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3¢-<,3y DEED OF T RUST

THIS DEED OF TRUST is made this. - 16th. day of.. - Lduly. S 19 75 among the
HARQLD. L. STURGEON ‘AND_DEBORAH S. STURGEON, husand and wife(herein-“Borrower”),
ransamerica.Title Insurance Co. . .. .%. . . % (herein “Trustee”),

and the Benefieinry, United States National Bank of Oregon, an Association L KOV OY RO
organized and existing under the luws of The United States of Amgrica © 0 whose address s
P. . 0..Box.3347, Portland,. Oregon . 97208 . ' e Ui o Cherein “lender™ .
Borrowsr, in consideration of the indebtedness herein recited and the trust herein ereated, irrevoenbly
grants and conveys to Trustee, in trust, with power of sale, the following deseribied property located in the County
of ... Klamath . . . -~ " » State of Oregon:
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Lot 16 in Block 4 of FIRST ADDITION TO BANYON PARK, known as Tract
No. 1087, Klamath County, Oregon.
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RECEIVED.
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Toaerrer with all the improvements now or herenfter ereeted on the property, and all casements, rights,
appurtenances, rents (subject however to the rights and authorities given herein to Lender to colleet. and apply
such rents), royaltics, mineral, oil and gas rights and profits, water, waler rights, and water stoek, and all fixtures
now or hereafter altached to the property, all of which, including. replacements and sdditions thereto, shall be
deemed to be and remain part of the property covered by this Deed of Trust: and wll of the foregoing, together
with said property {or the-leasehold estate in the event this Deed of Trust:is.on a leasehold) are herein referred to
as the “Property”; ; :

To Skcurk Lo Lender (a) the repayment. of the indebtedness evidenced by Borrowir's note of even i. 0
herewith (herein “Note”), in the principal sum of Twenty Four Thousand. S .Hundred and. /PRpiEYS
with interest thereon, providing for monthly installuients of principal and interest, with the balance of the indehi-
edness, if not sooner paid, due wnd payableon . August 1,:2005 . . i the payment of all other
sums, with interest thereon, advaneed in accordance herewith to protect the security of-this Deed of Trust; and the
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performancee of the covenants and agreements of Borrower hercin contained; and (h) the repayment of any future
advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein “lFuture
Advanees”).

Borrower covenants that Borrower ix lawfully seised of the estate heveby conveyed and has the vight to grant
and convey the Property, that the Property is unencewmbered, and that Borrower will warrant and-defend gen-
erully the title to the Property against all claims and demands, subjeel to aoy ensements and vestrictions sted in
a sehedule of exceptions to coverage in any title insuraneé policy insuring Lender's interest in the Properly.

Univonrs Covenanrs,  Borrower and Lender covenant and agree.as follows:
Il N

1. Payment of Principal and Interest. Boriower shall promptly pay when due the principnl of and interest on the indebtedness
evidenced by the Note, prepayment mnd late charges as provided in the Note, and the prineipal of and interest on any Future
Advances seeured by this Deed of Trust.,

2. Funds for Taxes and Insurance. Subject to Lender’s option under paragraphs 4 and 5 hereof, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Nole, until the Note is paid in full, & sum (herein
“Tunds™) cqual to one-twelfth of the yearly taxes and assossmonts which may attain priority over this Deed of Trust, dnd ground
rents oncthe Property, if uny, plus one-twelfth of yearly premium installments for hazard insurance, plus one-lwelfth of yearly pro-
mium installments for mortgage imsuranee, if uny, all us rensonably estimated initinily and from time to time by Lender on the basis
of assesstents and Difls und reasonable estimates (hereof, The Funds shall be held in an institution the deposits or necounts of whiel
are insuved or guaranteed by o Federnl or state ageney Gneluding Lender i Lender is sueh an institution), Leader shall apply the
Iunds to pay said faxes, assessments, insuranee premiums and ground rents, Lender shall make no charge for so holding and apply-
ing the Tunds or verifying and compiling said assessments and bills. Borrower and Lender may agree in writing at the lime of exe-
cution of this Deed of Trusi, that interest on the Funds shall be paid 1o Borrower, and unless such agreemeni is made, Lender shall
not be required to pay Borrower nny interest on the Funds. Lender shall give to Borrower, without eharge, an annual necounting of
the Funds showing credits and debits to the Tunds and the purpose for which ench debit to the Tunds was made. The Funds are
pledged as ndditional security for the sums secured by this Deed of Trus(.

