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John W, Roush
hyshand and wife )
P, O, Box 114, Chiloquin, Oregon

United States Nationa! Bank of Oregon, Martgogee,
F» Q. Box 3347, portland, Qregon
The Bank has loaned  MOYLRAROTS B
SEVENTY TWO THOUSAND AND NO/100 = = = = = = = =

97624

97208

§ 72,000,000 wevwmemwmmus . which is repayable with inlerest according to the
noipal and intesest is due on or before

eon (o) the principal and interest payable
r or Mertgagor under this mortgage,

mortgoge, under which the final payment of pur
“indebtedness” as used in this mortgoge shall m
interesl that the Bank may in s discretion loan to Borrowe
discharge obligations of Mortgugor as permitted under this morigage.
To secure payment of the indebtedness and performance of all o
on the terms set out below the foltowing propeity

The following described real prope

’ A1l that portion of the ELEY of Section 33,
Willamette Meridian, lying West of the
described as followss

Beginning at a point which is 999 feet South and 98%
28, 33 and 34 of said Township and Range, and which

the corner common to Sections 27
:

beed Recordss V
the City of Chiloquin for airport purpo
- County Deed Records, volume 107 page 483;
v port property a distance of 336 feet, mo
o property; thence South a
e 3,055 feet, more or less,
[y
e
>

Worth 5 369 30" East along said right of way line a dis

to the point of beginning,

SAVING AND EXCEPTING therefrom that portion
by deed dated May 1, 1947, recorded May 10,

69, Records of Klamath County, Oregone.

through its State Highway Commission,
1947 in Deed Volume 206 at page 1

ALSO, all furnishings,

and trucks), cpparatuy

mgterials and equipment delivered Lu thie proper

of thy improwomanta,
together with all appurienances, all existing of subsequenty eieLiod
or affixed improvements or fixtures, and all equipment, furnishings ond
other articles of personal property now or subsequently located on or
used in connection with the property, oll of which is collectively referred
to as the Property.

1. Possession and Maintenance of the Property.

1.1 Until in default, Morigagor shall remain in possession and con-
fro! of the Propesty and fo the extent that the Property consists of com-
mercial improvements shall be free to operate and manage the Property
and receive the proceeds of operation. The Property shall be maintained
in good condition at all times, Mortgager shall promptly make ali
necessary repairs, replacements and renewals so that the volue of the
Property shall be maintained, and Mortgagor shall not commit or permit
any waste on the Property. Mortgagor shall comply with ali laws, ordi-
nances, regulations and private restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial property
or o farm or orchard, Mortgagor shall operate the Property in such
manner as to prevent deterioration of the land and improvements includ-
ing fences, except for reasonable weor and tear from proper use, and
to the extent that the land is under cultivation, shall cultivate or other-
wise operate the Property according to good husbandry.

1.3 Mortgagor sholl not demolish or remove any improvement from
the Property without the written consent of Bank.

2. Completion of Construction.

1§ some or all of the proceeds of the loan creating the Indebtedness
are to be used to construct or complete construction of any improve-
ment n the Property, the improvement shall be completed on or before
six months from the dote of this mortgage and Mortgagor shall pay in
full oll costs and expenses in connection with the work.

2 Texes and Liens.
3.1 Mortgagor shall pay before they become delinquent all taxes
and assessments levied ogainst or on account of the Property, ond sholl

90547 7772 Head Office Portiand

MORTGAGE

and Patricia M. Boush (whw acquired title

bligations of Mortgagor under this mortgage, Morigagor mortgages to the
Klamath

point of beginning is the intersection of thec Wester
A located The Dalles-California Highway as described in
3
t.

olume 190 at page 23, with the North line of
ses, and described in a deed recorded in Klamath

« thence West along the North line of said air-

fixtures, furniture, equipment,
e and other facilities used by the mortgago

. January 26 ., 1976
as Patricia M. Phillips)s _ . ..
Mortgager
Address

. Branch
.. Address

* {Borrower)

- == == === = LOLLARS

terms of o pramissory note dated the same o3 this

ten years from date. The term
under the note, {b) any future amounts together with
and {c) any sums paid of advanced by the Bank to

- e e m W

Bank
County, Oregon.

rty in Klamath County, Oregomnz?

