NOTE -41ND MORTGAGE

THE MORTGAGOR. DENNIS E. CALLOWAY and GAIL A. CALLOWAY, husband and wife,

tag by the Direvtor of Vetrans AfLais parniiant to OUS 407 Wb, the fullow:

morigiges 1o the STATE OF OREGON, yupresented and aet
Elamath

fng deseribed real property Joceted in the State af Oregon snd County of

Pract 62 of CLOVERDALI, nccoriding to the official plnt therect on file in the office
of the County Clerk of Klamath Countv, Oreron.
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gether with the tenements, heriditaments, rights. privileges, and appurtenances including ronds and casements used in connection
{th the premises; elactric wiring and fixtures; furnace and heating system. water heaters, fuel storage receptacles: plumbing.
entitating, water and irrigating systems; screcns, doors; window shades and blinds, shutters: eabinets, built-ins, linoleums and floor
overings, built-in stoves, ovens, electric sinks, air conditioners, refrigerators, freezers, dishwashers; and all fixtures now or hecreafter

the premises; and any shrubbi timber now growing or hereafter planted or growing thereon: and any
geplacements of any one or more of the foreg . or in part, all of which are hereby declared to be appurtenant to the

and, and all of the rents, issues, and profits of the mortgaged pro perty.:

T Dollars

to secure the payment of
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y, and interest thereon, evidenced by the following promissory note:

o Hundred. And. No/100=

1 promise to pay to the STATE oF
)y with interest from the date of

S -
initial disbursement by the State of Oregon. at the rate of A auiie = ... percent per annum until such time as a
different interest rate {s established pursuant to ORS 407.072, principal and interest to be paid in lawful moncy of the United

States at the office of the Director of Veterans' Affairs in Satem, Qregon, as follows:

on or before Augustl
=wthereafter, plus on " the ad valorem taxes for each

successive year on the premises deseribed in the mortgage, and, continuing until the full amount of the principal. interest
and advances shall be fully paid, such payments to be applied first as interest on the unpaid balance, the remainder on the

principal.
The due date of the last payment shall be on or before Julyl, ..... ZOQO

r of ownership of the premises or any part theraof, 1 will continu
d by ORS 407,070 from date of such transfer.

In the eveut of transfe e lo be liable for payment and
the balance shall draw interest as prescribe

This note is secured by a mortgage, the terms of which are mage a part hereof.

Dated at .

, The mortgagor or subsequent owner may pay all or any part of the joan at any time without penalty.

The mortgagor covenants that he owns the premises in tee simple, has good right to mortgage same, that the premises are free
from encumbrance, that he will warrant and de ond same forever against the claims and demands of all persons whomsoever, and this
covenant shall not be extinguished by foreclosure, bul shall run with the land.

MORTGAGOR FURTHER COVENANTS AND AGREES:

i. To pay all debts and moneys secured hereby; =

2. Not to permit the bulldings to become vacant or unoccupled; not to permit the removal or demolishment of any buildings or im-
provements now or hereaiter existing; to keep same n good repair: to complete all construction within a reasonable time in
accordance with any agreement made between the partles here GH

3. Not to permit the cutting or removal of any timber except for his own domestic use; not to commit or suffer any waste;

4. Not to permit the use of the premises for any objectionable or unlawful purposec;

5. Not to permit any tax, assessment, Hen, or encumbrance to exist at any time;

horized to pay all real ?‘rope\;ty taxes assessed against the premises and ad
e note;

6. Mortgagee ls aut same to the principal, each of the
advances to berr interest as provided In t|
7. To keep all buﬂdlngls unceasingly insured during the torm of against loss by tire and such other hazards in such
company or companles and in such an amount hall be satisfactor: . to deposit with {he mortgogee all such
policies with receipts showing paymen full of ail premiums; al nce shall b ayable to the mortgagee:
insurance shall be kept in force by the mortgagor in case of foreclosure until the period of redcmP 1£m cxpires;
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Mortgapee shall be entitled 1o all compentation and damages reevived under right of ctonent Ganciaitn, OF fol iy security velin-
tarily released, wame to be appiicd upon the fndedtednons,