If the amount, of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground venis, shall exceed the amount required to pay said taxes, nssessments,
instrance premiums and ground rents as they fall due, such exeess shall be, nt. Borrower’s option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Ifunds. If the amount of the Funds held by Lender shall not. be sufficient to pay
tixes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay 1o Lender any sumount necessary to
make up the deficieney within thivty days after notice from Lender to Borrower requesting payment thereof,

Upon payment in full of all sums seeured by this Deed of Trust, Lender shall promptly refund to Berrower any Funds held by
Lender,

I under pacagraph 18 heveof the Property is sold or the Property is otherwise nequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at, the time of applica-
tion as & eredit against the sums secured by this Deed of Trust. .

3. Application of Payments. Unless applieable law provides otherwise, all panyments received by Lender under the Nole and
paragraphs 1 and 2 hereof shall be applied by Lender first in pnyment, of mmounts puyable to Lender by Borrower under paragraph
2 hercof, then to inlerest payable on the Note and on Future Advanees, if any, and then to the principal of the Note and to the
principal of Fuiure Advances, if any.

4. Charges; Liens, Borrower shall pay all thxes, assessments and other charges, fines and impositions attributable to the Prop-
erly which may attain 4 priority over this Decd of Trust, and ground rents, if any, at Lender's option in the manner provided under
paragraph 2 hereol or by Borrower making payment, when due, direetly to-the puayee thereof. Borrower shall promptly furnish to
Lender all notices of nmounts due under this paragraph, and in (he event Borrower shall make paymebt dircetly, Borrower shalf
promptly furnish to Lender receipts evidencing such payiments. Borrower shall promptly discharge any lien which has priority over
this Deed of Trust; provided, that Borrower shall not be required to discharge any such lien ‘so long as Borrower shall agree in
‘writing to the payment. of the obligation secured by such lien in & manner aeeeptable to Lender, or shall in good faith contest such
lien by, or defend enforcement, of such lien in, legal proceedings which operate to prevent. the enforcement of the lien or forfeiture
of the Property or any part thereof,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erecled on the Property insured against
loss by fire, huzards included within the term “extended coverage”, and such other hazards as Tender may require and in such
amounts and for such periods as Lender may require: provided, that Tender shall nof require that the amount of such coverage

- exceed that nmount of coverage required to pay the sums seeured by this Deed of Trust,
The insurance eavrier providing the insurance shall'be chosen by Borrower sibject to upproval by Lender: provided, that such
. upproval shall not be unreasonably withheld. All premiung on insurrnee policies shall be prid at. Lender's option in the manner pro-
vided under paragraph 2 hereof or by Borrower making pnyment, when due, direetly to the insurance enrrier.

All insuranee policies and renewals thercof shall be in form aceeptable to Lender and shall include a standard. mortgage clause
in"favor of and in form nceeptable to Lender. Lender shall hiave the right to hold the policies and: rencwals thereof, and Borrower
shall promptly furnish (o Lender all renewal notices nnd all receipts of paid preminms. Tn the event of loss, Borrower shall give
prompt notice to the insurance carrier and Tender, and Lender may make proof of loss if not made promptly by Borrower,

Unlesst Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Prop-
erty damaged, provided such restoration or repair is cconomically feasible and the seeurity ‘of this Deed of Trust, is not, thereby
impaired, If such restoration ov repair is not. economically feasible or if the seeurity of this Deed of Trust would be jmpaired, the
insurance proceeds shall be applied to the sums secured by this Deed of Trst, with. the excess, if any, paid to Borrower. If the
Property is abandoned by Borrower or if Borrower fails to respond to Lender within 80 days after notice by Tender to Borrower
that the insurance carrier offers to settle a claimy-for jusurance benefits, Lender is authorized to colleet and apply the insuranee pro-
ceeds at Lender's option cither to restoration or repair of the Property or to the sums secured by this Deed .of Trust.

