Klamath Falls Real Estate Financo Centor

P. 0. Box 1060

Klamath Falls, Oregon 97601
CONSTRUCTION LOAN

by ISR .

File #316548

370N

975

¥ Mortgagor
Address
Branch
Address

* {Borrower)

MILLIAM €, JQHNSON AND LETA MAY JOLNSON
) L 3714 Homedale Road, Klamath Falls, Oregen
United States Nationl Bank of Oregon, Moitgagee, Portiand
) . - Py 0. Box 3347, Portland, Oregon
The Bank fias loaned Mortgagors

97601

$ 22000.00 . which is repayable with interest according 1o the terms of o promissory nok dated the same as this
moiic.age, under which the final payment of principal and inferest is due on or bofore  four months yaxirom date. The term
“Indebtedness” as used in this morigage shall mean {a) the principel ond interest payable under the note, (b} any future amounts together with
interest that the Bank may in its discretion loon to Botrower or Mortgagni under this mortgage, and (¢} any sums paid or advanced by the Bank to
discharge obligations of Moartgagor os permilted under this mortgage.

To secure payment of the Indebiedness and performonce of oli obligations of Mortgagor under this mortgage, Morttgagor mortgages to the Bank
on the ferms set out below the following property in Klamath County, Oregen.

The S%NE%SE% of Section 14 Township 39 South Range 9 East of the Willamette Meridian
lying Easterly of Homedale Road, EXCEPTING THEREFROM, the following described tract of land,

s .wﬁwLL R S

Beginning at a point on the East line of Homedale Road, which point is South
650.65 feet and North 89°42' pase 30 feet from the Northwest corner of the
NE%SE% of said Section 145 Thence North 89°42' East a distance of 187.8 fect;
South a distance of 388.38 feet; Thence South 89°37' West a distance of 187.8 feet ‘ . . ] : | |
to the East line of Homedale Road; Thence South 60.0 feet; Thence North 89°37! e ! ' ‘ ‘ P
East a distance of 431.3 feet; Thence South 202.0 feet; Thence South 899371 West A . . : : J

Thence
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along a fence a distance of 431.3 feet to the East line of Homedale Road," said

point being South 1301.3 feet and North 89°42' Fast 30 feet from the Northwest
corner of the NEXSEY of said Section 145 Thence North along the East line of
omedale Road a distance of 650.65 feet to the point of beginning.
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together with all appurtenances, all existing or subsequently erected
or affixed improvements or fixtures, and all equipment, furnishings and
other articles of personal property now or subsequently located oii or
used in connection with the property, all of which is collectively referred
to as the Property.

1. Possession and Maintenance of the Property.

1.1 Until in default, Mortgager shall remain in possession and con-
trol of the Property and fo the extent thot the Property consisls of com-
mercial improvements shall be free 1o operate and manage the Property
and receive the proceeds of operation, The Property shall be maintained
in good condition at all times, Mortgagor shall promptly make all
necessary repairs, replacements and renewals so thot the value of the
Property shall be maintained, and Mortgagor shall not commit or permit
any waste on the Property. Mortgagor shall comply with all laws, ordi-
nances, regulations and private restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial property
or o farm or orchard, Mortgagor shall operate the Property in such
manner as to prevent deferioration of the land and improvements includ-
ing fences, except for reasenable wear and tear from proper use, and
to the extent that the land is under cultivation, shall cullivate or other-
wise operate the Properly according 1o good hushandry.

1.3 Mortgagor.shall not demelish or remove any improvement from
the Property withou} the written consent of Bonk.

2. Completion of Construction,

It some or ait of the proceeds of the loan creating the Indebtedness
are to be used to construct or complete construction of any improve-
ment on the Property, the improvement shall be completed on or before
six months from the date of this mortgage and Mortgagor shall pay in
full alt costs and expenses in connection with the work.

