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DEED OF TRUST

(herein “Borrower™),
........ (heeein “Trustee™), and the Beneficiary,
. a corporation organized and
Cwhose address s, oo
.. .(herein “Lender™).

BORROWER, in consideration of the indebtedness herein recited ane the trust herein ereated, irrevocably grants
and conveys to ‘Trustee, in trust, with power of sale, the following described propenty Jocated in the County of
L State of Oregon:

LOT ELEVEN OF BLOCK FORTY, AND THAT PORTION OF VACATED ALLEY WHICH INURED THERETO,
HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING 70 I'HE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK, KLAMATH ©¢iNTY, OREGON.
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which has the address of . . 203Q .FREMONT, ... . KLAMATH . FALLS. ........... .

(Street) (City]

.OREGON. .. 97601 (herein “Property Address™)
[Stzte and Zip Code]

ToGETHER with all the improvements now or hereafter erected on dhe propuity, and all casements, rights.
appurtenances, rents (subject however to the rights and authorities given hereir to iender to collect and apply such
rents ), royaltics, mincral, oil and gas rights and profits, water, water rights, and wvater stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said property
(or the leaschold estatce if this Deed of Trust is on a leaschold) are hervin referred to as the “Property™;

To 3ECURE to Lender (a) the repayment of the indebtedness evidenced by Borrower's note dated MARCH. 30, .1976

of principal and intercst, with the balance of the indebtedness, if not sooner paid, due and payable on MAY. 1,..2006

: the payment of all other sums, with intezest thereon, advanced
in accordance herewith to protect the security of this Deed of Trust: and the performance of the covenants and
agreements of Borrower herein contained; and (b) the repayment of any future advances, with interest thereon, made
to Borrower by Lender pursuant to paragraph 21 hercof (hercin “Future Advances™).

Borrower covenants that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend gencrally
the title to the Property against ali claims and demands, subject to any declarations, easements or restrictions listed
in a schedule of cxceptions to coverage in any title insurance policy insuring Lender’s interest in the Preperty.
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UnIForM CovENANTS. Borrower and 1 ender covenant and agree as follows:

1. Payment of Principal und Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaynient and ate charges as provided m the Note. and the principal ot and interest
on any Future Advances secured by this Deed ol Trust.

2. Funds for Taxes and Insurance. Subject 1o applicable faw or o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest ate payable uider the Nate, until the Sote o paish i ol
a sum (herein UFunds™) equal to one-twellth of the yearly tanes and assessments which muay it protiy ose this
Deed of Trust, and ground rents on the Property. il any. plus one-wellth ol yeatly premuium instidlments tor hazand insurance
plus one-twelfth of yearly prenum instaliments tor mortgige insuranee, i any, adl as teasonably estimated initially and trom
time to time by Lender on the basis of assessments and Bulls and reasonable estimates thereol

The Funds shall be held i an mstitation the depusits or acconnts of which are tsuered or guatanteed by a Federal o
state ageney lincluding Tender o Lendet is such an institetion). Lender shall apply the Funds to pay aid Ganes, assessiients,
insurance premiunis ad ground yents, Lender may not charge for so holding and applying the Funds analyzmg Sard account
or verifying and compiting el assessments and bills, unless Fender pavs Borrowet inferest on the Funds and applicable Liw
permits_Leader to make such a charge. Borrower and Lender may agree m writing st the tme of execution of this
Deed of Trust that interest on the Funds shall be paid to Borrower, and utiless sueh agreement is made or apphicable faw
requires such interest to be paid. Lender shall not bhe required to pay Borrowerany intetest of carnings an the Funds. Fenda
shall give to Borrower, without charge, an annual accounting of the Funds showmg credits and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged o sdditional security for the sums secured
by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior e
the due dates of taxes, assessments, msurance premiums and ground rents, hall excecd the amount reguired to pay saned taves,
assessments, insurance premiums and ground rents as they fall due, sueh eacess shatl beo at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount ol the Funds
held by Tender shall not be suflicient (o pay Grxes, assesspents, insurance premiums and ground rents as they fall duc,
Borrower shall pay to Lender any amount necessaiy o mithe up the deficiency within 30 days from the date notice is munfed
by Lender to Borrower requesting payment thereof.

Upon payment in full of Al sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Fumds
held by Lender. It urder paragraph 18 hereol the Property is sold or the Property s otherwise acquired by Lender. 1 ender
shall apply. no later than immediately prior to the sale of the Property or its acquistion by Lender, any Fonds field by
{.ender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable Taw provides otherwise. all pavients received by Lender under the
Note and paragraphs 1 and 2 hereol shall be applied by Lender firstin payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof, then to interest pavahle on the Nete then to the principal of the Note. and then tointerest and
princ‘i‘puI on any Future Advances.

