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PHTS LEASE, nade of fective as of the Z77ay of pehruary ,
19 75, by and butween Lhe undersigned, whoelhsr one or Lol heres
inalter colluctively rolerroed Lo as “nescr, " and HATORLS COMPARY,

a corporation, herveinafter referrad Lo as fensee, "

WITHESSIPH:  Thai for valuable considoration, receipt of

which is hoexeby ackpowleiged, and oL the convenants and agreenents
hereinalter contained, Tosnox does Tease, Yot and doewd e unbo Je
s succoessors ood aenians the Lol lowing chervibod Jand (heveldnoartes
wef s b an Lhe Tlenanod Taud®) jor the purposes and asich the aoln
and coeinsive right creplocing, derilling, prindng ond cprating

for qeothormai staig aeothonnd fluide, or by—producin thereos, and
foling, sboram, rowmoving and Gioponing of ooy hebhen fTor e
prodoosiion of energy or oiher

Sneiceneal thoreto, tog Sher with whe wighi b opsturnel any end
all tacilitics on the Trounc b doedd e aaay boo neefundin foe Lhese

oRe onn dncinding ot ot LimsLed Lo pipelines o= Linen,  Lanivsg
Po sLebiens, ponds, pooads and stouctures there to cnplove Sy,
Lale core of and divpose of geeihor

oy hyepuednois thereot, on oy frow the i

Copemerein’l v andd v and wurpones

produee, i sheait, Guobhors
mal Fruids,

obher lond leased by Lonnae oF in which Lessee oy hove
in Lhe vivinity of the Joensed land:

AL1 Lhat certain tract oF Tond citvated in the County of
Stale of  Oregon , haing, Lo-wit:

The NE% of the NE% of Soetion 6, Township 40
gouth, Range 9 East, Willamette Meridian.

and containing 40 acres, mec: or less.

70 BAVE AND O 1OLD the leesced land for a texn of ten (10) years
from and after the date hereof, and 5o long Lhoreaftosr us QCOthCde]
or clther oy any

steoma, gceotbermal fiuids, orx hy-products thrreot,

of then, are procduced from the leasned lund in quantitics decmed puy-
ing by logseoe, OY 80 long thercafier ag nensce in good faith shatl
continue wining, dvilling, ro=dr: ne, deeponing ox remedial opora=
tions on the leased land or he oxcused thoerefrom, as hereinaites

provided.

1. ILessce agrees to pay Lessor as royally one-tenth of the
gyoss procecds received by Lessee from the sale of geolheormal steam,
geotheymal fluids, or by-products thercof, produced from the leased
land. 1if Lessce clects to Process by-products before sole, Lessoxr's
royalty sharao shall bear its proportionate share of such processing
or cxtraction cousts. -

2. If no wecll be commenced on the leased land within one (1)
yeay from the date hercoi, Loesscoe shall pay or tender Lo Lessor
the suw of $200,00 &5 4 yental for the privilege of deferring the
commencement of a well for one (1) year from said dabte. In like
manuer end upon like payments ox tonders the commencement of a well
may be furtber defoerxed for succensive one (1) year periods. nll
paymenks ox tenders mey Lo made by check or drafit, mailed or deliver-

ed to Lessor




3. After Lesuee hano conkie st grat ey o rabions on Lhe
Jeaned lawl, Lessee may, Pl option, at o any i cand from b
to time, suspend, defer oy yesutie guch diid bineg operations. 11
Lessee docs nob Lhen rosusde Arilling opevatious on the leased land
within one (1) year ILrom the cxpirvation of the Jast ventael period
for which rental bas boeon paid hesoee shall resume the payment af
rentals in the same amount and in the same manner as nereinbefore
provided, and it in agreed that upon the recsumption of the Paviient
of the rentals ags herein provided b is leasc shall continue in
forcc as Lthough there had boeoen no interruption in rental payments,

