flease, made and antered into in Klamath Falls, Klumath County,

TOregon, thlﬁ 1st day of September, 1974 by and between KLAMA”H

a polztlcal subd;vxon of the State of Ore%iaﬁﬁg%fe afte .f
i (l
>called “lessors" ~and the KLAMATH-WORK ACTIVITEWE CBNTER, Oregou

%non-profxt corporat;on, herexnafter called "lessee"~
‘ W I T N E S 5. E T H:
B FORANDIN CONSIDERATION of the mutual covenants and agree~
‘ ments to be kept and performed by the parties hereto includxng Lhe
“cgvenant;to,beja~rental’ rec1ted heretn, 1essors have leased and do
 ‘ﬁé;é§y 1e§s§ £64theMléésge fb;'a term of ninety-nine years from “and
:after"thejlst day of Seétember,le?Q,’to‘and'inélﬁding thQIQlét d;y'
of August,»2073 tne followlng descrlbed premises, to—wit:f

‘lJO E: .55 43' ‘a\) “3.\., 42 'cuxQ 43 ¢l Blb\-l\ KO T
'INDUSTRIAL ADDITION to the City of Klamath Falls,
Oregon.

- 1t the lessee shall fully observe and perform,all'of the
covenants and conditions of tnisylease dévélvingvﬁpon und Lo be peir-
fdrmed by 1t lessora hereby covenant and agree “that sald 1eésee A
shall have the peaceable possesslon and enjoyment of sald premises.

buring the term of this lease, lessee shall pay to
lessors at the Klamath County Courthouaé, Klamath Falls, Oregen,
:of such other pJacé'aé the lessors may, £rom time to timc, designate
in writing, rent. for the term Of‘thl$ leage as follows:

For the first year of the term of this lease, the

aum -of -One -and-no/100 -($1.00) Dollax, the recaipt

of which is hersby uc,“gw1nﬁqnﬁ vy Tedasdrs, being

tha rantal fo; uhe year 1874-75

: -the aecond through the nlnety—ninth vears Oa

cteym of this laaga. the sum. of One and no/100
DAY IDATLAr par vmav, navahla on. tha. lst dav of

‘ueptemmer of each year. in advance;
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tlon to the rentals'herelnbefore pvovmdad, the lessee shall, ‘am’.
.fthe same becoma due'and payable, pay to the propar offzcers charged
vwith the collect;on thereof, all Laxea, aasesaments, ex cises, '
‘Vimposts and other charges oﬁ any and every kind, ‘that may be levied,
v'assessed rcharged or 1mposed upon said premises, and upon any
provements tharecn or whlch may be placed ‘thereon. It being
 r¢¢ogpized;thét a1though lessee is a non*proflt corporatlon, such
*tékéé o}'ésséséments may'bg levied at Boma time durlng the term of
*the w1th1n 1ease.,“ |
The -lessee will, at all times, aave'harmless~tha lessors
”and tna emxsaa premeLV;'w$ﬁM1 : iﬁp““v“mﬂra.'thcrccnilgAnm PR
‘such taxes, aaaeasments and charges, and froﬁ all liens and penaltlas
 in‘cppng9tion ;herew;th, from all public reguirements as to recon=
struction or repalr ox sxueﬁaLKQ, and aisv Lo qQ, and &l
i for damages in any way nereafter chargeablo to,'or payaole for or in
respect to said premises, or the use and occupancy thereof, or the
sidawalké and streets adjoining said premises during said term.
It‘isuexpressly understood and agreed, however, that the

-

lessee may, if it in good faith and upon reasonable

=
1

the validity of any tax, assessment or other charge, lien, penalty
6r'claim, 1nc1udmng liens or claims or materialmen, mechanics orx
iéﬁgféfé;“'ff’”' i hareof, defand againgl the pame, and in gouu
any neds S sy etal=t> n avoid tha_same,
‘cbnéuetk '; necessary proceedings to prevent and
-avo;d the sams, ?rovideayfhatklas ce ghall first furnish t0 leBEOLS,.
if lesnors reauira tha aame, raagonable sscurity for the payment

of auah,tax, assassment, cn;rq%, panaltj, 1ien or claim, together

PN
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auch lxtigation, and
lessee‘shall not in the event of and duriug
cutlon of such litigation, be taken to be zn default 1n respact

to‘the subgect matter of such litigatlon.

