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" KNOW AL MEN BY THESE PRESENTS, Dated ..

'WHEREAS, the undersigned .

County, Oregon, whose poét ofﬁce address is

T oy b .P.'O‘.'BOX,272.‘ MERRILL: o oo caminan , Otegon 97633“~.
nerein -called *‘Borrower,”’: dre"(is). justly .indebted to. the United States of .America, acting"through the Farmers Home
‘Administration,- United. States: Department of -Agriculture,  herein' called the ‘‘Government,” as” evidenced by one-or more
certain promissory- note(s) or;assumption .agreement(s), herein called: “‘note” (if :more -than one: note is ‘described below,

" the: word. “‘note’’ ‘as "used. herein shall: be construed as;referting to each note singly or all notés collectively, as the context
may’ require), “said riote being 'executed by Borrower,: being: payable. to the. order ‘of "the. Government in instailments-as:
'specified- therein, authorizing accelerdtion of the entire indebtedness at.the ‘option of the Government: upon“any default by
,«B°F,'_°‘”‘-e" and being further desc""?d as follows: sl Annual ‘Rate .~ : Due Date of Final

:»“Da'ze a‘g lriéit‘rt‘ime’r‘w Sk S {Priric‘vig'al Abm‘ouynt“ Y of Interest .l .., Installment
W6, lye o $5%,00000 . 506 Jux’, 2006

Aad the note evidences a louni to Borower, and the Government, at- any iime, may assign the note and insure lhé payment
. thereof pursiant to the Consolidated Farm and Rural Development Act, or Title V of the Housing Act of :1949;

And it is the purpose and intent of this instrument that, among other things; at all times when the note is held by the

- Government, - or in- the -event: the Government: should assign this instrument without insucance. of ‘the note, this instrument
“shall secure’ payment of the note; but when the'note is held: by an insured holder, this iastrument shall not secure payment
‘of ‘the note of attach to the debt evidenced thereby, but as:tothe note and such debt shall constitute an indemnity mortgage
‘to secure the Governmerit against loss under its insirance contract by reason of any default by Borrower: “~ S

. NOW,: THEREFORE, i consideration of the loan(s) and:(a) at all times when the tote is held by the Government, or in
“the event the Government should assign this instrument without insurance of the payment of ‘the note, to secure prompt:
" payment of the note and any renewals and extensions, thereof and any agreements contained thetein, (b) at'all times when the
note is held by an instired holder, to secure performance of Borrower's agreement Herein to'indemnify and save harmless the
’Government against loss under its insurance contract by reason of any default by Borrower, and (c) in any event and at all

'times, to secure the prompt payment of all advances and expenditurés made by the Government,” with-intetest, as hereinafter

described, and the performance’ of every .covenant and agreement: of -Borrower- contained: herein or in any supplementary

agreement, Borrower does hereby grant, bargain, sell, convey, mortgage, and assign with general warranty unto the Government :

. the following property situated in the State of Oregon; County(ies) of ... i KLAMATH ot
The North half of the Southéast quarter (Ni SE%) and that portion of the Southwest
quarter Northeast. quarter.. (St NEZ). Jying. Southerly..of. the Klamath Irrigation
District Canal, Section 1 in Township 41 South, Range 10 East of ‘the Willamette .
Meridian, Klamath County, Oregon. ﬁ ‘ v .
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. together with'all ‘ights, interests, casements, hereditaments and appurtenances thereunto belonging, the rents, issues; and” ©

-profits thereof and revenues and income therefrom, all ‘improvements and personal property now ot later. attached thereto or”

* reasonably secessary to the use thereof, including, but not limited to; ranges; refrigerators, clothes washers, clothes dryets,
ot t:arpeting‘p\irk:hésed or-financed in’ whole ot in part with loan funds; all water, water rights, and water stock pertaining -
‘thereto, and all payments at,any‘time‘owingto Borrowes by virtue of any sale,{lease;transier, conyeyance, of condemnation |
of any p'att:thereof‘m interest‘ther‘e,in-all of which are herein called “‘the property’’s:. & B AP+ R

