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DEED OF TRUST

THIS DEED OF TRUST is made this . .23 . .dayof ..
OHN C. KN KNE

October... ., 19 75, wmong the
Grantor, adudlerte ECHT AND HOL

sband and Vife

- : e T ~==(herein «“Borrower”),
«~-~Transameric i

and the Beneficiary, ..FIRST.,NATIONAL_,BANK“OE_OREGON . ., & corperation

organized and existing under the laws of TRE._UNLTED STATES OF_AMERICA . ..., whose address is

::::_:_1?‘¢_.__Q,._.BQ~_X.,3l3,l ,,__I’Qr_t;,land.,.A.Qr‘egon-.,-. e - (herein “Lender”.

BorrowER, in consideration of the indcbtedness herein recited and the trust herein created, irrevoeably

grants and conveys to Trustee, er of sale, the following described property loeated in the County
KLAMATH .., State of Oregon:

_(herein “Prustee’’).

Lot 7 in Block 13, Tract No. 1105, FOURTH ADDITION TO CYPRESS VILIA,
Klamath County, Oregonm.

vig GUT 29 Pn 33

e Rd 3 Y bR et ﬂ'ﬁi.;_,- T

e

TogrraEr with all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents (subject however to the rights and authorities given herein to Lender to collect and apply
such rents), royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and al] fixtures
now or hereafter attached to the property, all of which, including replacements and additions thereto, shall be
deemed to be and remain o part of the property covered by this Deed of Trust; and ail of the foregoing, together
with said property (or the leaschold estate in the event this Deed of Trust is on & Jeasehold) are herein referred to
as the “Property”;

To SECURE to Lender (a) the repayment of { ¢ indehtedness evidene d b rrawer’s note of cven date
herewith (herein “Note”), in the principsl sum of ﬁlrty‘.ﬁiﬁ.?ﬁhﬂﬁs.@fi.ﬂ‘% 07‘1‘6 J=m==="""7 Dollars,
with interest thercon, providing for monthly installments of principal and interest, with the balance of the indebt-
edness, if not sooner paid, due and payable on October..1, 2005 _; the payment of all ather

sums, with interest thereon, advanced in accordance herewith to proteet the -u:unty of this Decd of Trust; and the
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wd () the repayment of any future

wments of Borrower herein contaived
21 hereof therein “Future

performanee of the covenants atd agi
by Lemder pursunnt to parngraph

advanees, with interest thereon, made to Borrower
Advances”).

Borrower covenants thut Borrower ix fnwiully sei
and convey the Preperty, that the Property is unene
erally the title to the Property against all elaims aud dem
of exceptions to coverage in any title insuranee poliey i

sedd of the estate herehy conveyed and has the vight to prant
unbered, and that Borrower will warrant and defend gen-
ands, subjeet to any casenients and restrictions listed in
u schedule psuring Lender's interest in the Property.

and Lender eovenant and apree as follows:

n due the prineipul of and interest on the indebtedness
and the priveipal of aned interest on any Yuture

Untronn Covenanas,  Borrower
Rorrower shall promptly pay whe

1. Payment of Principal and Interest.
as provided v the Note,

evidenced by the Note, prepayent and late clinrges
Advances seeured by this Deed of Trust,

2. Funds for Taxes and Insurance.
on the day monthly installments of prineip
“Funds”) equal to one-twelfth of the yearly taxes s ns
rents on the Property, if any, plus one-twelfth of yearly prewium installme
mium instaliments for mortguge insuranee, if any, al roasonably estimated initially and from time to time by Lender on the basis
of nssessments and bills and reasonable estimutes (hereof. The Funds shall be held in an institution the deposits or necounts of which
are insured or guaranteed by a Federal or slate ageney (ineluding Tender if Lender is such an institution). Lender shail apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Tender shall make no charge for o holding and apply-
ing the Funds or verifying and compiling said assessments and hills, Borrower and Londer may agree in writing at the time of exe-
cution of this Deed of Trust {hat interest on the Funds shall he paid to Borrawer, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Tender shall give to Borrower, without charge, an annual nccounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Trunds was made. The TFunds are
pledged us additional security for the sums secured by this Preed of Trust.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior io the due
dates of taxes, assessments, insurance preminms and ground rent diall exceed {he amount required to pay sl taxes, nssessments,
insuranee premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds, If the amount of the Funds held by Tender shall not e suflicient to pay
taxes, assesstients, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to
make up the deficiency within thirty days after notiee from Lender to Borrower yequesting payment thereof.

