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-DEED OF TRUST

AHG-EGED

THIS DEED OF TRUST is made this 2 dmy of  April 18 75 umong the
Grantor, RYL A. POLLEY AND CONNIE B.-POLLEY, husband and wife

o (herein “Borrower™),
le lnsurai ompanty. . .. . (herein “Trustee”),
and the Beneficiery, . FIRST NATIONAL BANK OF OREGON . - ., a corporation
organized and existing under the laws of . THE UNITED STATES OF AMERICA ., whose address is

e £2@ Box 3131, Portland, Oregon . (herein “Lender™,

Borrowen, in consideration of the indebtedness hevein reeited and the trust herein created, irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following deseribed property loeated in the County
of Klamath ... . .., State of Oregon:

Lot 18 in Block 5 of THIRD ADDITION TQ MOYINA, LESS the
Westerly 10 feet thereof, Klamath County, Oregon-----=

TocerHER with all the improvements now or hereafter erceted on the property, and all essements, rights,
appurtenances, rents (subject however to the rights and authorities given herein to Lender to colleet and apply
such rentsj, roysltics, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures
now or hereafter attuched to the property, all of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together
with said property (or the leasehold estate in the event this Deed of Trust is on a leaschold) are herein referred to
as the “Property”;

To Skcure to Lender (a) the repayment of the indebtedness evidenced l%Bormwer’s note of even date
herewith (herein "Note”), in the principal sum of Twenty Three Thousand Two Hundred Fifty Dollars,
with interest thereon, providing for monthly installments of principal and interest, with the balance of the indebt-
cdness, if not wooner paid, due and payable on X 1, e ecremeeees oo oy the payment of all other
sums, with interest thereon, advanced in accordance herewith to protect the security of this Deed of Trust; and the

OREGON— FELMC—1/72—1 10 4 family RE.92  1.78




performance of the covenunts and agreements of Borrower herein contuined; and (b the repayment of anv future
advanees, with ingerest thereon, made to Borrower by Lender pursuant to pragrsph 21 hereof (herein “Future
Advances”).

Rorrower covenanty that Bocrower i Inwinlly seised of the estate fierehy vonveyed and bas the vight to grant
and convey the Property, that the Property is snencutibered, and that Borrower will warrant and defend gen-
erally the title to the Property against all elaims and demmnds, subjeet to any easements and restrictions listed in
a scheduie of exceptions to coveragd in any title insurance policy insuring Lender's interest in the Property.

Uwmiroum Covenants.  Borrower and Lender covenant and agree s follows:

1. Paymont of Principal and Interest. Borrower shall prompily pay when due the prineipal of amd interest on the indebtednpsy
evidenced by the Note, prepayment audd late charges as provided in the Note, and the principal of and infevest on uny Future
Advances secured by this Deed of Trust,

2. Funds for Taxes and Inpurance. Subject to Lender's option under parageaphs 4 and § hereof, Borrovier shall pay to Lender
on the day menthly installments of principal and interest are payable under the Note. until the Note is puid in full, « sum (herein
“Yunds”) equal to one-twellth of the yerrly tuxes and assessments which may attain priority over this Deed of Trust, and ground
ronts on the Property, if uny, plus ane-twelfth of yearly premiam installments for hazard insuranee, plus one-twelfth of yearly pre-
miwm insteliments for mortgage insursnee, i any, all as reasonably catimated initinlly and from time to time by Lender on the hasis
of nssessments and Bills and reasonabie estimates thereof. The Vunds shall be held in an institution the deposits or accounts of which
are insured or gmn-mﬂeéd by a Frederal or state ageney (including Lender if Lender ix such an institution), Lender shall npply the
Funds 1o pay said taxes, assessments, insurance premiums and ground reats, Lender shall make no charge for so holding and apply-
ing Lhe Funds or verilying and compiling said nssessments and bills. Borrower and Lender may agree in writing at the time of exe-
cution of this Deed of Trust thut interest on the Funds shall be paid to Borrower, and unless such agreement. is made, Lender shall
not be required to pry Barrower any interost. on the Funds, Lender shall give to Borrower, without churge, nn annua! necounting of
the Funds showing credits and debits to the Tunds und the purpose for which each debit to the Funds was made. The Fuads are
pledged as additional seenrity for the sums seeured by this Deed of Trust.

