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WHEN RECORDED MAIL TO
Klamath Falls Real Estate Finance Center

P. 0. Box 1060

Klamath Falls, Oregon 97601

SPACE ABOVE THIS LINE FOR RECORDER'S USE

., 1975 among the

3%.9g,J DEED OF TRUST
20th. . .day of..........October.......... ..

THIS DEED OF TRUST is made this.. . -
(hercm “Boxrowcr )

Grantor
................. WILLARD.R.... LILL!_,AND..BARB&RA.,AL..LILLY, Husband .and Wife
b J®___(herein “Trustec”),
and the Beneficiary, ti_qn ., RxXoDRpEpALioR
organized and existing under the laws of _.The..Unit:ed ,.b,t‘-a!‘..e,sv.,an.‘.Ame.tl.ca__.A S ..., whose address is
P..0, Box. 3347, Portland, Oregon_ 97208 _(herein “Lender”).
BorroweR, in consideration of the indebtedness herein recited and the trust herein created, irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the County
<oeeumy State of Oregon:

of Klamath.

Lot 1 in Block 2 FIRST ADDITION TO LOMA LINDA HELGHTS IN THE CITY OF
KLAMATH FALLS, Klamath County, Oregon.
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ToceTHER with all the improvements now or hereafter crected on the property, and all eascments, rights,
appurtenances, rents (subject however to the rights and authorities given hercin to Lender to collect and apply
such rents), royaltics, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures
now or hereafter attached to the property, all of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together
with said property (or the leasehold estate in the event. this Deed of Trust is on u leasehold) are herein referred to

as the “Property”;
To Secure to Lender (a) the repayment of the indebtedness evidenced by Borrower's note of even date
herewith (herein “Note™), in the principal sum of Ninety Thousand and no/100 .. _*_ % Dollars,
with interest thereon, provxdm[, for monthly installments of principal and ipterest, with the bulnnco of thn indebt-
Maxch 1, 2001 . . .. . the payment of all other

cedness, if not sooner pmd, due and payable on ...
sums, with interest thereon, advanced in aecordance herewith to proteet the security of this Deed of Trust; and the
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performange of the vovenants il agreements of Borrower herein contained: and (hy the repayment of any future soled oo ;
advances, with interest thereon, made to Borrower by Lender pursuunt to paragraph 21 hereof (herein “Future SRR ! ! Lo f'\
Advances’™). i .Ll’\th g

Borrower covenunts that Borrower is lawfully seised of the estate hereby conveyed and has the vight to graat PR
and vonvey the Property, that the Property.is unenesmubered, and that Borrower will warrant and defend gen-
erally the title to the Property against ail elaims and demands, subjeet to any casements and restrietions listed in
a sehedule of exeeptions to coverage in iy title insuranee policy insuring Lender's interest in the Property.

Urirors Covenanes,  Borrower and Lender covennnt and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the prineipal of and interest on the indebtedness
evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any Future
Advanees seeured by this Deed of Trust.

2. Funds for Taxes and Insurance, Subjeel 1o Lender’s option under paragraphs 4 and § hereof. Borrower shall pay to Lender
on the day mouthly installments of prineipal and intevest are payable under the Note, until the Note iy paid in full, & sum (herein
Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priovity over this Deed of Trust, and ground
yronts on the Property, il any, plus one-twel{th of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-
mitm installiments for mortgage insuganee, if any, all as reasonably estimated initinlly snd from time to time by Lender on the basis
of assessments and bills and reasonablo estimates thereof, The Futuds shall be held in an institution 1he deposits or necounts of which
are insured or guaranteed by s Federal ov state ageney Gineluding Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insuranee premiums and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling said assessments and hills. Borrewer and Lender may agree in writing at the time of exe-
cution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Lender shall
ntot be required to pay Barrower any interest on the Funds. Lender shall give to Borrower, without. charge, an annual accounting of
the Funds showing eredits and debits to the Funds and the purpose for which ench debit to the Funds was made, The Funds are
pledged as additional security for the sums secured by this Need of Trust.

If the amount of the Funds held by Lender, together with the {uture monthly instaliments of Tunds pnyable prior to the due
dates of taxes, nssessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insiranee premiums and ground rents as they fall due, such exeess shall be, at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay
taxes, pssossments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to
minke up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof,

Upon payment. in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Tunds held by
Lender. .

If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Tender, Lender shall apply, no later
than immmediately prior to the sale of the Property or its aequisition by Yender, any Funds held by Lender at the time of applica-
tion ns o credit against the swus secured by this Deed of Trust.

