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35 -9c2¢ NOTE AND MORTGAGE
e womroacon,  JAMES A. SKELTON and PAT A, SKELTON, husband and wife

mortgages to the STATE OF ORFGON, represented and acting by the Direvtor of Veterans’ Aifaies. pursuent to ORS W7.030, the follow-

ing described real property located dn the State of Oregon and County ot Klamath

Lot 2 in Block 1, TRACT NO., 1035, GATEWOOD, Klamath County, Oregon.
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nts used In connection
storage receptacles; plumbing,
binets, built-ins, linoleums and floor
shers; and all fixtures now or herenfter

torether with the tenements, heriditaments, rights, privileges, and appurtenances fneluding roads and caseme
with the premises; electric wiring and fixtures; furnace and heating system, water heaters, fuel
ventilating, water and irrigating systems; screens, doors; window shades and blinds, shutters; o
coverings, bullt-in stoves, ovens, clectrie sinks, air conditioncrs, refrigerators, freezers, dishw
installed in or on the premises; and any shrubbery, flora, or timber now growing or hercafter planted or prowing thercon; and any
replacements of any one or more of the foregoing items, in whole or in part, all of which are hereby declared to be appurienant to the
land, and all of the rents, {ssues, and profits of the mortgaged property:

to secure the payment of

35, 000, 00mmmmmmmm

}. and intcrest thereon, evidenced by the following promissory notc:

Dollars

&2

I promise to pay to the STATE OF OREGON _Thirty Five.Thousand and.no/l00z==nzmemmemsr ==
Dollars (5,398 0004 00mmm====r"with interest from the date of

initial disbursement by the State of Oregon, at the rate of .5' o s e s e mem feorcent per annum until such time as a
different Interest rate is established pursuant to ORS 407,072, pringipal and fnterest to be paid in lawful money of the United
States at the office of the Director of Veterans' Affairs in Salem, Oregon, as follows:

s 22“"00'"-_-_—--"'51\ or before August 1, 1975
of each monthwoeee—emwwse ner, plus one/twelfthe-mmmmmmmmmm—pn, 44 valorem taxes for each

successive year on the premises described in the mortgage, and continuing untll the full amount of the principal, interest
and advances shall be fully paid, such payments to be applied first as Interest on the unpaid balance, the remainder on the
prineipal.

The due date of the last payment shall be on or before July 1? 2000

11 the cvent of transfer of ownership of the premises or any part thercof, 1 will continute to be liable for payment and
the balance shall draw interest as prescribed by ORS 407.070 from date of such transfer.

This note is secured by a mortgage, the terms of which are

Dated at Klamat Fa
June 25, 1975

The mortgagor or subsequent owner may pay all or any part of the loan at any time without penalty.

*  The mortgagor covenants that he owns the remises In fee simple, has good right to mortguge same, that the premises are free
from encumbrance, that he will warrant and defend same forever against the claims and demands of all persons whomsoever, and this
covenant shall not be extinguished by foreclosure, but shall run with the land.

MORTGAGOR FURTHER COVENANTS AND AGREES:
)
. To pay all debts and moneys secured hereby; . h

Not to permit the buudln%s to become vacant or unoccupled; not to permit the remova! or demolishment of any bulldings or im-
provements now or hereaiter exlsting; to keep same In good repair; to complete all construction within a reasonable time in
accordance with any agrcement made between-the parties hereto;

Not to permlt the cuiting or removal of any timber except for his own domestic use; not to commit or suffer any waste;
. Not to permlt the use of the premises for any objectlonable or unlawful purpose;

. Not to permit any tax, assessment, llen, or encumbrance to exist at any time;

. Mortgagee 1 authorized to pay all real property taxes assessed against the premises and add same to the principnal, each of the
advances 1o bear interest as provided In the note;

To keep all bulldings unceasingly insured durlng the term of the mortgage, against loss by fire and such other hazards in such
company or compantes and in such an amount as shall be satisfactory to the mortgagee; to deposit with the mortgagee all such
olcies with receipts showing payment in full of all premiums; all such Insurance shall be made payable to the mortgagee:
nsurance shall be kept in force by the mortgagor in case of foreclosuge until the period of redemption explres;