. Charges; Liens, Borrower shall pay Al tases, assessments and other charges. fines and impositions attnibatable to
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any. in the
manner provided under paragraph 2 hereof or, it not paid in such manner, by Borrower making payment. when due, directly
to the payee thereol. Borrower shalt promptly furnish to Lender Al notices of amounts due under this paragraph. and in the
event Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts cvidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed ot “Trust provided, that Borrower shadl not be
required to discharge any such lien so long as Borrower shall agree in writing to the paviment of the obligation secured by
«uch lien in a manner aceeptable to Lender, or shall in good faith contest such hien by, or defend entorcement of soch Tien i, . o TR b 1 popy—— e
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any patt thereot. ' ' ’ T "\g

5. Hazurd Insurance. Borrower shafl keep the improvements now existing or hereafter erected on the Property insured : : ! ok i
against loss by fire. hazards included within the term “extended coverage”, and such other hazards as [ender may require
and in such amounts and for such periods {_ender may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

‘The insurance carrier providing the insurance Whall be chosen by Borrower stibject to approval by I ender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall he paid in_the manner
provided under paragraph 2 hereol or, it not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier. =

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Iender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premioms. In the event of loss,
Borrower shall give prompt notice (o the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless I.ender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair 18 ceononueally fe sible and the security of this Deed of Trust s
not thereby impaired. If such restoration or repair is not cconomically feasible or if the security of this Deed of ‘Frost would
be impaired, the insurance proceeds shall be applicd to the sums secured by this Peed of Trust, with the excess, i any, paid
1o Borrower. If the Property is abundoned by Borrower. or if Borrower fails 1o respond to Fender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Fender's option either to restoration or repair of the Property
or to the sums secured by this Deed of Trust.

Unless 1ender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments reterred (o in paragraphs 1 and 2 hereot or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent ot the sums secured by this Deed of Trust immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borrower
Jaall keep the Property in good repair and shall ot comnit waste or pernut impairmient or deterioration of the Property
and shall comply with the provisions of any lease if this Deed of Frust is on a leaschoid. 1 this Deed of Trustis ona unit in
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit development, and constituent documents. 1f a condominium or planned unit development
rider is executed by Borrower and recorded together with this Deed of Trust. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails 1o perform the covenants and agreements contained in this
Deed of Trust. or if any action or proceeding is commenced which materiafly affects Tender’s interest in the Property.
including, but not limited to, cminent domain, insolvency, code enlercement, or arrangements or proceedings involving i
bankrupt or decedent. then Lender at Lender's option, upon notice to Borrower, may make such appearances, dishurse such
sums and take such action as is necessary to protect Lender's interest, including, but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make 1epairs. If Lender required mortgage insurance as
condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance rerminates in accordance with Borrower’s and
Iender's written agreement or applicable faw. Borrower shall pay the amount of all morigage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon, shali become additional
indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of interest
at such rate would be contrary to applicable Taw. in which cvent such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hercunder.

8. Inspection. |.ender may make or causc to be made reaconable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest in the Property.




9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, wn connedtion with any
condemnation or other taking of the Property, or part thereof, or lor conveyince in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Deed ot “Frust,
with the ¢ if any. paid to Borrower. In the event of a partial taking of the Property, unless Borrower and 1endes
atherwise saree in writing, there shall be applied 1o the sums secured I this Deed of Frust such proportion ol the procecds
as is equal 1o that proportion which the amount of the sums sectred by this Deed of ‘Trust immediately pnor o the date o
taking bears to the fair market value of the Property immediately prior to the date of wking, with the batance of the proceeds
paid 1o Borrower.

I the Property is abandoned by Borrower, or if. after notice by 1 ender to Borrower that the condempor offers 1o mahe
an award or settle wclaim for damages, Borrower fails to tespend 1o Lender swathin 30 days after the dite such notiee s
mailed. Lender is authorized to vollect and apply the proceeds, at Lender's option, cither to restortion or repait o the
Propesty or to the sums secured by this Deed of “Trust.

Unless 1.ender and Borrower otherwise agree in w piting, any such apphication of procecds to principal shadl not extend
ar postpone the due date ot the monthly installments referred 1o in paragraphs 1 oand 2 hereot or change the wmount of
such installments.

