‘an_Oregon. Gorporation:

CANZAING,

1826 Orepon Ave, Klamath: Falls Oregon: .
‘o Klamath Falls ’

(20 Box 57D

" United States Nationa! Bank of Oregon; ...
: 40:Main=8Ste '

P 0-Box 789, Klamath Falls Oregon ooy oo

The Bank hos'loaned_. ANZA NG, " .

n R

| $.4,800,00

= permitied unde this mortgage; "~

jiT°, sécure payment of t'hé.lndje'btédness;dnc{ ;‘J‘ér‘f'ofmdri‘ce"éf,hll abligations of Mortgc.i’gér?,ur‘gder this mortgage, Morgagor morlgages toﬁihe Bank

mortgage, urider which the final payment of principal ‘and inferest is due on. or befores.3"1/2. 5
"Indebtedness": as used. in‘this. mortgage shall mean (a} the principal and interest’ payabl o k
mayin its discretion loan fo Borrower or Mortgagor, and (¢} any sums’paid or-advanced by the Bank to discharge obligations of Mortgagor as. o

which is repnydble:‘wi'h:ink!erés't according 1o the térms of.0 pfémissdﬁ note dated the same as this
iyears from date. The term-*
e under the note, (b) any - future amounts that the' Bank'.

on the terms set out below the Tollowing property in

~lying East of the 01d Fort Road

- 'SUBJECT TO:
~servations,

‘tégét.her‘lwi'tﬁ ',o|lv‘ 'appl)ﬂe‘nqr;cesu,;dll eiisring or ‘subsequently  erected

- or affixed improvements or fixtures, and ali equipment, furnishings and
other articles ‘of personal- property now or subsequently located on or

"to g the Property.. . S e

used in connection with the property, all of which-is collectively referred -

sion ‘and M 1} ‘b‘ ance of the ‘Prd‘perly.

1.1 Until in’ default, Mortgagar. shall remain in possession”and con-

1. Pos

trol of the Property and o the ‘extent that the Property ‘consists of com. -

- mercial improvements shail be free ta operate and manage the Property.,
and receive the proceeds of operation, The Property shall be'maintained
in” good" condition- ot ‘all " times, Mortgagor ‘sall promptly ‘make. all

. niecessary. répairs; replacements-and renewals:so that!

 Property shall be maintained, and Mortgagor shall not t
any waste on the: Property. Mortgagor shall comply with-all laws, ordi-

. nanices, regulations and’private restrictions. affecting: the Property. -
©%12.To the extent that the Property constitutes’commercial property

~or-a farm or.orchard,' Mortgagor shall- operate ‘the Progerty ‘in’ such

“manner'as to prevent deterioration of the land and impravements includ-

‘1ing-fences, except for reasonable wear and.tear. from proper use, and
to thé extentthatthe land is under cultivation, shall-cultivate or other-

wise ‘operate the Propeérty according'to good husbandry.: - -
the ‘Propérfy,wi’?hoqr the wriiten consent of Bank.
i o IF. some or all of the proceeds of the loan creating the Indebtedness
~-are to be used o construct or comiplele construction of -any’ improve-

" 1.3" Mortgagor shall riol demolish or remove any improvement frjon‘i“'

ment on the Fropérty, the improvement shall be completed on or before

“Aull'all costs and expe

six months from the date’of this'mortgage and Morlgagor shall pay in
ses-in ‘connection with the work, ' i

3 ,,'I"dxes and ilér{s.

. 34 Mortgagor shall pay befdre.ltlie}:becéme déiihquenf'all taxes
~and assessments levied against or on accaunt of the Property, and shall

“#lnsert "Morigagor” or the name’of the borrower if di(fe‘rent from the Mortgagor.

90849 .7/68 Haod Office Portland . -

“*Klamath

outh, Range 9 E.W.M. ‘Section 33

he value of the "
mmit or permit -

“property taxes dssessed or owing at any time,

- _Counlty, Oregon!