N

L TO HAVE AND TO HOLD theﬁxqperty,ugfo the Government and its assigns for‘ev‘er_‘ii,n fee_“s'xmg‘)vle. L
~ . BORROWER for himsalf, his heirs, “executors, ‘administrators, successors and assigns’ WARRANTS THE TITLE to the

* property to the Government against all’ 1awiul,clairi\s"and demands whatsoever except ;any liens; encumbrances, easements, |
reservations; of conveyancesspeciiigdhere‘mabove,"anbd'COV‘ENANTS‘AND,‘ AGREES as follows: SR S
J(1):To pay promptly when’ due any “indebtedness to the Government: hereby secured dnd.to indermnify- and save harmless: .
‘the, Government against any. loss under its insurance,of payment of the note by reason of any. default- by Borsower, At all”
‘limes when'the note is held by -an insured holder, Borrower shall continue to make payments.on the note to thc_Goveknment,
as collection agent for the holdes.™. RS B I S
2y To pay; tolhe\Govemhiéht‘ such fees and othier charges as’ may now. o‘rvhexeaiter be required by regulations of the
" Farmers Home Administration. .: I T T e e e AU :
o (3) ll"rF_qulrcd by the,:Governmient, -to make’ additional mon(hlyfc{)aymc'nl's of 112 of the cstimated annual tuxes, -
assessments,’insurance prcmiu‘mshanq‘mher:‘_charges upon.the mortgage premises. R i

i (4). Whether or not the'no,tey,is“ insured b'y,the‘Go‘vemmem, the Government: may at: any\timeﬁayy any other amounts requixed

herein -to -be; paid by Borrower -and not -paid by him when .due; as ‘well ‘as any costs and expenses for-the preservation,

-protéction, . oL, enforcement” of this:lien, as ‘advances forthe account of ‘Borrower. . All ‘such advances shall bear interest at
thek'{ate‘bome’ by the note which has'the highest interest rate. - S SRR SR
e (8) AL advances by the Government as described in this inst ument, with interest, ohall be immediately due and payable .
by Borrowet to ‘the Government without ‘demand at the  place deks‘igriated in the latest: note and shall be secured hereby.No.
“such advance by \_the,Gpvemment shall relieve Borower from breach of his covenant to pay: Such advances, with interest,.
shall be repaid from the-first ‘available «collections received from Borrower, Otherwise, any payment made by Bosrower may
‘be " applied: on the note or any kinde_bt’edness to" the Govemment ‘secu;ed,he:eby, in any otder the Govemment:detennines.

! -(6) To use the loan g_videnpe'd‘,by the note solely for. purpose authrized by the Govemment. " : : B
(7). To pay when due all taxes, liens; judgments, encumbrances,; and assessments fawfully attaching to‘or assessed against
the .pxqperty.lncluding all charges and assessments in connection with ‘water, w ter rights, ‘and “water stock pettaining to or-
feasonably necessaty to the use of the real_prop‘erty‘ described above, and promidly ‘deiiver to-the Government without demand

‘ )rec_v:‘eﬂ'x‘pts evidencing such payments, -

. 40597

b

(8) To' keep the property insured as required by and uader insurance policies approved by, delivered  to, and retained

by‘theGovemment.g g E R T S R IR SRR
(9} To paintain-improvements in good repair and make repairs required by the Government; operate the- property-in 2

~good- and tusbandmanlike. manner; comply with such farm conservation practices and [arm and home management plans as
the Govertiment from time to-time may prescribe; ‘and not to abandon the property, o cause O permit waste, tessening of
impairment of the security covered hereby, -or, without the written .consent of the: Government,’ cut, ‘Temove, of lease any.
 timber, gravel, oil, gas, coal, or other minerals'except as may be necessaty fot ordinary domestic purposes. - R :

(10)"To.comply with ail laws, ordinances, and regulations affecting the propesty.” A e

(11} To pay .o reimburse the Goverament for expenses reasonably necessary pr'incidental to the protection of the lien

"+ and - priotity, fieteof and.to the enforcement -of ot the compliance with. the- provisions hereof -and of the note and any.