10. Borrower Not Released. Extension ot the time for payment o1 modification of amortization of the sums secued
by this Deed of Trust granted by Lender toany suecessor inmterest ot Botrower shall not operate to release, i any nanner,
the liability of the original Borrower and Borrower's sticcessors i intesest. Tender shall not be required 10 commencee
proceedings against such successor or refuse toeatend (i tor payeent o otherwise modify amortization of the sums
secured by this Deed of Trust by reason of uny demand miade by the otganal Borrower and BOrrower’™s successors in nterest

1. Forbearance by Lender Not a Waiver. Any forbearance by 1 ender in exercisimg any night or remedy herennder, ot
otherwise afforded by applicable Taw, shall not be waiver uf or preciude the exercise ot amy such right or remcdy
‘The procurement of insurance or the payment of taxes or other hens o1 charges by Eender shall not be i waiver of fender’s
right to accelerate the maturity of the indebtedness secured by this Deed of Trust

12. Remedies Cumulative, Al remedies provaded in this Dieed of Trust are distinet and cumulative 1o any othet right
or remedy under this Deed of Trust or alforded by Taw or equity, and may be exercised concurrently, independently o
successively.

13. Successors and Assigns Bound: Joint and Several Liability: Captions. ‘The covenauts wand agreements herem
contained shatl bind, and the rights hereunder Shall inure o, the respective successors and assigns ot [ ender amd Borrower
subject to the provisions of paragraph 17 hereol.  All covenints andd agrecoents of Bortower shall he joing and several.
‘The captions and headings of the paragraphs of this Deed of “Trintare tor convemence only and are not o be used 1o
interpret or define the provisions hereof.

14. Nofice. Except for any notice reguired under applicable law 1o he given m inother munner, Gil any potiee o
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certificd nunl addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herem, and
(b) any notice to Lender shall be given by certified mail, return receipt reguiested. to Lender’s aiddress stated herein or o
such other address as Lender may designate by notice o Borrower as provided herein, Any notice provided or in this
Deed of Trust shail be deemed to have been given to Borrower or ender when given in the mannes destgnated herem

15. Uniform Deed of Yrust; Governing, Law: Severability, [his torm of deed ot st combities tnform covenants for
national use and non-uniform covenants with limited varkitions by jurisdiction to constitute uniform security instoament
covering real property. This Deed of Trust shall be governed by the Taw of the jurisdiction in which the Property s located
Int the event that any provision or clause of this Deed of ‘Trust or the Note contlicts with applicable Lo, such conflict shall
not affect other provisions of this Deed of Trust or the Note which can he given effect without the conflicting provision.
and to this end the provisions of the Deed of Trust and the Note are declared to be severable.

16. Borrower's Copy. Borrower shail be Turnished a conformed copy of the Note and of this Deed of Trast at the time
of exceution or after recordation hereof. .

7. Transfer of the Property: Assumption. 11 ail or any part of the Property or an interest therein s sold or transteried
by Borrower without Lender's prior written consent, excluding fa) the ereation of a fien or chenmhbrance subardinate ©
this Deed of Trust, (b) ihe creation of a purchase money seeurity interest for household apphanves, (o) i tramter by devise,
descent or by operation of faw upon the death of @ joint tenant or (d) the grant of any teasehold interest of thiee seirs o less
not containing an option to purchase, Lender may. at Lender's option, declare all the sutls secured by this Deed of Trust to be
immediately due and payable. FLender shall have waived such option to aceelerate if, prior o the sale or transter, 1ender
and the person to whom the Property is 1o be sold or transferred reach agreement in writing that the credit ot such person
is satisfactory to Lender and that the interest pavable on the sums secured by this Peed of Trust shall be at such rate s
Lender shalt request. If Lender has waived the option to accelerate provided i this paragraph 17, and it Borrow er's sUceessot
in interest has executed a written assumption agreement accepted in writing by Lender. Lender shall release Bortower trom
all obligations under this Deed of Trust and the Note,

I Lender exercises such option to accelerate, Lender <hall mail Borrower notice of aceeleration in accordance with
paragraph 14 hercol. Such notice shall provide a period of not fess than 30 davs from the date the notice is matled within
which Borrower may pay the sums declared due. H Borrower faifs to pay such sums prior to the expiration of such period.
I.ender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereet.

NoN-UNiFoRM CovENANTS, Borrower and Lender turther covenant and agree as tollows:

18. Acceleration: Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any cosenant or
agreement of Borrower in this Deed of Trust, including fhe covenants to pay when due any sums secured by this Peed of
Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3) a date, not less than 30 days from. the date the notice is mailed to
Borrower, by which such breach must be cured; and ($) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Decd of Trust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to aceeleration and sale. 1€ the breach is not cured on or before the date
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Deed of Trust to be immediately
duc and payable witheut further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender sholl be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not fimited to. reasonable attorney’s fees.

1f Lender invokes the power of sale, Lender shall excente or cause ‘Frustee to execute a2 written notice of the occurrence
of an event of default and of Lender's election to cause the Property to he sobd, and shall cause such nofice to be recorded
in each county in which the Property or some part thereof is located. Lender or ‘Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee. without demand on Borrower, shall sell the Property st public
auction to the highest bidder ut the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine. Trustce may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or Lender's designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty.
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the
sale, including, but not limited to, reasonable Trustee's and atterney’s fees and costs of title evidence: (b) to all sums secured
by this Decd of Trust; and (c) the excess, if any, to the person or persons egally entitied thereto.