Unless Lender and Borrower otherwise agree in writing, any such spplication of proceeds to principal shall not extend or post-
pone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.

If under paragraph 18 hereof the Property is acquired by Lender, all right, {itle and interes(, of Borrower in and to any insur-
unce policies and Jin and to the proceeds thereof (1o the ‘extent, of the sums secured by-this Deed of Trust immediately prior {o such
sale or ncquisition) resulting from dumage {0 the Properly prior 1o the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds; Cond Rorrower shall keep the Properly in good repair
and shall not. permit. or commit waste, impairment, or deteriorstion of the Property and shall comply with the provisions of any
lease, if this Deed of Trust is on o leasehold. If this Deed of Trust 1s on a condominium unit, Borrower shall perform all of Bor-
rower’s obligations under the declnration of condominium or master deed, the by-laws and regulations of the condominium project
and constituent, docunents, .

7. Protection of Lender's Security. ~ Tf Borrower fuils to perform the covenants and agreements contained in this Deed of Trust,
or if any action or proceeding is commeneed which materinlly affects Lender’s interest in the Property, including, but not limited
to, eminent, domain, insolvency, code enforcement, or arrangements or proceedings involving ‘a bankrupt or. decedent, then Lender
at Lender’s option, upon notice 1o Borrower, may make such appearnnces, dishurse such sums and take such action ag is necessary
to protect Lender's interest, ineluding, but not: limited to, dishursement, of vensonable attorney’s fees nnd entry upon the Property
lo make repairs, Any amounts disbursed by Lender pursuant to this parageaph 7. with interest thereon, shall become additional
indebtedness of Borrower secured by this Deed of Trusi. Unless Borrower and. Lender agree o other terms of payment, such
amounts shall be payable upon notice from Lender to’ Borrewer requesting pnyment, thereof, and shall bear interest, from the date
of dishursement, at the rate stnted in the Note unless pnyment. of interest nt, such rate would be contrary to applicable law, in which
event sueh smounts shall bear interest at the highest rate permissible by applieable law, Nothing contiiined in this paragraph 7 shali
require Lender Lo incur any expense or do any act, hereunder,
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8. Inspection, Lender may make or cause lo be made rensonable entries upon il inspections of the Property, provided that
Lender shall give Borrower notiee prior to any sueh inspeetion speeifying censonuble ewuse therefor related to Lender's interest in
the Property.

9. Condemnation, I'he proceeds of uny award or elaim for damages, diveet or consequentinl, in connection with any condemna-

“lion or other taking of 1he Property, or parl thereof, or for conyeynner i licn of condomnntion, ape hereby ussigned and shall be
paid to Lender. L ’ ,

Tn the event of a total taking of the Property, the procecds shall be applied to thee suns seerred by this Deed of Trust, with the
oxeess, if any, paid to Borrower. In the event of a partinl (aking of the Property, unless Borrower and Lender otherwise agree in
wriling, there shafl be applied (o the suims soeured by his Deed of Trust such proportion of the proceeds ax is equal to that pro-
portion which (he amount of the sums secured by this Deed of Trast immediately prior (o the date of taking hears to the fair
market value of the Property immediately prior (o the date of taking, with the halanee of the procceds paid (o Borrower,

If the Preperty is abandoned by Barrower or i after notiee by Lender to Borrower that the condemnor offers tu make an award
or setlle 1 elaim for dunages, Borrawer fails to yespond to Lender within 30 days of the dute of such notice, Lender is authorized io
collect and apply the procceds ab Lender's option either to restoration or repair of (he Property or to the suins secured by this Deed
of Trust. '

Unloss Lender and Borrower otherwise agree in writing, any sueh application of procecds to prineipnd shall not. extend or posi-
pone the due date of the monthly instullments voferred Lo in parngraphs §oand 2 hereof or change the amount. of such installments,