3. Taxes and Liens,

3.1 Martgagor shall pay before they become delinquent all taxes
ond assessments levied against or on account of the Property, and shall

pay as due all claims for work done on or for services rendered or
material furnished to the Property. Martgagor shall maintain the Prop-
erty free ol any liens having priority over or equal to the interest of the
Bank under this mortgage, except for the lien of taxes and assessments
not delinquent and exeept as otherwise provided in 3.2.

3.2 Mortgagor may withhold payment of any tox, assessment, or
cloim in connection with a good faith dispute over the obligation to
pay, so long as the Bank’s interest in the Property is not jeopardized.
If alien arises or is filed as a result of nonpayment, Morigager shall
within 15 days ofter the lien arises or, if a lien is filed, within 15 days
after Mortgagor has notice of the fiting, secure the discharge of the lien
or deposit with the Bank cash or a-sufficiont corporate suraty bond or
other security satisfactory 1o'the Bank in ar amount sufficient to dis-
charge the tien plus any costs, attorneys' fees or other charges that could
accrue as a result of o foreclosure or sale under the licn.

3.3 The assessor or tax collector of the county in which the Property
is located is authorized to deliver to the Bank a writien statement of the
property taxes assessed or owing at any lime.

4. Insurance.

4.1 Mortgagor shall carry such insurance as the Bank may reason-
ably require. This shall include insurance on the Property against fire,
additional risks covered by a standard endorsement for exlended cov-
erage, and such other risks as moy be specified by Ihe Bank including

tation war risks, Insurance on the Property shall be carried
in companies and under policies approvee by the Bank and shall be
for an amount cqual to the remaining unpoid portion of the Indebted-
nass or the full insurable value of the Froperly, whichever is less, and
an amount sufficient 1o comply with any co-insurance provision in any
policy. '

4.2 All policies of insurance on the Property shall bear an endorse-
ment in a form salisfactory to the Bank making loss payable to the Bank
and shall be deposited with the Bank. In the eveni of loss, Morlgagor
shall immediately notify the Bank, who may moke proof of loss if it is

*Insert "Morlgagor™ or the name of the borrower if different from the Mortgagor.
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the Bank who may compron with any insera cotrpuny and moke Wwilnice or the helder of the note seeured.
a final settlement which shall by bincmg upon Mortgagor. The Sank LA speaitic tax on oll o any pusion of the Indeblodness
may, at i election, opply the procecds 1o the reduction of the Tndub S en pagments uf poncpal and inierest made by o mortgoger,

cdness or the restorstion o twpoir of the Prepeny.

not made premptly by Morigagar, Procecds shall be poid directly 1o A o on mongoged premises chargeahle aguing e ‘ ’\
|
i

A NG ury stote faxo 1o which this poragroph opplics 15 enacted

43 At leost 30 doys PO 1o the expitation of ary policy, a soky- subrerqgient o the date of ths mertgage, thy shatl hove the same ¢ffect
factory renewal o subslitute pehicy shail be secored by Modyugar, oy delauly, and the Bank sty exeicise any or oll of the remedies aveil.
able o it in the event of o dotayit unless the fellowing conditions ore
[RIN )

5 Reserves; Mortgage Insurance Premivms,

&1 The Bank may RGuire MOMgoaon 1o mentain 1oserves fo; pey
ment of taxes fincluding special assessments ond othur chorges againg
the Property by governmentad e quasi goveramoni bodics! o pra. ' .
miums on insurance or both, The eseives shall bix created by payment (b} Mongagesr pays or affers to pay the tax or chorge within
cach menth to the Bank of en amount determined by the Bank 1o be 30 days after rotice Siom the Dok they e 1ar low hos been
sufficient 10 produce, at least 30 days before they ate due, amounts enacted. o . b I ‘ ‘ R
cqual 1o or in excess of the taves of insutance premiums fo be paid. 11 Transfor by Mortgugor, Lo e T ! ..f‘. ) a4 L P8 - fu.ﬁ,'f.k\:i" )
I ol the time that payments ore 1o be made the reseive for either faxns T Mantgager shall not, without tie Prior wiitten consent of the ‘o iy lapdeli e Sobbideicndily il : el il
or insyrance premiums is insufticient, Mortgagor shalf upon demand BAY  Bank, tronsfer Martgagor's interest in the Praperty, whether or not the »
such additional sum as the Bank shalt determine to be NELESSALY 10 COVCT  frangforen assumes or agrees 1o pay the Indebtednnss, | Martgagos or
tha fequired payment. The Bank may from time to time establish 1eason. a prospective tansferpe applies 10 the Bank for congens 10 such @ frang.
able service charges for the collection and payment of taxes or insur- action, the Rank Hay ieguite such informetion cenceming the iansforee ! ; ]
ance premivms or both, as would normally be required from g new loan apphicany. The Bank : K ) ! P i (.