4., If geothermal steam acothermal flulds, or by-producto
1 ) e H
thercof arc found by Loessec On thoe leoased Jand in quantitics Jdeomns
. 4 A i "

od paying by Loeoson 1. oogney abtoany Lane: ansd from time Lo fime

payLivg B 4 . ¥
suspoend operations ander thiv Tease and tho production o the sube
stances from tho lond Lavedd hevounder, and cowmencing with
first day of che calondar month fellowing the cnpiration of
(30) daye frvom the date of tach shut-in or suspousion, 3
pay to Lensor anntatly the anount of tho yearl, vental sot
in Paragraph fwo {2} above as shut-in royal 5 ountil such
as Lhe sals of geothaihal steui, geot aal : or iy
thoreof from the leased land i con ced or rosuned.  Svch
in royalties shall e QGoomeed o be adv s royaltics to bo repaid
from royalties thereaftoy pavable Lo Lenssor herounder. buring the

. 4 - - : J
pariod that such operations are cuspended or shut-in, Leoare's
obligations to produce hersundor shall be suspende and the €
of +his lease shall be extended during the soeriod of such suspoen-

- § £ !

sion.

P

ce may at any time surroend

sod land by delivering a auitcl

jands surrendered or causing 2 guitclainm deed to be recorded in the
appropriate county -ecords. Lessee shall therebhy be released of all
obligaticns hereundor as o the part of the leased

ed. In the cvent of a partial surrcnder, the aunual delay rental
above mentioned shall be roduced proportionately.

o
S
a
c

6. If Lessor owns an interest in the substanccs recovered
hereunder less than the cntire and undivided fe2 estate therein,
the royalty and vental herein provided shall be pald kLo Lessor only
in proportion which 1ts ovnership boars to the wnole and undivided
fee; provided however that, if Lessor has no interest in the sub-
stances recovered hereunder but has  an interest in the leased land,
Lessec shall pay Lessor the sum of onc-hundred dollars ($100.00)
per acre per year £ar all land actually occupicd or uscd by Lescce,
as rental for the suriface thereof. .

7. Should any person, firm or corporatiocon having an intecrest
in the above described land not leased to Lessec, or sheuld any ona
or more of the parties named as Lessors not oxecute +his lease, it
shall nevertheless be binding upon the party or parties cxecuting
the samnc.

8. Lessce is hereby authorized to pay any taxes and assess-
ments on behalf of Lessor and may, if it so desires, deduct the amount
so paid from royaltics or monics duc Lessor hercunder.

9. Lessee shall pay all taxes levied against its improvements
on the leased land, TLessor shall pay its royalty share and Lessce
shall poy the remaining porticn of any and all taxes assessed upon
geothoermal steam, geothexrmal fluids, or by-products thercof from
the leased land on account of actual production of geotherimal steam,
geotheymal fluids, or by-products rhereof on or from the icascd land,
and also all scverance, production, license taxes, and other taxes
or asscssments levied or assessed on account of the production or
sale of geothermal steam, geotherial fluids, or by-products thercof
on or from the leased jand. Lessor shall pay before delinguency all
othex taxes and assessments on the leased land and improvements.
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10,  If tessee dsoprevente
duecting other operations
production oy Lrow producing
act of God, or any cauioe beyond I
not limitced to govermmantal law,
wayr, inability to scouie any negeess
material or transportation, or an
ithen the performance of any such operi
caid substances shall b
vention or hindrance.
term, the payment of delay
cxcused and the primary term shall be
‘equal to the period of
in full force and cffect during
such oxtension of the primary term.
the payment or render of rentals in @
(2) hercot, after the period of suspe
within siznty (60) days after Lhe peri
tionate part of the rental for the re
period of susponsion. LI such suspen
term, this lea:
suspension and for a roasonable timo
in such time following the period of

comuences or resumes
Lessce's obligation to pay roya
pbe suspended under this Paragraph. W
be reguired to surrender any of said
pexformance S0 suspended,
pended by this raragraph Les
any portion of said land.

If the permission OX approval of

necessary before drilling operations
then if such permission Or approval

thirty (30) days prior to the date u
be commenced under the terms hercof,
operations shall be suspecnded until

mental permit is granted or approval
approval is denied initially, then s
appcals from such denial or conducts

attempt to sccure such permit or approva

therecafter.