At all tlmes durxng the term of thls lease, 1nc1ud1ng
the perlod or construct;on or reconstructlon of any bulldlng or
bulldlngs, the lessee will have Lhe building or bulldmngs, at any
tlme upon sald Premises, insured agalnst loss or damage by flre, w1th
rcvponslble 1nsurance companlee satlsfactory to fhe lessors, said
Lnsurance to be 1n an amount equal to the replacement value - of sald
bulldiﬂg or bulldlngs and 1mprovements. All such 1nsurance pOllCleS
and all renewals thereof shall be deposxted with the 1essors. ,Any
loss tuereunder shall be held in trust for the purpose of deferring

costs of rebuilding or repairing such building or buildihgs.

3. LAWTUL USH OF -bpmmrome - o0 ,’

During the term hereof lessee shall conform to and

observe all ordinances, rules and regulations of said ecity and of
aml publide [WTNTILLILSE, buards or otflcere, relating to said prcmisea
yLuvum&ntﬂ thereon, or th use thereof,

CONSTRUCTION OF BUILDING.

In excavating for and constructing any building or
on the leased premiscs, leases will conform to and observe
slalutes, building codes, rﬁles and regulations reiating .
to such excavation and construction, and will further pretect all
buildingz upon adjacent premiees to the extent required by said lawm,
stotuten, bullding codes, rilea and vemslos aind at aLl timag
aleed Irec
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personefon_eccount -

from‘thezpaYment‘
of counsel fees, by

the lessors lawfully and reasonably lncurred orvexpended in ox about

the prosecutlon or defense of any sult or other proceedings in‘dish
chargmng the premlses or any part thereof from an1 11ens, judgmean

or encumbrances created upon or- agalnst the same or ‘agains t the

lessee 8 leasehold estate, and any uch costs and charges incurred

on account of proceedings ln obtaxnlng possesslon of “the premises

after the termlnatmon of the lease by forfelture or otherwzse.

5. ASSICVMENT.
Lessee shall not as sxgn or transfer this lease w;thout the

written consent of the lessors.

6. INDEMNIFICAPION OF LESSOR.

Lesoee shall, at all times and at lts own ehprau{

all bulldlngs and 1mprovements situated on said premises at any time

during the term of this lease in good order, condition and repair, and

‘shall at all times sava. and keep lessora free and narmxess from any

‘and all damage Or llablllty occa51oncd bj any act or neglect of
lessee or any agent or employee of lessee or any tenant of said pre-
mises holding under said lessee, and shall indemnify and save harm-~

less lessors against and from any loss, cost, damage and expense

arising out of or in connaction with the erection 0f any building

oy improvements upon said premlses and out of any accident causing

inj uvy to any pereen or property whomsoevey or whatsoever. and éue

directly or *ndLreCCLv to the use of Lue

by lessee ox any other person cx persons

e and :}gg:\a_xjyff,\) damage

~.shall, at all times, maintain a pud

4~
e

insurance policy with limits of $100,000.00 and $300,000,00 with a

reliable insurance company satisfactory to leesors, naming legsors as

additionnl inaunreds,
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1eSsee, makeﬁanv such payment or payments, or procure any such
insdrahcé and lessee’covenants thereupon, on ,demangd, to re;mburse
and pay le ssors any amount reasonably 50 paid or expended.
TB-‘ WAIVER.

It is heveby agreed by ‘and batwaen the partles hereto
thaL no Walver of any condltlon or covenant in this 1nerument conw
talned, or qny breach thereof, shall be taken to constitute a Waxver

oif a 1y subsequent breach,

9. _DAMAGE TO OR DESTRUCTION OF DEMISED PREMISES.

That no damage to .or destruction of any,building’or
bu1ldlngs on the premises, by fire or other casualty, shall bhe

el ‘.‘: ke 2 Y an 1,,,.,.Aﬁ o v A nnuqaqq\mﬂ hF +ha demised

premises or to terminabe-Lhils sandrnadither ;;::t:;' hevata shall
be released, by reason of the damage or destruction of the building
or buildings on the demised premises, from the obligatioﬁs created
‘or imposed by virtue of this instrument.

10. USE OF PREMISES.

It is the intent of lessor and lessee that lessee ghall
the premises and any improvementg to he congtructed thereon for

,pu:pcseAcf,proviJi A wnrknhop and related activities in 2

Y

sneLtered env;ronment iﬁx me1t lly retardea and physically handi-

appad indlvxduals who are xesidents of Klamath County. Oregoﬁ.

i

T the svent that e smse ks nas tha pramimas herein
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:lease shall become vozd to aAl 1ntents and purposes whatsoever and

tha demlsed premlses shall revert to 1essor. In such event, lessee

covenaan and agrees to execute- any documents whlch may become nec—

essa xy Lo clear the tltle to the. premzses 80 that lessor w;ll have a
marketable tltle in the event of such termination.

ll. DEFAULT BY LESSEE.