1§ the amount of the Funds held.by Lender, together with the future monthiy instaliments of Funds payahle prior to the due
dates of taxes, nssessments, insurance premiums and ground rents, chall exeeed the amount. required to pay siuid taxes. assessments,
insurance premiums and ground rents as they fall due, such excess <hail e, nt Borrowaer's option, eiiter promptly repaid to Borrower
or eredited to Borrower on monthly installmentr of Funds. If the amount of the Tunds held by Lender shall not be sufficient to pay
taxes, assessments, insuranee premiums and gronnd rents as they fall due, Borrower shall pay to Lender any nmount necessary to
mnke up the defieiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in full of nll sums secured by this Deed of Trust, Lender shall promptiy refund to Borrower any Funds held by
Lender. .

1f under parageaph 18 hereof the Property is sold or the Properly is otherwise nequired by Lender, T.ender shall apply, no Jater
than immedintely prior to the sale of the Property or its acquisition by Lender, any TFunds held by Tender at the time of applica-
tion ns » credit against the sums soeured by this Deed of Trust. .

2. Application of Payments. Unless applicable law provides otherwise, all puyments veceived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on {he Note and on Future Advances, if any, and then to the prineipal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liona, Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the Prop-
erty which may attain n priority over this Deed of Trust, and ground rents, il any, at Lender’s option in the manuer provided under
paragraph 2 hercof o hy Borrower making payment, when due, directly to the payee thereol. Rorrower shall promptly furnish to
Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly, Borrower shali
promptly furnish to Lender receipts evideneing such payments. Borrawer shall promptly discharge any lien which has priority over
this Deed of Trust; provided, that Borrower shall not be required to discharge nny such lien so long as Borrower shall agree in
writing to the payment of the obligation secured by such lien in n manner acceptable to Lender, or shall in goad faith contest such
lien by, or defend enforcement of sieh lien in, legal proceedings which operate to prevent the enforcement of the lien or forfeiture
of the Praperty or any part thereof. .

$. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, huzards included within the term “oxtonded covernge”, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not require that the' amount. of such coverage
exceed that nmount of coverage requived to pay the sums secureid by this Deed of Trust.

The insursnce carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; pravided, that such
approval shall not he unreasonnbly withheld. Alf premiums on insuranse policies shall be puid at Lender's option in the manner pro-
vided under paragraph 2 hereof or by Borrower smaking payment, when due, directly to the insurance earrier.

All insuranee policics and renewals thereof shall be in form neceptable to Lender and shall inelude » standard mortgage clause
in favor of and in form nccoptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender ail rencwal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt. notice to the insurance earrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otlierwise ngree in writing, insuranee proeceds shail be applied to restoration or repair of the Prop-
erty damaged, provided such restoration or repair is economicutly fonsible and the seeurity of this Deed of Trust is not thercby
itmpaired. If such restoration or repair is not cconomically feasible or if the sccurity of this Deed of Trust would be impaired, the
insurance procceds shall be applied to the sums secured by this Deed of Trust, with the excess, if any, paid to Borrower. If the
Property is nbandoned hy Borrower or if Borrower fails to respond to Lender within 30 days after notice by T.ender to Borrower
that the insurance carrier offers to sottle n cliim for insurance benefits, Lender is nuthorized to cotlect and apply the insurance pro-
ceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise ngree in writing, sy such applieation of proceeds to principnl shall not extend or post-
pone the due date of the monthly installments referred to in parageaphs 1 and 2 hereof or change the amount of such installments.

1f under paragraph 18 hereof the Property is nequired by Lender, all right, title and interest of Borrower in and to any insur-
ance policies nnd in and to the proceeds thereof (to the extent of the sums secured by this Deed of Trust immediately prior to such
sale or nequisition) resuiting from damuge to the Property prior to the sale or nequisition shall pnss to Lender.

6. Preservation and Maintenance of Properiy: L holds; Condomini Borrower shall keep the Property in good repnir
and shall not permit or commit wasle, impnirment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Deed of Trust is on n leaschold, If this Deed of Trust is on n condominium unit, Borrower shall perform all of Bor-
rower’s obligations under the deelarntion of condominium or master deed, the by-laws and regulations of the condeminium project
and constituent documents.