19. Borrower's Right to Reinstate, Notwithstanding Lender's acceleration of the sums secured by this Dead of Trust
Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued at any time
prior to the earlier to oceur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (i) entry of a judgment cnforcing this Deed of Trust if: (a) Borrower pays Lender all surms which would be
then due under this Peed of Trast, the Note and notes securing Future Advances, if any, had no acceleration occurred:
(b) Borrower cures all hreaches of any other covenants or agreemients of Borrower contained in this Deed of Trust: (o
Borrower pays all reasonuble expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower
contained in this Deed of Trust and in enforeing Iender's and Trustee's remedies as provided in paragraph 18 hereotf.
including, but not limited to, reasonable attorney's fees: and (d) Borrower takes such action as Lender may reasonably require
to assurc that the hen of this Deed of Trust, Lender’s interest in the Property and Borrower's obligation to pay the sums




&7

secured by this Deed of ‘Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and
the obligations secured herehy shall remam in full foree and effect as it no aceeleration had oceurred.

20, Assignment of Rents; Appointment of Receiver: Lender in Possession. As additional secority hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to aceeleration under paragraph 18
hereof or abandonment of the Property, have the nght to collect and retain such rents as they beeome due and payahle

Upon aceeleration under paragraph 18 hereof or abandonment of the Property, Lender, i person, by agent or by
judicially appointed receiver, shall be entitled o enter upon, tike possession of and manage the Property and 1o collect the
rents of the Property including those past dues ATl tents collected by Fender or the receives shall be applicd first to payment
of the costs of nrmagement of the Property and collection of rents, icluding, but not limited to, receiver's fees, preminms on
receiver's bonds and reasenable attorney's tees, and then o the sums secured by this Deed of Trust. Lender and the receives
Shail be Lable to account only for those rents actually received. : : TR B R e

21, Future Advances, Upon regquest of Bortower, Fender, at Lender’s option prior to full reconveyance of the . . . .
Property by Trustee to Borrower, may miahe Fotire Advances to Borrower. Such Future Advances, wih anterest thereon, . ‘ ) ’
Shall be secured by this Deed of "Trust when evidenced by promssory notes stating that suid notes are secured hereby. . |

22, Reconveyance. Upan paviment of all sums secured by this Deed of “Trost, Lender shall reguest Truastee to reconvey : R I‘
the Property and shall surrender this Deed of “Trost and wll notes evidencing indebtedness secured by this Deced of Trus | . | B
to Trustee. Trustee shall reconvey the Property withour warranty and without charge to the person or persons legally entitled I . . sk ' . AN o
thereto. Such person or persons shall pay all costs of recordation, it any. ' i % . 3 K : sl o

23. Substifute Trustee. 1n accordance with appheable fave, 1 ender may from time to time remove Trustee and appoint '
a stecessor trustee to any Trustee appointed hercander. Without convevancee of the Property, the successor trustee shull
succeed to all the title, power and dutics conferred upon the Trustee herein and by applicable Taw,

24, Use of Property, ‘The Property s not currently used for agriculteral, tmber or Rrazing purposes,

25. Attorney's Fees. As used m this Deed of "Frust and m the Nore, “attorney’s fees™ shall include attorney’s fees, if
any, which shall be awarded by an appellate court.
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IN WITNEsSS WHEREOF, Borrower has exceuted this Deed of Trust,

--Borrower

STATE OF ORLGON, ... ... ... T A
wd

=L personally appeared the above named

and acknowledged

(official Segn &, Befort e
‘dmmission o¥pires: 4 ~
My Commission L}._‘U}ﬂk* ] R é’

A )
O AT A
K

¢

Notary Pubtic tor Qrejton

1

N e = REQUEST FOR RECONVEYANCE
To TrRusTEE:

CThe ﬂnddrsi'gm'd is the holder of the note or notes sceured by this Deed of Trust. Said note or notes. together
with all otherindebtedness seeured by this Deed of Trost, have been paid in full. You are hereby dirceted to caneel
said note or notes and this Dead of Trust, which are delivered hereby, and 1o recomvey, without warranty, all the
estate now held by vou under this Deed of ‘Frust ta the personor persons Tegathy cititled thereto.

(Space Betow This Line Reserved For Lender and Recotder)

COUNTY OF KLAMATH; ss,

Lk for record ot request o

oai = Lows pof “
this .l day of AU (U T A oe'tlack M AN

'

duly recorded Ii: "0l . Nooh

on Page x