‘thaﬁ portion thé ”; 

'All future real prope}ty@téxes‘ahdfaSSéﬁsméntsyfré-
SETV: ‘restrictiOnsbqasements~and'rights‘of way ‘of record,
'anthh05e apparént on'the land. . I R L PR

pay: as dué,cll}ddims for work-done -onor for. services -rendered or

“-material furnished fo the Property. Mortgagor shall maintain the Prop-
ety free of any liens having priority over or equal fo the interest of the
Bank ‘under this mortgage; except for the lien of taxes and assessments’ -

‘not delinquent and-except as otherwise provided i 3.2y

* 3.2 ‘Mortgagor may ‘withhold payment ‘of ‘any” tax, assessment, of

claim-in’ connection with*a_good: faith ‘dispute over the ‘obligationto

pay, 50-long asthe Bank's'inferest in-the Property is not jeopardized. .
It a'lien “arises oris'filed as’a resultof nonpayment, Mortgagor shall ©
~:within: 15:days’ ofter. the lien, arises or; if a:lién is'filed; ‘Within.15 days:
after Mortgagor has notice of the filing, secure the discharge of the lien
or deposit with the Bank cash 'o‘rf'a"s'ufficienr»:corp'orate‘sUrery_béngl or.
other 'security isatisfactory 10" the : Bank in' an dmount ‘sufficienf to dis.
-chiargeithe lien plus any costs, attornéys’ fees or other charges that ould

-accrue as a'result.of o foreclosure of sale';unde(_the fien, 2 :
. 3.3 The assessor or.tax collector of the county'in which the Property .
is located is authorized 1o deliver 1o the Bank a written statement of the.

4. Insurance, i D T
4.1 "Mortgagor shall carry such insurance as the Bank may reason

ably require. This shall include insurance on the Propérty agdinst fire, "
~ additional risks covered by a standard éndorsement for extended cov-
. erage,.and such ‘other Tisks"as may be specified by the Bankincluding”
. without {imitation war risks, Insurance on'the Property shall -be carried :
*.in ‘companies and under policies approved by the Bank and shall be -

for.an amount equal to' the. remaining -urysaid Fottion of the Indebted-

ness: or 'the full insurable’value of the Propeity, whichever is fass, and :
“an amount sufficient to comply with any co-insu}ra’nce ‘provision in any

policy.. . o

“# 4.2 Al policies of insurance on the Propehy ‘shqil bear an endo}sé-
.. ment in a form satisfactory to the Bank making loss payable to the Bank . -
“and shall:be deposited : with the Bank.:In the event of loss, Mortgagor . -

shall immediately nofify the Bank, who.may make proof of loss if it is

CeEy B

“Morrtgagor .
Ll Addreds s
: anch
~Address
~*{Borrower) -




sal trnat setilement Which,_shall be binding ‘Upon Mortgagor! :
may, at its’ election, apply. the. proceeds tothe’ rcductron of tha tndebl-j

ramptty by Merlgagor.
he, Bank who gy, compromrsc with any insurance company and maoke
The Bank

edness. or the estoralion or reparr of the Property

AL 0 days prior 1o, th
'renowat o substrtute pohcy shall be secured by’ Mortgagor.

Reserves; Mortg ge lnsurance Premtums. i
ay require Mortgagor ‘fo’mainiain reserves for pay-
‘ment-of taxes (including special assessments and other charges against
he' Property by governmental or.quasi-governmental bodies) or ‘pre-

“miums on insirance or'both; The réserves shall-be created by payment

cach month' 16 the”Bank -of . an“amount determined: by the Bank to'be

sufficient to produce,‘ ot ledst 30 days before they” are. due, amountsf‘ ;

equal toor in’ excess ‘of ‘the* 1akes o insUrance premlums to be paid.
If at the'ti
of insuran

i ‘the Bank carries insurance covermg the rcpayrnent ot all or:

j Indebtedness, the premtums for such: insurance shall be

pard by Mortgagor and the Bank may. require Mortgogor to maintain‘a

'serve forsuch purpase in the same. monner as for taxes and i msuronce.