Upon payment in full of ail sums sceured by this Deed of Trust, Lender shall promptiy refund to Borrower any Tunds held by

Tender,
If under paragraph 18 hevcof ihe Property is sold or the Property is otherwise aequired by Lender, Lender shail apply, no later
{han immediately prior to the sale of the Property or its nequisition by Lender, any Funds held by Lender at the time of applica-

tion as a credit agninst the sums secured by this Deed of Trust.

3, Application of Payments. Unless applicable law provides otherwise, all p
paragraphs 1 and 2 heveof shall be applied by Lender first in pnyment of amounts
9 hereof, then o interest payable on the Note and on Future Advances, if any, an
principal of Future Advances, if any.

4. Charges; Liens, Borrower shall pay all t

Gnbjeet to Tender'’s aption under paragraphs 4 and & heveof, Borrower shall pay to Lender
al and interest are payable under 1he Note, until {he Note is paid in full, & sum (herein
sessiments which may atinin priority over 1his Deed of Trust, and ground
nts for hazavd insuranee, plus one-twelfth of yearly pre-

ayments yeoeived by Tender under the Note and
payable {o Lender by Borrower under paragraph
1 then to the principal of the Note and to the

axes, nssessments and other charges, fines and impositions attribulable to the Prop-

erty which may attain a priority over this Deed of Trust, and ground rents, if any, at Lender's option in the manner provided under
paragraph 2 hereof or by Borrower making payment, when due, directly to the payee thercof, Borrower shall promptly furnish to
TLender all notices of amounts due under this paragraph, and in the event Borrower shall make payment divectly, Borrower shall
promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has priority over
this Deed of Trust; provided, that Borrower shall not. be required o discharge any such lien so long as Borrower shall agree in
writing to the payment of the obligation secured by such lien in a manner aceeptable to Lender, or shall in good faith contest such
Jien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the Jien or forfeiture

of the Property or any part thereof.

5. Hazard Insurance, Borrower shall keep the improvements now coxisting or hereafter ere¢
loss by fire, hazards included within the term #oxtended coverage”, and such other hazards as Lender may
amounts and for such periods as Tender may vequire; provided, that Lender shall not require that the amov

exceed that amount of coverage required to pay the sums seeured by this Deed of Trust.
The insurance carrier providing the insurance shall be chosen by Borrower subjeet to approval by Lender; provided, that such

approval shall not he unreasonably withheld. All premiums on insurance policies shail bhe paid at Tender's option in the manner pro-
vided under paragraph 2 hereof or by Borrower making payment, when due, direetly to the insurance earrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices und all veceipts of paid premiums. In the event of loss, Borrower shall give

prompt natice to the insurnnee carrier and Tender, and Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in wriling. licd to restoration or repair of the Prop-

insurance proceeds shall be app

erty damaged, provided sueh restoration or repair is cconomically feasible and the seeurity of this Deed of Trust is not thereby
impaired, If such restoration or repair is not cconomically feasible or if the security of this Deed of Trust would be impaired, the
insurance proceeds shall be applied to the sums secured by this Deed of Trust, with the excess, if any, paid to Borrower. If the
Property is abandoned by Borrower or if Borrower fails to vespond to Lender within 30 days after notice by Lender to Borrewer
that the insurance entrier offers to settle & claim for insurance benefits, Lender is authorized to collect and apply the insurance pro-
coods nt Lender’s option either to restorntion or repair of the Property or

to the sums secured by this Deed of Trust.
Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shail not extend or post-
o of the monthly instaliments referred to in paragraphs 1

and 2 hereof or change the amount of such installments.
18 hereof the Property is nequired by Lender, all vight,

title and interest of Borrower in and to any insur-
cof (1o the extent, of the sums seeured by this
roperty prior to the sale or nequisition sha

Deed of Trust immediately prior to such
\!1 pass to Lender.

6. Proservation and Maintenance of Property; L holds; Condomini Borrower shall keep the Property in good repair

and shall not permit or commit, waste, impairment, or deterioration of the Properly and shall comply with the provisions of any

lense, if this Deed of Trugt ison n lenschold. If this Deed of Trust is on & condominium unit, Borrower shall perform all of Bor-
rower's obligations under the deelarntion of condominium or mastey deed, the by-laws and regulations of the condominium project

and constituent documents.