10. Borrower Not Released. Fstension of the time for payment or modifieation of amortization of the sums seenred by this
Deed of Trust geanted h¥ Tender to any successor in interest of Borrower shall not opernte to relense, in any manner, the liability
of the ariginal Borrower and Borrower's suceessors in inlerest, Lender shall not be required 6 vommenee proceedings ngainst sueh
sueeessor or refuge to extend lime for payment. o otherwise madify amortization of the sums secured by this Deed of Trust hy
reason of any demand made by the originnl Borrower and Borvower's sneeessors in interost.

11. Forbearance by Londer Not a Waiver. Any forbenrinee by Lender in exereising any right or remedy hereunder, or other-
wise afforded by applicahle fnw, shall not be @ waiver of or preclude the exereise of nny vight or remedy hereunder, The proeure-
went of insurance or the payment of faxes or other liens or eharges by Londer shall not. he a waiver of Lender's right (o sceelerate
the maturity of the indebtedness secured by this Deed of Trust. .

12. Remedies Cumulative. All remedies provided in this Deed of Trost ave distinet and cumulative to any other right or
remedy under this Deed of Trust or alforded by law or equily, and may he exercised concurrently, independently or suecessively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. ‘The covenants and ngreements herein L'()IllQil\(‘(l
shall bind, and the rights hereunder-shall innre- fo, the respective suecessors and assigns of Lender and Borrower, subject to- the
provisions of puragraph 17 hereof. Al covenants and ngreements of Borvower shall be joint and several. The caplions and headings
of the paragraphs of this Deed of Trust ave for convenienve only and are not to be used to interpeel. of define the provisions hiereof.

14, Notice. Any notice to Borrower provided for-in thiz Deed of Trust shall be given by mailing suel notice by cortified mail
addressed to Borrower at the Property Address staled helow, except for any notice required under pavagraph 18 hereof to he given
to Borrower in the manner preseribed by applicable Inw. Any notiee provided for in this Deed of Trust. shall be deemed o have,
been given to Borrower when given in the manner designated hevein,

15. Uniform Deed of Trust; Governing Law: Severability. This form of deed of trust combines uniform covenants for national
use and non-uniform covenants. with limited variations by jurisdiction to constitute a uniform seetrity. instrument, covering venl
property. This Deed of Trust shall he governed by the law of (he jurisdiction in which the Property is located, Tn the event that
any provision or clause of this Deed of Trust or the Nold confliets with applicable lnw, such conflicts shall not affect other provi-
sions of this Deed of Trust or the Note which ean he given effect. without the conflieting provision, and to this end the provisions
of the Deed of Trust, und the Note are declared to he severable,

16. Borrower's Copy. Borrower shall be furnished a conformed copy of this Deed of Trast-at the time of exeeution or after
recordation hereof: .

17. Transfer of the Property; Assumption. If- all or any part of the Property or an interest therein is sold or transforred by
Botrower without Lender’s prior written consent, luding (0) the ereation of a lien or encumbrnnes subordinate to this Deed of
Trust, (b) the crealion of a purchase money seeurity intevest for honschold upplinnces, (¢) a transfer by devise, deseent or hy opern-
tion of hww upon the death of o joint tenant or (d) the grant of any leaschold interest of three years or less nol containing an
option to purchase, Lender may, at Lender's option, declare all the sums secured by this Deed of Trust to be fmmediately due and
payable. Lender shall have waived such ‘option to-neeelerate if, prior to the sale or transfer, Lender sind the person to whom the
Property is to be sold or transferred ronch agreement in writing that the eredit of such person is satisfactory to Tender and that the
interest, payable on the sums sceured by this Deed of Trust shall he at sueh rate as Lender shall request. I Lender has waived the
option to aceelerate provided in this parageaph. 17 and if Borrower's suecessor in interost has exeeuted 1 written assumption ngree-
ment, nceepted in wriling by Lender, Lender shall release Borrower from all obligations under his Deed of Trust and the Note.