{ ag desir

cludes covérage:in addition to that required under this mortgoge “the
‘Bank may at:its optron establish’and administer'a reserve. for that p

pose. In"suchevent:the prcmrum ‘altribitable to;the. requited insurance.

«coverage ‘shall-be ‘quoted" separately, and ‘the’ Bank may. permit -Mort-
gagor.
os.req
in-the

2.1f at any timg the Bank holds an rmuttlcrent amount

equrred insuranc

tion and drsbursement ‘of premrums on package plon msurance.

tl tort 1o omply wrth ony pravrsron af this mortgoge,
ay,: ‘at its;option;:on Mortgogors behalf toke the requued

ny:amountthat it expends in'so doing shall be added to'the
Amounts 50 ‘added sshall. be ‘payable on demand with!
‘ot the rate’of:fen percent per:annum from the date ‘of expendi- ..

rrghts}provrded for: in"this paragraphshall be in. addition to

tndebtedness.

any other ightsTof dny-remedies. to’'which the Bank may be entitled on

~account. of: the'’ ‘default, and’theBank shall not by taking the required..
i 50 asto bar it from ony remedy that it otherwrse .
" ‘satisfaction of this morlgage and suitable stotements of: termination of

action cure the de

Proceeds shetl be 'pard dtrectly 10

e exprratron “of any. potrcy, d satls-j

e that: payments aré 1o be made the reserve for either taxes.:
premrums 15 insifficient, Mortgagor shall upon'demand pay.”

such addrtronal sum a5 the Bank shall determrne to be neccssory fo cover' '
; : “transferee ‘assumes or .agrees

corry a package plan of rnsuronce that

turnrsh a certificate of insurance rather than depesit the policy -

nsurance reserve o, cover the premrum for: the: entrre package +
dy,.at_jts discrefion, ‘pay only: that portion.of the -
¢ trrbutobte to the requrred insurance coverage. If the blanket:
polrcy does’ not: permrt such: portlot payment; the .Bank ‘may. use the '
feserve fonds ‘for the’prémium.on ‘a new, separale policy providing the -
: overage andollow; the package’ polrcy fo lapse.
The Bank may.from time to time: ‘establish reasondble service charges for

; (c) Adox en mortgaged premrses ct\orgcabte agamst the
mortgogce or the holder of the note secured.

: - 1d)- A specific tax o all o any portion ot the tndebtedncss

“or on payments of principal and inferest made by d mortgagor,
10.2 1 any state fax 1o which this paragraph applies is enacted -,

H .

subsequont to:the date of this mortgage, this shall have the same effect”

as a dcfautt, and the Bank may exercise any or all of thie remedies avail-

,ahleto it'in the evant ‘o{ a ucfoult unIess the followrng candrtrons are

e (a) u’tortgogor may towfutty pay the tax of charge rmposed
by the state tox; and s
k() Mertgagor pays of offers to pay lhe taxor charge wrthrn
r3o days affer notrce from the. Bonk that the tax-iaw hes been
“endcied.

. Transfer by Mortgago‘ S : :

SRR E Mortgagor shall not, without the pnor wrrtten consent of the
Bank, transter Mortgago. s'interest in the' Property; whether or.not the
o, pay. the Indekbtedness.-If. Mortgagor-or
a prospectrve transferce. applres to:the Bank for consent to'such a trans-+.

