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WHERFAS lhe undersigncd

huisband. and. wifes

ré‘sidi}hg{ir‘l“ i . KLAMATH i R County, Oregon, whose post offxce address is

Pl Box556 MERRILL  Oregon 97633
herem called i‘Borrower, ", are; (is) justly indebted to  the Umted Shtes of Amerrca, actmg through the Farmers Home'
Admrmstrahon, United" States. Department. of s Agriculture; “herein” called. the; *Government, ' as evidenced by one or more

. centain promlssory note(s) or Assumptionagreement(s), herein'.called “‘note’”; (if more than one note is described below,

‘the word “‘note’” as used herein shall be construed as referring to each note singly or ail notes collectrvely, as the context
may'. réquire), smd note being executed by: Borrower, being- payable .to- the order of ‘the Government in-installments as
specified “therein, authorizing acceleration of the entrre indebtedness at the aption. of ’the Government upon any default by
Borrower, and bemg further descnbed as follow : e A hmnal ,ea‘e 0 Due Date of Final-.

‘Date o[ Inszrumen ol Prmczga ¢ mounc B ; S s viinstallment
JUL 6, 1976 T ($38,000.00 5.0k W6, 2006

4

“And’ the niote_evidences 4 lonn 10 Bormwcr, and the Govcmmcnt al any nme, may .msrgn the note ar-d insure the: paymcn!
lhereo( pursuant to the Consolidated Farm and Rural Development Act, or Title V of the Housing Act of 1949;

And it is the purpose” and -intent of this instrument that, among other things, at all times when the note is held by the
Govemment or in the ‘event the Government-should assrgn this_ instrument: without insurance of the.note, this instrument -
shall :secure’ payment of ‘the note; but, when the niote"is held by an insured holder, this'instrument shall not secure payment B
of the note or attach to the debt evidenced thereby, but-as to the-note and such debt shall: constitate an lndemmty mortgage .
to_secure the Government _against loss under its insurance contract by reason of any default by Borrower:

NOW,. THEREFORE, in. consideration  of the loan(s) and (a) at all ‘times when ‘the note is held by the Government, of in
the event the Government should assign this instrument without insurance of the payment of the note, to secute prompt
payment of the note and any renewals:and extensions thereof and any agreements contained therein, (b at all times when the
note is held by. an insured holder, to secure performance of Borrower’s. agreement herein to indemnify and save harmless the
Government - against loss under its insurance contract by reason of any default by Borrower, and'(c) in any event and at'all
‘times' to secure the prompt'payment of all advances and expenditures made by the Government,: with interest, as hereinafter
described, and the ‘performance of “every covenant and- agreement of Borrower contained herein or in"any supplementary
agreement Borrower does hereby grant, bargam, sell, convey, mortgage, and assign wrth general warranty unto the Govemment :

the followmg property sxtuated in the State of Oregon, County(res\ of ‘ K[-'AMATH' .. o .
The North half of the Southwest quarter (N% SW) of Sectlon L, Towrrshlp lrl South,

Range 10 East o’f_the illamette Meridian, Klamath County, OreE,on.
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v together with all rights,  interests, easements, hereditaments and appurtengices thereunto belonging, the rents, issues, and °
: profits thereof and reyentes and income therefrom, ‘all' improvements and personal property now or later attached thereto or
reasonably niecessary to the use thereof, including, but not limited to, ranges, refrigerators, clothes washers,. clothes dryets,
ot: carpeting purchased or financed in whole o in part with loan funds, all water, water rights, and water stock pertaining
- thereto, “and all payments at any. time owing to Borrower by virtue of any sale, lease; transfer, conveyance, or condemnation

"."of ‘any part thereof or interest therein-all of which:are herein called ““the property”; T I R RN :

TQ;{AVE’ANDIT_O _HQLché p_fopértY'unt& the Government »a'ndits’assigns‘ forever inkfe’e simple. i S
. BORROWER  for ki self, -his heirs, executors, administrators; successors .and ‘assigns WARRANTS THE TITLE to the
propetty ‘to the Government ‘against, all lawful claims and demands ‘whatsoever except ‘any liens; encumbrances,’ casements,
1" reservations, of conveyances specified hereinabove; and COVENANTS. AND AGREES as lollows: - R
. {1):To: pay promptly .when due any indebtedness to the ‘Government “hereby: secuted and to indemnify and save harmless
. the .Government against-any loss under its'insurance of ‘payment of the note by:reason of any default'by Borsower. At all
. times when the note is held by an insuted holder; Borrower shall (iontinue to make payments on the note to the Government, ..
“as collection agent for the‘holder.' T : o o R T