7. Protection of Lender's Security.
or if any action or proceeding is commenced
Lo, eminent domain, insolvency, code enforcement, or

ut Lender’s option, upon notice 1o Borrower, may mnke

ted on the Property insured against
require and in such
mt of such coverage

pone the due dat

Tf under paragraph
ance policies und in and to the procecis ther
sule or nequisition) resulting from damage to the P

1f Borrower fails to perform the covenants and ngreements contained in this Deed of Trust,
1 which materinily affects Tender's intorest in the Property, including, but not limited
arrangements or proceedings involving u bankrupt or decedent, then Lender
such appearances, dishurse such sums and tnke such nction ns is nceessary

to protect Lender's interest, including, but not limited to, dishursement of vensonable altorney's fees and entry upon the Property
1o make repuirs, Any amounts disbursed by Tender pursuant to this parageaph 7, with interest thereon, ghall become ndditional
indehtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender ngree to other terms of payment, such
amounty shall be payable upon notice from Lender o Borrower requesting payment thercof, and shall bear interest from the date
of disbursement at, the rate stated in the Note unless payment of interest at such yate would be contrary to applieable law, in which
event such amounts ghall benr internst nt the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall

require Lender to incur any expensc or do any net hereunder.
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9. Inspection. Lender muy muke or eause to he made rensonable entries upen and inspections of the Property, provaded that
Lender shall give Borrower potice prioy Lo any sueh inspeetion speeiflying praomh e eguse herefor relatid tu Lamders interest, in
the Property.

9, Condemnation. The proeecds of any award or el for dumages, direet ur eonseguertiny it conneetion with any condrmua-
tion or other taking of the Property, or pat thereof, or for vonveyanes in Yew of condemnidion, are hereby ussigned and shall be
paid to Lender.

In the event of totul taking of the Property, the proveeds shall he applied to the sums seeured by this Deed of Trust, with the
excesg, if uny, paid to Borrower, T the eveat of o partind tuking of the Property, unliss Rarrowoer and fander otherwise ngree in
writing, there xhnll be applied o the sums seeured hy this Deed of Trust sucl proportion of the provecds ns is cqual to that pro-
portion which {he amount of the sums seetired by this Deed of Trust immediately priov to the date of taking hears to the fair
market vulue of the Property immediately priov to the date of taking, with the balanee of the proceeds paid to Borrower.

1f the Property is abandoned by Borrower ov if afier notive by Lender 1o Borrower that, the condemmnor offers to make an awnrd
or settle u claim for damages, Borrower faits to respond to Lender within 30 duys of the date of such notiee, Lender is authorized to
colleet and apply the proceeds at Lenders option cither to restorntion or repair of the Property or to the sums secured by this Deed
of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proveeds to principal shall not extend or post-
pone the due date of the monthiy installinents yeferred to in puragraphs 1 and 2 hereof or change the amount of such instaliments.

18, Borrower Not Reloased. Extcnsion of the time for payment or modifieation of amottization of the sums secured by this
Deed of Trust granted by Tender (o any suceessor in interest of Borrower shall not operate to release, in any manner, the Jinbility
of the original Borrower and Borrower’s suceessors in interest, Lender shall not be required to commence procecdings aguinst such
suecessor or refuse o extend {ime for payment or otherwise modify amortization of the sums coeured by this Deotd of Trust by
veason of any demand made by the original Borrower and Borrower’s suceessors in interest.

11. Forbearance by Lender Not a Waiver. Any forhearance by Lender in exercising any right or remedy hereunder, or other-
wise afforded by applicable law, shall not he a waiver of or preclude the exercise of any right or remedy hercunder. The procure-
ment of insurance ov the payment of taxes or other Jiens ov charges by Tender shall not be & waiver of Tender’s right to wecelerate
the maturity of the indebtedness socured by this Deed of Trust.

12. Remedies Cumulative. Al remedies provided in this Doed of Trust ure distinet und cumulative to any other right or
remedy under this Deed of Trust or afforded by law or equity, wnd muay be exercised concurrently, independently or successively.

13. Succossors and Assigns Bound; Joint and Several Ligbility; Captions. The covenants and agreements herein contained
shail bind, and the rights hereunder shall inure to, the respeetive sueccssors and assigns of Tender and Borrower, subject to the
provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several, The cnptions and hendings
of the paragraphs of this Deed of Trust are for convenicnce only and are not to be used to interpret or define the provisions hereof.