“aetion,: the Bank may fequire such information concerning the fransferee

s‘would normally: be‘required ‘from:a new ‘lodn applrcont The Bonk

shatt ‘not unreosonobly withhold its’ consent ; :
12" As.a condrtron of its"corisent to_any transter,

in ifs ‘discretion’i impose-d service ‘charge not exceedmg one percent of

the orrgmot amount. of the indebtedness, any may increase the |nterest

: rote of the Indebtedness: by.nct more than one percenr per-annum,

11:3No transfer by Mortgogor shall relieve Mortgagor of ||abr|rty
for’ poyment ‘of.the Indebtedness,. Foltowrng a*transfer, the Bank may .

 agree to any extension: of time for payment or modification of the terms::
““of this ‘mortgage or'the’ promlssory ‘note ‘or-‘Waive: any-right or remedy .
~-under this mortgage or the promrssory note without relieving Mortgagor
‘;from lrabrtrty Mortgagor waives’ notrce, presentment and protest wrth
: respect to the’ tndebtedness i

ft2 Securrty Agreement- Fmancmg Stotements

“12.1 “This “instrument. :shalf constitute " security agreement with

. respect ta any personal’ property mcIuded within the descrrptron of the
‘Property

+12.2'-Mortgagor, shall join’ with the Bonk in executrng one or. more
frnancmg statements'under the Uniform Commercial Code and ‘shall file.:
the ‘statemeént . at Mortgagor s expense in*all:public offices where filing: -
is.required 1o perfect the ‘security. interest ‘of the-Bank in -any persanal
property under the Unltorm Commercrol Code. R

"13 Releose on Futt Pert’ormance. '

If Mortgagor pays’ ‘all of the indebtedness when due and otherwrse

“performs all ofits obligations, under .this mortgage .and thé hote, the

Bankshall execite and deliver:to Morlgagor d ‘suitable release and.

- ony frnancrng statements on hle evrdencrng the Bank s securrty mterest

tf any payment’ under the note.is Iote by: tS days or: more, the Bank

may! charge a ‘penalty, Up to'two cents for gach dolldr of payment-so

in ‘arrears 16 cover the extra expense’ involved in handling delinquent’
payments Collectron of a'late ‘payment charge: shall not- constitute a-%: -
“ waiver ‘of-or pre|ud|ce the . Bank's right to: pursue “any other rrght or‘i

emed' ovorloble on’ account of the delmquency

8, Warronty, Defense of Trtle

8.1 Mortgagor warrants thot he” hotds merchantable trtle to the

Property in‘fee ‘simple free’ ‘of all-encumbrances other than these ‘enu-

“merated in the title’ policy,"if.any, rssucd for the benefit of the Bank in

connectlon wrth this transactron and accepted by the Bank

82 oub|ect to"the. exceptrons in 8.1 above;. Mortgagor worrants

and will forever; defend the'title against the, Iawful ‘cloims of all persons

.In:the. vent ‘anyaction or. proceeding ‘is' commenced  that questlons’

Mortgagors title orthe. interest ‘of the Bank-under. this mortgage, Bor-
‘o er shall detend the. octron ot his expense. :

9, Condemnatmn. il :
29141 all-or ‘any part ot the Property is condemned the Bonk moy'
at. its etectron require thatall or any portion of the net proceeds ‘ofithe s
“award be applied on the: Indebiedness. The net proceeds of the award -
.shall ' mean the oward after:payment. of ‘all.reasonable costs, expenses’

"and attorneys fees necessarrty paid or’incurred by Mortgogor ond the
Bank in‘connection with the condernnatlon *

9.2 {F any proceedings in condemnotron are filed,: Mortgagor shollf. '
promptty take such steps as may be necessary to defend the dction and ‘
: obtam the award

2101 The following: shall constrtute state taxes to whrch thrs para-v
graph applres~ - .
la} ‘A specrfrc tax upon mortgages or upon aIl or’ any part of,_ﬁ

the Indebtedness secured by a morlgoge.: -
b} A specrfrc tox on the owner of mortgaged property whrch

-the ‘taxpayer’ is’ authorrzcd or requrred to’ deduct from payments‘

iin personat prope
‘M ‘Default..

