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'KNOW ALL MEN BY THESE PRESENTS, Dated ... JANUARY 17, 1375
' WIV(EREAS.:the undcrs(g;:ed WIL.L M L. HANAN and CHRISTINA G,. HANAN, husband .

_and_wife,

residing in . -KLAMATH . _ " : ... County, Qregon, whose post office address is
P 0. BOX '546‘, 'CHILOQUINT . e, = veeeees OrEGOR .9..7629..__~ '
herein called ‘“'Borrower,” -are (is) justly indebted to the United States of America, acting through the Farmers Home
Administration, United States.Department of Agriculture, herein called the *“‘Goverment,” as evidenced by one or more
certain .promissory note(s) or. ption agr t(s), herein called ‘‘note’’ (if more than one note is described below,
the word ““note’ as used herein shall-be constsued as referring to each note singly or all notes collectively, as the context

v may._rgquixe).* said note being executed by Bortower, being payable to-the order of the Gov t in installments as
specified therein, authorizing acceleration of the entite indebtedness at the option of the Government upon any default by
Borrower, and being further described as follows: . . . Annual Rate Due Date of Final

’ate ‘o»{ Instrume.nt . : Principal Amount = - ‘- ‘ _of Intaregt C Instqltmcntf‘ :
JAN. 17, 1975 20,730,000 . - 83% _JAN. 17, 2008
JAN. 17, 1975 2,170.00. 9% - ~JAN. 17, 2008
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And the note evidences a loan to Borrower, and the Government, at any iime, may assign the note and insure the payment
theteof pursuunt to the Consolidated Farm and Rutal Development Act, or Title V of the Housing Act of 1949;

And it is the purpose end intent of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insuted holder, this instrument shall not secure payment
of ‘the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against loss under its insirance contract by reason of any default by Borrower: :

- NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, ot in
the event the Government should assign this instrument without insurence of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, (b) at all times when the
note is held by an insured holder, to secure performance of Bostower’s agreement hetein to indemnify and save harmless the
Government against loss under its insurance contract by reason of any default by Botrower, and (c) in any event and at all
tines to'secure the prompt payment of all advances and expenditures made by the Government, with intetest, as hereinafter
described, and the performance of every covenant and- agreement of Bomower contained herein ot in any supplementary
agreement, Borrower does hereby grant, bargain, sell, convey, mortgage, and assign with gencral wartanty unto tie Government

the followilig property situated ln‘the State of Otegon, County(le‘s) of KLAMATH, described .3.§ follows:
Lots 11 and 12 in Block 12, CHILOQUIN DRIVE ADDITION TO CHILOQUIN,

OREGON, Klamath County, Oregon. : ,
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" ‘together. with all rights, interests, easements, heteditaments and appurtenances thereunto belonging, the rents, issues, and
¢ profits thereof and reventes and income therefrom;;all improvements and personal property now or later attached theteto or
. regsonably. necessary, to the use thereof,: including, but not limited to,” ranges, tefrigerators, clothes washers; clothes dryers,
"ot ‘carpeting puichaged or financed 1 whole or Tn'part with loan funds, all water, water rights, and water stock petaining
. thereto, ‘and all payments at any time owing:to Bortower by virtue of any sale, lease, transfer, conveyance, or condemnation

- of any part thereof or interest therein-all of which ate hetein called “the poperty’’; - R Yo

© ., TO HAVE AND'TO HOLD the property unto the Goverament and its assigns forever in fee simple,.. - - il
. BORROWER: for himself, his- heirs, ‘ekecutors, administrators, successors. and. assigns WARRANTS THE TITLE to, the

- reservations, or cobveyarices specified hetelnabove, and COVENANTS AND AGREES as follows; = =2t oo o
-4 (1) To pay proniptly when. due’any indebtedness’to the Government hefeby-secured and to indemnify and save harmless
- .the Government’ against-any loss. under its insurance of payment of the ‘mote by reason of any default by Borrower. Atall
times, when-the noté is held by an:insured; holder,. Botrower shall continue to make payments on the note fo:the Government,

as collection agent for the bolder.

