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‘The Bank has:lognad. mOrtgagors * i » B : * (Borrower) ©

2 One Hundred. Thirty Seven Thousand Three Hundxed 66 and 93/100 s e
:137,366,93 ¢

_rnortgage, ‘under which the final poyment of principal and. interest s due on or before_ two _yeors from date. The term
Indebtedness’t as used in this' marfgage shall mean (a).the principal and-interest payable under the note, (b} any future amounts that the Bank

‘may .inits discretion’ loan to-Borrower or Mortgagor, nnd (c) ony sums purd or advonced by the Bont' to dlscharge obhgatrons of Mortgagor as

permltted ‘under th|s mortgage.

"To secure payment of ihe Indebtedness und performance of utl obhgottons of Mortgugor under thls mortguge, Mortgogor mortguges to the Bank
on the termis set out below thc foltowmg property in Klamat:h ot i County, Oregon.

Parcel 1: The sne of Séc. 4, TWP 36 So., Range 12 EJH.M,-
Parcel 235 1 The SW% & 'the E% of ‘the W% -of Sec, 3, TWP' 36504 Range 12 E.W M.

-

, which is repoyoble with-interest according to the ternis of a promissory.note ‘dated the same as this’

“'Parcel 3:  The W of the Ni% of Sec. 10, TWP 36’ So., ‘Range 12, E.W.M,
cel 4: ' The W% of the SW% of: Sec. 34, TWP'35 So,," Range 12, W, M.
CP k “The NW% of Sec, 12, TWP 36 So., ‘Range 11, E.N.M,
| Parcel 6: The NE% of Sec; 12, “TWP 36 So., Range 1l E.W.M,
i Parcel 7ii : e, 12, TWR 36 So. . Range 11 E.W.M.
fPerc'e’l 8:"" The NE% of the SE’zz and the E% of .the NE?, of Sectlon 13 'IWP 36 So., Range 11,

: *Th:.s mortga e is a.ntended to be: ‘a; 11en on present and: future equ:.t.y mort:gagors have in

" 'the ‘above described Real Estate’ created by :the agreements of.sale between Thomas. dnd. .

7 Viola Plemons ‘Wallace Plémons and Lawrence E. Plemons. as: gellers and W, Howard Heath '
. and Ruth E. lidath and Theodore ‘and Naney K. Willden as purchasers and ass:.gned to Glen
W. Israel Alda M. Israel and Phlllp M. 151ae1.

‘ together W|th oII oppurtenances, oll exrstlng or subsequently erected

or affixed. improvenients or flxtures, and all equipment, furnishings ‘and

other articles of personal. property. now or. subsequently located-on-or

~used in connection with the properly, all of whn:h is collectwely referred
to-as the Property R i e Cy

“1.” Possession cmd Mumtenance of the Properly. ;

- 213 Until in default, Mortgagor shall remain in’ possessron and’ con-,

" trol ‘of the Property and to the'extent that the Property consists of com-
" mercial tmprovements shall be free to operdte and manage the’ Property
. and receivé the proceeds of opel -gtion. The Property shall be maintained

i in good condrhon at'all. ttmes,tMortgogor ‘shall “promptly make al!
" necessary, repairs, replocements and reriewals 50" that the voiue of the'
“Properly, shall be maintdined, and Mortgagor ‘shall not commit or permit:

Cany’ woste on the Property. Mortgagor shall .comply, with all laws, ordr-
nances; regulations’and private restrictions  affecting the Property

L 2% To the extent that the Propcrty constitutes commercial property
‘or @ farm or_ orchard, Morfgagor ‘shall operate ' the Property in such -
“manner ds to prevent deferioration of the land and improvements includ- .
ing fences, except for reasonable wear and tear from proper use, and !
to the extent that the land is-under’ cultwntlon, shail cultrvote or other-:

. wise operate the Property according to, good husbandry,

1.3 Mortgagor shall not demolish or remove ony |mprovement from’

‘ ,‘the Property withiout the written consent of Bonk

Comptetion of Constructlon.