“:The tollowrng sholl constrtute events of default:
2141 Failure of Mortgagor 16 poy any portlon of the Indcbtedness

'when itis due. Tl B .

142 Failyre of Mortqogor wrthm the trme requrred by thrs mort.”
gage 1o'make ony payment for taxes; insurance, or ‘mortgage insurance

premiums or for rescrves for such’'payments, or any payment necessary

to'prevent filing of or drscharge any lien.” "
o 14.3 4 Failure of Mortgagor to pcrtorm any other abtrgotron under

" this-mortgage  within. 20 days after recerpt of wrrtten notrce flom the -

Bank specrt'yrng the fallure. e SomT R SRR

5 Rrghts ond Remedles on Defautt

::15.1"Upon the occurrence ‘of any event ot default and at any fime
thereafter, the Bank may exercise. any one or. more of the tollowrng

/. rights"and remedies:: .

{a): The righit ot its optron by notice to-Borrower to dectare
“'the ‘entire . Indebtedness immediately due“and poyable:

1b) Wlth respect 1o ail orany part of the Property. that con- o
stitufes realty, the right 1o foreciose’ by rudrcrol toreclosure in
«occordonce with . npptrcoble law,

“{c) ‘With respect to all:or dny parf of the Property that con.-
stitutes personalty; the rights'and remedies ‘ofa secured porty under
the Unrform Commercial Code.

. {d):The right, without notice 1o Mortgagor to take possession
of the Property and collect “all rents- and profits, including those
past due-and unpaid,-and ‘apply the net proceeds, over and above
‘the Bank's: costs, ogamst ‘the  Indebtedness. In. furtherance of this”
right the Bank may requrre any-tenant or other user t6 make pay-
ments. of rent or Use: fees drrectty to-the Bank, and payments by

~such fenant or_user.to'the Bank- in response to its demand shall

: 'sotrsty the oblrgotron for- which the’ payments-are made, whether
" 'or'not any proper ‘grounds for the” dernand exisied

“(e) The -right ‘in connection with ony tegol#proceedmgs to

»have a recervc@ﬂppornted to toke possessron ‘of any’or.all of the .

i




: Propﬂr!y, wnh the power: to protect nnd prescrve the Proper!y und
o operate’ the” Prope‘:rty preceding foréclosure ot sale ‘and. apply
i the proceeds; over and above cust.of the'recsivership, against the -
“ “Indebiedness, ‘The “recciver ‘may “serve: without: bond ' if permitted
by law, The Bank's righi to the appointment of o receiver shall exist
‘‘whether or net apparent.valiia of the Prcperty exceeds the Indebt«
"edness by:a’ substantial- ameunt, : 7

S Any other. right. or remedy” prowded in Ihls mortguga or

" the! pncmlssory note «evidencing -the Indebtedness; : i
152 In exerc»smg its'rights and” cmedles, fhie Bank shall be free
Yo selt aII or_any port of the: Property together or separately or to-sell

certain porlions. of the Property. and.refrain fron selling. other. portions. ;
he Bank'shall be entitled fo bld a ony pubhc scle on: oll or uny por-

:tion;of ‘the’ Property.
154" ke Bank shall glve Mortgcgor reusonable nohce of the hme
gand place of ~any public sale of any. personal property or of the fime ™

fter. which any private ‘sale or, other iniended dxsposu:on of the prop--:

erty,is to,be made, Reasonable notice shall‘mean notice given at Iecst
ten dcys before the time ‘of the sale or dcsposmon. i

41154 TA Waiver by either parly of a breach of’ a provision; of 'hls ’

_agreemenr ‘shall not constitute a.waiverof or pregudlce thie pdrly's right
~otherw15eito demand ‘strict compllunce with that provision of any other
:provussoh‘ Election by the, Bank to pursué.any remedy shallnot exclude
pursuitiof ‘any, other remedy, ond-an election'to make expenditures.or.
take action to- perform dn-obligation of Mortgdgor Under this mortgage;.