_'supplementaty agreement’(whether before ot after default), including but not: limited- to costs of evidence of title to'and .-
and. survey of the property, costs of .re cording this and other instruments, attorneys’ fees, trustees’ fees, court costs,
and expenses of advertising, selling; and ‘conveying the property, o e R
'(12) Neither the prc)perty~fnor any’ portion thereot or interest. thetein shall be assigned, sold,” transferred, of encumbered,
voluntarily or otherwise, withont the: written consent of the Government. “The Government shall have the sole and exclusive
“rights _as mortgagee hereundes, including but aot’ limited to the  power to_grant consents, partial releases, subordinations,
+ and satisfaction, and no insured holder shall have any tight; title or interest in ot to'the lien ot 'any,henefiis;hereof.' :

(13) Atall réaspnable‘(imés the_Goverament and 'its agents may inspect the property to*ascertain whether the covenants
and agreements conta ined herein or in any supplementary agreement are being performed. PR e KR :
(14) The Government may extend and defer the maturity of and renew and reamortize the debt evidenced by the note o any

“indebtedness to the Government secured hereby, release from liability to the' Government. any, party, so liable theteon, release
portions of the propetty from and subordinate the lien hereof, and waive any other rights heteunder, without affecting the lien
or priority hereof or the liability te the Government -of Borrower ot any other party for payment 5f the note of indebtedness
secured hereby. - - R I T o L v
© (15) M at any time it shall appear to the Government that Borower may be able to obtain a'loan from a productio'n credit:
association, @ Fedetal land bank, o other ‘responsible coopetative. of private credit source; at reasonable rales and terms
' for. loans for similar puroses and periods_of time, Borrower will; upon the Government’s request, apply for and accept such
loan .in sufficient amount fo pay. the note and_any indebtedness sacured hereby énd to'pay for any. stock necessary to be
purchased in‘a cooperative lending agency in connection With sich loan. " e s
(16) -Default heréunder shall constitute default ‘under ‘any other real estate or crop ot chattel security instrument. held or
* inaured by the Government and evecuted or assumed by Borrower; and defauli under any such other security instrument shall
» ‘constitute dofailt hereunder, S IR ‘ e S
¢ )] SHOULD: DEFAULT. occut in the performance 0t discharge ‘of ‘any obligation ‘secured by’@his_(inst;unﬁent, or shoild <
““any one.of the patties samed a5 Borrower die or be declated an incompetent, 8 bankrupt, of 80 insolvent, or make an’'assign-
" ment - for  the ‘benefit ‘of ‘creditors, the Government, at its aption, with or without notice, may: (8) declare the entire amount
BR the ‘note and any indehtednessto the Government hereby_“secu'reg_l, immediately -due - und payabie, (b) for the
S onn o for renait. of maintenance: of and take possession of, operate of renl -
it idence and without notice of -




‘the Government: against any loss under'its i

timés when the note is held by an insuted hotd ower inie/to make

5 collection agent for the holder, ¢
S50 (2) To' pay to the Government such
Farmers Home Administeation, - 5o

3) 10 reduired by, the: Governivient, to muke additional- monthly. paymients of [/12 of. the estimated annual taxes
~ssessments, insurance. premiuins and other chiarges upon-the’ miortgaged premises.” "~ Tt o T T :
- 25(4), Whether ‘or-not-the note is insured by the Government, the Government may at any lime pay ény other amcunts requited
" hetein to be paid by Bomower and ‘not paid by him’ when due,”as weil* a5 any costs and expenses for the" preservation, -’
. protection, ‘or. enforceiient of this lien, as advances for the account of Borrower,” All such advances shall bear interest'at "
the rate borne by the note which has the highiest interest rate. " = E R SR
“(8)-All advances by the Government ‘as described in-this instrument, with interest; shall be immediately due and payable -
'by Botrower. to' the: Government without demand at the place desigoated in the- latest note and shall be secuzed hereby, No
* such ‘advance by the Govemment shall relieve Borrower from breach of his:covenant_to pay.. Such advances, with interest,
:shall be repaid from the first-available collections received {rom: Borrower.. Otherwise, any payment made by Borrower may
be “applied on the note o ‘any indebtedness to the Governmént. Secured heteby, in any orderthe Government determines,

_(6)To use the loan evidénced by the note solely for purpose authorized by the Govemment.: . - ‘