“:(2) ‘To. pay to the Government ‘sfuch‘ ’f‘ees]and ‘other -chn’rgéé as may nOw.or héreater be redukired byiregulations of the

Farmers Home Adiinistratio

2 (a) < 1 required by tlie; Government. 1o inake additional monthly payments of 1/12 of the cstimated: annual taxes,
assessments.- insirunce prcumliplns,and other: charges upon: the mongagccr prémises, 1. [T e
©.77(4) Whether or n‘ot‘the‘notevi‘s insured by the Government, the Government may ‘at any time pay any other ameunts required -

herein ‘{0 bepaid ‘by Borrower ‘and ot paid by him when due, as well ‘as any costs and expenses for the preservation,
* protection, ot enforcement of ‘this’lien, as advances for the account of Borrower. All such advances shall bear interest at

‘t‘he"r’at‘e borne by the note which has the: highest interestfate, -l T G e
‘- (5) Al advances by the Government. as described in'this instrument, with interest, shall be immediately. due and payable
‘by- Bortower: to the Government without’ demand at the place designated: in the latest note and shall be secured hereby.” No
‘such -advance by the Government shall ‘relieve Borrower from breach of ‘his covenant to_pay. Such advances, with intetest,
“’shall be repaid from the first available collections received from Borrower. ‘Otherwise, ‘any payment made by Borrower may
be -applied-on the note or any indebtedness ‘to the -Government secured hereby, in any order the Government determines,
<, (6) To'use the loan evidenced by the rnote solely for purpose authorized by the Govemment. .~ I
(7Y To pay ‘when'dite all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed against
the: property, including all: charges and assessments in connection with water, water rights, and .water stock: pertaining to or
< reasonably .necessary to the use of the real property described above, and promptly deliver to’ the Government without demand -
receipts evidencing such‘payménts." i R SRR E e o A ol o

Qgs‘:,‘ ;
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o 10587

% (8)To. keep the property insuted as vrequired,by and -tnder insurance pglicies approved by, deli'vjered’ to, Var‘:d retained
* by the Gavernment, .- i e Lo : ; . I
i707 (9). To’ maintain improvements ‘in good repair and maké. repairs required by the Govemmenl;“operate the  property in a
~ ‘good.and husbandmantike manner; comply with ‘such farm conservation practices and farm and home frlanagemenl plans as

‘the Government from time'to time may prescribe; and not to abandon the’, property, Or cause or permit waste, lessening or
B ;impaitment“ of the security covered heteby, or; without the written consent of the Govetnment,. cut, remove, or lease any