“after failure of Mortgcgor to perfor shull -not affect the Banks rlghl

‘STATE OF OREGON County of

- that he, the said

. hﬁ\ive; a'receiver dppginted 1] foke possession; ¢

io dccleve‘a defauh and excrc‘se its !cmednes under ihis pnrugraph 15;
“ 785117 the ‘event suit ‘or aétion is instifted.to enforce any of the

“terms’ of ‘this® mortguge, the Bank ‘sholl” be ‘entitled to i recaver: from <

Mortgogor such'sum as the'court may ad|udge reasonablicias Atlorneys!

fees at trial and on any appeal, “All reasonable’ expenses. mcurred by
‘the Bank: that " are decessary’ al ‘gny time: in.the' Bank's opinion for the. |

" protection o its'intérest or the enforcement of.its rights, including with.

“out Ilmnonon, tne cost of senrchmg records, obtammg title reports, sUre
veyors' reporls, anorneys opinions or_title- insurance, whother. or. not.

“any court action-is involved, shall. become a part of the Indebtedness
poyoble on demand. and shall bear. interest af the ‘rate of ten percent
. per annum from the dute of expendlture until repmd i

16 Nohce. : G
i 'Any notice under IhIS mortgage ‘shall be in wrmng and'shall-be
effective” when  actually delivered -or, if mailed, ‘when deposited .as
reglsrered or.certified moil ‘directed fo the dddress stated in this mor!

gage, Either party:may, change the address for nohces by Wrmen notice
“to Qhe ‘other party.

'17 " Suecession;. Tevms. : s ;
17.1.: Subject 16 the limitafions stated in Ihas morlgcge on frcnsferk

f Mortgogor's interest; this mortgage shall be bmdlng upon‘and inure
‘to the benefit of the, parnes, their successors and assigns.. .
17.2 " In” construing this mortguge the term mortgage. shall-ehcom-
pass the term security agreement when the instrumient is bemg consirued
“with respnc! !o any personol property :

1

CORPORATE ACKNOWLEDGEMENT
Kl amath

June ?9 19 76

w:.ll iam E Chllcote

,,'Persondlly'f'qpbegr‘e‘d

: Prgside‘nt - i
: : f and he, Ihe said. o
o of Giantor corporation and thut

ISO

' .ST‘A]I‘TEWOF OREGON;
.’County of . ;
THIS CERTIFIES that on' this_

duy of

| the 'seal, ofhxed hereto is its. seal-and that this deed.was;; oluntarily.
. signed and sealed in behclf of lhta corporuhon by, uu[hon[j' “
: "of Dlrecfors

(SEAL)

Notary Public @Mregon

My commission exp|res 6 1 %" S’O

 PARTNERSHIP. Acmbwmbeémm

= , before me, the underslgned ¢} Notary Publ c |n und for scud County cnd Stcte, the wnhm named

: :,known to me 1o be the’ person

Ll member.

"and‘

- “acknowledged o me tha :
- said, partnersh|p

i who, bemg sworn, stared N
“is a.

)fs Board':

: knowri'vfé'kme to be .




10

A o

30 Kunoy"
MNVE IYNOILVYN S31VIS g31iNn
i ol :

<0

o uonuaio
97 WeeR .
[
VIR

GoTel g

: {spicday

H

Tyiogs Awae [

IRIIH Q"W

NOD3NO 4O

k)
134 DNIGEODIY HaLaY
.«“K;dnoj pIos jo saSoSgéw ;é

5066 2opd.uo~

_PopI0331 PUD "W T POP.OT;

01 NE

“NOSTHO

“paxiD Kjunos Jo 10es pun puoy Aw sl
PaAIada2 SOM Juswnssur usyim Ui jous Ajad

' ss3aav-
 HDNvag

,’ pio53Y

o




