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THIS IEASE, rade effective as of the Qi‘.h day of pecember r 1974 by and ketween

the wmdersianed, whether aue or rore, he om:\-tc Toctively reierred »o > as 'Iﬁsaor, and
NATOHAS QUmonNY, a corperaticn, hereinafter n.f;rn:d as "Lessee,’

e v.r,;;.:;:—r- .

WITNESSETH:  That for valusble censideratien, receiot of which is hereby acdinowledced, and
of the ccvxmmf.:s and az ,"7:_".,5 h enM’*er (I"‘.’.‘.:"""d Iosser ¢oes lease, lot ard éamise unko . ' ,
Ilessee, its suc a cribed land Corcinafter rﬂ’crrcd to as tha L ,
"leased land") ":1 t el \lt.'“ t. al =o‘»ﬂ ard e\:ch sive richt of “J‘O ring, cr ll:,.'v, : !

mining and coerating recthomal stoan, ceotnermal fluids, o k‘v- ducts thersef, and toking, 1 B { ,

storing, rémoving end & ing of cime, whether for the producsticn of enercy or cther conrercial - ,,&,wm
ang & g i cntal thercto, toge ther with the right to construct any and all

fac.ll.u.*es cn the lo -4 as may be recessary for these operations including but not limited to

piprlines, r_.Y"..'e“—""cc rf:r..xs, powar staticns, pends, roads and structures therecn to explore for,

produoe, save, tae ~d diszese of o rral steam, geotnermal £luids, or Tv-pro ‘ucts

thereof, ca cr Ziem :"f- ‘Mc d land or oth d leased by Lessee or in which Iesse2 may have

interest in the vicinity of the leased land:

A1l that certzin tract of land situvated in the County of Klamath © 4 State
of Oregon___+ being, to-wit: : :

iy

T4OS—R9E—WM..

Section 20: W
4 W SE %

SE % SE %

Gov't Lots 2, 3, & 6 (Exceptmg therefrom: that
portion lying within the SE % NE % of said
Section 20).

Portions. of Gov't Lots 2 & 6 and designated by
United States Patent #1162276 dated July-20, 1956.

LY ]
ar
=
- neg
o<z
«¥d
—
k.~ T
At
)
Y ;)
f o
&

Section 21: Gov't Iots 1, 2, 3, 4, 5, & 6.

and containing 590 acres, more or less.

TO HAVE 2ND TO HOID the lessed land for a toxm of Ten (10) years from and after the date
horeof, and so leng thereaiter as gectharmed s eam, gecthormal fluids, or hby-products thavest,
either or eny of them, are produced fram the lea land in c'ua“.:lx__es dnr“‘cd & :

tor &5 Lessee in good Zeith shall centinve mindng, 3,
raticns on the lEc.St:.d lard or be exxrused L‘“ercr‘o“l, 25 her inafter previded,

~lc of co‘::.u‘:“l staan, gootherral fluids, or b‘.‘-m*"'“'—" L "cof, eroduced
ah,

":c ssoo elechs to process by-procucts hefere sale, Losser's roy..lw .;r..Le b

chare of such proosssing or extraction costs,
Riveves Gl
ear .

2. I no well ke oortonocd on the leased larnd within %ﬁgvaﬂq frem the date herect
Iessca shall pay v tender to Lessor the sum of $2,°6 950 00  as a rental for the pri
of dofonying CoRrLnICIent cia mll fer on ticnas \c.r. In like wanner and urpcon
: s e Durther doferrad for succossive cno
ents or tendors may be na v check or draft, mailed or delivered to

sees has mﬂwc\*" Aari cvnratio s on the leased lad, nay, at
ard frem time to Li: , -.x*c., defer or rosimne such m.lllu._. C'x raticns.
cn the leased lard within ene (1) vear fram
3 ; t ko".ml hi nopaid, ;ee ehnll rosum the
paynent ntels e Y aneu : SENe manner eroirbeio rovi 7:3, and it is
agrext L..'.L Ton e ressaztion of tho v ioof the rontals as hereln provided this lezse shall