If some or all of the proceeds of the Joan creotmg the Indebtedness
- .are'to be used to constrict or complete”corstruction of any improve-
ment on the Property, the improvement shall be completed on or before

six months from the date of this mortgage and Mortgagor shall pay in’

‘ .tull all costs ond expense.. ‘in connection wrth the work G

'3 Toxes nnd I.iens.

*3,1° Mortgagor shall poy before they become delmquent atl taxes.

and assessments Ievred agalnst or on account of the Property, cmd shall

poy ‘as due all rlalms for work done ‘on’ or 'for“services rendered or

“matericl-furnished to the Property. Mortgagor shall maintain the Prop-
“erty free of any lieris having priority ovér or equal to the interest of the
Bank under this mortgage; except for the lien of toxes and ussessmentsi :

not delinquent- and except as otherwise provrded in3.2,

. 32" Mortgagor may withhold puyment of ony. tax, assessment ‘or
“claim"in"connection with a‘good foith dispute “over- the oblugotton o'
pay, so Iong as the Bank's interest-in the Praperty is not |eopardrzed ‘

S0f a'lien arises-oris filed as a result of nonpoyment Martgagor. shalt:-
within- 15 days after:the lien-arises’or,, if & lienis filed, within 15 days:. "

{ter Mortgagor has notice of the filing, secure the dtscharge of the lien

- or deposit with the: Bonk. cash o sufficient :corporate ‘surety. bond:or:
“othér. security satisfactory. to the Bank . in an‘‘amount sufficient.to di
:- charge-the lien plus any costs; attorneys’ feesor other charges thot could

‘occrue as a-result of a foreclosure or sale under.the Tien.
~3,3":The assessor or tax cotlector of the county in‘which he Property

is located is authorized to deliver to the Bank a:writtery statement of the
‘property taxes. osses;ed or owrng ot ony time. . Ce

s

4. Insurance.:

41 Mortgagor sholl ccrry such i msuronce as the Bank may: reoso‘ o
ably. require. This shall inélide insurance on the’ Property against fire, -
additional risks.covered by o standard endorsement for extended cov- -
erage, and such other risks as may be speclfred by the Bank-including
“without limitation. war risks. Insurance.on the Property | “shall be carried
“in“companies. and: under policies: opproved by:the Bonk and shall ‘be’
for.an amount equol. to the remaining unpaid portion of the Indebted-
~‘ness or. the full irsurable value of the Property, whichever is less; and

an amoynt suftucmnt to comply wrth ony co- lnsurance provtsxon in any

4, 2 Alf pohcres ot insurance on the Property sholl bear an ondorse.

ment in o form satisfactory to the Bank making loss payable to the Bank.
and ‘shall be deposited with the Bank, In the event of loss, Mortgogor;
- sholl |mmed|ute|y notlfy the Bank who moy make proof.of: Ioss if itis

“lns{ rt Mortgq‘ or;',or the nerne of th‘e_"t:'orrolwer it diitferevnt“from' the Mortg\;agor."“
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<. ‘any part of the Indebtedness,

3 ' gagor-to'furnish a certificate

* " any other rights or any. reme

not: made: promptly by Mér,tgqgc becccd;‘s all be paid rectly'ts
< 'thé Bank who may compromise. with any

sogifingl seftlement which:shall: be- binding-upon: Merigagor. The Bank

ay; ot its election, apply.the proceeds to the reduction of fhciindebt. ‘

~“Zedness or the festoration or repair of the Property..

w43 At ledst 30 days'prior to the expiration of iy policy, o sat
5 factory renewal or siubsrtitutequlic’:y shall be secured, by Mortgogor.‘

5 ‘Rﬁés)en"ves; Morlgagé‘ Insurance Premibrﬁs B b
437515 The-Bank may. require Mortgagor to maintain:reserves for pay:

~ met of taxes (inchiding special’ assessments and other charges againsi .

