Lo UGONSTRUGTION -

Fi;g #321722

0 MORTGAGE

e WL

ROD E. TRAVIS R

: ‘Mqrtgugor- g

3863

97601 “Address

Rio Vista; Klamath Falls, Oregon
Town & Country

Branch

Unite& States Nationel Bank of Oregon, Mortgagee,

Address

3720 South Sixth Street, Klamath Falls, Oregon- 97601

The Bank has loaned... Mortgagor .

“ (Borrower)

- §27,600.00.

L , which is repayable with inlerest according to the téfms of a"promissory note dated ihe same as this
mortgage: under which the final payment of princigal and interest is due on or before.::

years from date. The term

_-“Indebtedriess’" ds used in this mortgage shall mean (a) the. principal and interes! payable under the note, [b):any future’ amounts together with
“interest that the Bank may in its discretion loan $o Borrower ar Mortgagor under this mortgage, and [c) any sums paid or advanced by the Bank to |

discharge obligetions of Mortgagor as permitted under this mortgage!

To‘sé;ure payment of-the Indebtedriess and perfdrmdnce of oli,qbliguti‘o

~Klamath.

ns of Morlgogbr 'un‘de,r this monguge, Mortgagor mortgages to the Bcr;k

*~on the terms set out below the following property in_..

"County, Oregon;

Lot 8 in"B’I‘ock 1, Tract No. 1088, FER‘NDALE‘," Klamath Cbuhty, Oregon.’

* together with allvappurfeﬁanc‘e's, all existing or subsequently erected

or-affixed improvements or fixtures, and all equipment; furnishings and:

' other articles of personal property now or subsequently located on or
used in connection with the property, all of Which is collectively referred
to as the Property.’ . o ’ : o S

"1, Possession ‘and Maintenance of the Proberfy.' :
1.1 Until in default, Mortgagor shall remain‘in possession and con-

“trol‘of the Property and to the extént that the Property consists of com-:.

‘mercial improvements shall be free to operali: and manage the Property

and receive the proceeds of operation. The Property shall be maintained.

in’ good. condition-at _all times; Mortgagor. shall-promptly make:all

necessary. repairs; replacements and renewals so that the .valve ‘of the .

. S

Property shall be maintained, and Mortgagor shall not commit or permit

any- waste ‘'on the Property. Mortgagor shall comply with all laws, ordi-:

ndnces, regulations and private, restrictions affecting thé‘Propgr'y.
1.2 To the’extent that the Property constitutes commercial property
or-a farm or orchard, Morlgdgor’ shall opérate ‘the Property.in such
“‘manner as fo prevent deterioration of the land and improvements includ-
“ing fences, except for reasonablé wear and tear from proper use, and
to the extent that the land.is under cultivation, shall cultivate or other-
‘wise operate the Property according fo good husbandry.
1.3 “Mortgagor shall.not demolish or remeve any improvement from
the Property without the written consent of Bank, :

2. Completion of Construction, = '
If some or all of the proceeds of the loan creating.the Indebtedness

‘are to be used to construct or complete construction -of any improve-
ment on the Property, the improvement shall be completed on or before

six months from the date of this mortgage and Mortgagor shall pay in-

full alt costs and expenses in connection with the work, =«

3. Taxes and Liens, N

! 3.1 -Mortgagor shall pay. before they become delinquent all taxes:

and assessments levied against or on account of the Property, and shall

-deerve as a result of a foreclosure or sale under the lien..

Cpolicy, :

~poy. as due all-claims for work-done on or for, services rendered or

material furnished to the Property. Mortgager shall maintain the-Prop-
efty free of any liens having priority over or equal-to the interest of the:

" Bank under this mortgage, except for the lien of taxes and assessments
‘not delinquent and except as otherwise provided in 3.2. .. ‘

. " 3.2-Mortgagor may withhold payment-of any tax, assessment; of
claim’in’ connéction - with a_good faith dispute over the: obligation to
pdy; so long-as the Bank's interest ‘in the Property is-not jeopardized.