+(7) To pay when due al] taxes, liens, judgments, encumbrances,” and assessments lawfully attaching to or assessed against

the property, -including all ‘charges and assessments-in connection with water, water rights, and water stock pertaining to or
reasonably necessary to the use of the real propesty. described above, and promptly deliver to the Government without demand
receipts evidencing such payments, L i . ; S ‘ ‘

,
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: (8) To keep the property insured ‘as required by and ‘under insurance: policies approved by, delivered  to, and retained
.. by the Government, -~ : R el ] = L
(9)-To maintain improvements' in good repair and make repairs required by the Government; operate, the property in'a

“ good ‘and: husbandmanlike  manner; comply with such.farm conservation practices and farm’and home management plans as
the -Governmént: from” time to time' may " prescribe; and not to abandon. the: property, or cause or permit waste, lessening ot
impairment” of the security covered hereby, o, without the written “consent-of the. Goverament, cut, temove, or lease .any

timber, gravel, oil, gas, ceal, or-other minerals except as may be necessary for ordinary domestic purposes,
(10) To comply with all laws, ordinances, and regulations affecting the. property.. .7 oo R :
“Y5U7(11) Topay’or téimburse the Government for expenses réasonably necessaty ot;incidental to the protection of the.lien ;
and - priority hereof and to the. enforcement of or'the compliance with the’ provisions' hereof ‘and of the note.and any:
¢ . supplementaty . agreement  (whether before-or_after default), including but . not limited to costs of evidence of title'to’and
‘and.; survey ‘of the property, - costs ‘of re cording: this -and-other instruments; -attorneys’. fees, trustees’ “fees, court costs,
¢ ‘and expenses of advertising, selling, and'conveying'the property. = . Tl TS F T eI PRI O
(12)° Neithet thé ‘property:nor any. portion. thereot or- interest.therein shall be assigned, sold, transferred, or encumbered,
*voluntarily ‘or otherwise, Without the written consent of the Government.” The Government ‘shall‘have:the sole and exclusive.
rights -as. mortgagee -hereunder,” including but not limited 'to'the ‘power to' grant consents, partial releases, subordinations,
“‘and satisfaction, and'no insured holder shall-have any right, title or intesest in or:to the lien or any benefits hereof. )

(13) At a1l reasonable times the Government and’its|agents may.inspect the properly to ascertain.whéther the covenants

“and agreerhents conta ined herein or in any suppiementary agreement are being.performed. . i

.. (14) The Government may extend and defer the’ maturity of and renew and reamortize the debt evidenced by the note or any.
* indebtedness to the' Government secured hereby, release- from liability to the Government any party so liable theteon; release  °
portions  of the property from and subordinate: the lica heteof, and waive any other rights hereunder, without affecting the lien -
“or. priority. hereof or. the liability to the Govefnment of Borrower or any ‘other. party: for'payment of ‘the note or indebtedness
“-secured hereby, oo BN Sl TS WA TR A i
©7-1(18) *If -at-any time it shall appear to the Government that Borrower may be able to obtain a loan from a production credit..

. association, a ‘Federal.land bank, or other responsible: cooperative or private credit source; at reasonable rates and terms -
for loans for ‘similar ‘purposes and periods of time, Borrower will, upon:the’ Government’s request, apply for.and accept such

. loan ‘in-.‘sufficient -amount ‘to_pay. the noté and any indebtedness -secured hereby and to pay for any stock necessary to be
‘purchased in a cooperative lending agency in connection with such loan. R : o ' )

" (16) Default hereurider shall constitute default under any other real estate or crop.or chattel security instrument held or
insured 'by the Government and executed or-assumed by. Borrower,, and default -under.any such other security instrument shall
constitute default hereunder. = RS ; e .
-+/(17) SHOULD 'DEFAULT:otcur in-the performance ot discharge "of -any ‘obligation secured by this instrument,:or should
any-one. of the parties named as Borrower dieor be declared an incompetent, a bankrupt, ot ‘an insolvent, or make an assign-’
ment " for the benefit” of creditors, ‘the Government, at-its-option,” with or" without notice, may: () declare the entite amount
" 'unpaid “under the note and any indebtedness’ to -the Government hereby "secured” immediately ‘due’ ‘and "payable;.(b) for the
| :iaccount of Botrower incur and pay reasonable expenses. for repair. or maintenance ‘of and 'take’possession of, operate or'rent
the . property, (¢).upon -application by it ‘andpraduction of this. instrument, ‘without' other evidence and without notice of
" hearing® of - said ;application, ‘have:a-receiver appointed:for: the, property; - with. the usual powers of receivers in-like cases,
© (d) foreclose this-instrument. as. provided herein. or: by law, and-(e) enforce any.and all other rights and remedies provided .
. herein or by present or futire law." ‘ : F Sl e