11. 1In case of default in performan
contained

same within ninety

terms, covenants or conditions
commence to remedy the

of written notice so to do specifyin

is claimed Lessee is in default and
remedying with reasonable diligence
of Lessor all rights of Less
terminate.
tion hereunder
lease or quitclaim as pr
(a) cach and any well then capable
the substances
shall not be in default, (b) forty
said well or wells, cach saild forty
and locatcd by Lesseec, and
iands subject to such lease tcrmina
ducting Lessce's operations on or i
ed including sites for clectric gen

12. Lessor rescrves all prope
herein to Lessee,
pPoxs, the right to use oxr lcas
any use or purpose pot inconsi
and the right to scll or cncunbey
who will take subject to the
leasce shall prevent Lessorn
land with & reservation of corr

for the puarpote of
catd substances by fire,
cosoc's control (including, but
order or
peary qovurnmuntul
adversc claim to les:

suspended during the per

1f such suspens
renlal during such suspens

such asuspension and this
such period of
Losses MAy Comachee or Yesume

shall remain in full force

opcrations or the production of
alty on actual production shall neveX

then so long as
sece shall not be required

ce under this lease

There shall be saved and excepted fr
as a result of default or a re
ovided in Paragraph F

covered by this lcasec, and

including the ownership of
e the leased lands to third persons for

stent with the rights of Lessec herein,
the leased land to third persons

rights of Lessce hercin. Nothing in this
from conveying
e¢sponding rights

4 or hindered from dri 1ling o con-

obtaining or restoring
flooud, storm,

requlation, labor dicputced,
pernits, men,
gsorty title):
1wtions or the production of
jod of such pro-
sion cccurs during the primary -~
iion shall b
eutended for o period of timc
leace shall romain
susponsion and any
ccordance with varagraph ‘I'wo
ngion, by paying or tendering
od of suspension the propor-
ntal yecar remaining after such
curs after the primary
and cffcct during such
therenlter provided that with=
tsion Lesseo diligently
said cubstances.

sion oc
suspel

shenever Lessce would oltherwise
land as an alternative to the
such performance 15 sus—
+o surrcnder

any govcrnmontal agency 1s

may bhe commenced on said land,

has been applied for at least
pon which such operations must

+he obligation to commence such
thirty (30) days after the govern-
given, or if such permit or
o long as Lessce in good faith
further proceedings in an
1 and thirty (30) days

ce by Lessce of any of the

herein and the failure to
(90) days after receipt

g the particulars in which it

Lhereaiter to continuc such

to completion, then at the option

shall forthwith

om any lease termina-

sult of any partial re-

ive (5) hereof:

of producing in paying quantities

in reepect to which lessee

(40) acres of land surrounding

{40) acrc tract to be seleccted

(c) rights of way and cascments, across

tion, which are nccessary for con-
n the vicinity of the lands retain-~

erating units.

rty right
mercury and mercury va-

all or part of the leased
of Lessor hexcunder.

JEAST

s other than those granted
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- 1A, Taesreo agroees Lo tobe reacenabte steps to provent ibs
operobions Frowm: '
(a) cauning o coniribuiing o noil croninn or to tha dajory
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(1) polluiing {he v Lovs of Fororvoirs, aprings, ol
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cuiltabdo in coimes
all have

cuach well
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LOessor. T Lennans HO :
oF the surfavee casing according
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operations.

nd material to b furniched
sole cost and onponsoe ol 1o
From Jiability there-
fully protociced

16. ALl labor to be performed a
the opovations horoonder shall bo 2l
and Lesseo shall hold Loegoes free and
under, and hesuee elmall hecp bhe dend sod promises
against all lrens of cvory characier arising from or connocted with

its oporotions heren nde.

haormlonns

the term hoercofs shall indemni{y and save
Lessor harmless from and against any and all claims and doemandi,
whether for injurios to persong or loss of life, or Gamage Lo prop-
eriy, oceuring on the leased land and arising out of tho use of the
leasced Land by Deshiee, excopbing however such claims ond domands,
whoether fox injuri 1Life, or domayce to pyrop-

h Lo poersons ov jouss of
exty, caused by acts

17.  Lessce during

ov omissions of Lossox.

yarnon beneticially intorestod in
ito operations to the sur-=
pasture and improvements on

18, lessee shall pay to the |
Lhe dimaged object all damages caused by
face of the leoased Lind, ¢rowing crops,
the leanced land, ox to animals o lavestook.
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19, Within =iz {(6) months after abandomaoent of any w«ll,
Lessee shall remove all machinevy, matorial and struckoere: used
in conneclion with said well and not used in its olher operations,
if any, on the lcased land, and shall fill in and level off all
excavations, pits or othor alterations in the surface of the land
causcd in conncction with said well, and generally shall restore
the surrounding land and the means of ingress and egress Looas
good a condition as existed when Lessce commenced operations. under
this lease, including the replacing or repairing of all fences
which Lessee may have removed or damaged.