1.

.5 (2) To"pay to the. Govethent':;'spchj fees and other chargéé"as mngl'y‘nqwbrhetgafter be required by regulations of the
Farmets Home Administration, * ° B A R e o
(3).,)8 ‘required: by. the Government, to-make additional monthly J:aymctils of 1/12 of the cstiinated annual taxes,’

assessments, Insurance’ premlums. and-other charges upon'the mortgage premises. , ‘ P

(4) Whethet o not the-note;is insured by the Govermment, the Government may,at. any, time pay any other,amounts requited

.. herein td be paid:by Borrower ‘aud otlgaid?by him whén*dué, ds'well-as a0y Costs ‘and-expenses'for the preservation,
* protection,” ot enforcement .of this lien, as’ advances for the ‘account of Borrower. . All ‘such advances shall bear intgrest at

the rate borne by the noté which has the highest interest rate..iil" VR I I 3

(5) “All advances by the'Government as described in this instrument, with interest, shall be immediately due and payable

... by Borrower.ta the Goveinment.without demand at the place designated in the latest note and shall be secured heteby. No

' : pmpe_(ty‘.{t‘d‘tl_le“Goﬂlétnment}ngailist all lawful claims and demands ‘whetsoever except any:lizns, encun_\bran_ces:_ cascmedts, .

L such' advance. by the. Govetnment “shall telieve Bortower from breach of his covenant to' pay. Such advances, with intetest, -

“shall’ b tepald from the first' available:collections received from Borrower, --Otherwise, any payment made by Borrower may

be - applied on the note or any indebtedness to the Government secured hereby, in any oder the Government determines, .

""" /(6) .To'use the loan evidenced by the fote solely.for.purpose authorized by the

Govemment. e oo
".+(7) To pay whei due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed agalnst

:. the. property,.Including all charges-and assessments. in connection with water, water rights, and water stock pertaining to ot -

‘ ieasonably necessary to the use of the seal property desctibed above, and promptly. deliver to the Government without demand
receipts evidencing such payments. N S U S E TN o

¥

>good and- hus

buridmanlike, manner; comply with such farm conservation: practices and farm and Fome. management plans a5

e Government_ {rom: time.to time m be;‘aid!not to sbandon the  property, 01, cause ot pe mit waste, lessening or

-+ Impairment -of the covered he: or, without the writtén congent f:the” G ‘ct,:rémove, or lease’ any
timber; gravel, oll, gas, coal, or other miner for.ordi :

P ! e’ 0f aftet. de ited. to Conté ‘of
png"' ; o’ property, Coats ol 1e'coidi an ey’ fees) Wistees’
| expense! ’ ;

o

8) "To'_ keep the i;;opégty i_ﬁghxe;l as requlred b'yﬁaﬁa_dnder' insq;énce “policies approved by, d‘e,l_l,veted"“ to,:and' rotained - '

.(9) To: fiaintaln. improvements-in good repair and make repalis required by the Government; ‘oporate the property fn PHR




L7 (13) At allireasonable times the Government

y o1t lee cingle,
18, siccessors ‘and assigns WARRANTS TH
{ im8-and demands ‘whatsoever except any:i ‘encrimbr;
nabove, and COVENANTS AND. AGREES as fo

vhed ‘d indebtedness to” the ‘Government *heseby secired asid to {ndemnify and savé hermless
ainst ay. loss under its- jusurance of payment of the note by teason of any default by Boniovver,- Atall
g?‘ig 1:1 d‘l:ix:qg}in ed, bolder, Bortower shall continue to make payments on the note to the Government,
v t for the | ST e e e D

' (2):To -pay to the’ Government:such_fees and other chargés as may-now of hereafter be tequited by regulations of the