52 W the Bonk carries insurance cavering the repayment of all or  shenl not unreasonably withhold its consent. ‘
any part of the Indebtedness, ihe premivms for such insurance shall be 112 As o condition of jis consent 1o ony transfer, the Bank may
paid by Mortgagor, and the Bank may require Morigagor to maintain a in its discretion impose o service chorge not exceeding one percent of
rescrve for such purpose in the same manner as for taxes and insurance. the ariginal amount of the Indebtedness, and may increase the interest

5.3 If Mortgagor desires to carry a package plan of insurance that  rate of the Indebtedness by not more than ane percent per annum and
includes coverage in addition to that required under this mortgage, the  adjust the monthly paymant.

Bank may at its option establish and administer o reserve for that pur- P13 Mo tiansfer by Mortgagor shall rrligve Mortgagor of liabitity
pose. In such event the premium attributable to the required insvrance for payment of the lndebtedness Foliowing @ transfer, the Bank may
coverage sholl be quoled separately, and the Bank may permit Mort- agree to any extension of time for payment or modification of the tarms
gagor fo {urnish a cartificate of insurance rather than deposit the policy  of this mottgage or the promissory nofe or waive any right or remedy
as required in 4.2, 1f at any time the Bank holds an insufficient gmount under this mortgage or the promissory note without relieving Mortgagor
in the insucance reserve to cover the premium for the entire package  from liability, Mortgagor waives notice, preseniment and protos) with
polic?', the Bank may, ot its discretion, pay only that portion of the respect o the Indebredness.

premium attributable o the rcquirgd insurance coverage. If the blanket 12, Security Agreement; Financing Statements:

policy docs not permit such partial payment, the Bank may Use the 12.1 This instrument shall constitute a securily agreement with

reserve fu.nds for the premium on a flew, separale policy ;?rovndmg the respect to any personal property included within the description of the
required insurance coverage and aliow the package poticy 1o lapse. Property

6. Expenditures by the Bank. 12.2 Mortgagor shall join with the Bank in executing one or. more
If Mortgagor shall fail to comply with any provision of this mortgage, financing statements under the Uniform Commercial Code and shall file
the Bank may, of its option, on Mortgagor's behalf take the required  the statement ot Morigagor's exaense in all public offices where filing
action and any amount that it expends in 5o doing shall be added to the s required to perfect the securily interest of the Bank in any personal
Indebtedness. Amounts so added shall be payable on demand with property under the Uniform Commercial Code,
interest ot the rate of fen percent per annum from the date of expendi- .
ture. The rights provided for in this paragraph shall be in addition to 13 Release on Fuil Performance. )
any other rights or any remedies 1o which the Bank may be entitled on i Mortgagor pays all of the Indebtedness when due and otherwise
account of the default, and the Bank shall not by taking the required  performs ail of ifs obligations under fhis mortgage and fhe note, the
action cure the default so as to bar if from any remedy that it otherwise  Bonk shall execule and deliver to Morlgagor o svitable release and
would have hod. satisfaction of this morigage ond suiloble siatements of termination of
any financing statements on file evidencing the Bank's security interest
7. Late Payment Penalty, in petsenal property.
tf any payment under the note is late by 15 days or more, the Bank
may charge a penalty up to two cents for each dollar of payment so 14 Defaul,
in arrears to cover the extra expense involved in handling delinquent The following shall constitute events of default:
payments. Collection of o late payment charge shall not constitute a 14l Failure of Hortgagor 1o pay any portion of the Indebledness
waiver of or prejudice the Bank's right to pursue any ofher right or % when it'is due.
remedy available on account of the delinquency. 14.2 Failure of Mortgagor within the time required by this mort-
gage to make'any payment for taxes, insurance, or mortgage insurance
premiums or for reserves for such Payments, or any payment necessary
to prevent filing of or discharge any lien,
143 Failure of Morigagor to perform any other obligatién under
this mortgage within 20 days after receipt of written notice from the
Bank specifying the failyre.

