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1. Possession and Maintenance of the Property.

1.1 Until in defoult, Mortgagor shall remain in possession and con-
trol of the Property and o the extent that the Property consists of com-
mercial improvements shall be free tc operate and monage the Property
and receive the proceeds of operation. The Property shall be maintained
in good condition at oll times, Mortgagor shall promptly make all
necessary repairs, replacements and renewals so that the value of the
Property shall be maintained, and Mortgagor shal! not commit or permit
any waste on the Property. Mortgagor shall comply with all laws, ordi-
nances, regulations and private restrictions affecting the Property.

12 To the extent that the Property constitutes commercial property
or a farm or orchard, Mortgagos shall operate the Property in such
manner as to prevent deterioration of the fand ond improvements includ-
ing fences, except for reasonable wear and teor from proper use, ond
to the extent that the land is under cultivation, shall cultivate or other-
wise operate the Property according to good husbandry.

1.3 Mortgagor shall noi demolish or remave any improvement from
the Property without whe written consent of Bank.

2. Completion of Construction.

If some or oll of the proceeds of the loan creating the indebtedness
are to be used to construct or complete construction of any improve-
ment on the Property, the improvement shall be completed on or belore
<ix months from the date of this morigage and Mortgagor shall pay in
full all costs and expenses in connection with the work,

3. Taxes ana Lbiens.
3.1 Mortgagor shall pay before they become delinquen
and assessments levied against or on account of the Property,
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puy us dec aff claime fnr work done on or for services rendered or
material furnished to the Property. Mortgagor shall mamtam he Tiop-
erty free of any liens having priority over or equal to the interest of the
Bank ynder this mortgage, except for the lien of taxes and assessments
not delinquent and except as otherwise provided in 3.2.

3.2 Mortgagor may withhold payment of any tox, assessment, of
claim in connection with ¢ good faith dispute over the obligation to
poy, so long as the Bank's intetest in the Property is not jeopardized.
if a lien arises or is filed os @ result of nonpayment, Morigagor shall
within 15 days after the lien arises or, if @ fien is filed, within 15 days
after Mortgagor has notice of the filing, secure the discharge of the lien
or deposit with the Bonk cash or a sufficient corporate surety bond or
other security satisfactory 1o the Bank in an amount sufficient to dis-
charge the lien plus any costs, attorneys’ fees or other charges that coutd
acerue as a result of o foreclosure or sate under the lien.

39 The assessor or tax collector of the county in which the Property
is locoted is authorized to deliver to the Bank a written stotement of the

property toxes assesscd or owing at ony time.

4. insurance.
41 Mortgagor shall carry such insurance as the Bank may reason-
ably require. This sholl include insurance on the Properly against fire,

additionai risks covered by a standard endorsement for extended cov-
erage, ond such other risks as may be specified by the Rank including

without limitation war risks, Insurance on the Property shall be corried
in companies and under policies approved by the Bank and shall be
for an amount equal fo the remaining unpaid portion of the Indebted-
ness or the full insurable volue of the Property, whichever is less, ond
sn amount sufficient 1o comply with any co-insyrance provision in ony
palicy.

4.2 Al policies of insyronce on the Proparty shall bear an endorse-
ment in a form satisfactory to the Bank making loss payable to the Bank
} il tha Rank In the event of loss, Mortgagor

and shaii be duepusils
shatl immediately notify the Bank, who may make proot of loss 1f 11 is

ower if different from the Morigagor.
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Propurty, with the power o proteet ond preserve the Property and
to operaie the Property precediog foreclosure or sale ond apply
the pracecds, over and obove cowt of the receivership, against the
indebledness The receivar may serve without wond il permilted
by law. The Bank's night to the appoiniment of a receiver shail exist
whether o not apporent velue of the Fioperty exceeds the Indebt-
edness by a substantial amount

() Any other right or remedy provided in this mortgage of

the promissory note evidencing the Indebtedness
152 1n oxercising its rights and (emedies, the Bank shall be frec
1o sell all or any part of the Property together of separately or fo selt
certain portions of the Property and tehrain from seiling other porions.
The Bonk sholl be entitied to bid at ony public sale on ali or any por-
tion of the Property.
153 The Bank shall give Mortgagar reasancble netice of the time
and place of any public soie of any personal property or of the time
aher which any private sale o other intended disposition of the prop-
erly is to be made. Reasonable notice shall mean notice given at least
ten days before the time of the sale or disposition,
154 A waiver by either party of o breach of o provision of this
agreement shall not constitute @ waiver of or prejudice the parly's right
otherwise to demand strict complionce with that provision or any other
provision. Election by the Bank to pursue any remedy shall not exclude
pursuit of any other remedy, and an election to make expendityres or
take action to perform an obligation of Mortgagor unsder this mortgage

ohter failure of Mortgagor to perform shall not affect the Bank's right

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, County of  Klamath

_January 23 . L1976

Personally appeored the above-named Robert L. King,

and Helen B. King.
_thelr

N T B A

Su oy
and ucknowledged-'he'foré'gomg instrument to be.
voluntary act, ) .

s .:{
Before me:
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155 In the event suit or oction is instituted 1o erdorce any of the
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per annum from the date of expenditere until repond.

16, Notice.

Any notice under this mortgage sh
effective when actuatly delivered or, if maled, when deposited as
registered or cedified mail directed 1o the address stated in this mort:
gage. Either porty may change the address for nolices by written notice

fo the other parsty.

all be in wiiting and sholl be

17. Succession; Terms.

17.1 Subject to the limitations stated in this mortgage o iransfer
of Mortgagor s infevest, this martgage shalt be binding vpor oad inute
to the benetit of the parties, their successors and assigns.

17.2 in construing this mortgage the term mortgage shall encom.
pass the term security ogreement when the insirument is being construed
with respect to any persoral property.

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of . . - } 55,
. — ARY

Personally appeared. .. o [ UUPY + 1 < |

e et e , who, being sworn, stated

that he, the soid .. ... [ | ¥ - |

. o oo and he, the soid_. ...
isa.. .. : ~ of Mortgagor corporation and
that the seal affixed hereto is its seal and that this Mortgage was volun-
yarily signed and sealed in behalf of the corporation by authority of its

Board of Directors.

Before me:
_—-{SEAL}

Notary Public for Oregon
My commission expires:
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