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July 29, 1975

KNOW AL, MEN BY THESE PRESENTS, Dated ...
WHEREAS, the undersigned FENNER'SAGENE GROU

tesiding in Klamath County, Oregon, whose post office address is

860 Olive Street, Eugene Oregon .. 97401

- 1]
hetein. called ‘Borrower,” are (is) justly indebted to the United States of America, acting through the Farmers Home
-Administration, Unitgd States. Department of Agriculture, herein called the “‘Government,” as evidenced by one or more
certain promissory note(s) or assumption agreement(s), herein called “‘note” (if more than one note is described below,
the woid “‘note” as used hetein shall be construed as referring to each note si i as the context
may fequire), said note being executed by Borrower, being payable to the o;
specified thereiq, authorizing acceleratios of the entire indebtedness at the o
Borrower, and being furthe; described as follows: Annual Rate ) Due Date of Final

Date of Instrument Princz‘gal Amount of Interest Installment
. M e S L

July 29, 1975 ‘ $194,700.00 8 1/87 July 29, 2015

And the note evidences a loan to Borrower, and the Government, at any time, may ussign the note and insure the payment
o the Consolidated Farm and Rural Development Act, or Title V of the Housing Act of 1949,

And it is the purpose and intent of this instrument that, among other things, at all times when the note is field by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insuted holder, this instrument shall not secure payment
of the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute ap indemnity mortgage

i y default by Borrower:
r

to secure prompt

y renewals and extension: ; (b) at all timen when the

note is held by an insured holder, | y end save harmless the
Government against loss u by Botrower, end (c) in any event and at all
times to secure the he Government, with Intetent, as hexelnafter
describéd, and the performance of r contained herein or In any supplemeniary
agreement, Borrower dues hereby grant, bargain, sell, convey, mortgage, and asaign with generel warranty unto the Government

Klamath

the following property situated in the State of Oregon, County(ies) of
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PARCEL 1

The following dJescribel real property in Klamath County, Oregon:

A tract of land sltuated In Tract 18, "MERRILL TRACTS" «1n the
SWESEY of Section ?, Towmship 41 fouth, Range 10 East of the
Willamette Meridian, more particularly described as follows:

Beginning at a one-half inech iron pin on the Westerly extension

of the North line of Third Street, "HODGES ADDITION TG MERRILL"

said point being West a distance of 120.00 feet from tne one-half

inch iron pin marking the Southeast corner of Block 4, "HODGES
ADDITION TO MERRILL"; thence West along said Westerly excension a
distance of 120.00 feet to a ome-half inch irom pin; thence North 00°
25' West a distance of 112.50 fcet to a one-half inch iron pin;
thence East parallel with tne South line of said Tract 18, "MERRILL
TRACTS" a distance of 120,00 feet to a ome-half inch iron pin; thence
South 00° 25' East a distance of 112.50 feet to the point of beginning.

PARCEL 2

A tract of land situated in Tract 1%, MERRILL TRACTS, in the SWLSEX
of Section 2, Tounship 41 South, kange 10 East of tha Willamette
Meridian, Klamath Cournty, Oregon, more particularly described as
follows:

Beginnine at a one-half inch irom nin on the Westerly extension of

the North line of Thirl Street, Hodges Addition to Merrill, saii poirnc
being West s distance of 240 00 fect from tnc one-hal” inch iron pin
marking the Southeast corncr of Plosk &, HONGES ADDITION TO MIRRILL;
thence West alone said Westerly extension r distarce of 117.37 feet

to a one-half inch iron nin on the West line of said Tract 1Y, Merril.
Tracts and on the East line of the drain ditel cascment as described in
Deed Volume 43 at page 239, Klamath Countv dee ! Records; thence North
00° 01’ 10" West alone said line a listance of 117,50 fect ro a one-
half inch iron pin: then.e East parallel v ien the routh line of sai:
Tract 18 a Jistance o 116.5) feet to a onc-half inch iron pin: thence
South 00° 23' East a listance of 112.50 fort to the noint of beginnin;.

This instrument also secures the obligations and covenants of Borrower set forth in
Borrower's Loan Agreement of July 2, 1975 » which is hereby incorporated herein
by reference.