Thls lease is made upon the condition that the lessee shall

perform ali covenants and agreements herein set forth to be performeq

by 1t, and that if at any time rent, taxes, assessments, insurance

‘zp;emiums, and other charées and payments aforesaid, or any of them,

or any part thereo;, shall become in arrear and unpaid for a perlod

”of“CG'duy-/aL uE ~écon1ng due, lf any of the covenants and agreements

aforesaid shall not be performed as hereinbefore stipulated and

agreed to be performed by said lessee, within the period of 60 days

alfter uerau;t ln performance the said leasors, at any. tlme theraaLuer

Shdll have full rlght, at thelr electlon, upon 30 days' written notice
;o‘enter’upon the above-demised premises, and tike immadiaéeprSsession

thereof, and bring suit for and collect all rents, taxes, assesg-

ments, insurance premiums, or otheyx charges which shall have acerued

up to'the time of such entry, and thenceforth from the time of such

entry this lease shall become void to all intents and purpores what~

&oever, and this leaaa, and all improvpmﬁnte mada on aaid prnmzses,

eited to id lsssors ag l;qu;natmn damagen, without

compenaation therefor Toen; pI iGe fisoc, th for rents due

and non-pnrfnrmance of othor ThE, LeebLULe may BUE At ONCe,

but ﬂot entar into possession upon forfeiture swen bt as above provided,




AR In the_event 1eeeee ehall erect the ‘
ileased premises herelnbefore requlred to be erected,'and thereafter
such bullding, or any other bulldxng,'or any part of such bulldmng,
”hereafter erected upon aaid premxees, shall be removed by lessee,flv
edestroyed otherw;se than by eald fire, leesee ehall proceed, w1th1n

'js;x months after such deetructxon or removal elther in whole or 1n

fpart f such bulldxng or any other bu#ldin hereafter erected to
oT a value

Hconstruct a new. bulldxng or 1mprovements not less than '$ /d&g 4232,52 f’
2.

‘free of contractor S, sub—contractor 8 -ox other statutory lmens,, gggb

or the p0831b111ty thereof.

13, RIGHT OF FTRST REFUSAL.
- Inthe event that lessoras deslre or. attempt. to sell thc
fee titlefto the premises herein leased, lessee shall have theﬁfirst

right’and privilege to purchase said property and to meetfthe texms

ox ‘any nona fide oiier Wiich iessors may nave tor the purcpase ox'ﬁ'
said property.

14. BINDING EFFECT.

The terms, condltione, provialons, cGVenants and agree-

ments hereof shall blnd and benefi* the heirs, repreeentat:ves,
successors and assigns of the parties hereto,
IN WITNESS WHEREOP, the partiea have caused this instru-

ment to be executed the day and year f£irxst hereinabove written.

KLAMATH COUNTY, OREGON.by and through its Board of County

Commissioners
—?
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‘ R 1 “ f S - 5 y L Y S
- Tmoghy A. Falley, Secrptary

~ STATE OF OREGON )

- County of -Klamath )

S Personally Appeéfed_the‘abé&e'named‘BRYANT~WILLIAMS}”LLOYD
-GIFT-and ROBERT'A;'PYLE;;Commissioners‘for’the LCounty of Klamath,
-~State of ‘Oregon, known to be to be the identical persons described

.28 _lessors in the within lease and acknowledged the foregoing instru-
ment to ba'theirfvoluntary act and deed. P Lo
§i s e T 8 .

.BEFORE ME this_ 5,  day of =D 1974.

o < Aty
UBLIC FOR OREGON 4
My Commission expires:

STATE OF OREGON
: - B8S.
County of Klamath

. Personally appeared MRS. ESTON BALSIGER and TIMOTHY A.
BAILEY, who being first duly sworn, did say that they are the President
and Secretary of KLAMATH-WORK ACTIVITIES CENTER, INC., an. Oregon
non-profit corporaticn, and thal the seal arrixed to the foregoing
leage is the corporate seal of said corporation and that said
lease was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and they acknowledged said

“‘lease to be its voluntary act and deed.

L R i A A e e e
-BEFORS-HE this 27~ day of /A T
P e SO 5
4

- < —;N/_,:(’;', o {_ "
NOTARY BYETYC % ey
My Commiseion supir ;

(STATE OF OREGON,} ~ ~
C"“uﬁt? of Minath J B,

Filed for record ot roquest of: - L
KLAVATIL COUNTY ROARD OF SOMMTSSTONRIRS

oih fhin L3R day ot HERE R D 1g (%
SelooR i L M and duly
3
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