timber, gravel; oil, gas, coal, or other minerals except as may be necessary for ordindry domestic'ypurpov‘ses.».,‘_r AR
(10) ‘To' comply with all laws, stdidances, aid regulations affecting the property. oo P S
(11y To pay or ‘reimburse the Government fot expenses reasonably r}ece‘ssary‘or.it'xqid‘ental to the protection of the lien
and - priority: hereof and to the- enforcement of or ;the compliance with the: provisions hereof, and qf;'the ;nptg' ;md' any.
supplementary - agreement (whether before or after default), inclqdmg but not limited Eo costs .of evxqence of title to and‘ _
~“and survey of . the propesty, costs: of te cording this. and other instruments, attotneys fees, trustees ‘fees,_’court costs,
and expenses of advertising, selling, and conveying the property. " -~ R A PR el :
" (12) Neither the prdpeny.-:nor any- portion theteot -or. interest therein shall _be assigned. ‘sold, transferred, o encumbe_red,’ -
voluntarily ‘or. otherwise, without ‘the written consent of the Government, “The Govetniment shall .have the sole and e).(‘clu‘sxve o
- tights as. mortgagee hereunder,” including but; not limited to the pqwe:;to,grarptj:on',‘.en_ts, partial rlelezy.ses,‘subordma(xons,
-~ and satisfaction, and no insuted holder shall have any right, title or interest in ot to the lien or any benefits hereof.-
e (13) At all reasonable times the Government aad its agents may inspect the property to ascertain whgther thg covenants
and apreements conta ined hetein or in any supplementary agreement are bging performed. : ‘ G
- (14). The. Government may extend and defer the maturity of and renew and reamortize the debt eviden'.:ed by the note or any
indebtedness to the: Government secured hereby, release from liability to the Government any party so liable thereon, relegse
portions of the.property from and subordinate the lien hereof, and waive any other rights herender, without affecting the lien
~or priority ‘hereof or. the liability ‘to-the Government: of Borrower. or.any other party fo; payment of the note or indebtedness:
secured hereby. . O o B B T R y S
(15) 1f at any time it shall appear to the Government that Borrower may be able_.to obtain a loan from a production credit
association, “a Federal land bank, or other  responsible cooperative of private credit source, at teasonable rates and terms
for loans for similar purposes and periods of -time, Borrower will, upon- the Government’s request, apply for and accept such
loan -in - sufficient” amount _ta_pay. the note and ‘any. indebtedness secured hereby and to pay for any ;tock necessary to-be
""purchased in a cooperative lending agency in connection with such loan. . e A R
. (16) Default hereunder shall constitite” default under any other. real estate or ctoy.of chattel security ingtrumem held or ..
insured by the Government and executed or assumed by Borrower, and default under any such other security instrument shall
_constitute defanlt hereunder,” - ¢ S e i T L
270 (17) 'SHOULD DEFAULT. occut in the performance of ‘discharge ‘of any obl‘igation,‘secured lby this_instrument, .of. should
~any one;of the: parties named as Borrower die ‘or be declared an’incompetent, a bankrupt, of an insolvent, or make an assign-
the” benefit of créditors,: the  Government, at its option, with or without natice, may: (a) declate the entire amount:
det the  note and " any indebtedness to’ the Government heteby secuted immediately - due aqd payable, (b) for the
crrower incur, and ‘pay, reasonable expenses {or repair of maintenance of and take possession of, operate of rent ..
roperty;: (¢) -upon application by it and -production .of  this instrument.,“withoqtﬂother evidence and without notice of .- .
of “said application; have. teceiver appointed ifor the progerty,” with"the usual powers of teceivers in like cases, .
otizen AL 2o any and ali other rights and remedies rovided -~




-times when the note is

imes when 't eld by an
‘a8 collection agent for the holder,

{2)To: pay - to-the Government’ such- fees

““to"make additional monthly’ me’m'cnls o :
’ wortgaged premises.. :

SesSICh

LC)) Whethexor not the note is insured’ by the Govémment,' the Governmen ‘may ‘at any time pay‘any'otheramuntsy tequited
“herein to be-paid by Borrower and . not ‘pald by him~ when dug,-as well'as any costs:and expenses’ for the presetvation, .’
+protection; or enforcement of this'lien, as-udvances for the ‘account of Bortower, Al such advances shall bear interest at’
the rate borne by the note which has the highest interest rate. E. T e (5 DT RIE R b

. (5)All ‘advances by the Government ‘as-described in-this {nstrument. with'intorest, shall he immediately due and paysb v

by Borrower to the Government without.demand at the place designated  in thevlatest' note and shall b’e‘sezured’!xcregyyaﬂl:

such” advance by:the Government shall relieve Borrower from breach of his.covenant to pay. Such advances, with interest,
~ shall bg*repaxd from the first available collections received from Borrower.:” Otherwise, any payment made by Bongwer may' .

be applied on the note or any: indebtedness to the Govetnment” secured  hereby, in any orderthe Government determines.’ :

(6) ‘To ‘use the loan evidenced by the note solely for purpose authorized by the Govemment.

(7)- To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attachi 4 against

: ! ) ng to-or assessed agains

-the_property, including all chargesvand ussessmen{s in“connectloh with.water, water rights&: and walger stock pertainingget‘:) 3& :
reaspnably necessary to the use of the real property described sbove, and promptly deliver to the Government without demand
receipts evldencing‘such payments. - Sl T T R IR

o B . i‘ [

. : . e ve g}
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"> .7(8) - To keep-the propetty insured as required by and under insurance’ policies approved by, delivered to, and retained

by the Government, N PR B I S LR o

“(9) To. maintain. improvements 'in_good repair and make .repairs required by the Government; operate the 'property in a
‘good “and husbandmanlike manner; comply with. such farm’conservation practices and farm and home management plans as
the Gove‘mmen't from time to'time . may prescribe; and not to abandon-the" property, o1 ‘cause or permit waste, lessening ot
.impairment ‘of the security covered heteby; or, “without the written consent of: the Government,” cut, remove, or lease any
"timber, gravel, oil; gas, coal, or other minerals except as may be necessary-for o'rvdinaryfdomes‘tic'purpos‘és." )

(10) “To comply with- all laws; ordinances, and regulations affecting the property.. - o - s ! .