If Tender excrcises such option to aecelerate, Lender shalt mail Borrower notice of aceeloralion in nccordance with pargraph
14 hercof. Such notice shall provide a period of not. less than 30 days from the date the notice is mailed within which Borrower may
pay the sums declared due, 1 Borrower fails to pay sueh sums prior to the cxpiration of such period, Lender. may. without, further
notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

Non-Untrorym Covenants, Borrower and Lender further covenant und agree as follows:

18. Acceloration; Remedies, ~Except ns provided in parageaph 17 hereof, upon Norrower's breach of any covenant or agreement
of Borrower in this Deed of Trust. including the covenants to pay when due any sums sceured by this Deed of Trust. Lender prior
to ncceleration shall mail notice to Borrower ag provided in paragraph 14 hereof specifying: (1) the breach: (2) the nction required
to cure such breach; (3) « date, not less than thirty days from the dafe the notice is mailed to Borrower, by which such breach must

wnd (1) that failure to cure such breach on or befare the date specified in the notice may result in aceeleration of the sums
seeured by this Decd of Trust and sale of the Property. Tf the breach is not cured on or before the date specified in' the nofice,
Tendet at. Lender's option may declare all of the sums seenred by this Deed of Trust to be immediately. due and payable without
further demand and may invoke the power of szle and any other remedies permitted by applicable law. Lender shall he entitled to
colleet all reasonable costs and expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not. limited
to. reasonable attorney’s fees. . ; ' )

f Lender invokes the power of sale, Lender shall exeeute or eause Trustes to exeeitle a written notice of the oceurrence of an
event, of default and of Lender's election fo cause the Property to be sold, and shall enuse auch notice to be recorded in each county
in which the Property or some part, thereof is located. Lender or Trustee shall give notice of sale in the manner preseribed by
applieable law to Borrower and to the other persons preseribed by applicable lnw. After the lapse of such time as may be required
by applieable lnw, Trustee, without demand on Borrower, shall sell the Property at public auction' to the highest bidder at the time
-and place and under the terms designated in the notice of sale in one or more parcels and in such order ns Trustee may determine,

Trustee may postpone sale of all or any parecl of the Properly by public announcement, at. the time and place of ‘any previously

scheduled sale. Lender or Tender’s designee may purchase the Property nl any sale.

Trustee shall deliver to the purchaser Trustees deed conveying the Property so sold withont any covenant or warranly, expressed
or implied. The re itals'in the Trustee’s deed shall be prima facie ovidence of the truth of the statements made therein!Trustee shall
apply. the proceeds of the sale in the following order: (a) (o all rensonable vosts and expenses of the sale, including, but not limitnd
to, rensonable Trustoe’s and altorney’s fees and costs of {itle evidence; (hY to all sums:secured by (his Deed of Trust; and (¢) the
excess, if any, to the person or persons legally entitled thereto.

19, Borrower’s Right to Reinstate.. Notwithstanding Lender’s aceeleration of the sums seeured by this Deed of Trust. Borrower
shall have the right to have any proceedings hegun by Lendar t6 enforee this Deed of Trust discontinued atany time prior to five
days bofore sale of the Property pursuant to the power of sale conlained in this Deed of Trust, or at any time prior to entry of a judg-
ment, enforeing this Deed of Trust if: (a) Borrower pays Lender all 'sums which would be then due-under this Deed of Trust, the
Note and notes seenring Future Advances, if any, had no-aceeleration oceurred; (b) Borrower cures all breaches of any other
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covenanig or ngreements of Borrower contained in this Dewd of Trust; (¢) Borrower puys all rensonnble expenses incurred by Lender
amdd Trustee in enforcing the covenants and agreements of. Borrower contained in this Deed of Trust and in enforeing Lender's and
Trustee’s remedies us provided in parageaph 18 hereof, ineluding, bt not limited to, reasonnble allorney's fees; nnd () Borrower
Latkes suels aelion as Lender may reasonably reguite Lo asswve that the lien of this Deced of “Irust, Lender's interest in the Property
and Borrower's obligation (o pay the stns seeured by this Deed of Prust shudl continue unimpaired, Upon sueh payment and ayre by
Barrower. this Deed of Trust and the obligations seeured hereby shall remain in full foree and effeet gs if no aceelerntion had
oceurred, ’