eontinta in force as the'gh thare had been no Jntorﬂptvcn in rental gm'rqu..
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4. If geothermal steam, geothermal fluids, or by-products thercof are found by Lossee 113\:0 ‘ . i m..z-z\i;‘m;y&-L&M’
o, the leased land in quntities deamnd paying by Lessee, Iessce may at any time or from timn to LT -
tifme suspend operations under this lease and the production of the substances fram the land leased ‘
hereunder, ard comencing vith the first day of the calendar nenth following the expiration of
thirty (30) days from the date of such shut-in or suspension, Lessee shall pay o Lessor annually
the amount of the yearly rental set forth in paragraph 2 above as shut-in royalties until such -
time as the sale of geothermal steam, geothermal fluids, or by-products thercof from the leased land .
is cormmenced or resumed. Such shut-in rcyalties shall be deemed to be advance rovalties to be o 1
repaid from rovalties thereafter payable to lessor hereunder. During the period that such .
operations are suspended or shut-in, Lessee's cbligaticne to produce hereunder shall be suspendad, o S
and the temm of this lease shall be extended during the period of such suspension. codre L R

e e it

5. Tgessee may at any time surrender this lease as to part or all of the leased land by K
delivering a quitclaim deed describing the lands surrendered or causing a quitclaim deed to be
recorded in the appropriate cointy records. Lessee shall thereby be released of all cbligations T e g, e
hereunder as to the part of the leased lard so surrendered. In the event of a partial surrender, i ) R r !
the annual delay rental above mentioned shall be reduced proporticnately. . PR . '} [ ! l .
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6. If Lessor owrs it interest in the substances recovered hereunder less than the entire
and undivided fee estate themin, the rovalty and rental herein provided shall ke paid to lLessor
only in proprrtion which its ownership bears to the whole and wndivided fee; provided however that,
if Lessor has no interest ix the substances recovered hereunder but has an interest in the leased

» lard, Lessee: shall pay Lessor an overriding royalty of 1% of gross proceeds received by Lessee
. fram the sale of geothermel steam, geothermal fluids, or by-products thereof produced fram the
leased 1land, as rental for ihe surface thereof.

7. Should any permen, firm or corparaticn having an interest in the above described land
not lease to Lessee, or shomld any one or more of the parties named as lessors not exscute this
lease, it shall nevertheless be binding upon the party or parties executing the same.

8. lessee is hershy authorized to pay any taxes and assessments on behalf of Lessor and
may, if it so desires, dedmet the amownt so paid from royalties or ronies due Lessor hereunder,

9. Iessee shall pay all taxes levied against its improvements on the leased land, Lessor
shall pay its royalty share and lessee shall pay the remaining portion of any and all taxes assessed
upon geothermal steam, geothermal fluids, or by-products thereof frem the leased land on acoownt of
actual production of geothezmal steam, geothemmal fluids, or by-products thereof on or from the
leased land, and also all severance, producticn, license taxes, and other taxes or assessments
levied cr assessed on accout of the production or sale of geothermal steam, geothermal fluids, or
by-products thereof on or £rmm the leased land. ILessor shall pay before delinquency all other taxes
and assessments on the leasat land and improvements.

. K. If Lessee is prevented or hindered from drilling or conducting other operaticns for the
purpose af obtaining or restaring production or from producing said substances by fire, flood, storm,
act of Gad, or any cause beycnd Lessee's control (including, but not limited to governmental law,
order or regalation, labor disputes, war, inability to secure any necessary governmental permits,
men, materials or transportation, or an adverse claim to Lessor's title); then the performance of
any such operations or the prrduction of said substances shall be suspended during the periced of
such preventiien or hindrance. If such suspension occurs during the primary term, the payment of
delay rent:al during such suspemsion shall be excused and the primary term shall be extended for a
period of tine equal to the period of such suspensicon and this lease shall remain in full force and
effect during such period of suspension and any such extension of the primary term. Iessee may
camence cr resune the payment or tender of rentals in accordance with paragraph 2 hereof, after
the period of suspension, by paying or tendering within 60 days after the period of suspensicn the
proporticnate part of the rental for the rental year remaining after such period of suspension. If

. such suspension occurs after the primary term, this lease shall remain in full force and effect
during such suspension and for a reasonable time thereafter provided that within such time following
the period of suspension Lessee diligently commences or resumes operations or the production of
said substances. lLessee's cbligation to pay royalty on actual production shall never be suspended
under this paragraph. Whenever Lessee would otherwise be required to surrender any of said land

as an alternatite to the performance so suspendad, then so long as such performance is suspended by

this paragraph liessee shall not be required to swxrrender any portion of said land.