7, Protoctior: of Londer's Security, If Borrower fails to perform the covenants and agreements contained in this Deed of Trust,
or if any nction or proceeding is commeneed which materially affects Tender’s interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, or Arrang 1s or proceedings involving a bankrupt or decedent, then Lender
at Lender’s option, upon notire to Borrgwer, may make such nppearances, disburse such sums nnd take such action ag is necessary
to protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Property
to make repairs. Any amounts disbursed by Tender pursuant o this paragraph 7, with interest thercon, shall hecome ndditional
indebtedness of Borrower seenred by this Deed of Trust, Unless Borrower and Lender ngree to other terms of payment, such
amounts shall be payable upon notice trom Lender to Borrower requesting payment, thereof, and shall bear interest from the date
of dishursement nt the rate stated in the Note unless payment of interest at such rate would be contrary to applicable lnw, in which
svent such nmounts shalj bear interest at the highest rate permissible by applicable law. Nothing contnined in this paragraph 7 shall
require Lender to incur any expense or do any act hercunder,
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8, Inapection. Lender may make or canse to be mude yensonable vatries wpon and inspections of the Property, provided that
Lender shall give Borrower notice prior (o uny such inspection speeifying veasonable cause therefor reluted to Lenders jnterest in
the Pioperty.

3, Coademnation. The proceeds of nny awand or elaim for dumiges, direet or ennsequentinl, in connection with ey vondemuu-
tion or other tuking of ihe Property, or part fhereof, or for conveyanee in dien of condemnation, are herehy ussigned and-shall be
paid to Lender. '

Tu the event of a total taking of the Property, the procecds shall be applied to the sums sceared by this Deed of Trust, with the
excess, if any, paid to Borrower. In the event of & partial taking of the Property, unless Borrower and Lender otherwise ngree in
writing, there shuil be applied to the sums seenved by this Peed of Trust such proportion of the proceeds ax is egual 1o that pro-
portion which the umount of the suns securnd by this Decd of Trust immediately prior to the dute of tuking bears o the fair
market value of the Property immediniely priov to the date of tuking, with the balance of the proceeds puid to Borrower.

1 the Property is abandoned by Borrower or if after native by Lender to Bovrower that the condemmor offers to make an swerd
or settle o claim for damnges, Borrower fails to respond 1o Leuder within 80 days of the date of such notice, Lender ix authorized to
colteet and apply the proceeds at Lender's option either to restoration or repair of the Property or {0 the sums speured by thiy Deed
of Trust.

Tnless Lender and Borrower otherwise agree in writing, any such application of proveeds to principal shall not extend or post~
pone the due date of the monthly installments refereed to in paragraphs 1 and 2 hereof or change the wmount of sucl: instaliments,

10. Borrower Not Released. lixtrusion of the time for payment or modification of amortization of the sums secured by this
Deed of Trust granted by Lender to any suecessor in interest of Borrower sluli net operate to relense, in any manner. the tinbility
of the original Porrower and Borrower’s sticeessors in interest. Lender shall not be yequired o commenece proceedings aguinst. such
successor or refuse to extend time for payment or otherwise modify amortization of the sums seenred by this Deed of Trast by
reason of any demund made by {he original Borrower and Borrower’s surcessors in inter

11, Forbsarance by Lender Not a Waiver. Any forbearunce by Lender in exercising any right or remedy hercuander, or othier-
wise afforded by applicable law, shall not be a waiver of or prechude the exereise of any right or remedy hereunder. The procure-
ment of insurance or the payment of taxes or other liens or charges by Tender shall not be & waiver of Lemder's right to accelerate
the maturity of the indebtedness sceured by this Deed of Trust.

12. Remodies Cumulative. All remedies provided in this Deed of Trust are distinet and cumulative to any other right or
remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or suceessively.

13, Successors and Assigns Bound: Joint and Several Liability; Captions. The covenants and agreements herein contained
shall bind, and the rights hereunder shall inure to. the respeetive successors and nssigns of Lender and Borrower, subject to the
provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall he joint and several. The captions and headings
of the paragraphs of this Deed of Trust are for convenience only and wre not to be used to interpret or define the provisions hercof.