Township 34 South, Range 7 East of the

The Dalles=Calitornia Highway, more particularly

984 teoct, more or less, West from

1y right of way line ot the newly

a deed of record in Klamath County
a parcel of land deeded to

re or less, to the Northwest corner of said

long the West line of said airport property, a distance of
to the Westerly right of way line of said highway; thence

tance of 3070 feet, more or less,
conveyed to the State of Oregon, by and

machinery (excluding automobiles
r together with all
ty which will bevoue affized oy made o port

puy i duz gl dlmime der wark dane on or for services rendered or
material furnished to the Property. Mortgagor sholl mantain the Prop-
erly free of any liens having priority over or equal to the interest of the
Bank under this mortgage, except for the lien of toxes and assessments
not delinquent and except as otherwise provided in 3.2,

3.2 Mortgagor may withhold payment of any tox, assessment, of
claim in connection with a good faith dispute over the obligation to
pay, so long as the Bank's interest in the Property is not jeopardized.
If @ lien arises or is filed as o result of nonpayment, Mortgagor shall
within 15 days affer the lien arises or, it a lien is filed, within 15 days
after Mortgagor has notice of the filing, secure the discharge of the tien
or deposit with the Bank cash or @ sufficient corporate surety bond or
other security satisfactory to the Bank in an omount sufficient to dis:
charge the lien plus any costs, aftorneys’ fees or other charges that could
accrue os a result of a foreclosure or sale under the tien.

3.3 The ossessor or tax collector of the county in which the Property
is located is authorized to deliver to the Bank o written statement of the
property toxes assessed or owing at any time.

4. Insurance,

4.1 Mortgagor shall carry such insurance as the Bank may reason-
ably require. This shall include insurance on the Property against fire,
additionat risks covered by ¢ standard endorsement for extended cov-
erage, ond such other risks as moy be specified by the Bank including
without limitation war risks. Insurance on the Froperly shall be caried
in companies and under policies approved by the Bank and shall be
for an amount equal io the remaining unpaid portion of the Indebted-
ness or the {ull insurable value of the Property, whichever is less, and
an omount sufficient to comply with any co-insurance provision in any
policy.

42 All policies of insurance on the Property shall bear an endorse-
ment in a form satisfactory to the Bank making loss payable to the Bank
and shall be deposited wiin ihe Duin. o the evenl of lzzs, Martomner
shall immediately notify the Bank, who may make proof of loss if it is

“Insert "Mortgager” or the name of the borrower it different from the Mortgagos.

?wamqywmw“fwmwwww?w
i ) 4
(TR .

o

[OOSR DRy o o




e} A tax on mortgaged premises chargeable against the

not made promptly by Morigagor Proceeds shall be poid direcly 10
mostaagse o the holdes of the note secured.

the Bank who may COmpronuse with any insurongs compeiny und make
o hnal settlement whinh: shalt bt batdingg wpon Maortgagor i Baaink LA spucific tax on all or any partion of the indebiedness
may, at its ciection, apply the proceuds to the teduchion of the tndutt ar on parnunts of panapal and interest made by o mortgagor.
edness or the rastoration or refes of the Property.

43 At loast 30 doyl prior 10 the capiration of any palcy. g sans
factory rencwal o substiute aoticy shall be seamed by Matigugar
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1072 1 any state tax to which this paragraph applies is enocted
wibeuertt o the date of this mortgage, this sholl have the same cttect
. e deiault, and the Bank may excrcise any of oll of the remedies avoil-
abte 1o it i the event of a dofoult unless the following conditions are

£

5 Reserves; Morigage insurance Premiums.

fo

61 The Bank moy requie Morigagen 1o mamtin (st tor iy
ment of taxes fincluding special assessments and othe charge s gogns?
the Property by governmental Gr guest gavernmeala besdiien) o pre
miums on insulance ot both, The resetves shotl be aeatedd by papenent
pach month to the Bank of an amout doterauned by tine Bapk o Lic
suificient ta produce, at teast 30 days belore they aie due, amouny
equal to or in excess of the taxes OF MsUIGANLE Piemiums to b poacd
If ot the time that payments are 10 be made the eserve for eithey fares
of INSUTANCE Premiums is msufficient, Mortgagor shall upon demand pay
such sdditional sum as the Bank shail dotermine 1o b neguessany fo vt
the required payment. The Bank moy from tene 1o Hime establish reasan
able service charges for the collection and poyment of 1axes of sl
ance prewmivms of bath.