If the pemission or approval of any governental agency is necessary before drilling
operations may be commenced on said land, then if such permissicn or approval has been applied for
! at least 30 days prior to the date upon which such operaticns must be camenced under the terms
hereof, the cbligation to commence such operations shall be suspended until thirty (30) days after
the govemnrental pemit is granted or approval given, or if such permit or approval is denied
initially, thon so lang as Lessee in good faith appeals from such denial or conducts fruther
proceedings in an atterpt to secure such permit or approval and thirty days thereafter.
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11, In case of default in performince by Iessce of any of the temms, covenants or 1_13{}1 K ..,.:M:\ _L“w\f,wj
conditions contained herein and the failure to commence to remedy the same within nincty (90) days e T
after receipt of written notice so to do specifying the particulars in which it is clained Icssee )

is in defuult and thereafter to continue such remodying with reasonable dilicence to carpletien,

then at the option of Lessor all rights of lessce under this lease shall forthwith terminate.

There shall be saved and excepted from any lease termination hercunder as a result of default or a - i
result of any partial release or quitclaim as provided in paragraph 5 hercof: (a) each and any o |
well then capable of producing in paying quantities the substances covered by this lease, and in o }
respect to which Lessee shall not be in default, (b) forty (40) acres of land surrounding said well !
or wells, each said forty (40) acre tract to be selected and located by Lessee, and (c) rights of
way and easements, across lands subject to such lease termination, which are necessary for I . i Ly E
conducting Lessce's oporations on or in the vicinity of the lands retained including sites for L —- ; *‘Juiel.w/...hw‘.k‘m“ s
electric generating units, :
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12, lessor resexves all property rights other than those granted herein to lessee,
Including the ownership of mercury and mercury vapors, the richt to use or lease the leased lands
to thioed persons for any use ar purpose not inconsistent with the rights of Lessee herein, and
the right to sell or encxber the leased land to third persens who will take subject to the rights : .
of lessee herein. Nothing in this lease shall prevent lLessor from conveying all or part of the !
leased land with a reservaticn of corresponding rights of Lessor hereunder, . i . O
” rraid \*&fﬂm kﬂ. _-_«_}mz_'l’:L

13. No well shail be drilled nearer than 500 feet to any house or barn now on the leased
land, without the wricten consent of Lessar, Lessee shall have the right at any time to remove all
its mechinery and fixzres placed on the leased land including the right to draw and remove casing.

14. lessee apmes to take reasonzble steps to prevent its operations from:

(2) causing or contributing to soil erosion or to the injury of soil-conserving structures
cn the Fe=eed land; .

() .pollutin;tfe waters of reservoirs, springs, streams or water wells on the leased land;

{c) daraging crops, or pastures, consistent with the purposes of this lease, or

(d) hamring oar injuring in any way the animals or livestock owned by Lessor or his
tepants and kect or pastured on the leased land, including the erection and
mainten=mmoe of fences, gates ard cattle guards where necessary for such purposes.

¢ e e o er————

! PR .
15, Lessee shell not drill or operate water wells or take water in such a way to injure ol . Y T ,“ .

the vater wells, ponds cr reserwoirs of Iessor or interfere with or restrict the supply of water RTI VDN T T TS A R e Ll
to Lessor or his ten=zors for damestic, livestock or agricultural use. If Lessee elects to o o - T N
abandan any water well érilied by Lessee on the leased land, Iessor shall have the option of - . ' :
requesting in writing tk=t Lessee turn over such well to Lessor, and at that time Lessor shall pay
Iesserz for the salvage walue of the material ard eguipment in and on said well. In drilling geo-
thermel wells Lessee sn=il, upon request, furnish Lessor with any rhysical data which Lessee may
obtairr which tends to substantiate the presence of water bearing formations, If Lessee elects to
abandin permanently any well drilled for geothermal rescurces, which well has beccme wnsuitable in
connection with Lessee’s further operations hereunder, Iessor shall have the cption of requesting,
in writing, that Lessee turn over such well to Lessor for conversion to a water well by lessor. If
lessor- 50 elects, Lessee agrees to plug said well at the bottom of the surface casing according to

- the requirements of the State of Califomia Division of 0il and Gas, in order to prevent contamina-
tion of fresh water bearing formations as a result of Lessee's drilling operations.