-1 lien arises or-is filed as.a result of nonpayment, Mortgagor . shall
. within 15 days after the. lien arises or, if o lien is filed, within 15 days

afler Mortsagor has riotice of the filing, secure the discharge of the lien
or'déposit with the Bank cash or-a sufficient corporate surety bond or
other securily -satisfactory to'the Bank in an amount sufficient to dis.~
charge the lien plus any costs, attornéys' fees or other chargcs that.could;
33" The assessor or tax collector of the county in‘which the Property
is located is authorized to deliver to the Bank a written statement of the

property taxes assessed or.owing of any time, ‘ !

4. -Insurance. ) ‘

4. - Mortgagor shall carry such insuronce os the Bank may reason-
ably require. This shall include insurance on the Property ‘against fire,
additional risks covered by a standard endorsement for extended cov-"
erage, and such other risks as:may be specified by the B~nk including
without limitation war risks. Insurance on the Property shall be carried
in companies ard under. policies approved by the Bank and shall be
for-an amount equal to the remaining unpaid portion of the Indebted:
ness or the full insurable value of the Properiy, whichever is less, and’
an amount sufficient to comply with any coinsurance provision in any:

42 Al policies of insurance on-the Property;shall bear an.endorse-.
ment in a form satisfactory.to the Bonk making loss payablzs to the Bank
and shall e deposited with the Bank, In the event of loss, Mortgagor
shall immediately notify the Bank, who may make: proof of loss if it is -

*Insert "Mortgagor™ or the nome of the borrower if different from the. Morigagor.
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“not mc:dr.- promplly by Mortgogor, Procccds shoil G paxd dlrecl ¥ tc rk

the Bank who'may compromise with any insurance company and make
a final settlement which ‘shall be’ binding: upon Morigagor, The Bank
-y, ‘at its clection, apply’the. procueds to the: reduction of the Indebi-
“edness or.the restoration or repair of the Property.: it Lo

437 At least 30 days prior'to the expiration of any. pohcy, asatiss

faciory rcnewal or substitute pohcy shull be secured by Mmtgogor o

5 Reserves, Morrgcge Insuran:
15 The Bank may require Morlgcgor to mmmam reserves {or pay-
“ment, of taxes {including specicl assessments and other chorges agoinst:

“the Propeny by governmental or: quasr ‘governmenial: bodies). or pre-

“miums. on:insurance or both!.The reserves shall be creafed by payment
euch month’to the Bank.of an  amount determined. by the Bank'to’be
*sufficient - to preduce, ‘at least:30 dcys before they are due, amounts
equal to7or in-excess of the'taxes or insurance: premiyms. to'be pald

- If ‘at:the time that payments are lo be made the reserve for either tuxes==

or insutance premiums is insufficient, Mortgagor shiall upon demand pay
“such’additional sum as the Bank shall deterimine to be necessary to cover

“:the requnred payment; The Bank'may from time to time establish reason- .
able service charges for the. collection and payment of -taxes or insur- *

- ance’ premivms or both: "
©-5.2.1f the-Bank: carries ‘insurance covormg the rcpaymem of oll or:
any part“of the Indebtedness, the premlums for such insurance shall be’
‘paid by Mortgagor, and the Bank mdy* require, Mortgagor o molnlcnn a
reserve for such purpose in‘the same manner as for taxes and insyrance:
“53°If Morlccgor desires te carry-a packcge plan o i insurance that -
“inclides ¢overage in‘addition o that required under this'mortgage,:the
. Bank_ray at'its option establish ‘and administer a teserve for that pur-
-pose.: In-such event the. premium atiributable 1o the required, insurance .
coverage shall be qhated scpararely, and the Bank may permit Mort-

. gagor to furnish'a certificate of insuranca rather than deposit the policy .