3. Application of Pay ta. Unless applicable law provides otherwise, all pnyments received by Lender under the Note and
paragraphs 1 and 2 heveof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liena, Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to the Prop-
erty which may attain a priority over this Deed of Trust, and ground reats, if any, at Lender's option in the manner provided under
parageaph 2 hereof or by Borrower making payment, when due, dircetly to the payee thereof. Borrower shall promptly furnish to
Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly, Borrower shall
promptly furnish to Lender receipts avideneing such payments. Borrower shall promptly discharge any lien which has priority over
this Deed of Trust: provided, that Borrower shall not be required ta discharge any such lien so long as Borrower shall agree in
writing to the payment of the obligation seeured by such lient in a manner acceptable to Lender, ar shall in good faith contest such
lien by, or defend enforeement of such lien in, legal procecdings which operate to prevent the enforcement of the lien or forfeiture
of the Property or any part. thercof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereaftor erected on the Property insured against
Joss by fire, hazards included within the term “oxtended coverage”, and such other hazavds as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Tender shall not vequire that the amount of such coverage
exceed that amount, of coverage required ta pay the sums secured by this Deed of Trust.

The insurance earier providing the insurance shall be chosen by Borrower siibject to approval by Lender; provided, that such
approval shall not he unreasonably withheld. All premiums on insurance policies shall be paid at Lender'’s option in the manner pro-
vided under paragraph 2 hereof or by Borrower making payment, when due, directly to the insurance carrier, .

All insurance poticies nnd renewals thereof shall be in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form aceeptable to Lender. Lender shall have the tight. to hold the policies and rencwals thereof, and Borrower
shall promptly fupnish, ’m,L('ndgr yll rengwal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt Hofice 18 the mjuranee enrrier and Linder, and Letider may make proof of loss if not, made promptly by Borrower.

Unlesga Tonder ind Bérfower olheiwide ngroe in writing, tneuraree |§r6(‘i~vds shall be'applisd to vestoration or repair of the Prop-
orty damaged, provided such restoration or repair is cconomically feagible and the seeurity of this Deed of Trust is not thereby
impaired. Tf such vestoration or repair is not cconomically feasible or if the sceurity of this Deed of Trust would be impaired, the
insurance proceeds shall be applied to the sums seenred by this Deed of Trust, with the excess, if any, paid to Borrower, If the
Property is ahandoned by Borrower or if Borrewer ails to respond to Lender within 30 days after notice by Lender to Borrower
that the insurance carrier offers to =ottle n elaim for insurtmee benefits, Lender is authorized to collect nud apply the insuranee pro-
ceeds ut Lender’s option cither to restoration or repair of the Property or to the sums secured by this Deed of Trust.

Unless Tender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend ov post-
pone the due date of the monthly installments referred to in parageaphs 1 and 2 hereof or change the amount of such installments,

1 under paragraph 18 hereof the Property is sequired by Lender, all vight, title and interest of Borrower in and to any insur-
ance policies and in and to the proceeds theveof (o the extent of the sums seewred by this Deed of Trust immediately prior to such
sale or acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

8. Preservation and Maintenanco of Property; Leascholds; Condominiums, Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deteriotation of the Property and shall comply with the provisions of any
lease, it this Deed of Trust is on a lenschold, If this Deed of Trusl is on 1 condominium unit, Borrower shaft perform ali of Bor-
rower's obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project
and constituent documents,

7. Protection of Lender's Security, 1f Borrower fnils to perform the covenants snd agreements contained in this Deed of Trust,
or if any action or proeccding is commenced which materially affects Lender's interest in the Property, ineluding, but not limited
ta, eminent domain, insolveney, code enforcement, or arangements ov proceedings involving n bankrupt or decedent, then Lender
at Lender's option, upon notice to Borrower, may make mich appearances, disburse such sums and take sueh nction as is necessary
to protect Lender's interest, including, but not fimited to, disbursement of rensonable attorney’s fees and entry upon the Property
to make repaivs. Any amounts disbursed by Lender putsuant to this paragraph 7. with interest. thereon, shall become ndditional
indebtedness of Borrower seenred by this Deed of Trust. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Tender to Borrower yoquesting payment {hereof, and shall bear interest from the date
of disbursement, nt. the rate stated in the Note unleas payment of interest ut wuch rate would be contrary to applieable law, in which
event such nmounts shall bear interest at the highest, rate permissible by applicable Jnw, Nothing contained in this paragraph 7 shall
require Londer to incur any expense or do any act hereunder,
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9. Inopection. Tender may make or cauze to be wade repsehnble entries upon and inspeetions of the Property, provided that
Lender shall give Borrower notiee prior to any such inspection speeifying rensonnble eause therefor relnted to Lender's interest in