20. Tessee is hereby granted an casement aund right of way
for roads, pipelines, clectrical transmission lines, and any other
unee related to bLessce's use of the leased land and cthor Lands
in the vicinity, over the leased lind and any other Yonds now ov
in the future owned, lcasced or otherwise controlled by Logsor in
the vicinity of thoe leasaed land.

21, (p)
any time, to commingle (For purpes
dling, utilizing, sclling or processing) said geotbermal ok
geothermal fluids, or by-products thercof, produced or eulrected
from produciion fron the leascd Yand ond lands pooled, unitized
or combincd thercwith, with similar substances produced or cxtracted
from production from other lajwds or units, and in the cvent of
such commingling, bLessce shall meter, gauge, oOr jmeasulc, accordiny
to prevalent industry standards, the production from the leasced land,
or from the unit or units including the leascd land or other units
or lands, as applicable, and computc and pay Lesscr's royalty atiri-
butable to Lessor's land on the basis of such production as so detler-
mined or allocated.

Loeesee shall have the right, from time bo time and al
s 0i storing, transporiing, han-

cint,

(B) Lessce may, at any time or from time to time as a re-
curring right for drilling, development, or operating purposes,
pool, unitize, or combinc all or any part of the leased land into
a unit with any othor land or lands (whether held by Lesscce or
others), whether or not adjocent ox contiguous, which Lessece desines
to develop or operate as a unit. Such a unit shall be officially
created upon Lessce' filing in the office of the County Recorder
a nolice of such unitization, describing said unit. Any well
{(whether or not Lessce's well) comimenced, drilled, drilling and/ox
producing or being capable of producing in any part of such unit
shall for all purposes of this leasc be deemed a well commenced,
drilled, drilling and/or producing on the leascd land, and Lessce
shall have the same rights and obligations with respect thoereto
and to drilling and producing operations upon the lands from time to
time included within any such unit as Lessee would have if such
lands constitited the leased land; provided, however, that notwith-
standing this or any other provision or provisions of this lease
to the contrary:

(1) production as to which royalty is payable from any
such well or wells drilled upon any such unit, whether located upon
the leasced Land or other lands, shall be allocated to the lcased
land in the proportion that the acreage of the leased land in such
unit bears to the total acrecage of such unit, and such allocated
portion thercof shall for all purposcs of this lease be considered
as having been produced from the leased land, and the royalty pay-
able under this lease with respect to the leascd land included in
such unit shall be payable only upon that proportion of such pro-
duction so allocated thereto, and,

(2) if any taxes of any kind are levied or assessed
{other than taxes on the surface and on Lessor's improvements), any
portion of which is chargeable to Lessor under provisions of thiws
lcase, Lhe share of such taxes to be borne by Lessor as providaed in
this lease, shall be in proportion to the share of the production
fyom such unit allocated to the leased land.
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Milocation as aforesaid of produclion from any such unit, ST e
whother Lo [he leased land e dn Like manney to other lands theves e | ! :
in, shall continue nolwithstanding any Lermination, either in whole ,J_,_,‘ AT IR
or in part (by swrendey, forfeiture or otherwine), of this or i
any other lease covering lands in sach wiit until such tine as
the owner of such lands so terminated shall enter into a new agrees - !
ment to drill for or produce or shall drill for or produco or permil i et
or cause the drilling for or producing of any geotheymal stoeanm, oLy

geothermal fluids, ov bhy-products thercofl from any part of such
lands, wheveupon all such lands subject to saild new agroument or
drilling or producing coperations Lormerly included in such unit L ] -
and as Lo which the lease covering the same shall have tevidinated et gl
shull be excluded in determining the production to be allocated o '
to the respective lands in such unit; additionally, in the event :
of the failove of Lessor's o any other ownex's bLitle as to any
portion of the land included in any such unit, stch portion of
such land 6hall likewise bhe exeluded in allovating producticn from R
such unit; provided, however, Lessec shall pot be held Lo cccount
for any production sllocaicd fo any lands crcluded Drom any such
opurating unit unless and wak Lossee has acettal knowledge ol the
aforesaid civcumsbances requiring such cxcelusion.  Any exclusion
shall be decned oficcelive the Lirst day of the month ; follove-
ing the date uvpon which such exclus Lon becomes Finally cotablished.