the Property’ by ‘governmental or*quasi-goveramental bodies) or pre-

“'miums-or insufance ‘or both. The reserves shall be crected by payment

».#¥ éach month to the Bdnk of ‘an_amount determined 'by-the Bank fa'be
- gUfficient to produce, at - least- 30 days before they' are’ due, ‘amounts -
equal 1o or"in excess of the, laxes or insuréince: premiurs o be Pcid;
%41 at the time that poymenits-are 1o be made. the reserve for éitherjaxes
"¢ insurdinee premiums is insufficient; Mortgogor'shall upon demand poy. .
+3(ch ddditional sumi as the Bank shall dejermine to be nccessary to cover:
“the required payment. - Jue T DL
7507 )f the Bank carries insurance ‘covering:the repayment of all-or

k4

. poid by Mertgagor, and the Bank may ‘réquire Mortgagor to maintain.a

for suchpur

reserve
i 53" |f'Mortgago
inclodes coverage

v desires o carry.a package plan:of insurance that
addition to'that required under this mertgage, the:

: “Bank. may at its option:establish and administer a resetve for that pur-,

“pose. I such'event the premium altributabie fo the required insuranc

coverage shall'be quoted separately; and-the Bdnk: may. permit Mori- !
g of insurance rather fhon deposit the policy -

as required in"4:2, 1f at any time the Bank holds/an’ insufficient. amount

“.jn_the insurdnce reserve; to-cover the premiumfor_the ‘enlire package’

- poliey;-theBank may, at ‘its. discretion, pay. only, thut‘,’por‘ﬁ‘on of the
e’ cC If the blanket- .«

“premium attributable to the, required-insurance coverage.
-policy. dées not permit :such. partial - payment, -the Bank may. ‘use the
- reserve.funds-for:fhe premium on o new; separate policy providing the:
“Trequired insurance;coverage and allow, the package  policy: o lapse.
<+ The Bank may from time.to lime establish reasonable service charges for.:
- the collection and disbursement of premiums on.package plan insurance.

H6.“I‘Ex‘pe”n__, € - G e L
L I Mortgagor shall fail to comply with eny.provision of this mortgage,
. the: Bank ‘may; at ifs option, on Marigagor’s behalf take ‘therequired

action and-any amount that it expends in so doing shull be added to'thé

Indebtedness. Amounis 50 “added shall "be payable: on demand wit

“interestiat-the rate of ten percent.per annum from the date of expendi: 13

in. this:paragraph shall be'in’ addition to.

. ture.; The rights provided:for

the Bank shall not by laking the required |

“accotnt.of the default, and.
‘to bar it.from any remedy that it otherwise -

« ‘action cure the default’so-as
g would have had, i

7. Late'Payment Penalty.. > ... e L
75 |f any payment under the note is late by 15 dwys'ui more, the Bank
may charge a-penalty,up to two cents for each dolldr of payment so
"in “arrears 10" cover the ‘extra expense involved in ‘handling delinquent

payments. Collection’ of alate ‘paymentcharge shall not ‘constitute’a”
waiver. of ‘ot ‘prejudice’ the ‘Bank's right to:pursue any other:right-ar _:

~i'remedy available.on account of ‘the delinquency.

- Warranty; Defense of Title, = .- - T
'8, Morfgagor warranis " that" he “holds merchantable: title 1o the:
foperty in fee simple free of all ‘encumbrances’ other than those’ &nu-"
i merated inithe title policy, it ‘any, issued for_the benefit of the Bank in:
/" connection”with “this transaction and -accepted by the Bank %
“ 7089 Subject: to; the exceptions in>8.] ‘above, Mortgagor ‘warrants
i forever defend-the litle dgainst the lowful claims of all persons..

‘In: the sventiany ‘action; or’proceeding is.commenced that questions

ower sha

Mortgagor’s title or the:interest -of the Bank under this ‘morigage, Bor:
II"defend the action'af- his expense, : e

.9/ Condemnatign. - e e

9051 all-or any. part of the Property ‘is condemned, the Bank:may

“at:its election require that all or any portion of the net procends of the -

insuranee company-and make

imel

the premiums for such insurance shall be-

dies to which the Bank may be entitled on: !

premises _chorgeable ‘against.the

“E () PAY ok on mortgaged
mortgagee of the holder of the note secured. T
{d)- A specific tax on all oF any’pertion of the Indebtedness
“-or on puyments of principal dnd inferest made by a mortgagor.
510,200 any state: tax fo: which his paragraph. applics is ‘enccled
subsequent.fo the date of this mortgage; this shall have the some effect.