Farmets Home Adminigtration, = " #72¢ =" o T ST . :
- (3 M required. by, the -Government, to-nieké-additional monthly
. assessments.” InsUrance. premlums and_other, charges upon ‘the mortgage

‘Pnyii‘ents of 1/12 of the cstimated annual taxes,
premises. - e

" (4) Whether or not the:note is-insyred by the Goveinmeat, the qug‘fnm?:\t 48y et any time gay any other arhqunts requited

herein”to be pald'by Borrower and fiot! gaid” by him whéndué, as” well-as any costs'and expenses'for the 'presérvation, -
" protection, or enforcement of this lien; as advances for the account of Borrower. All such advances shall bear interest at
the rate borne by the note which has the highest Interest rate..ii1% ¥/ /v ) ¢ %,

" (5)_All advances by the Government as described in this instrument, with interest, ghall be immediately due and payable
‘by Borower to the Government' without demand at the. place designated in the latest note and shall be secured hereby, No
such advance by'the Government shall relieve Borrower from breach of his covenant to pay, Such advances,.with intecest,
shall be repald from the first available collections received from Borrower, Otherwise, any payment made by Borrower may
‘be applied on the note or any indebtedness to the Government secured hereby, in any order the Government detemines.

++:(6) To'use the Ioan evidenced by the note solely for purpose authorized by the Govemment,

"+ - (7) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed against
‘the property, including all charges and assessments in connection with water, water rights, and water stock pertaining to or
teasonably necessary to the use of the real property described above, and promptly deliver to the Government without demand
_receipts evidencing such payments, - -

Cwee. ® 0 & o om
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(8) To keep the property insuted as requited by and under insurance policies approved by, delivered to, and retained
by the Goverament, : - ] o ] i :

(9 To maintain improvements:in good tepair and .make repairs tequired by the Government; operate the. propenty in a
good end husbandmanlike manner; comply with' such farm conservation practices and farm and home munagement plans as
the Government from time to time may- preséribe; aid: fiot ‘to abindon the property, or cause or permit waste, lessening or
impairment of the security covered hereby, ‘oz, without the written consent of the Government, cut, remove, ot lease any .
timber, gravel, oil; gas, coal, or.other minerals except as may be necessaty for ordinary domestic purposes. ’

..~ (10) To comply with all laws, ordinances, and regulations affecting the propety. - . e
- +(11) To payor reimburse the Government for expenses.feasonably necessaty or incidental to the protection of the lien
and" priority  hereof ‘and to the ‘enforcement of or the compliance ‘with the provisions' hereof and of the note and any,
" “supplementary -agreement. (whether before or after default), including but not.limited to costs.of evidence of title to and
. and -survey’ of the ‘property,” costs of ‘recording this ‘and other. instruments, attorneys’ fees; trustees’ fees, court costs,
-~ ‘and 'expenses of advertising; selling, and conveying the property.. . roULc L e o . .
(12) Neither_the: property 'nor:any. portion thereot or interest therein shall be assigned, sold, transferred, or encumbered,
voluntarily -or. othetwise, without the. writlen consent of the Government. The Government shall have the sole and exclusive .
- tights as.:mortgagee -heteunder, “including but not limited to the power to ‘grant co ts, ‘partial rel ,-subordinations,
-and satisfaction; and no insured holder shall have any right, title o intetest in or to the lien or any benefils hereof, v

and its agents may inspect the property to ascertain whether the covenants

~+ and agreements conta ined herein or in any supplementary agreement ate being petformed. -

~..-. (14) The Government may extend and defer the maturity. of and renew and reamortize the debt evidénced by the note or any-
< indebledness ‘to the Government secured heteby, release’from liability to the Government any party so liable thereon, release
... postions of the property from and subordinate the lien heteof, and waive any other rights’ hereunder, without affecting the lien
* or- priority’ hereof or.the liability to the Government of Bortower or-any other-party for.payment of the note or indebtedaess
- secured hereby,: - * R R A SRR e T e S
... 15) U at any time it ‘shall appear to the Goveinment that Bortawer may be able to obtain a loan from a production credit
~associatior,~a‘ Federal land: bank, or other fesponsible cooperative or private credii source, at feasonable rates and terms