20. Assignment of Ronts: Appointment of Recoiver: Londor in Possession. Ax additional seeurity hevieunder, Borrower hereby
assigns to Lender (he rents of the Propeety, provided that Borrower shall, prior to sccelemtion undes pagagraph 18 hereof or aban-
donment of the Property, have the right to colloetZand vetain such vents as they become due and ‘payable,

Upon accelerntion ander paragraph 18 hereof ov abandonment. of the Property, Lender, in person, by agent or by judiciaily
appointed receiver shall b entitlod to enter upon, (ake possession of and munage the Property and -t eollect the rents of the
Property ineluding those pasi. due. Al rents volleeted by Lender or the receiver shall be applied firsst to payment of the costs of
management of Hhe Property and collection of vents, including, bt not limited to, receiver’s foes, premiums on receiver's bonds and
ronsonable attorney’s fees, and then to the sums secured by this Deed of ‘Trust. Lender nnd the veceiver shall be liable to acecount
anly for (hose rents actually received,

21. Future Advancos. . Upon request of Borrower, Lender, at. Lender's oplion prior fo full recanyeyance of the Properly by
Trustee to Borrower, may make Foture Advanees to Borrower, Sueh Future Advanees, with inferest thereon, shall be secured by this
Deed of Trust when evideneed by promissory notes stating that, said notes ave secured hereby.

22. Reconveyance. Upon payment of all sums secttred by this Deed of Trust, Lender shall request Trustee lo reconvey the
Property and shall surrender this Deed of Trust and all notes evidencing indebtedne secured by this Deed of Trust to "Trustee,
Trustee shall yoeonvey the Properly without warranty and without charge to the parson or persons legally entitled thereto. Sueh
person . or persons shall pay all costs of recordation, if any.

23, Substitute Trustee. W accordanee with applicable law, Lender may from time to time remove Trustee and appoint a
stiecossor trustee to any Trustee appointed hereunder. Without conveyanee of the Property, the successor Grustee shall sueceed to all
the title, power and duties conferred upon the Trustee herein and hy applicable Tnw,

24, Area of Property, - The aren of the Property i not more than three acres.

25. Attornoy's Fees. As used in this Deced of Trust and in the Note, “attorney’s fees” shall inelude attorney’s fees, if any, which
shall be awarded by wn appellate court.

In Wreness Waensor, Borrower has executed this Deed of Trost,

Harold L. Sturgeon »/ —Borrower

‘, ; 7 ) g ot S
.- JCK‘}'{A,‘%:/J’4;‘-1//.,.;,:;\’5/,’;{4: Farge i A TR B R ?)x”‘fr"lﬂin
Deborah 5. Sturgeon Borrower o . Lo BE K.

4710 Alpine Drive

Klamath Falls, Oregon. 97601

Property Address

STATE oF OREGON, . . ccor JKlamath . County,s

Personally appeared the above named Harold L. .
and acknowledged the foregoing instrument to be _their

Befon

()t S

My commission expires: ,2-28-77 Notary I’uhlic/[ Oregon

. " REQUEST FOR RECONVEYANCE
TO TRUSTEL: :

The undersigned is the holder of the note or notes seeured by this Deed of Trust. Said note or notes, together
with il other indebtedness seeured by this Deed of Trust, have been paid in' full. You are hereby directed to cancel
said noteor notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the
estate now held by you under this Deed of Trust.to the person or persons legally entitted thereto. k

Dated: ...

TATE OF OREGON; COUNTY OF KLAMATH; ss.

“isd for record at requast of . IRANS

10;40
dis . 17th day of .July i AL D 1975 0t /. o'clock M A
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. w7 Wm D. MILNE, County C!cr‘..:'

duly recorded in Vol

FEE $ 12.00
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