. gs a dafault, and the Baak may exercise any ‘or oll of the remedies avail:

“able:f6:it-in the event-of o default unlessthe following conditions are

L (o)’Mo'rtvg gor:

by the state fax, and S b sl o

(b} Morlgagor pays or offérs to'pay the tax of charge within

30" days “after notice” from the- Bank that- the. fax ‘taw has been
“enacted.” gk S T Pt

mqy Iﬁwfﬁlly pay il\e‘tdgiéf chdrge impdsgd

11 Transfer b‘y‘Morléugfay‘r.»” i o i

751111, Mongagor shall not, withiout the prior written conseni of the

. Bank, transfer Mortgagor's:interest- in- the: Praperty, whether. or not the .

“transferee assumes or. agrees lo pay:the Indebfedness: I{ Mortgagor.or

a prospective transferce.applies to the Bank for consent to'such a trans-
-aclion, the Bank 'may:require such informaticn concerning the tronsferee
Jas'would normally :be required from a’new:loan ‘applicant. The Bank

e FANE NEr EAT T ) : “shall ot unreasonably withhold its-‘consent, w2k
pose in the same manner as for taxes and insurance. b lahd

111.2 "A< a condition of:its consent to’any ransfer, the Bank may

in ifs discrotion imposé ‘a:service:charge’ nol- exceeding. one percent: of -

“the ‘original dmount’of the Indébtedness, any. may.increase the interest -

‘rate of the Iridebtedness by nof more than one percent pér.annum. ...
113 "No'transfer by Mdrtgagor shall relieve Mortgagor of tiability.
‘for payment of :the Indebtedness. Following a ‘transfer, the Bank-may.

“'dgrée 1o any extension of time for payment or madification of the terms” . k

of this“mortgage or.the ‘promissory note or ‘waive any fight or remedy
_under this mortgage or the promissory note without relieving Mortgagor S
from-liability.-Morigagor waives rotice,  presentment”and protest with
‘respect o the Indebtedness.. . VE R SO
12. Security’ Agréement; Findncing. Statements, .. % o0
“ 12,1 This. instrument shall constitute” a” security; ‘agreement with: "
;respect to any personal property included within the description of the - - &
“Property. /o R O N LT
77122, Mortgagor shall join with the Bank in executing one ormore’ "
financing stafements under the Uniform Commercial Code and shall file ‘
the ‘statement at Morigagor’s expense in.all public offices where filing’
is.required to perfect the security. interest of the:Bank:in any. personal
i property under the Uniform Commercial Code. . . e
113, Release on Full Performance. -

A ;

:If Mortgagor pays all of the indebtedness when due and otherwise’
performs all-of its obligations under- this mortgage and the note, the -
i“Bank ‘shall execute” and deliver to Mortgagor a’suitable release and

" satisfaction of this martgage and suitable statements’ of fermination: of
“any:financing ‘stotements on file evidencing the:Bank’s security interest
.in"personal property. NI PR L

14} Default, T
. vThé following shall. canstitute events of default: > "0 T
/14,1 Foilure. of Mortgagor to'pay any pottion of the Indebtédness
when it is dues e B R R S
52142 Foilure.of ‘Morlgagor within fhe fimé. required by. this mort-,
gage to make'.any. payment for taxes, insurance, or mortgage insu‘r‘ance
“premiums o for réserves for such payments; or any payment necessary -
“to-prevent filing.of or discharge’ any lien, G R

143" Fdilure of Mortgagor to-perform any ‘other.obligation under
this mortgage within: 20 days after.receiptof written ‘notice from’ the
“Bank.specifying the: faifure. ./ U N A T
5, nghls Ac‘n‘d ;Remvé_dies‘ on Default.’”’ e
::15.1 - Upon.the occurience of any event of ‘default'and at any time:.
thereafter, the Bank may- exércise. any .one’or more of tha following :-
“rights and remedies: . - Sl e G
27 +{a) ‘The right at its ‘option by notice to Borrower to declare;:
. the enitire Indebtednass immediately, due: and payable, ot