RN R
- S N WETNESS WHEREOF, T have hereunto set my hand and affixed my offi

o’ the said dafe:

T e thh ' Q
e T
e e :

cial seal

Notarg Public in and(for the
State of Oregon

My Commission Expires 2-6-78

et r———

STATE OF OREGON; COUNTY OF KLAMATH; ss.
‘Filed for record at request of TRANSAMERI A TITLE JN&. 00

this ..2th day of AF’GUST A.D,19.75 al .3;30....... o'clock -.....pM., and duly recorded in
Vol. .M.75 of . MORT.GAGES on Page -

. ®
FEE $ 15,00
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together with all rights, Interests, ousements, heraditaments and appurtenuncen thersunto belonging, the feuts, loses, and
profits thereof and revenues and income therefrom, all Improvemenls and peraonal pioperty now or later altached thersto o
teasonably necensary to the use thersof, including, but nat limited to, ranges, wftigerators, clothes washers, lothes dryers,
ot. carpeting purchised or finonced (n whole or in part with loan (unds, all water, witer rights, and wuter sloek pertaining
theroto, and all payments pf any time owing to Rorrower by virtye of any sale, leana, transfor, conveyance, or condemnation
of any part thereof or Intarest therein~all of which are hereln called “the propeety?;

TO HAVE, AND TO HOLD the property unto the Government and Its nssigns foraver in fee simple,

BORROWER for Wmeelf, his heles, asecutors, administrators, succossory ang aasigng WARRANTS THE TITLE 1o the
property Lo the Goverament against nll lawfu) claima’'and demands whatsosver except any lieny, encumbrances, eusemanty,
reseryations, or conveyancas apecified horalnabove, snd COVENANTS AND AGREES as follows;

(1) To_pay promptly: when due.any Indebtednesn fo the Government herahy socured and to Indemnify and save harmless
the Goverament against any logs under its Inunrance of payment of the note by reanon of sny dufault by Bonower, At lf
times when the note i fald hy an insured holder, Borrower ahall continne to muke payments on the note to the Guvernment,
s colleetion agent for the holder,

(2) Yo pay to the Government mich fees”und other churges an may now or heraftor be required by regulutions of the
Farmers Home Administration,

H i roqulred by the Governmont, to make additionyl monthly payments of 1712 of the ohthunted anounl (uxos,
UBseAsINents, Insrunce promiums and other charges wpon the nmrlguumr preniises,

(4) Whether or not the note in insured by the Govemmont, the Government mauy al any tima pay any other smounty fequired
hareln ta be paid by Borrewer and not pald by him when due, an well as nny couts and exponses for the Hesetvation,
protéation, or anforcoment of (his lien, ns advances for the aecount of ‘Borrower, AN sueh udvances shall bent Interost at
the rate borne by the note which hag the highest interost rte,

(5)-All advances by the Govemment ag deseribed In this inntrament, with Interost, ahall be Imieasotely duy and payshlo
by Borawer to the Government without demand at the place dosignated In the lutost note and fhall be secured lmm[:y. No
such advance by the Government shall tellevo Borower from breach of his covanant (o pay. Such ndvances, with intorest,
"shall be ropaid Trom the first available collections received from Bowower,  Othorwine, any paymetd made hy Borower may
be -applied on the note or any Indebtedness 1o the Government sogured hotoby, In any order the Govemme=nt detemines,

(6) Touse the loan avidenced by the note solaly for puspose suthorized hy the Gavemment,

{(7) To pay when due il taxes, lons, Judgmenty, encumbrancos, ang asieasments lawlully utraching to or asnensed agelnst
the_property, Including all churges and sssesamente in connection with water, water tights, and waler stock pertaining to oy
reagonably necessary to the nse of the real proparty described ubove, and pramptly dafiver to the Government withon demand
recolpts evidencing such payments.,

@

- (8) To keop the praparty insured as raquired by and undes insuronce polloies approved by, delivered to, and retatned
by the Qovernment, :

T Te maintgin improvements In £00d repalr and moke ropaire raquited by the dovommnm; oputate the propeny in g
goad end - husbandmaniko manner; comply with such fasm congarvatlon practices and farm and home management plans an