59 IF the Bonk carries insurance covering the wpayment of all or
any part of the Indebtedness, the premiums for such ingurance shall be
paid by Mortgagor, and the Bank may require Mottaagor to mentam
reserve for such purpose in the same manaer as for tases and insurance.

5.3 | Mortgagor desires to carry & pockagy pran ol i
includes coverage in addition 1o that required under this mortgage, the
Bank may at its option astablish and admimnisier o reserve for that por
pose. In such event the premivm attributable to the tequired insuronce
coverage shall be quoted separaraly, and the Bunk may permit Man
gagor to furish a certificate of nsurance rather than deposit the policy
as required in 4.2, It at any time the Bank holds an insufficient amoun!
in the irsurance reserve to cover the premium for the entire package
policy, the Bank may, ot it diseretien, poy only that portion of the
premum atiribytable 1o the required insurance coverage if the blanket
policy does not permit such portial payment, the Bank mey vse the
reserve funds for the premium on a new, separate policy providing the
required insurance coverage ond allow the package pelicy to lapse.

¢ that

6 Expenditures by the Bank,

|F Mortgagor shall fail to comply with any provision of this mortgage,
the Bank may, ot its option, on Mortgagor's behalf take the required
action ond any amount that 1 expends in so doing shall be added to the
lndrhtedness. Amounts so added shall be payable on demand with
interest at the rate of ten percent preannum from the date uf cxpend
ture. The rights provided for in this paragraph shall be in addition to
any other rights or any remedies to which the Bank may be entitied on
account of the default, and the Bank shall not by taking the required
action cure the default so s to bar if from any remedy that it otherwise
would have had.

7. Late Payment Fenalty.

If any payment under the note is late by 15 days or more, the Bank
gy charge @ penatty up 1o twu s for cazh dotioe At navment 5O
in orreors o cover the exira expense involved in handiing deiinguent
payments. Collection of a late payment charge shall not constituie @
waiver of or prejudice the Bank's right o pursue any other right or
remedy available on account of the delinquency.

8 Warranty; Defense of Title.

8.1 Mortgagor warrants thot he holds merchentable title to the
Property in fee simple free of all encumbrances other than those enu-
merated in the title policy, it any, issued for the benefit of the Bank in
connection with this transaction and accepted by the Bank.

82 Subject to the exceptions in 8.1 above, Morlgagor warrants
and will forever defend the title against the lawful claims of all persons.
In the event any action of proceeding is commenced that questions
Morlgagor’s title or the interest of the Bonk under this mortgage, Bor-
rower shall defend the action at his expense.

9. Condemnafion.

9.1 If all or any part of the Property is condemned, the Bank may
at its election require that all or any portion of the net proceeds of the
award be applicd on the Indebtedness. The net proceeds of the award
shall mean the award after payment of all reasonable costs, expenses
and attorneys’ fees necessarily paid or incurred by Mortgagor and the
Bank in connection with the condemnation.

9.2 if any proceedings in condemnction are filed, Mortgagor shall
promptly take such steps as may be necessary to defend the action and
obtain the oward.

10. Imposition of Tax by State.
10.1 The following shall constitute state taxes o which this para-
graph applies:
{a} A specific tax upon mortgoges or upon all or any part of
tha Indohtadnnee secured by a mortgage.
{b} A specific tax on the owner of mortgaged property which
the faxpayer is authorized or required to deduct from payments
on the mortgage.

et
jot Matgagar may lawlully pay the tax or choige imposed
by the state tax, and
h) Mortgagor pays of affers to pay the tax or chorge within

W0 days alter potice from the Bonk that the 1ax law hos been

cuanted
1t Transfer by Mortgagor.