“as requrred in 4.2, If ot any time the Bonk holds an insufficient amount

“.:7in  the: insurance reserve to.cover-the premium, for: the entire ‘package:

pollcy, the Bank: may, ‘ot its: discretion, pay-only .that portion.‘of the -
- premium attributable. to the required: insurance coverage. If the blanket -

pohcy does not: permit such: partial. payment, ‘the" Bank “may us¢ the .

ireserve funds for the premium on.a new, separate policy providing the

requrred insurance coverage and cllow the package pollcy to Iapse. o

e, Expenditures by the Bank, : :

N Morrgagor shall fail to comply with any provts on of this morlgage,
the.Bank ‘may, at its ‘option, on-Mortgagor's behalf:take 'the, required -
“detion and dny amount that it expends’in so domg shall be added 1o the -
Indebiedness, Amounts ‘so ‘added shall be payable-on' demand with’

interest af the rate of ten percenf per.annum from the date of expendr- :

ture. The: rights provided for-in this paragraph shall be in. addition to’
‘any other rights or any remedies to which the Bank may be entitled on
‘account of the default, and the Bank shall not by taking the required "
‘action cure the defculf so as to bar it from any remedy rhat it otherwrse
would have had.

7 Lure Puymem Pencllty B e o

If any payment under the nofe is fate by15 doys or.more,: the Bank ..

may charge ‘a-penalty. Up to’two'cents for oach dollar of payment so
inarrears to cover the extra expensc involved in handling delinquent
payments. Collection of o late payment charge shall not constitute a
waiver of or prejudice the Bank's right to; pursue any “other nghr or
remedy uvoﬂoble .on account of the delinquency, -

. 8. ‘Warranty; Defense of Title. : : e
8.1 Mortgcgor warrants' that he holds merchantable title: to the
Property in {fee simple fre¢ of all-encumbrances other:than those enu-
merated in the tiile: policy, if ‘any, issued for the benefit of the Bank'in

: conncchon Jwith, this transaction and accepted by the Bank.:

82 Subject to- the exceptions i 8.1 above; Mortgagor warrants -

* and will-forever defend the title against the Iuwful claims of all persons,
In".the event. any ‘action or proceeding. is .commenced that questions
Mortgagor's title or the interest ‘of the Bank under this mortgage, Bor-"
rower. shall defend the achon at his cxpcnse.

9 Condemnahon.

9.1 tfallor any: part "of. the Property is condemned, the Bank may
at-its election require that all or any portion of the net-proceeds of the

award be applied on the Indebtedness. Thi net praceeds of the award -

“shall mean the award after payment of all reasonable costs, expenses
and attorneys’ fees necessarily paid or incurred by Morrgagor and rhe
Bank in connection with the condemnation,

9.2 If any proceedings in condemnation are filed Mortgogor sholl
promptly take such steps as may be necessary to defend the action and
obtain the award.

10. lmposmon of Tax by Sfate.
:10.1.-The lollowmg shoII consmule state taxes to’ whrch this puro-
grcph applies:

L “(a} A specific tax.upon mortgages or upon all or any pcrt of k

the ] Indebtedness secured by a mortgage.

(b} A spectflc tax on the owner of mortgaged property whlch i

the roxpuyer is-authorized or requrrcd to dcduct from paymen!s
on the' mortguge, :

(c) Atax.on’ mor!gugcd prcmrscs chorg_ccble nglnS' !hc" '

mortgagee or the holder of the note secured.

Adh A specnflc fax.on all or any pomon of the: lndcbtedncs, :

; f‘uny stuic tax 1o which' this parcgraph applies i is énacted
subscquem 16'the dote of this mortgcge, this shall have the same effect
‘a5 G defuulr, and the Bank may exercise any or all'of the remedies avail-

~able o.it in‘the cvenr of a dcfuulr unless the .ollowmg condmons are

(o) Mortgoqor muy Iuwfully pay. the tox or charge lmposcd
by the state tax; and

~:(b) Mortgagor pdys or offers to pay fhe tax o charge wnhm o
30 days ofter-iotice from:the Bank that the tax Iaw hos been S

enacted,

11 Transfer by Mortgagor,” L o .
1.7+ Morigagor shall not, wrthoul !he pnur wumen consent of the':
Bank, transfer Morigagor's interest in the Property, whether-or hot the, .

trcnsferee assumes:or agrees to pay the Indebtedness, If Mortgagor or
a ‘prospective transferpe cpplles to'the Bank for consent fo sich a trans:
action, the Bank may ‘require sich information concerning the: iransferee

-as would ‘normally - be required from .a new Ioan opphcont The Bank

~shall not. unreasonably withhold-its consent.