16. All labor to be performed and materizl to be furnished in the operations herewnder
shall be at sole cost and expense of Lessee, and Lessee shall hold Lessor free and harmless from
liability thereunder, and lessee shall keep the demised premises fully protected against all liens
of every character arising from or connected with its operations hereunder.

17, Lessee during the term hereof shall indemify and save Lessor harmless from and
against any and all clains and demands, whether for injuries to persons or loss of life, or
damage to property, occuring en the leased land and arising out of the use of the leased land by
Iessee, excepting however such claims and demands, whether for injuries to persons or loss of life,
or damage to property, caused by acts or cmissions of Iessor.

cbhject 2ll damages
. 18, lessee shall pay to the persan beneficially interested in the damagedtcaused by its
operations to the surface of the leased land, growing crops, pasture and improvements on the
Jeased land, or to animals or livestock. : :

19, wWithin six (6) months after abandenment of any well, Lessee shall remove all machinery,
material and structures used in conncction with said well and not used in its other operations, if
any, on the leased land, and shall £ill in and level off all excavations, pits or other alteraticns
in the surface of the land caused in conncction with said well, and generally shall restere the
swrrounding land and the means of ingress and egress to as good a condition as existed when Lessee
commenced operations under this lease, including the replacing or repairing of all fences which
lessee may have romoved or damaged.
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20. lossoe is hercby granted an easement and right of way for roads, pipelines, electrical MR X
transmission lines, and any other uses related to lessee's wie of the leased land and other IR | Lo A ,
%ands in the vicinity, over the leased land and any other lands now or in the future owned, i a e Bhed bt i
Beased or otherwise: controlled by Lesscr in the vicinity of the lecased land, i -

21. (A) lesses shall have the right, from time to time and at any time, to caomingle
(for fyrposes of storing, transporting, handling, utilizing, selling or procegsing) said
geotherkal steam,, geothermal fluids, or by-products thercet, produced or ox | |
productipn from the leased land and lands pooled, unitized or conbircd therglvith, with ; | o ! f
similar s\bstanzes produced or extracted from production from otner lands units, and in i ¥ f { T ] ‘ ‘ !
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the event §f such cosmingling, Lessee shall meter, gauge, or measwe, a ding to prevalent i
industry stincdards, the production from the leased lard, or from the wif or wnits including Coed .
the leased 13nd or other units or lands, as applicable, and campute pay Lessor's royalty TR i
attributable %o Lessor's land on the basis of such production as so d ined or allocated. e vy

! P

(8) Lasdge may, at any time or from time to time as a re g right for drilling,
develocment, or dperating purveses, pool, unitize, or combine all any part of the leased
land into a unit Wth eny othwer land or lands (whether held by LegSee or others), whether or
not adjacent or coficuous, which Lessee desires to develop or rate as a wit, Such a
unit shall be oificylly creszted wpon Dessee's filing in the of, v
motice of such mitizgtion, Sascribing said wnit. Any well (wfether or not Lessee's well)
comrenced, crilied, crilling amdjor pwofuring or being capabld of producing in any part of
such wnit sha'tl fzr alPpoupesss of this Lease be deemed a wfll camenced, drilled, drilling
and/or producing eo the Jeasel Iamd, ard lessee shall have fhe same rights and obligations
with respect tharet and do Erililimy and mroducing cperatifns upon the lands from time to
ime included withie any sigih wmits @5 Tessse would have j£ such lands constituted the leased
Tand; proviéad, bou=ver, theyf mowithsitanding this or other provision or provisions of
this lease to the comtrary:

(1) productien as to wikd: myalty is payabld from any such well or wells drilled
vpon any such unit, whether laked urenm the leased/land or other lands, shall be allocated
to the leased land in the pimprort¥em. tirat the acrefge of the leased land in such wnit bears
to the total acreage of sucie wnit, \ermd smoh @ fted portion thereof shall for all purposes

: of this lease be amsidered =s havidyg besn prod@ged from the leased land, and the royalty
payable undar this lease witdh respeoy, to the I land included in such unit shall be
payable only tpon that propestiom -of Sgoin profuction so allocated thereto, and,

¥ “"\‘.‘.]'.w:nF;_ ]

o

(2) if amy toxes of .any Hiin® aws\lefied or assessed (other than taxes on the surface
and on lessor's imcroverents), ay pertfich/cf which is chargeable to Lessor under provisions
of this lease, the share of sudh taues tifle borne by lessor as provided in this Lease,
shall be in preparticn to the shwre of Yhe droduction from such wnit allocated to the leased
Jand.

Allocaticn as aforesai@ of prfduction fom any such wnit, whether to the leased land
or in like mannar to other lamdés ipfrein, shall Yontinue notwithstanding any termination,
either in whole or in part (by swfentor, forfeit\we or otherwise), of this or any other
lease covering lands in such umiffamtil such time {s the owner of such lands so terminated
shall enter into a new agreer=my ko drill for or pryduce or shall drill for or produce or
permit or cause the drilling fgr or producing of any\geothermal steam, geothermal fluids, or
by-products thereof from any gart of such lands, wherduoon all such lands subject to said
rew agreement or drilling orfproducing cperations formdply included in such unit and as to
which the lease covering th¢ same shall have terminatedghall be excluded in determining the
production to be all =dfto the respective lands in sudq wnit; additicnally, in the event
of the failure of Iessor'$ or ary other owner's title as % any portion of the land included
in any such wit, such gbrtion of such land shall likewise ke excluded in - allocating
production from such wgfit; provided, hovever, Lessee shall njt be held to acoount for any
production allocated $0 any lands exclided from any such ope kting it unless and until
Lessee has actual kngivledge of the aforesaid circumstances reqgiring such exclusion. Any
exclusion shall be deemed effective the first day of the month Rext following the date upon
which such exclusifn becares finally established.

() At sfich time as Iessee shall have drilled and completed a well or wells on the
1pased land or Aand pooled, unitized or combined therewith which, i Lessee's cpinion,
indicates a syffficient pover potential or the existence of extractable geothermal steam,
geothermal fAiids, or by-products thereof in commercial quantities, Logsee may at any time

‘and fram tife te time thereafter ccnstruct, install, repair, maintain, {eplace and utilize
on the legfed lend, facilities for the commercial sale or use of hot watgr, geothermal steam,
or th A cnercy, produced on the lcased land or lands in the vicinity tiRreof or pooled,

wdtized or comined therewith, for the extraction of by-products thereof,\and/or for
develogfient of elsctric power frem the use of geothaxmal steam for thermal ¥hergy, or for
agricfltural or other conmercial purposes, and at such time Lessee, if it so\elccts, may
purchase from Lessor, at the then fair marked value, an eascmont for surface Yyse cnly, which
sfee shall in goud faith need for such facilities, the duration of which sha}l extend for
. 6 life of suwch facilitics. Upon the espiration thereof, such easement shall herminate and
\ bosce shall furnish Lessor with a quitclaim deed divesting itsclf of all intercAt in any
ch eascment. .
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STATE O CALTRORIIA ]

]85,
City and County of San Francisco]

AT et A e

39 75 , before me, the undersigned, a Notary Public in and for
th° <ll(i Stata, po )o.u]]j appoar(d John C. Roberts
known to e to o the Vice President, of NATOMAS COMPANY the Corporation UmL
executed the within Instrument, known to me to e the person who executed the
wii‘hin Instrumncot:, on bahalf of the Corp:)ration herein named, and acknouw
to m2 that such Corporation cxecuted ihe within Instrument pursuant to its
by-laws or a rcsolubion of its board of directors.