14, Notice. Any notice {0 Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mail
addressed to Borrower at the Property Address stated below, except for any notice required under paragraph 18 hereof to be given
to Borrower in the manner preseribed hy applicable Jaw. Any notice provided for in this Deed of Trust shall he deemed to have
been given to Borrower when given in the manner designated herein.

15. Uniform Deed of Trust; Governing Law: Severability. This form of deed of trust combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform socurity instrument covering real
property. Thig Deed of Trust shail be governed by the law of the jurisdiction in which the Property is located. In the event that
any provision or clause of this Deed of Trust or the Note conflicts with applieable law, such conflicts shall not afiect other provi-
sions of this Deed of Trust or the Note which ean be given effect without the conflicting provision, and to this end the provisions
of the Deed of Trust and the Note are declared to be severable.

16. Borrower's CopY: Borrower shall be furnished a conformed copy of this Deed of Trust at the time of exccution or after
recordation hereof.

17. Transfer of the Proporty: Asgumption, If all or any part of the Property or an interest therein is sold or transferred by
Borrower without Lender's prior written consent, excluding (a) the creation of n lien or encumbrance subordinate to this Deed of
Trust, (b) the creation of a purchasc money security interest for Louschold appliances, (c) a transfer by devise, descent or by opera-
tion of law upon the death of a joint tenant or (d) the grant of any leaschold interest of three years or Jess not containing an
option to purchase, Lender may, at Lender's option, declare all the sums secured by this Deed of Trust to be immediately due and
payable. Lender shall have waived such option to aceelerate if, prior to the sale or transfer, T.ender and the person to whom the
Property is to be sold or transferred rench agreement in writing that the eredit of such person is satisfactory to Lender and that the
interest payable on the sums secured by this Deed of Trust shall be at such rale as Lender shall vequest. 1f T.ender has waived the
option to accelerate provided in this paragraph 17 and if Borrower's successor in interest has executed n written assumption agree-
ment accepted in writing by Lender, Tender shall release Borrower from all obligations under this Deed of Trust and the Note.

1f Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with paragraph
14 hereof. Such notice shall provide o period of not less than 30 days from the date the notice is mailed within which Borrower may
poy the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period, Lender may, without further
notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

Non-Unirory COVENANTS. Borrower and Lender further covenant and agree 48 follows:

18. Accoleration: Remedies. Except ns provided in paragraph 17 hereof, upon Borrower's breach of any covenant or agreement
of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of Trust, Lender prior
to acceleration shall mail notice to Borrower 18 provided in paragraph 14 hereof specifying: (1) the breach; (2) the nction required
to cure such breach; (3) n date, not less than thirty days from the date the notice is mailed to Borrower, by which such breach must
be cured; and (4) that failure to cure such breach on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Decd of Trust and snle of the Property. 1f the breach is not cured on or before the date specified in the notice,
Tender at Lender’s option may declare all of the sums secured by this Deed of Trust to be jmmediately due and paynble without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all rensonable costs and expenses incurred in pursuing the remedics provided in this paragraph 18, including, but not limited
to, reasonable attorney's fees.

1f Lender invokes the power of snle, Lender shall exccute or cause Trustee to execute written notice of the occurrence of en
cvent of default and of Lender's election to cause the Property to be gold, and shall cause such notice to be recorded in ench county
in which the Property or some part thereof is loeated. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to the other persons preseribed by applicable law. After the lapse of such time as may be required
by applicable law, Trustee, without demund on Borrower, chall sell the Property ab public auction to the highest bidder at the time
and place and under the terms designated in the notice of sale in one or more parcels and in such order as Trustee may determine.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously
scheduled sale, Lender or Lender's designee may purchase the Property at any sale.

Trustee shnll deliver to the purchaser Trustee's deed conveying the Property 80 gold without any covenant or wartanty, expressed
or implied. The recitalein the Trustee’s deed shall be primn facie cvidence of the truth of the statements made therein. Trustee shall
upply the proceeds of the sale in the following order: (n) to all rensonnble costs and expenses of the aale, including, but not limited
to, reasonable Trustee's and attorney’s fees and costs of title evidence; (b) to all sums secured by this Deed of Trust; and (¢) the
excess, if nny. to the person or persons legolly entitled thereto. .