1h20 As a condmon of its consent to-any Ircnsfer the' Bank ‘may
in its’ discretion i impose_a ‘service charge not exceedmg ane percent of

the ‘original amount of ‘the Indebtedness, arid. may increase the inferest -

[rate of the Indebtedness by not more than one percent per cnnum and
od|usr the monrhly paynmient,

113", No transfer by Mortgogor shall relleve Mortgcgor of hublhty
for payment of the Indebledness, Following atransfer; the Bank: may

agree to any extension of. time for. payment or. modification of the térms
of this morigdage or the promlssory note or waive any: right or rémedy
under this mortgdge or the promlssory note without relieving Mortgagor
~from liability. Morlgagor wdives nonce, presenrmenf ‘and protest with
respect 1o the Indebtedness.”

12 Security Agreement; Flnuncmg Srarements

12,1 This. instrument- shall._constitute @ security agreement wrth

respect to any persono! property mc!uded within the descrlphon of Ihe
_Property. '

12.2 - Mortgagor shall j Jjoin wnh the Bank in exccuhng one of more
financing statements under the Uniform Commercial Code and shall file
the ‘statement at Mortgagor's expense in afl public offices where filing

~is Tequired-to perfect the security, interest of the Bank in any personul

property under the Uniform Commercial Code.

13- Release on Full Performunce

~-|f Mortgagor pays all of the Indebtedness when due and orherwrse
performs all of its: obligations ‘'under this mortgage and:the note; the
Bank shall execute and ‘deliver to Mortgagor ‘@ suitable release and
satisfaction ‘of this inorlgage and suitable ‘statements of termination of

any. financing. statements on.file evrdenclng rhe Ban s secumy |nreresr'
in personal properly

14. Default.” B
Thc following shall consmure events of defouh

14.1: Failure of Mortgagor to pay any portion of Ihe Indeb'edness
when it is due.’

14.2 . Failure of Mormcgor wnhm the time reqwred by this mort-‘

goge to moke any payment for.taxes, insurance, or. mortgage insurance
premiums or for reserves. for such payments, or ‘any payment ‘necessary.
to prevent filing of or dlschurge any lien,:

14.3- Failure of Mortgagor to perforni any olher obllgcnon under

“ this‘mortgage within 20 days after rccerpr of- wrmcn notlce from the -

_ Bank specifying the failure.
15. R:ghrs and Remedies on Defaulv

15. Upon the occurrence of any:event of default and at any-time i

thereafter, the Bank may exercise any one or more of the followmg
rlghts and remedies:

[a): The right at.its opnon by hotice to Borrower ‘to declarc
the entire. Indebtedness immediately due and payable. -

~{b) With respect to all or any parr of the Property that con-

stitutes “realty, the right “to foreclose by judicial foreclosure in

accordance with applicable law.

{c) With respect to all or any part of the Properiy rhcn con:
shtures personalty, the rights and remedies of o secured party under

.1y, the Uniform Commercial Code.

+ o d): The right, without hotice to Mortgagor, to take possession
of the Property and.collect all rents and profits, including those
post due ond unpaid, and apply the net proceeds, over and above
“the .Bank's costs, ogolnsr the Indebtedness. In furtherance of this
right the Bank-may require any tenant or other ‘user to make pay-
ments of rent or use fees directly to the Bank, and puyments by
,such tenant or user to the Bank in response to its: demand shall

i or not any proper grounds for_the demand existed,

e} The right in conncctron wnh any’ legal rocecdrngs to:

hcve a receiver appomled to! foke posscsélon ’6f oy,

: sahsfy the obligation for which the payments are mudc, whcrher i

ﬁ!.‘m‘ ¥




’ Property, with’ 1hc powcr to: prorecr crnd prcservc the Properly ai

‘io operate the: Property :preceding, foreclosure ot “sole and apply
b

" the proceeds, over and above cost of ihie recgivership; against
" Indebtednest The. receiver may- serve withaut., bond. if: permifec
‘by law.:The Bank's right to the appoiniment of areceiver sholl'exist”
whether or not apparent valve of the Property excecds the lndeb!-
‘_‘cdness by a substantial amount..
{f): Any other right or remedy provrdcd in Ihrs morlgugo or
s rhe promrssory note evrdencrng the indebtedness.