T  for -loans for simildr. purposes. and: periods of time, Borrower will, upon.the Government's tequest, apply for and accept such-

;. loanin " sufficient amount 16 pay the note and any indebtedness secuied: hereby ‘dnd ‘to pay for.any stock necessary. o be
- purchased in a coopetative lending agency in connection with suchloan. - IEERER T S T
- 7(16)  Default-hereunder shali constitute default (under any other real estaté or crop or chattel security instrument.held or

. insured . by the Goverament and executed ot assumed by Berrower, and default under.any such other security instrument shal) *-.
- constitute default hereunder: " - A .« RN U

4 |3 ,’(" :

u d ) »'] *:A‘ 1 R LN
~(17y"SHOULD DEFAULT occur in the performance ot discharge ‘of ‘any ‘obligation secured by this’ instrument; or should L
“any one of the parties named ‘as Borrower die’or be declared an incompetent, a bankrupt, or an insolvent, or make an assign-." "~ -
“ ment - for:the benefit of créditors, the. Government, at its"option, with or without notice, may: (a) declare the entite amount
“unpaid under ;the..note, and. any: indebtedness; to the Governmeay: hereby: secured .immediately due.-and. payable; (b) for the

nt”of Incui-and pay:reasonable expenses fd+fepair or: maintenance of and take possession of; operate or tent
ication by it and, production’of this ‘instrument, ‘without' other evidence and without notice of
thave:n «receiver, appointed; for: the . property, with"the usual powers of receivers in like cases,

provided ‘heretn of »"and (e) enforce .any and ail other rights and 1

’ PRTN

g agdnes " . i HERAN AR B
.shall befa\;;plied in the (qllowing‘\otg!eg-to the payment of: (a) costs andexpenses - .
lying with, the provisions heteof, (b) any ' peior liens required by law or a competent court to be
Wyithe note and all indebtedness to the Government secured heteby, (d) inferior liens of record -
) be 80 paid, (e)’ nment's option, anty other indebtedness of Borrawer owing - .
L foreclosure. or‘other sale of all ot dny part of the
tranger ‘and may- pay-the Govetnment's share of the
ng-10 or.insured by the Government, in the order
pect t
lt,d‘?"’“




(21) This instrument shall be subject to the present tegulations of the Farmers Home Administration, and to its future
tegulations not inconsistent with the express provisions hereof,

(22) Notices given hercunder shall be sent by certified mail, unless otherwise required hy law, addressed, unless and
until some other address is designated in a notice so given, in the case of the Government to Farmers Home Administration,
United States Department of Agriculture, at Poitland, Oregon 97205, and in the case of Borrower to him at his post office

- address stated above, S :
(23). 1f any provision of this instrument or spplication -thereof to any person or citcumstances is held invalid, such
~-invalidity will not affect other provisions or applications of the instrument which can be given effect without the invalid
provision or application, and to that end the provisions hereof are declared to be severable. - ‘ C ’
) " WITNESS the hand(s) of Borrower the day and year first above, written.

- . 4

dedlianG. Hanas ...
. Hanan E
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And':tiékﬁoi;lbh"gga I Ip‘;éy;qir:g instument to be ... Ghelr | voluntary act and decd. Before me:
» : i ;
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‘Public

8-12-77__

My Commission expites | L. o 2

STATE OF OREGON; COUNTY OF KLAMATH; ss.. -
Filed for record at request of ..Imns;..l‘,itlgf_lb‘a. Co,

. this 20th " doyof Jane " A D. 1975, a20:5016ck A, ard -

‘duly. récorded in Vol. ._M=75., of . Mortgage ... .. . on Page:Bl9.-
TR 0T WD, MILKE, County Clerk
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