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C NOTE AND MORTGAGE R 725

FRED G. HESS and EDITH M. HESS, husband and wife,

THE MORTGAGOR,

mortgages to the STATE OF ORFGON, represented and acting by the Director of Veterans' Affairs, pursuant to ORS 407.030, the follow-

ing deseribed real property located in the State of Oregon and County of Klamath B

A tract of land situated in section 21, T 40S, R 'EWM, Klamath County, Oregon, more

particularly described as follows: Beginning at the northwest ccrner of the SW1/4

$W1/4 of said sectlon 21; thence southerly along the west line of the SW1/4SW1/4 of said

section 21 to thecenterline of the U.S.B.R. drain; thence East to the westerly bank

of Lost River, also being the right bank of said Lost River; thence northerly and

westerly along the said right bank to the west line of said section 21; thence southerly

to the point of beginning, containing 90 acres, more or less. The above described tract

of land includes the right of Fred less, John Hess and Paul Hess, their heirs or assigns,

to use and maintain the existing road beginning at the intersection of Highway 39 and

the line common to sections 28 and 29, T 40S, R10 EWM, running thence northerlv and

easterly to the NE1/4SW1/4 of said section 21. EXCEPTING THEREFROM the following two
o parcels of land: Parcel 1. A tract of land situated in the SW1/4 of section 21, T40S,
R10EWM, Klamath County, Oregon, more particularly described as follows: Beginning at a
_— point from which the east 1/4 corner of said section 21 bears N72°53'24"E 4666.77 feet and
the southeast corner of a potato cellar bears N14°33'30"W 22.3 feet; thence 5$49°10'30"W
132,51 feet to a point from which the southwest corner of said potato cellar bears
567°36'W 63.3 feet; thence South 189.73 feet to the north line of the John Hess property;

= thence East along said line 100.00 feet; thence North 276.12 feet to the point of

= beginning. (containing 0.53 acres, more or less; Together with the right to construct

L and maintain a water line from the present well house, (from which the east 1/4 corner of
said section 21 bears N72°42'49"E 4202.32 feet) to the above described tract of land.

EE The bearings of the above tract of land are based on a solor observation. The above tract

of land is subject to all easements of record or apparent; Also subject to a road
easement over and across to Fred Hess and Paul Hess.) Parcel 2. A tract of land
situated in the SW1/4 of section 21, T40S, R1OEWM, Klamath County, Oregon, more
particularly described as follows: Beginning at a point from which the east 1/4 corner
of said section 21 bears N69°53'25"E 4178.84 feet and the southeast corner of a barn

bears 584°30'30"W 91.3 feet; thence East 100.00 feet; thence South 212.36 feet to the north
line of the Paul Hess property; thence West along said line 100.00 feet; thence North

212.36 feet to the point of beginning, containing 0.49 acres, more or less; Together

with the right to construct and maintain a water line from the present well house (from
which the east 1/4 corner of said section 21 bears N72°42'49"E 4202.32 feet) to the

above described tract of land. The bearings pf the above tract of land are based on a solar
observation. The above tract of land subject to all easements of record or apparent;

Also subject to a road easement over and across to Fred Hess and John Hess.

I promise to pay to the STATE OF OREGON .. Ninety. five.thousand. two._hundred. and.ne/100.
Dollars ($. 95 200 QQ"

initial disbursement by the State of Oregon, at the rate of 5 ==mercent per annum until such time as a
different interest rate is established pursuant to ORS 407.072, principal and interest to be paid in lawful money of the United
States at the office of the Director of Veterans' Affairs in Salem, Oregon, as follows:

$ ) s 567.00==:

), with interest from the date of

==on or before ..August..l,..1977r=re=rr—cr—amm—mmand $6,567 .ANNUALLY..

thereafter, plus

the ad valorem taxes for each

successive year on the premises described in the mortgage, and continuing until the full an >unt of the principal, interest
and advances shall be fully paid, such payments to be applied first as interest on the unpaid palance, the remainder on the
principal.

The due date of the last payment shall be on or before .August.....l ,20]_1

In the event of transfer of ownership of the premises or any part thereof, 1 will continue to be liable for payment and
the balance shall draw interest as prescribed by ORS 407.070 from date of such transfer.

This note is secured by a mortgage, the terms of which are made a part hereof

Dpated at . Xlamath Falls, Oregon

Aril

The mortgagor or subsequent owner may pay all or any part of the loan at any time without penalty.

The mortgagor covenants that he owns the premises in fee simple, has good right to mortgage same, ihat the premises are frec
from encumbrance, that he will warrant and defend same forever against the claims and demands of all persons whomsoever, and this
covenant shall not be extinguished by foreclosure, but shall run with the land.