Mortgagee shall be cntitled o sl campensation andg damages recesved under right of eminent doraaln, o for ANY aecurity voluns
tartly released, saine W e appied upon the indebtedness;

8. Not to Jease or rent the premisen, or any nart of same, without written conacnt of the mortgagee;

. To promptly notify mortgagee i writing of a transfer o ownership of the premibses oF any part or laterest in same, and tp
furnssh n copy ot the instrument of transfer to the mortgages, s purchases shall pay interest as prescribed by ORS 407 vi0 on
all payments due from the date of transfer; it all oiher respects this mortgage shall reinam in tull force and effect,

The mortgnges mav, wt his option, i case of dofault of the mortgagor, perform same in whole or in part and all expenditures
made in so dolby inclw ing the nni)lo_vmum of un m!orne{ to secure compllance with the terms of the mortgoge or the note shall
draw interest at the rote provided in the note and all such expenditures shall be immediately repayable by the mortgagor withoat
demand and shall be secured by this mortgage.

Default tn any of the covenants or agreementy herein contained or the expenditure of any portion of the toan for PUY;)UM‘H
other than those gpecified tn the ppplication, except by written permission of the mortgagee given Lv(um the expenditure 5 made,
shall cause the eattre Indebtedness ot the eption of the mortgagee (o become immediately due and payeble without notive angd this
mortgage subject to foreclosure,

The fatlure of the mortgagee to exerclse any options herein set forth win not constitute a watver of wny right srising from a
breach of the covenants. .

In case foreclosure is cemnmenced, the mortgagor shall e ltable for the cost of a title search, attorney fees, and al! other costs
Incurred in connection with such foreclosure.

Upon the breach of any covenant of the mortgage, the mortgagee shall have the right 10 enter 1he premises, take possession,
collect the rents, issues and profits and apply same, less reasonable costs of collection, upon the indebtedness and the mortgagee shall
have the right to the appeintiment of a recetver 1o collect same.

The covenants and agrecments hereln shall extend to and be binding upon the helrs, execeutors, administrators, successors and
assigns of the respective parties hereto,

It is distinctly understood and agreed that this note and mortgege are subject to the provisions of Article XI-A of the Oregon
Constitution, ORS 407.010 to 407.210 and any subsequent amendments thereto and to ali rules und regulations which have heen
ssued or may hereafter be issued by the Dircetor of Velerans' Affalrs pursuant to the provisions of ORS 407.020.

WORDS: The masculine shall be deemed to include the feminine, and the singular the plural where such connotations are
applicable herein.

. {Seal)

(Seal)

ACKNOWLEDGMENT

STATE OF OREGON,
Klamath 5

County of

Before me, a Notary Public, personally appeared the within named es A Ske ltonandPatA.

Skeltont his wite, and acknowledged the foregolng instrument to be their. voluntary
act and deed.

WITNESS by hand and officfal seal the day and year last above written.

erﬁjmza_,lkr: Qﬁalcé(m; e M
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Notary P

arlene T. Adding
'\'/I rl l:'](:: “—’ § ‘“ ngton My Commission expires ... March. 21, 1977
Netary Poblic for Oregon

My commission expiros 3:&;27__4
. MORTGAGE

M26379

FROM TO Department of Veterans' Affairs
STATE OF OREGON, }
38,
County of R AMATH

I certify that the within wag received and duly recorded by me In .,...AKW{A’:H ... County Records, Book of Morigages,
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NM..Z3.... Pagel23L.... on the ZOER dy or..Juve 1975 WM.D.MILNE ~KLWATH .. CLERK
. 4
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By st %1 ﬁ @%« A Deputy.

Filed : ‘JUNE 26th 1975 at o'clock 10;40 AM
Klamath Falls, Oregon )

County Clerk

After recording return to;
DEPARTMENT OF VETERANS' AFFAIRS
General Services Bullding
Snlem, Oregon 97310
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