() With respect to all ‘orany patt of the Property that .con- :

- award, be_applied on the Indebtedness. The net-proceeds of-the award -
- 'sholl'meon’the award after payment of ‘all reasonable costs, expenses
. idnd aftorneys' fees necessarily. paid or.incurred by Morigager ond the -

" stitutes - realty, the. fight .to foreclose: by judicial foreclosure .in -
accordance with applicable faw. 7 o e S

i o [e) With respect to.all.or any part ‘of the Property that con-:
,stitules personalty, the.rights and remedies of a secured party under
* the Uniform Commercial Code.”. A L
~, 7 Fi{d) The right; without notice to Morfgagor, to take possession
- of the, Property ‘and.collect all rents and -profits;: including’ those
‘past due and unpajd; ‘and apply the net proceeds, over.and above
“-the Bank’s ‘costs, against the Indebtedness; iin: furtherance ‘of this
“*right the Bank may Fequire any fenant or other userto moke pay-
- "ments of renit or-use fees directly o the Bank; dnd payments by
. such“fendnt. or -user-to:the Bank:in' response to'its demand shall. -
, ST S atisfy the obligotion for swhich the payments are made; whether:
it (B A spekific’tax on'the awner of morlgaged properly which 7.~ or not any. proper.grounds for the demand existed g
he taxpayer-is-adthorized or. required to deduct from payments -5 o) The;fig?)_t,'in\cq'n,nection‘c’wi?h‘jdr‘\lyf Jegai:
i e 3 I have' - receiver. oppainted to'fake' possession

Bank in connection with the condemnation,

9.2: It any proceedings in condemnation are filed, ‘Mort‘gagdr,shnll,'
promptly toke such steps as may. be necessary to defend the action and
: obtain;the award. P T S e e e

10, 'Ifhp‘ositidyn?‘df Tf:xxvll;‘-‘y Stafe, . G
: 4101 The following shall constitute state taxes:to which this
. 'graph applies:: i Gk S D
Ui (o) JA specific tax upen morlgages or upon all or any part of
 the Indebledriess sécured by.a mertgage. i o S

on the mortgag

F
Lot

e

and

“with the power: 1o protect and présér‘vé‘r‘ ¢ Properly’ %



= 3

S {a)-A'specific tox upon mortgages or upon all ofian‘} part'o “such-tenant or user' to-the. Bankin"response: to%its. demand shall
‘ dness ¢ g ge. e satisfy’ the obligation for which the' poymenis ‘are: made, whether -
S bl A spécific tax on tho owner of mortgaged property whi b or not any’ proper grounds for'the demand existed, :
thetexpayer: is’ authorized or required todeduct from paymenits. i i e) The right: in-connection . with any -legal -p
: . : . S S Thave: o receiver oppainted o lake, possession of- an;

-Property, with the power o protect.and preserve the Property and. to dectare a.defuplmnd‘axcrcise,its remedies under this paragraph 15.
“lo"operale the: Property. preceding fareclosure o sale’and apply 2155 In'the event suit or dction is-nstituted to enforce any. of the
‘the’ proceeds, over and dbove cost of the tecoivership, against the:  terms of ‘this mortgage, the - Bank shall be entitled to recover from
Indebtedness; The  receiver. may servé without bond if -permitied * Mortgagor such sum ‘asthe court may adjudge reasonable as Attorneys'
"y law.-The Bank's right fo the ‘appointment of a receiver shall exist ' fees.at trial ‘and on any dppeal. Al teasonable expenses incurred by
“whather or ‘ot apparent value of the Propeity exceeds the Indebt- " the Bank.that are necessary at any timé in' the Bank's ‘opinion’ for the -
- edness by o' substantial-amount, ... .+, . ‘protéction of is interest or the enforcement of its rights, including with-
- (f) ‘A‘nyfofl'{m{‘r,'ight"or"rémedy provided in"this mortgage or out limitation, the cost of seor.ching reco‘(ds, gbtginiqg title reports, sur:
“the proimissory ‘note evidencing the Indebtedness.” . . _veyors' repori‘s,,a'!tz)‘rneysf opinions ‘or title’ insurance, whether’ or .not
221527 ek‘érci(sing\;"itskr_ights and :remedies, the Bank shall be free Ny court ackion is involved, shall become o part of the indebtedness -,
1o sell ‘all ‘o ‘any part of the Property together or separately ot to sell" payable on’demand and shall bear interest at the rate of ten percent
ceftain portions of ihe Property and refrain. from selling other:portions, = Pef-annum from the date °f‘°xP°"dy','k”k"° until repaid. SRR T
" The Bank shall'be entitled to bid- at-any-public sale on all or any por- 16. -Nofica. :
tion of the Property.:: S : :