WITNESS ny hand end official seal

:muumumuuunmune
QFFICIAL SI'A;.ASU
il
TFPC%(\ -rl(l(\:lr\l IFORMNIA
1Y O SAN FRARD
o pypter Mar. 4,
Nhlllllil\hunhu.
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Notary Public in and for”said State

aeeeesaziizy

< azasniadd
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ADDENDUM TO GEOTHERMAL LIASE AND AGREFEMENT

In the event Lessce elects to conduct drilling operations
on lands pursuant to the terms of said Geothermal lcase B e T i a T ) o g
And Agreement, Lessce shall first notify Lessor of lLessce's . . KL
intent and will furnish Lessor with a plat showing (he L ! : b 3ﬂw“
proposed well location und route of ingress and egress T oo . N b J‘f
thereto and obtain Lessor's congent to proposed location, h o ] ‘ P
It is not the intent of this paragraph no. 1 to create in
Lessor the right to refuse Lessee the right to conduct
operations on any of the lands subject to the Lease, but
rather, it is the intent hereof to create a multiple use
of said lands so that the respective operations of both
Lessor and Lessee may continue with as little interference
each with the other as is reasonably possible.

Lessee shall furnish Lessor with copies of all logs and
technical reports pertaining to all drilling operations
on lands subject to the Lease.

If, through the operations of the Lessee, any lands that
are now farmed and in production are made non-usable for
normal farming operations, the Lessee shall pay to Lessor
an annual rental of $400.00 per acre for such land that is
made non-productive.

Whenever the term "substances" is used in the Geothermal
Lease And Agreement to which this Addendum is attached,
said term shall not include oil and gas. To the extent
that lessee removes oil and slab or gas substances in a
commercial manner and sells the same, lessee shall pay
lessor reasonable rent for said substances on the basis
of the average royalties being paid for said substances
during the year of such removal and sale.

5e Should conflict exist between the terms and conditions
of said Geothermal Lease And Agreement and those of the
Addendum thereto, then the terms and conditions of this

Addendum shall prevail.
[Qbonn Vo,

dflck/{/&w\duj (i&y)l, 2y

gzt | £ Cenne ‘%

&o | C/é ot '/m’(/bé,u%/i? TNESS LESSOR
Ach;tX (1O

. ;/ ) 2 WALDRIP BROS. CO.,
_(,Zﬁuﬂ - 1 LA TG RIES an Oregon Corporation

Bxiv% = KW \J- Pess.

By L ‘/"(.--/w;vi,/?'.-x'f,«:"’/:,v Pres

P = T Amtday  Jee,Teeoe
' [4)

LESSEE

e NATOMAS, COMPANY
L o 1
~ ' ST
»/7/ - . \}

LA
. '_9“/,—// . 0 Nt

liy Commissien Evpireg Nevamber 22, 1977
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SIATE OF CALIFORNIA

!
15S.
]

City and County of San IFrrancisco

N September 9 s 19 75, before me, che undersigned, a Notary Public in and for
the said State, personally appeared  John C. Roberts '
known to me to be the Vice President, of NATGMAS COMPANY the Corporation that
exccuted the wichin Instrament, Imown to me to be the person who executed the
within instrument, on behalf of the Corporation herein namad, and acknowledged
to ma that such Corporation execated the within Instrument pursuant to its
hy-laws or a resolution of its boand of directors.

3

WITNESS my hand and official seal

rnmm:uum::mmnmlmumulummmuue
£ OEUICIAL SEAL
TERESA T, ICHIYASU
N WY 2 IRLIC lf\LlFOBNh’\
CHY & JURTY OF SAN FRANCISCO
Ny Commission expies Mar. 4, 1979
"mlnmuunuummi|mummunu.mmum

220zI3L

i K Ak
Motary Pubiic in and fok said State

£ErpprInaanest

e

STATE OF OBEGON; COUNTY OF KLAMATH; ss.
Filed for récord at request of Transamerica.Title

......... o day of .SEPE. . A.D, 19.75. at10152 _ o'clock 2
on Pagel 1299

N XA S

M., and duly recorded in

A
M. D, MILME/ County Clerk
4N

e . . o i y x e »
wn-u.,;ﬂ.nu_w‘;i‘ﬁul‘ ‘_‘.:::;—“{- *