. the' Government from™timo to time may pregcrbe; and not {0 abandon the pro;mrly, a1 -Catige of pormit wagte, lesgoning or
* Impalsment “of the secutity covored herehy, or, without the wiltten_congent of the Government, cut, remova, ot lease any .
timbos, gravel, oif, BA8, coal, or other minerals ercept ag may he necesaary foro 864, AR

c A1) Ta comply with a1t laws, orgi ances, and regulations aflectin

< (11).To. pay ot ralnibus omest:for enpenses raanonab

~And - priority - baraof :and’ tg h orcamunt ol ‘or’ the compltance with th
 supplemontaiy  ag 1t (wheth b{l‘_ T after- defailt), fncluding but not I
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(23 T iy Wi Goyeanmenit oueh Too"wiidd othot chatgen we tiny oow o iieealtor e rigphiol by tbatlonn of (he
Fatmetn Home Aduduisteat o,

) AU sequbid by the Goverinient, 1o muke sdditions montlily Juoynmnh af /1L 0l the entimiated wnnual tases,
WHSCRRINGIS, IhaEnee prembustid and other chorges Upon the motigaged premises.

(1) Whather ot not the note i ingured by the Uoveniient, the Guvernment may ut any time pay aty oiher amounts tegeited
hetebn \u be paid by Botiowar and riot piid by fim when dun, ay well axn uny cunty and wipenres for the presevation,
protedtion, or enforcoment of thin lien, us advances for the avcount of Bonowet, All such advances shalt boar infereat at
the tate butng by the sute which haw the highest (ntervst tate,

(5) ALl sdvancon by the Ouvemment au descitbed by thin insteumont, with interest, shull b tminedlately due and ‘mynblu
by Bortower to the Goveramant without domand st the ploce donignated in the lutest nole wird ahall b socuced hoiehy, No
wuch advance by the Qovernmont shall reliove Borrower from breuch of hiw covenant 1o pay. Such advanceon, with intereat,
whall bo ropuid frum the et avatluble collactions tecolved from Bonower,  Otharwise, any payment made hy Bornower may
bo appliod on the aote or any Indebtodnons to the Guvernmont aecured hetoby, In any order the Guvermment deteminom,

(6) To uno the loan ovidenced by the note solely for purpone uuthoriged by the Government,
(7) "T'o puy when due al tuxos, Honk, Judgments, vncumbrancos, ang uanensmonts lawlully sttuching to or ussvsned e nnt
the property, lacluding all chorgon snd aun ta in connoction with water, wator rights, und water stock Jertulning to or
- twasonubly sucousary to the uke of the real proporty dencribed ubove, and promptly dellver to the Government without demand
rocelpte evidoncing nuch payments,

: L0
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(8) To keep the property insured as tequired by and under insurance policies approved by, delivered to, and retained
by the Government. }

(9) To maintain improvements in good repair and make repairs required by the Government; ope.ate the property in a
good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as
the Government from time to time may prescribe; and not to abandon the property, or cause or permil waste, lessening or
impairment of the security covered hereby, or, without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all laws, ordinances, and regulations affecting the property, ’

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien
and priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any
supplementary agreement (whether before or after default), including but not limited to costs of evidence of title to and
and survey of the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs,
and expenses of advertising, selling, and conveying the property,

(12) Neither the property nor any portion thereol or interest therein shall be assigned, sold, transferred, or encumbered,
voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole and exclusive
rights as mortgagee hereunder, including but not limited to the power to grant consents, partial releases, subordinations,
and satisfaction, and no insured holder shall have any right, title or interest in ot to the lien or any benefifs hereof.

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the covenants
and agreements conta ined herein or in any supplementary agreement are being performed,

(14) The Government may extend and defer the maturity of and renew and reamortize the debt evidenced by the note or any
indebtedness to the Government secured hereby, release from liability to the Government any party so liable thereon, release
portions of the property from and subordinate the lien hereof, and waive any other rights hereunder, without affecting the lien
or priority hereof or the liability to the Government of Borrower or any other party for payment of the note or indebtedness
secured hereby, )

(18) If at any time it shall appear to the Government that Bormrower may be able to obtain a loan from a production credit
association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and terms
for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept such
loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessaty to be
purchased in a cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate or crop or chattel security instrument held or
insured by the Government and executed or assumed by Borrower, and default under any such other security instrument shall
constitute default hereunder, .