Not 1o e or rent the premises, O any part of swne without written consent of the mueriages;

. To ‘-mmml,\' notify mortgagee In wiiling of @ transfer v crershap of the prempes o any patt or interest o same, wned 1o
furmsti a copy of the mstrument of transfer 1o the mertgapee; a purcharer tall puy interest an presenbed by ORS AUT I on
all payments due from the dite of transfert in @il other respects this morhiage shall rematn i fuil foree and eifect

The Mortpagee may. at his option, i case of default of the mortgagor. perfarm same 1o whole or in part and wll expenditures
made in so doing meluding the employment of an attorney 1o secure compltance with the terms of the mortgage or the nute wiiadl
draw interest ot the rate provided in the note and whl such expenditures shali be Smmediately repayuble by the mwortgagor without L .
demand and shall be secuted by this mortgage. N ; 4 ' i i ' ’

Default in any of the covenants or agrecments hereln contained or the expenditure of any \mrlmn of the lpan for purposes
other than those specified in the nppik‘atlcn. exeept by written permission of the mortgagee fiven selore the expenditure 1s made,
shall cause the entire indebiedness at the option of the mortgugee 10 breume immediately due and nayeble without notice and thls
mortgage subject 10 foreclosure.

The failure of the mortgagee 10 exervise any options hereln sot forth will not constitute a walver of uny right arising from a
breach of the covenunts.

in case foreclosure is commenced, the mortgagor shall be lable for the cost of a title search, attorney fees, and all other costs
fncurred in connection with such foreclosure.

Upon the breach of any covenant of the morigage, the mortgagee shall have the right to enter the premises, take posse ion,
collect the rents, issuecs and profits and apply samc, less reasonable costs of collection, upon \he indebtedness and the morigasee shall
have the right to the appointment of a receiver to colleet same.

The covenants and agreements herein shall extend to and be binding upon the heirs, executors, adminisirators, successors and
assigns of the respeetive parties hercto.

1t is distinctly understood and agreed that this note and mortgage are subject to the provisions of Article XI-A of the Oregon
Constitution, ORS 407.010 to 407.210 and any subscquent amendments ihereto and to all rules and regulations which have been
{ssued or may hereafter be issued by the Director of Veterans' Affairs pursuant to the provisions of ORS 407.020,

WORDS: The masculine shall be deemed to include the feminine, and the singular the plural where such connotations are ! . . ﬁ N R
applicable herein, IR PR SR WU AT .0

IN WITNESS WHERFOF, The mortgagors have set their hands and seals this 27th. day of

Ty w,,up‘,?,--.ﬁ
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. (Seal)

. (Seal)

ACKNOWLEDGMENT

STATE OF OREGON,
S8,
__Klamath

County of

vne\foré me, n Notary Public, personally appeared the within nnmcdDENNIS.,,E.....GM.LOWAY».,and-»-GA-IL-~A~-r--»GALLOWAvY,

. his wife, and acknowledged the foregoing Instrument to be their . voluntary

act and deed.

WITNESS by hand nna officlal seal the day and year last above written.
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My Commission explres ...

MORTGAGE
L-}126795..

TO Department of Veterans' Aftairs

STATE OF OREGON,

County of KLamath

I certify that the within was recelved and duly recorded by me In . County Records, Book of Mortgages.

June, 1975.....X) amath. Falls countof. Klamath..

Deputy.

2:30 P

at o'clock ..

June 30 , 1975

Klamath oo Ml Aees £ P T 4 . .y Deputy.

County

. Afler recording return to:
DEPARTMENT OF VETERANS' AFFAIRS
Generat Services Bullding
Salem, Oregon §7310
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