18, Borrower's Right to Reinatate. Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust, Boyrower
shall have the right to have any proceedings begun by Lender to enforee this Deed of Trust discontinued at uny time prior to five
days hefore sale of the Property pursunnt to the power of sale contained in this Deed of Trust or nt any time prior to entry of o judg-
ment enforeing this Pecd of Trust if: (») Borrower pays Lender all sums which would be then due under this Deed of Trust, the

Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borrower cures all breaches of any other
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covennnis or agreements of Borrower contained in this Deed of Trust; (¢) Borrower pays sl reasonuble expenses incurred by Lender L3 . { g . '
und Trustee in enforcing the covenatts and sgeeements of Borrower eontuined in this Ireed of Trust and in enforeing Lender's and Vs 1 j A i m"i IO e PR
Trustee's remedies us provided in paragraph 18 hereof, including, but not limited to, reasonable attorney's fees; and (d) Borrower , &_'L PRI Lo ipiiit sosh i isbianinde .

takes sueh setion hs Lender may veasonnhly require to assure that the lien of this Deed of Trust, Lender's interest in the Property
and Borrower's obligation to pay ihe sums seeured hy this Deed of Trust shudl continue unimpaired. Upon such puyment sund cure by
Borrower, this Deed of Trust and the obligations sccurced hereby shall remain in full force and effect as if no scceleration had
oceurred. .

20. Assignment of Rents; Appoint t of Recoiver; Londer in Possession. As additional sceurity hereunder, Borrower hereby
assigus to Lender the vents of the Property, provided that Borrower ghall, prior o acceleration under paragraph 18 hereof or aban-
donment of the Property, have the right to colleel und retain such rents ay they become due und payable.

Upon acceleration under puragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by judicislly
appointed receiver shall be cntitled to enter upon, take possession of and manage the Property and to collect the rents of the
Property including those past due. All rents collected by Lender or the receiver shall be applied first to paymént of the costs of
managenient of the Property and volleetion of rents, including, but not limited to, receiver’s fees, premiums on receiver's bonds and
reasonable attorney's fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to account
only for those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to full reconveyance of the Property by
Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thercon, shall be secured by this
Deed of Trust when evidenced by proniissory notes stating that said notes are sceured hereby.

22. Reconveyance. Upon payment of all sums sceured by this Deed of Trust, Lender shall request Trustee to reconvey the
Property and shall surrender this Deed of Trust nnd all notes evidencing indebtedness seeured by this Deed of Trust to Trustee.
Trustee shalt reconvey the Property without warranty and without charge to the person or persons legally entitled thercto. Such
person or persons shall pay all costs of recordation, if any.

23, Substitute Trustee. In accordance with applicable law, Lender may from time to time remove Trustee and appoint a
suceessor trustee to nny Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all
the title, power and duties conferred upon the Trustee herein and by applicable law.

24, Area of Property. The nrca of the Property is not more than three ncres.

25. Aitorney's Fees. As uscd in this Deed of Trust and in the Note, “attorney’s fees” shall include attorney’s fees, if any, which
shall be awarded by an appellate court.
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In Wrrness WHEREoR, Borrower has executed this Deed of Trust.

. KNECHT ~—Borrower
228

RNECHT —Borrower ’

Y

5553 Sylvia Street

$,..0rego

. Klam
Property Address

StaTe or OREGON, , County, ss:

JROSROPI ( ;:.’.’é"/*-('/l/. -:2.3‘._4

Personally appeared the above named ..Iohn..C...Kne.cht.and_.Ho.lly..D...Knecht,husha'.n.d—.«.addjgiﬁa
and acknowledged the foregoing instrument to be ... .. thein..—.- - voluntary act and- deed. .,

Before me:

e

My commission expires: 2-3-79 Notary Pugliéion-Oregon ‘ R

REQUEST FOR RECONVEYANCE
TO TRUSTEE: ,

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness sceured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the
estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.

Dated: R e eanes s en et en e

rATE OF OREGON: COUNTY OF KLAMATH; s,

., CRANSAMERICA TITLE INS. GO
o 3743

29¢h _ day of QCrOBER AL 213 c‘\'/“ o'clock P ang

M 75 MORTGAGES.. on Pags 13543 ' :
County, Clerk R

"l for record at i

hig

MILHE

duly recardad in Vol . —= ., of -
FuE § 12,00