BN e L L Ay notice -uader this mortgage shall be in writing ‘and ‘shall be

: 15.3: The: Bank 'shall ‘give Mortgagor reasonable notice of the Hme " effactive’ when actually. delivered o, if‘mailed, when- depbsited s

and place of any public sale of any personal. property or of the fime:agistered or.ceriified mail directed to the, address staled in this mort¢
 after-which any ‘private sale or other intended digposition of the prop-.."yage. Either party. may change the address for notices by written notice . .

““éity is'to be made.Reasonable noticé sholl mean fiotice given at least jothe other porty.
“-- ten days before the time of the sale or disposition. . BEE A
=754 K waiver by either parly. of breachiof a provision of this 17, s"““?'?"’ﬂ“f".“f. e RN T
- agreement shall not constitute a'Wwaiver of or prejudice the party's right .- 17.] " Subject to ihe limitations sta &d in.this mortgage on fransfer”
' otherwise16-demand sirict compliance with that provision of any ofher - of Mortgagor's interes, this morigage shall be binding upon and'inure
provision. Election by, the Bank to pursue any remedy shall not exclude ™~ 1o'the benefit of the parties, their successofs.and &ssigns.... :
pursuit:of any otheér.remedy, and an election.to make expenditures or =+ 17.2 . In.construing’ this ‘mortgage the Term morlgage’ shall -encom- -
“take action to performan obligation of Martgagar under this mortgage . pass the term security agreement when the instrument is being construed
after failure of Marigagor to perform shall riot affect-the Bank's right " with respect to any personal property. . . WL :

S e N

. INDIVIDUAL ACKNOWLEDGEMENT =~ |- e  CORPORATE ACKNOWLEDGEMENT

Al

FOREGON, County of . Klamath s | STATE OF OREGON, County of. s

» 'Perséﬁ;Ky app cared thé‘d‘vboyé-ﬁq"med : ?hilip M. ’stfael‘b, “ 1 Personally \dpﬁeurfzd

; who, béihg sworn, ‘stated
SRR : Cisa

Beth A, Israel and Alda M Tsvael o0 -] that he, the said

R R IS and he; the said -
isa__ S of Grantor eorporation.and that ©
the seal " affixed hereto is its seal and.that. this deed was voluntarily.

instrument. to be. ’theﬁ‘l‘r‘: 2
- signed.and sealed in behalf of the corporation by authority of its Board ‘
of Directors, 1y G T RO e

e b Béfor'é'm,e:. ‘
(SEAL).

Notary:Public for Oregon
My’ commission expires: - .-

" STATE OF OREGON; COUNTY OF KLAMATH; ss.

o hereby. certify that the within instrument was received and filed for record on the .30th day of

: o June L AD,176 at'%"o1 ‘

0. g Sy G

r the purpéses.ygﬁs/e therpifi mentioned, oni-behalf of

" MORTGAGES " ‘

o'clock- f P M., e_md "duly‘” recorded mVoI___.).‘__LG_.._,

o

e fhat
said partnershipl.- 00 o S e A
L iNCTEST ONY WHERES f{ | _hereunto ari glthe ‘day and y‘r_ypléstkdbov' ‘