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation secured by this instrument, or should
any ‘one of the parties named as Borrower die or be declared an incompetent, a bankrupt, ot an insolvent, or make an assign-
ment for the benefit of creditors

pay reasonable expens
the property, (c) upon application by it and production of this instrument, without other evidence and without notice of
hearing ‘of said application, have a.receiver appointed for the property, with the usual powers of receivers in like cases,
(d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other rights and remedies provided
herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court tn be
so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of record
required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Borrower owing
to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any part of the
property, the Government and its agents may bid and purchase as a stranger and may pay the Government’s share of the
purchase price by crediting such amount on any debts of Borrower owing to or insured by the Government, in the order
prescribed above, i

(19) As against the debt evidenced by the note and any indebtedness to the Govemment hereby securea, with respect to
the property, Borrower (a) hereby relinquishes, waives, and conveys all sights, inchoate or consummate, of descent, dower,
curtesy, homestead, valuation, appraisal, and exemption, to which Borrower is or becomes entitled under the laws and
constitution -of the: jurisdiction where the property . lies,. and.(b). hereby. agrees that any.right provided by such laws or
constitution for redemption or possession following foreclosure sale shall not apply, and-that no right of redemption or
possession shall éxist after foreclosure sale. - - DU L o

(20) If ‘any pait of ‘the loan for which this instrument is given shall"be used to finance the purchase, construction or
repair of property to be used as an owner-occupied dwelling (herein called “‘the dwelling’’) and if Botrower intends to sell
or'rent the dwelling and has obtained the Govemment’s consent to do so (a) neither Borrower nor anyone authorized to act
for him"will, ‘after teceipt of a bona fide offer; refuae to negotiate for the sale or rental of the dwelling o will otherwise make
unavailable or deny the dwelling to"anyone because 'of tace, color, religion or national origin, dnd‘(b) Borrower recognizes
as illegal and hereby disclaims, and will- not comply with'of attempt to enforce any restrictive covenants on the dwelling
relating to race, color, religion, or national oftgin, . e ) : = . i
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21 This instrument shall be subject to the present regulations of the Farmers Home Administration, and to its future
tegulations not inconsistent with the express provisions hereof,

(22) Notices given hereunder shall be sent by certified mail, unless otherwige required by law, addressed, unless and
until some other address is designated in a notice so given, in the case of the Government to Farmers Home Administmtion,
United States Department of Agriculture, at Portlarid, Oregon 97205, and in the case of Borrower to him at his post office
address stated above, - :

er provisions or applications of the instrument which ca
o that end the provisions hereof are declared to be severabl

WITNESS the hnhd(s) of Borrower the dny and year first above, written.

FENNER- SAGENE CRoUP, L’l/"D/, a co-partnership

Vi
FENNER 7 / GROUP,/’ LTD.

Bz!i 52 S ::gbﬁﬁﬁﬁ!
C. D. Femner

y

Lois Fenner

@Q/’ZZ/WL
;[:_/moté'/m /U&WLO—'

PE.RBey 1326

Y. RY
Douglas

STATE OF OREGON
COUNTY oF MARION ® écﬂ%@m

3 .297-‘1’1 ! > 1975, before me, the undersigned, a
notary public in and for said State, personally appeared C, p, Fenner, Lois Fenner,
Philip Klaus, James g, Hanns, William H. Lindburg, Robert C. Mention, Larry Dean

Beggs, James H, Douglag

Jom’the said dafe;
» Q\")!A‘f:‘l‘}r_
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blic in and
State of Oregon
My Commission Expires_ 2-6-78
—ls
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STATE OP OREGON; COUNTY OF KLAMATH; ss.
Filed for record at request of TRANSAMERT 2A TITLE INS. o0

this 2N day of AUGUST A.D,18.75 at .3;30 ... o'clock ......pM., ond duly recorded in

Vo, M 75 . of .MORTGAGES on Page .._.910u.__ .. )
WM. D. MILNE, County Clerk

. L
FEE $ 15,00 -