14, Notice. Any notice to Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mait
addressed to Borrower at, the Property Address stated below, except for any notice required under paragraph 18 hereof to he given
to Borrower in the manner proseribed by applieable law. Any notice provided for in this Deed of Trust shall be deemed to have
been given to Borrower when given in the manner designated herein, :

15, Uniform Deed of Trust; Governing Law: Severability. This form of decd of trust combines uniform vovenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitule a uniform security instrument covering veal
property, This Deed of Trust shall be governad by the law of the jurisdiction in which the Property is located. In the event that
any provision or clausc of this Deed of Trust or the Note conflicts with applicable law, such conflicts shall not affect other provi-
sions of this Deed of Trust or the Note which ean be given effect without the conflieting provision, and to this end the provisions
of the Deed of Trust and the Note are declared to be severable.

16. Borrowor’s Copy. Borrower shall be furnished u conformed copy of this Deed of Trust at the time of execution or after
recordation hereof.

17. Tranafez.of the Proporty; Assumption. If all or any part of the Property or an interest therein is sold or transferred by
Borrower without Lender's prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to this Deed of
Trust, (b) the creation of a purchase money seeurity interest for houschold appliances, (¢) a transfer by devise, descent or by opera-
tion of law upon the death of n joint tenant or (d) the grant of any leasehold interest of three years or less not containing an
option to purchase, Lender may, at Lender's option, declare all the sums seeured by this Teed of Trust to be immediately due and
payable, Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender and the person to whom the
Property is to be sold or transferred reach agreement in writing that the eredit of such person is satisfgetory to Lender and that the
interest payable on the sums sceured by this Deed of Trust shall be nt sucl rate us Lender shall request. If Lender has waived the
option to nceelerate provided in this paragraph 17 and if Borrower's successor in interest has executed a written assumption sgree-
ment accepted in writing by Lender, Lender shail release Borrower from nll obligntions under this Deed of Trust and the Note.

If Lender exercises such option to accelernte, Lender shall mail Borrower notice of aceeleration in nccordance with paragraph
14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within which Borrower may
pay the sums declared due. If Borrower fails to pay such sums prior to the cxpirntion of such peciod, Lender may, without further
notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

Non-Unirora Covenants. Borrower and Lender further covenant and agree as follows:

18. Acceloration: Remedies. Txeept as provided in paragraph 17 hereof, upon Borrower's brench of any covenant or ngreement
of Borrower in this Deed of Trust, including the covenants o pay when due any sums secured by this Deed of Trust, Lender prior
to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach; (2) the nction required
to cure such breach; (3) a date, not less than thirty days from the date the notice is mailed to Borrower, by which such brench must
be cured; and (4) that failure to cure such breach on or before the date specified in the notice may result in acceleration of the sums
secured by this Deed of Trust and sale of the Property. If the breach is net cured on or before the dete specified in the notice,
Lender at Lender’s option may declare all of the sums secured by this Deed of Trust to be immediately due and payable without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all reasonable costs and expenses incurred in pursuing the remedics provided in this paragraph 18, including, but not limited
to, rensonable attorney’s fees.

If Lender invokes the power of sale, Lender shall exceute or cause Trustee to exceute n written notice of the occurrence of an
event of default and of Lender’s clection to cause the Property to be sold, and shall cause such notice to be recorded in each county
in which the Properly or some part thereof is locuted, Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to the other persons preseribed by applicable law. After the lapse of such time as may be required
by applicable law, Trustee, without demand on Borrower, shall gell the Property at public anction to the highest bidder at the time
and place and under the terms designated in the notice of sale in one or more parcels and in such order as Trustee may determine.
Trustee may postpone sale of all or any parcel of the Property by public announcement nt the time and place of any previously
scheduled sale. Lender or Lender's designee may purchase the Property at any sale.

Trustee shell deliver to the purchaser Trustee’s deed conveying the Property so sold without any covennnt or warranty, expressed
or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein, Trustee shall
apply the proceeds of the sale in the following order: () to all rensonable costs sud expenses of the sale, including, but not limited
to, reasonuble Trustee’s and attorney’s fees and costs of title avidence; (b) to all sums sccured by this Deed of Trust; and (e) the
excess, if any, to the person or persons legally entitled thereto, ~

19. Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums cecured by this Deed of Trust, Borrower
shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued at any time prior to five
days before sale of the Property pursuant to the power of nale contained in this Deed of Trust or at any time prior to entry of a judg-
ment enforcing this Deed of Truat if: () Borrower pays Lender all sums which would be then duc under this Deed of Trust, the
Note and notes securing Future Advances, if any, had no necelerntion occurred; (b} Borrower cures all breaches of any other
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covenunts oF agreemsents of Bortower contained iu this Deed of Trust; (o) Borrower pays al reasonnble expenses ineurred by Lender
and Truntee in enforeing the covenants and sgrocments of Borrower contained in this Deed of Trust and in enforeing onder’s and
Trustee's ranodics as provided in paragraph 18 hereof, includiog, but not limited to, ressonable attorey’s fene: nnd (d) Borsowsr
tukes stieh netion as Lander may reasonably require to assere that the fien of this Deed’of Trust, Leader’s intereat in the Propesty
and Borrower's obligation to pay the suss seeured by this Deed of Trast shall continue unimpaired. Upon such payssent and cure by
Borrower, this Deed of Trust and the obligations secured hereby shall remuin in full foree and effect ws if no nceeleration had
orenrred. A

20. Kosigament of Rents; Appsintment of Recelver: Londer in Posgession. As additionn) security hevetinder, Borvower hereby
wasigas to Lender thie rents of the Property, provided thut Borrower ghull, prior to acceleration under prragraph 18 hercof or ahne
donment of the Property, bave the right to colleet and retain such renta as they become due and payable,

Upon ncesleration under preagraph 18 hereof or sbandonment of the Property, Lender, in person, by agent or by judicially
appointed receiver shall be entitled to eater upon, take possession of and manage the Rroperty and to ‘colicet the rents of the
Property including those past due. ANl rents collected by Lender or the receiver shali be applied first to prymoent of the costs of
management of the Property and collection of rents, including, but not Jimited to, receiver's foes, premiiums on receiver’s bonds and
rensonable nttorney’s foes, and then o the sums secured by this Deed of Trust. Lender and the receiver shali be liablo to account
only for those rents nctually received.

21, Future Advances. Upen request of Borrower, Lender, at Lender's option prier to full roconveyance of the Property by
Triistee to Borrower, may muke Future Advances to Borrower, Such Future Advances, with interest thereon, shull be secured by this
Deed of Trust when cvidenved by promissory notes stating that said notes ure seeured hereby,

22, Recouveyance. Upon payment of all sums sceured by this Deed of Trust, Lender thall request Trustee to reconvey the
Property and shall surrender this Deed of Trust and sll notes evidencing indebtedness secured by this Deed of Trust to Trustee.
Trustee shall reconvey the Property without warranty and without charge to the persen or persons legally entitled thereto. Such
person or persons shall pay all costs of recordation, if any.

29. Substilute Trustee. In sccordance with applicable law, Tender may from time to time remove Trustee und appoint a
surcessor iruatee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall suceeed to all
the title, power and duties conferred upnn the Trustee herein and by applicable law.

24, Area of Property. - The arca of the Property is not more than three acres.

25. Attorney's Foes. As uscd in this Deed of Trust and in the Note, “attorney’s fees” shall include attorney's fees, if any, which
shall be awarded by an nppellate court.
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In WiTness WHEREOF, Borrower has executed this Deed of Trust.
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—-Borrower

—Borrower

6709 Milbert T
KlamaAth”Fallbs__?“ 0r¢g9_r1 97(3_(.)‘1‘

Property Adr;rcss

STATE OF OREGON, ... amath .. ... ..., County,ss:
April 2
Personally appeared the above named .Daxyl A. Polley aud .Connie.B 1ley .
and acknowledped, the foregoing instrument to be ... . ... thedir..... ... voluntary act and deed.

Before me:
t

l\lly'(?OII‘Y.lmi.S/SiOﬂ ex]:ixfés: February 3, 1979 Notary Public for Oregon
- Lo ‘.' REQUEST FOR RECONVEYANCE
TO TRUSTEE:
. The undersigned is the holder of the note or notes secured by this Deed of "Trust. Said note or notes, together
with al! other indebtedness secured by this Deed of Trast, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the

estate now held by you under this Deed of Trust to the person or persons fegally entitled thereto.

Dated:

STATE OF OREGON; COUNTY OF KLAMATH: ss.

Filed for record at request of TRANSAMERICA TTTLE INS. CO
3355
AD19 79 g {_ o'clock P M, and

duly recorded in Vol, . M_73 _, of __ MORTGAGES on Page 3336

FER $ 8,00 ( . Wo D, MILNE, Ceunty Clerit

this .2nd day of APRIL
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