) (11)-To 'pay’ér reimburse the Govemment for expenses reasonably necessary o incidental to the protection of the lien
- and. -priority  hereof and“te the’ enforcement of or the compliance,with the provisions hereof and of the note and :any,
‘supplémentary Aagr‘e'ement'(\yhethe‘r[before “of after default); including but not-limited to ‘costs of evidence of title to and

. andsutvey- of the property, ‘costs’ of re cording this-and: other ‘instruments, attomeys' fees, tiustees’ fees, coutt costs,®
and expenses of advertising, selling, and conveying the: property.- ... R v A FECE
L74.:2(12)" Neither (hefpr‘ope‘rlyfnor'any“por!ion thereol "ot interest:therein shall be assigned, 'sold, transferred, or encumbered,

1 _voluntarily or.otherwise, without: the written consent of the Government, ‘The’ Government:shall have’the sole and exclusive
“rights /'as. mortgagee hereunder, including but” not limited to:the: power: to’ grant .consents, partial releases,  subordinations,
/and satisfaction, and no insiired holder shall have any right; title or interest:in or to-the liea or'any benefits hereof. =

o (13) AL all  reasonable: times the Government and its agents’may inspect the property to ascertain’ whethet the covenants
and agreéments conta ined herein-or in any supplementary agreement are being performed. e LAY
" (14) "The ‘Government may extend and defer the maturity of and renew and reamortize the debt-evidenced by the note or any
indebtedness- to-the Government secured hereby, release from’liability to the Government any. party so.liable thereon, release
‘portions’.of the: property from and: subordinate the lien hereof, and waive any other rights hereunder, without affecting the lien
ot priority ' hereof or: the liability "to. the' Government -of: Borrower: or _any -other party for payment of the note or indebtedness

# secured-hereby..; T R e CEMTR A T I I P
£(15) 1 at any time’ it shall ‘appear to the Government that. Borrower may be able to obtain a loan from a production credit
association, a Federal “land bank, of other tesponsible ‘cooperative or. private ‘credit-source, at teasonable‘rates ‘and terms
for loans for:similar purposes and periods of ‘time, Borrower will; upon the Government's request; apply_forkand;accebt such
loari- in . sufficient- amount’_to’ pay-the  note and any indebtedness. secured_ hereby’ and to pay for any stock necessary to be
putchased in.a cooperative lending agency.in connection with such loan. S L Ll
©'(16) - Default hereunder shall constitute default- under any other real estate or crop or chattel security instrument held or

- "insured. by the Government and executed .or assumed by Borrowet, and default under-any such other security instrument shall |
. constitute default hereunder. R S e P S
©.(17) SHOULD :DEFAULT occur in the performance or discharge 'of ‘any obligation secured by this instrument, ‘of should:

any one of the: parties named as.Borower die or be declared an’incompetent, a bankrupt,- of an insolvent, or make an assign-

“ment..for the benefit of creditors, the Government, at its ‘option,” with or without notice, may: (a) declare the entire amount’ .

‘unpaid .under the: note and ;any indebtedriess “to_the. Government hereby ‘secured immediately due and' payable, (b) for the
. ‘account - of ‘Borrower incur; and pay. reasonable expenses for repair or maintenance of ‘and take possession of; operate or rent "
. “'the . property, (c) ‘upon application by it and ‘production of this instrument, without -other evidence and ‘without notice of .