111 Martgagos shall not, without the peor wiitten consent of the
bk, transter Mortgogor s imerest in the Propury, whether or not the
pransderee oasumes ar agrecs 1o pay the Indebtednass.  Mongagor of
o prospesive honsteree applics 10 the Bonk for consent to such a ttary
action, thi: Bank may 1eguire such formation concerning the trensferee
e wonld notmally be required from a new ioan applicant. The Bank
shatl not umeasonaity withhoid its consent

119 As o condition of its consent to any transfer, the Bank may
in s discretion imoose a setvice charge not exceeding one percen of
the original amourit of the indebtedness, and may increase the interest
tate of the indebtedness by not more than one percent per annuym ond
adjust the monthly payment.

11.3 No transier by Mortgagor shall relieve Mortgagor of iiability
for payment of the Indebtedness. Following a transfer, the Bank may
agroe to any extension of fime for payment or modification of the terms
of this mortgage or the promissory note or waive any right of remedy
under this mortgage or the promissory note without relieving Mortgagor
from liability. Morigagor waves notice, presentment and protest with
respect to the Indebiedness.

17 Security Agreement; Finoncing Statements,

121 This insteument shall constitute a security agreement with
respect to any personal propedy included within the description of the
Property.

12.9 Mortgagor shall join with the Rank in executing one or more
financing statements under the Uniform Commerciat Code and shall file
the statement at Mortgagor's expense in all public offices where tiling
is required to portect the socunty imterest of the Bonk in any personot
property under the Uniform Commercial Code.

17 Releose on Full Performance.

If Mortgagor pays oll of the Indebtedness when due and otherwisc
performs all of its obligation: under this mortgage and fthe note, the
Bank shall execute and deliver to Mortgagor a suitable release and
satisfaction of this mortgage and suitable statements of termination of
any financing statemernts on file evidencing the Bank's security interest
in mareannt property

14. Default.

Thp toltrwing sNAK COmnivie evois of dofzule

141 Faiture of Mortgagor to pay any portion of the Indebtedness
when it is due.

142 Failure of Mortgagor within the time required by this mort-
gage to make any payment for taxes, insurance, or mortgage insurance
premiums or for reserves for such payments, or any payment necessary
to prevent filing of or discharge any lien,

143 Failure of Mortgagor to perform any other obligation under
this mortgage within 20 days after receipt of written notice from the
Rank specifying the failure.

15. Rights and Remedies on Default.

151 Upon the occurrence of any event of default and at ony time
thereafter, the Bank may exercise any one or more of the following
rights and remedies:

la) The right ot its option by notice to Borrower fo declare
the cntire Indebtedness immediately due and payable.

{b) With respect to all or any port of the Property that con-
stitutes realty, the right to foreclose by judiciel foreclosure in
accordance with applicoble law.

{c) With respect to all or any part of the Property that con-
stitutes personalty, the rights and remedies of a secured party under
the Uniform Commercial Code.

{d} The right, without notice: 10 Morgagor, o take possetsion
of the Property and collecet all rents and profits, including those
past due ond unpeid, and apply the net proceeds, over and above
the Bank’s costs, agains! the Indehtedness, In furtheronce of this
right the Bank may require any tenant or other uses to make pay-
ments of rent or use fees directly to the Bank, and payments by
such fenant or user to the Bank in response to its demand shall
satisfy the obligation for which the payments are made, whether
of nol uny popa Gisendy far the Hamand avicted

{e} The right in corinection with any legal proceedings to
have o receiver appointed to foke possession of any or all of the
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¢ to protect and preserve the Property and

1o operate the Froperty preceding foreciosure or sale and apply

the proceeds, over and above cost of the receivership, against the

Indebtedness. The receiver may serve without bond if permitted

by law. The Bank's right to the appointment of a receiver shall exist

whether or not apparent value of the Property exceeds the Indebt-
edness by a substantial amount.