MORTGAGOR FURTHER COVENANTS AND AGREES:
. To pay all debts and moneys secured hereby;

2. Not to permit the buﬂdings to become vacant or unoccupied: not to permit the removal or demolishment of any buildings or im-
provements now or herealter existing; to keep same in good repair: to complete all construction within a reasonable time in
accordance with any agreement made between the parties hereto:;

. Not to permit the cutting or removal of any timber except for his own domestic use; not to commit or suffer any waste;

. Not to permit the use of the preraises for any objectionable or unlawful purpose;

. Not to permit any tax, assessment, lien, or encumbrance to exist at any time;

@ » o oW

. Mortgagee is authorized to pay all real glroperty taxes assessed against the premises and add same to the principal, each of the
advances to bear Interest as provided in the note;

7. To keep all bulldings unceasingly Insured during the term of the mortgage, against loss by fire and such other hazards in such
company or companies and in such an amount as shell be satisfactory to the morigagee; to deposit with the mortﬁagee all such
policies with receipts showing payment in full of all premiums; all such insurance shall be made payable to the mortgagee;

insurance shall be kewt in force by the rnortgagor in case of foreclosure until the period of redemption expires;
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8. Mortgagee shall be entitled to all compensation and damages received under right of eminent domain, or for any security volun- ” ' . | !
tarily released, same to be applled upon the indebtedness; FEN ' T ) ‘
4. Not to lease or rent the promdses, or any part of same. without written consent of the mortagee; ;, \ i . am ] b ST
10, To promptly notify mortgagee fn writing of o transfer of owner-hip of the preigses oroany part or mterest in same, and to -

furnish @ copy of the instrument of transfer to the mortgagee: o puarehaser shall s anterest as preseribed by ORS 407070 on d

all payments due from the date of transfer; in all other respeets this mortgage shall roman in full foree and effect

‘The mortgagee may, nt his option, in case of default of the mortgagor, perform sime in whaole or in poart amd all expenditures
made m so doing ihcluding the ctployment of an altorney to seeure complinnee with the tenms of the mortgage or the note shall
draw interest at the vate provided in the note and all such expenditures shall be unmediately repayable by the mortgagor without
demand and shall be seeured by this mortgage.

4 ey e

Default in any of the covenants ar agreenments herem contained or the expenditure of any portion of the losim for purposes
other than tho pecified in the application, except by wrilten permisston of the mortgapee given bBefore the expemhture as made,
i

shall cause the entire indebtedness at the option of the mortgagec to become ammodiately due and pasable without notee and  this R

18
mortgage subject to foreclorure,
. !
" . N . N 3
The failure of the mortgagee to exercise any vptions herein set forth will not constitute a waiver of any right arising from . TR . l. -{ ]‘
breach of the covenants. o " Sy ol il a 3
) In case foreclosure is vonmenced, the mortgagor shall be hable for the cost of a title search, attorney fees, arct all other costs b4
- incutred in connection with such forectosure
Upon the breach of any covenant of the mortgage, the mortgagee <hall have the right to enter the premise. take possession, . —— = ——
rolieet the rents, issues and profits and apply siune, less reasonable costs of eollection, upon the mdebtedoness and the mortgapee shall Ve ] ' t 1 | M T | It TRy
have the right to the appointment of a receiver to collect siame \ ‘ |
' : | ' ' 1 }
. . i Lt
The covenants and agreements herein shall extend to and he binding upon the heirs, executors, administeators, successurs and ! ! L ‘\ 4 }
. .

assijins of the respective parties hereto.

. ' \
and mortgage are subject to the provisions of Articte XI-A of the Oregun
to and to all rules and regulitlons which have been
ant tu the provisions of ORS 07.020

It is distinetly understood and agreed that this note
Coustitution, ORS #07.010 to 407.210 aitd any subsequemt anendments the
issued or may hereafter be issued by the Director of Veterans' Affairs purs

WORDS: The wasculine shall be deemed to include the feminine, und the singuwlar the plural where such connotations are

applicable herein. '
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IN WITNESS WHEREOF, The mortgagors have set their hands and seals this . “\/day of AprJ_l . e 19 76

(Seal) ¥

{Seal)

(Seal)

ACKNOWLEDGMENT

STATE OF OREGON, }
58

County of ... Klamath

ithin named FRF‘D G' HF'QQ ?“f“ ‘:‘Dqu .M,' HF‘CC

. his wife, and acknowledfed the { eg};in;.l‘ns(ru_t/'p():; be t,h.ej-r‘

W R A R ({124

Before me, a Notary Public, personally appeared the w

act and deed.

WITNESS by hand and official seal the day and year last above written.

My Commission expires .o [PPSR

MORTGAGE 3 ,
x3% M40569... e o N _ : . .
FROM . v ..TO Department of Veterans' Affairs ] 0

STATE OF OREGON,

-~ ‘lss.

I certity that the within was received and duly recorded by me in .. RS

County of L

County Records, Pook of Morigages,

U R EYE: A ’ A v
ST e e il 0 COUDLY

day of ...

.. Deputy.

at o'clock ...

., Deputy.

County

After recording return to: o,
DEPARTMENT OF VETERANS' AFFAIRS
General Services Building

Salem, Oregon 97310
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