- hearing - of - said .application, have 4 receiver appointed for -the propesty, with the-usual powers of receivers in like cases,
(d) foreclose this_instrument as -provided herein of by ‘law, and (e) enforce -any and all other rights and remedies provided
hetein or by present or-future law, . .0 Pt e e T T T :
“'(18) “The, proceeds of foreclosure sale shall be applied in the following ‘order to- the ‘payment of: (a) costs and expenses
“incident: to enforcing or complying with “the provisions hereof, (b) any prior liens required by law or a competent court to be
“so paid, (¢} the debt evidenced by the note and a!l indebtedness to the Government secured hereby, (d) inferior liens of record
‘requited by law.or 'a competent. court to be so-paid, (e)-at the. Govetnment’s option, any other indebtedness of Borrower owing

"lo or insured by the Government, and “(f)-any balance to: Borrower..: At foreclosure or other sale of all ot any part of the -’
property, . the Goverament and_its. agents may_ bid and’ purchase ;as a. stranger and - may, pay the Government's share of the

purchase price by crediting stch amount on any. debts:of Botrower. owing toor- insured by the Government, in the order

- prescribed above,. : el S i b T

(19) Asagainst the debt evidenced by ‘the note and any indebtedness to_the Governrient ‘heteby secureq;:with respect to

the property, Borrower (a) hereby relinquishes, waives, and conveys all rights, inchoate or consummate,~of descent, dower,

icurtesy, homestead,  valuation, appraisal; and exemption, to; which Borrower is' of ‘hecomes entitled under. the laws and
constitution of the jurisdiction where the property lies, and (b) hereby: agrees that any tight provided by such lawsor,
constitution: for redemption_or possession following foreclosure sale shall ‘not apply, and that-no ‘tight. of redemption or -
“possession shall exist after fqreclosufe saless e T e D et ] PSR A
(20). 1€ any! part.of .the Joan for. which -this- instrument. is-.given shall’ be ‘used -to finance, the purchase, construction or -
tepair.of property to be used as an owner-occupied dwelling (herein called ‘‘the dwelling’’) and. if Borrower intends to sell -

or zent the dyelling and. haa obtained the Government’s ‘consent; to do_so0.(a) neither Borrower nor anyone authorized to ect

for him will, after receipt of & bona fide offer, refuse to negotinte for the salé orrental of the dwelling or will otherwise make

" inavailable or deny the dwelling to anyone’beceuse of tace, color; religion or national origin, and (b) Borrower recognizes

., 'as. illegal ‘and hereby disclaims, .aqdf.»y‘gll;pqt’ .doku\‘p,ly_‘wvit\!i’qr:m‘tm_lpt,‘ 0 ® fpxcg','axiy ﬂr:est’rh:ltiy'e‘covenm‘\ts'on the dwelling . -

telating to race, color, eltglon; ok nattofisf Bigin. -




(21) This instrument shall be subject to the pn.cont regulduons of the Farmers Home Admmlstmuon, and to ns future
regulations nol inconsistent with the ‘express provisions hereol. -

(22). Notices "given hereunder “shall be sent by certified -mail, unless otherwise requned by law, addressed,’ unless and
until 'some otlier address is designated in a notice so given, in the case of the Government to Farmers Home: Administration,

* United States Department of Agm.ulture, at Portland, Omgon 97205, .and in the case, of Bormwer to him at hls ‘post ¢ office’
.addtess

(23) 71 any.: provxslon of thls instrument o upphcatmn thereof to any person or cucumstances is held invahd such
invalidity ‘will ;not “affect other provisions or. applications of the instmment which can:be ngen effect wnthout the mvahd
pmvxsmn or upphcatmn, and to that end the provisions: hereuﬁ are declared to be severable,

\HTNESS the hnnd(s) of Borrower the day and year ﬁrst. above, written,

2 //

o 'R"'c“hmon

o / ‘/{M@rgarct

ACKNOWLEDGMENT
FOR OREGON

p

anvc»hamed

volunmry‘act nnd (locd Before me-

After record;mg retum‘to-» s

FARMERS HOME ADMINISTRATION
‘P."0.:Box 1328 «
Klamath FaLs, Oregon

TATE OT ORFGON COUNTY OF ‘(LAMATH Tssg“'
~v|ed for record cﬂ‘ requeat of ._MQUN.EAI.I‘I.J‘_T_TH-_,CO._—»

1N5,l3nh..doy0f_—‘m].— *___,,_A D 1‘76~,./:1t ocle'k V\ nr\-x“:

M 76 of __MQ.RLGAGES..M......_.M. on chcxc.' = 10587

1 v
duly recorded (n Vo Wm 5. MILNE, Cour\iy Clerk',

"FEE $”12’.00‘

ot