{1} Any other right or remedy provided in this mortgage or
the promissory note evidencing the Indebtedness.

1592 In exercising its rights and remedies, the Bank shall be free
to seli all or any part of the Property together or separately or 10 seli
certain portions of the Property and refrair from selling other portions.
The Bank shall be entitled to bid at any public sale on all or any por-
tion of the Property.

153 The Bank shall give Mortgagor reasonuble notice of the time
and place of any public sale of nny personal property or of the time
after which any private saie of other intended disposition of the prop-
erty 1 10 be made. Roasonable notice shalt mean notice given ot least
ver davs before the time of the sale or disposition.

194 A wawer by eithar porty of a breach of o provision of this
agroement shall not constitute @ waiver of or prejudice the party’s right
otherwise 1o demand strict compliance with that provision or any other
provision, Election by the Bank to pursue any remedy shatl not exclude
parsuit of any other remedy, and an election to make expenditures or
take actian to perform an obligation of Morigagor under this mortgage

after failure of Mortgagor to perform shall not affect the Bank's right

Pioperty, with the powe
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INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, County of Vlamath ) e

-
v

.. january. 3¢ . iy

Perscnally appeared the cbove-named John W. Roush.

. _and Patricia M. Roush I

1480

exercise its remedies under this paragraph 15.

15.5 In the event suit of achion s instituted o enforce any of the
terms of this morigage, the Bank shali be entitled to recover from
Mortgagor such sum as the courl may adjudge reasonoble as Attorneys’
{ees ot tricl and on any appeat. All reasonable expenses incurred by
the Bank that are necessary at any time in the Bank's opinion for the
protection of its interest or the enforcement of its rights, including with-
out limitation, the cost of searching records, obtaning ntie reporis, sut-
veyors' reporis, attorneys’ opinions of title insutance, whether or nol
<t action is involved, shall become a part of the Indebtedniess

to declore a defavit and

any cou
poyable on demand and shall bear interest ot the rate of ten percent
per annum from the date of expenditure until repaid.

16, Notice.
Any notice under this morlgage shall be in writing and shall be

eHective when actually delivered or, if mailed, when deposited os
registered of centitied mail directed to the address stated in this mort-
gage. Either parly may change the address for notices by writign notice

io the other paorty

17 Succession; Terms.
17.1 Subject to the fimitations stafed 1 this mortgage on tiansles

of Mortgagor's interest, this mortgage sholl be binding upon and inure

fit of the parties, their successors and assigns.

term morlgage shall encom-

instrument is being construed

to the bene
1792 1in construing this mortgage the

pass the term security agreement when the

with respect to any personal property.
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Patricia M. PRoush

(acquired title as Patricia He
Phillips)

CORPORATE ACKNOWLEDGEMENT

that he, thesaid.. . .. e e e e e
_,and he, the said .. e

STATE OF OREGON, County 0f . oo e e ) 88
' e Y9
Personally OpPeared. .. . ..o o e and
i .., who, being sworn, stated
—isa
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and acknowledged the foregoing instrument to pe. their _ . }isa . of Mortgagor corporation and
voluntary act. that the seal affixed hereta is its seal and that this Mortgage was volun-
tarily signed and sealed in behalt of the corporation by authorily of its

Board of Directors.

Before me:

Before me:
e e _ISEAL)

Nota‘r;.PQBlic for Oregon
My commission expires:

| onene T Ao ARTNERSHIP ACKNOWLEDGEMENT
ST&[;_‘:QF OREGOMN, e 1
A o
County of . o i o e e T
THIS CERTIFIES that on this... _..day of._. e o e e e . ,19 . personally appeared
the within named. .

befare me, the undersigned, a Notary Public in and for said County and Stote,

STATE OF OREGON; COUNTY OF KLAMATH; ss.

| hereby certify that the within instrument was received and filed for record on the._Z: i _day of

REEEEERE ST AN 10'/{\ N .
» Aad., W9 n'elack P M., and duly recorded in Vol 176 .
Of l‘iUI"LL‘: LD 10 .

WM. D,,MiLNE, County Clerk
s L 7
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