fo} Mertgagor mey lawtilly pay the tax o charqe impased A s
by the stale tas, and '
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8. Warranty; Defense of Title,

8.1 Mortgagor warrants Ihat hetholds merchaniable fitle to the
Property in fee simple free of all encumbrances other than those eny-
merated in the title policy, if ony, issued for the benefit of the Bank in
connection with this transaction and accepted by the Bank.

8.2 Subject to the exceptions in 8.1 above, Mortgagor warrants
and will forever defend the title against the lawful claims of all Persens. 15 Rights and Remedies on Default,

In the event any action or proceeding is commenced that questions 15.1 Upon the occurrencs of any event of default and al any fime

Mortgagor's fitle or the inr.crcsf Of‘ the Bank under this mortgage, Bor- thereatter, the Bank may exercise any one or more of the followiing
rower shall defend the action at his expense. rights and remedies;

g

9. Condemnation, fa) The right at its option by notice 1o Borrower to declare
9.1 If all or any part of the Property is condemned, the Bank may the entire indebiedness immediately due and payable,
at its election require that all or any portion of the net proceeds of the ~{b) With respect to all or any part of the Property thet con- .
award be applicd on the Indebtedness. The net procends of the award shitutes realty, the right to foreclose by ludicial foreclosure in & L7 | i FER o it
shall mean the award ofter paymant of oll reasonable costs, expenses accordance with applicable law, S Al,mh;k_nm_\w“‘m; X

and aMorneys’ fees necessarily. paid or incurrod by Mortgagor and the {e} With respact 1o all or cny part of the Properly that con- ¢ -
Bank in connection with the conclemnation, stitutes personalty, the rights.and remedies of o secured party under : W
9.2 If any proceedings in condemnation are filed, Mortgagor shall the Uniform Commercial Code,

promptly take such steps as may be necessary to defend the action and {d) The right, withou! notice fo Mortgagor, fo take posse ssion
obtain the award. of the Property and collect all rents and profits, including those
" past due and unpaid, and ap ly the'nel proceeds, over and abeve
10. Imposition of Tux by Sfa'e.. ) . the Bank's cos!s,pagains' !hgplndobrcdnfss‘ In furtherance of this
10.1 The following shall constitute state taxes to which this para. right the Bank may require any lenant or ather user to make pay-
graph opplies: ments of rent or use fees direcily to the Bank, and payments by
la) A specific tax upon mortgages or upon all or any part of | such tenant or user to the Bank in response to its demand shall
the Indebledness secured by a morigage. satisfy the obligation for which the payments are made, whether

(b} A specific tax on the owner of mortgaged property which ornot any proper grounds for the demand existed.
the taxpayer is authorized or required to deduct from payments {e) The right in connection with any legal proceedings to
on the mortgage. have a receiver appointed to take possession of any or all of the