4152 In exercising " its rrghrs and remiedises, the Bank sholl be free -

: ro sell all or any part of the: Property together or separately or 1o sell

“certain’ portlons of-the Property and refrain from selling other portions.
-The Bank:shall be entitled to bid at any publrc sole on’all or uny por‘ :

hon of the Property, ;. JH

15,3 The Bank-shall give Morrgogor reusonable notice of the hme'_

ond place’of ‘any public 'sale of ‘any personal property ‘or of the fime

‘after.which any private sale or other intended disposition of the prop-"

arty. is to be made. Reasonable notice shall mean notice grven at |eust
ten dcys before' rhe time of the'sale or drsposmon.

154 A waiver by enher pur'y of a breach of-a provrsron of this
ogreemenr shall niot constitute a waiver of or. prerudrce the party's right.”
otherwise to:demand strict compliance with that provision or. any other..
provision. Election by-the Bank 1o puisue: any remedy shall not.exclude”

" pursuit of ‘any other remedy, and an election to' make expenditures or

toke'action to perform’an obligation of Morlgagor under. this mortgage:

~ “after: fcnlure of’ Morrgugor to perform shoII not affecr the Banks right

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON Counry of Klamath

| LQM |

‘Personorlly uppeurgd the oBO\ré-narnod : Rod E, Travis

1974

and ucknowledged rhe foregoing mstrumenr to be his:

ro declure a dcfuulr and cxercose ifs remedres undcr this purcgraph 15
“2 1550 10, the evenr suif of action is instituted to enforce any of the
terms . of this mortgage, the Bank shall be entitled"fo recover from
- Mortgogor such sum as the court may adjudge reasonable as Attorneys’
“fees ot trial ‘and on any.appeol, All reasonable expenses, incurred by
. the Bank_ that are ‘necessary. ot any time’in the Bank's opinion for the

« protection of its interest of the enforcemcnt of its rights; including with-"

out limitation, the cost of séarching records, obltaining litle reports, sur- -

veyors' reporls, 'uirorneys' opinions or fitle insurance, whether or not
any ‘court. action ‘is: involved; shall become:a-part-of the Indebledness
payable on demand and sholl bear ‘inferes at the rate of ten percent
per annum from’ the dore of expendrrure uniil repurd

.16, Nohw.

effective 'when actually: delivered “or,- if mailed, when dcposrred as

: regrslered or: certified mail directed fo- the nddress stated in this mort-"

_gage. Either parly. may change rhc cddress for notices by written norrce
to the orher party.

7. Successron, Terms L 8
17.1 Subject 1o the Jimitations srared in this morrgugo on rrunsfer
of Mortgagor's interest, .this morgage. shall be brndrng upon.and inure
to the benefit of the parties, their successors and assigns;
172 In construrng this mortgage;the term mortgage shalt-encom.
pass the term secyrity agreement. when rhe rnsrrurr'enr is bemg construed
‘wrrh respecr to ony personol property, ;= L

/ 0(( (_5 : ﬂ%&u.f;;

Rod E Tra\rls

CORPORATE ACKNO\JNI.'EDGEMENT

STATE OF OREGON, County of.

and
who, being sworn, stated
isa

Personally uppeared

thcrr he, rhe said

and he, the sord

ISO

volurrrary act.

Before me:

| hereby certrfy that the wrthrn rnstrument was.
JUBy ‘AD., 1978 at. 10352

i

_(SEAL).|

e

o clock

that the seal afhxed hereto is-its seal and that this Mortgage was volun-
tarily signed and sealed in behcrlf of the corporation by, aurhorrty of its
Board of Directors.

Before me: e

Notary Publrc for. Oregon
My commission ‘expires:

PARTNERSHIP ACKNOWLEDGEMENT

received and frled for record on the 2nd

day of’
A M., and duly recorded in Vol

M 76

MORI GAGES

. 8,00
FEE ?

of on Page

10054

*-Any. notice ‘under rhrs mortgagc shall be in wrnrng and shall bc

of Morrgogor corporation and ‘

2

(SEAL .