(C) At such time as Lessee shall have drilled and con-
pleted a well or wells on the lcased Lond or land pooled, unitizoed
or combined therewitlt which, in Lesscee's opinion, indicates a
sufficiont powcr potential or the cxictence of extractable geother-
mal steam, geothermal fluids, ox by-products thercof in conmcercial
quantitics, Lessce may al any time and from time to Lime thercaftoer
construct, install, repair, maintain, replace and wtilize on the
leasced land, facilitics Fovr the commercial sale or use of hot water,
geothermal steam, or themmal cncrgy produced on the leased land or
lands in the vicinity therecof ox pooled, unitized or combined thore-
with, for the extraction of by-products theveof, and/ox for develop-
ment. of eclectric power from the use of geothermal steam for thermal
energy, or for agriculiuaral ox other comcreial purposcs, and at
such time Lessce, if it so elects, may purchase frem Lesoor, at
the then fair marked value, an cascement for surface usce only which
Lessce shall in good faith nced for such Facilitics, the duration
of which shall extend for the life of such facilitics. Upon the
expiration thereof, such casement shall terminate and Lessce shall
furnish Lessor with a guitclaim deed divesting itself of all interest
in any such cascment.

22, Lessor may give any notice or deliver any document here-
under to Lessee by mailing the same by registered mail addressed
to Lessce at 601 California Strect, San Francisco, California 94108,
or by delivering the same in person to any officer of Lossce, Lhessoee
may give any notice or deliver any document hercunder to Lessonr by
mailing the same by registered mail

Golris

addressed to Lessor at Route 1, Box ®82, Klamath Falls, Oregcn ‘f 7(0/

or by delivering the same Lo Leusor in person. Yo the purposes

of this Paragraph, cithev party may change its address by written
notice to the other. In case of any noticce or document deliverced

by registered mail, the same shall be deemed delivered when deposit-
ed in any United States Post Office, properly addressed as herein
provided, with postage fully prcpaid.

R e
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STATE OF OREGON, e et
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ik

] County of...k’_f{,t.;kk“.\..'\.:.".:.‘f”.,. .......................
i - 5 e - e - ”
BE IT REMEMBERED, That on this *47{‘ day of. [l S e , 9.0, oL . L
ndersigned, a Notary Public in and for said County and State, personally appeared the within TR .._'}_’_,,__L_'_‘L_‘;' \
-y - - % P A ; R RPN P 2 - -
e o W

before me,"/thc
J_\ o

rf.'?.!.\.f."' 2L S

‘

d the within

instrument and

iy B
2.t 5 [ L R .
.} . X known to ‘me to be the identical individual .5.. described in and who execute

) acknowledged to me that...'t:.‘ii.iu.;s.;. executed the samo freely and voluntarily.
. o J IN TESTIMONY WHEREOF, I have hereunto set my hand and aflixed

’ my ofticial seal the day and year last above written.

1 .
. B ' .
R IS RO e .
. Notary Publi

My Commission expires ... .-

SINIE OF CALTFORNIA J

_ 188.
City and County of San Francisco)
ON_March._ 3rd 1975 Lhefore we, the undersigncd, & Notary Public in and for
the said State, paroonally appearad John C. Roberts '
ynown o me to be the Vics Presi dcntTGPTWE\T’L’E"Cif-lﬁﬁﬂﬁ’cz—coqmratﬂf& that
executud the within Instruwnt, bnown Lo me to be the person who oxecuted the *
within Instrunent, on Lohall of the Corporation herein named, and acknowl cdged
to m ihat such Corporacion emecnted the wi shin Instoumont pursuant to its

by-lavs or & rosmiution of its board of dilrectors.

&&M_ S
r daid Stote

Notary Pubkic in and fo

WINESS my hand and official secal

"..“."!l:”“"ﬂﬂ?ﬂ!l

R
oo oGt af el A0 3
: My Comminion Erpads Juiv 4, 1978
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STATE OF OREGON; COUNTY

Filed for record at request of
this 12EN . day of MARCH . A.D,18.72dl 11300 o'¢lock A
. on Page ... 284k .

WM. D, MILNE, County Clerk § T
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