3740

Property, with the power to protect and preserve the Property and 1o declare a default and exercise its remedies under this paragraph 13,
fo operate the Property preceding foreclosure or sale and apply 155 In the event suit or action is instity d 1o

the proceeds, over and above cost clya 0
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Property, with ihe Power 1 protect and preserve the Property and o dectare a default and exercise s remedies under this peragropk 15
‘o operate the Property preceding foreclouse or sale and apply 155 in the event suit or action is instiuled lo enforee any of ithe
the procoeds, sver and above cout of the teceivership, against the terms of this mortgage, the Bunk shall be eniitled fo recover from o
fedebtedrioss, The receiver My senve without bond i permitted Merlgagoer such sum os the court moy odiudge reasanable as Attorneys’ e . R I B e }”"'g’" ey
by taw. The Bank's right 1o the appointinent of g roceiver shall exist foes at trial ond en any appeal. All reasonable expenses incurred by . . :
whether o nol eppatent vatue of the Propetty excoeds the indebi. the Bank that are necessary at ony time in tie Bank's opinion for the
edness by o substantial amount protection of its interest or the cnlorcement of jis rights, including with- ‘ i
i Any other right or remedy provided in this mortgege or  oul limitation, the cost of searching records, obtaining title reports, sup- A ) ; L 1. !
the promissory note evidencing the Incleltednsss. veyors' reports, attorneys’ apinions or title insurance, whether o not ‘ i | : ;
152 In exercising its 1ights and remedics, the Bank shall he free My court action is involved, shall b{?come o part of the Indebledness
to sell all or any part of the Property together o separately or fo sell  Payable on demand fmd shail bear‘ imnierest ot the rate of ten percent
certein pertions of the Property and refrain from selling other portions.  £er annum from the date of expenditure until repaid,
The Bank shall be entitked to bid of any public sele on alt or gy por- 16. Notice, ST B o ; . i T o

tion oi the Property. o . . Any notice under this mortgage shall be in writing and shall be '
153 The Bank shqll give Mortgagor reasanable notice of the Hme  otiective when actually delivered or, it mailed, when deposited as
and P"’F" of any public sale of any personal property or of the fime registered ar certified mail directed 1o the address stated in this mort-
““‘”’AW"'C" any privote sale or O'h?’ intended d'SPOSf“O” of the prop- goge. Either party may change the address for netices by written notice
erty is to be made, Reasonable notice shall mean notice given at least the other party,
ten days before the time of the sale: or disposition, . .
154 A waiver by either party of a breach of a provision of thi; 17, Succession; Terms.
agreement sholl not constitute a waiver of or prejudice the party's right 17.1 Subject 1o the limitations stated in this mortgage on transfer
otherwise to demand strict compliance with that provision or eny other  of Mortgagor's inferest, this mertgage shall be binding upon and inure
provision. Election by the Bank fo pursue any remedy shall not exclude  to the benefif of the parties, their successors and assigns.
pursuit of any other remedy, and an election to make cxpenditures or 172 In construing this mortgage the torm mortgage shall enéom.
take action to perform an obligation of Mortgagor under this mortgage  pass the term security agreement when the instrument is being construad
after failure of Mortgagor to perform shall not affect the Bank's right  with respect to any personal property.
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INDIVIDUAL ACKNOWLEDGEMENT CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of  Klzmath < )55 [LSTATE OF OREGON, County of  Klamath ) 55,

- April Tth s C o chprilUth. L e s

Personally appeared the obove-nomed,‘”u”f_i,al_‘.x. ,__‘fn",,‘.'.'.IOtm'S?n ' Personally oppeored._ - William ¢.. Johnson_.____ ., and
and L Loty L SOR e, who, being swoin, stated

e —— e _iS @

! o and he, the said__
and acknowledged the foregoing instrument fo beA_,.,AFl}_.(.zt:"__.M_,._.
voluntary act.

Before me:

Before me:
Poble o B {SEAL) | e ]
Notary Public for Oregon Notary Pyblic f;orﬂC‘)re-gon
My commission expires: My commission expires:

_STATE OF OREGON; COUNTY OF KLAMATH; ss.
Filed for record ot request of LUNSATERICA TITLE INS. co

this .. _7th .. day of _f_PEIL A.D, 19 75!.

Vol M 75 of MORTGAGLS

SR RTS PR

M., and duly recorded in

FEE§ 6,00 ! County Clerk
4 oo DEPULY
N TESTIMON\)\WHEREOF, witlen, [/

s
I\{(y commission expires. o e / e e e .
o / [gd@\y“’u@p—a@ for said \am\
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