“77(18) ‘The ; proceeds of foreclosure’ sale shall be applied in the following order. to the payment of: (a) costs and expenses
"incident. to-enforcing .or complying with the “provisions hereof, (b) any" prior liens required by law or a‘competent court to be
so paid, (c) the debt evidenced by the note'and all indebtedness to the Government secured hereby, (d) inferior liens’ of record
“tequired by law or # competent court to be so paid, (e) at.the Government’s option, any other indebtedness .of Borrower owing
“ito ‘o insured :by: the’ Government, and (f) any ‘balance -to- Borrower. At ‘foreclosure o other sale of all or any part of the
" property, - the  Government, and “its agents ‘may bid and purchase 'as a stranger and ‘may pay the Goverament’s share of the .
_purchase " price by crediting ‘'such amounti'on any debts- of: Borrower owing.to or insured by the Government,  in the order
prescribed above, ¢ : o S R A : ‘ e ‘
“(19) "As against the debt evidenced by the note and any indébtedness to the Govemment: hereby securea, with respect to-
the  property, Borrower (a) hereby relinquishes, waives; and conveys all rights, inchoate or consummate, of descent, dower, .-
curtesy, homestead, valuation, appraisal, and exemption, .to" which Borrower is or:becomes _entitled under the laws and
constitution’ of -the ‘jurisdiction where the property lies, and (b) hereby agrees that any " right -provided by such laws or
constitution ‘for redemption ot possession following foreclosure sale shall: not. apply, and that no right of redemption or.
-possession shall exist after foreclosure sale. - S m e L . S
(20)°'1f ‘uny " part ‘of the loan for which'this: instrument is given shall be used to finance the purchase, construction or
tepait. of property to be used as an owner-occupied dwelling (fiereln ‘called “the-dwelling'") and if Botrower intends to sell
or rent the dwelling and. has obtained the: Government’s, consent: to"do. 8o (a) neither Borrower nor anyone authorized to act -
" for him will, after receipt of a bona fide offes, refuse to: negotiate.for the salé or rental of the dwelling or will otherwise make
*inavailable or deny the dwelling td anyone’ because of rece, color; religion or nattonel origin, and (b) Borrower recognizes
as illegal and hereby, disclains, and will not comply. with'or attempt to enforca any, restrictive covenents on the dwelling

R

celating to race, color, teligion; ot natloraf bigin. - i
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(21 This instrument shall be’ subject to the present regulatlonv. of the Farmers Home I‘.dmmxstmnon, and to lls future
regulauons not inconsistent with the express provisions hereof, .

(22) Notices given hereunder shall be sent by -certified mail, unless, otherwnse xequued by law, addressed, unless and
until ‘some other address is designated in a notice so given, in the case of the Government-to Farmers Home Admlmbtratlon,
United States Department of Agriculture, at Portland Oregon 97205;" and in the case of Borrower to hxm at his post office
address stated above.. .
ey ‘any provision of this mstrument or. applxcetxon thereof to an person or circumstanées s held invalid, such
- nvalidity will not affect other provisions’or: applxcatxonb of ‘the mstrument which can be ‘given eifect without the invalid-
pmvnslon or apphcal.on, and to that end the'provisions hereof are declared to be severabxe. TR ;

SR WITNESS the hnnd(s) of Borrower the day and year first above. wmten, S o }
T e e s T “‘[i/? eo'f‘ S arI Ton T
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_July,

Geq ge‘ A ‘Ca leton and Dl:l.zabeth J .. Carleton

“and ’i\‘ckﬁowler‘jged}h‘e foregoing in:‘;li‘ﬁmer‘u to be . t‘.}.l,elr \ volunmrv act nnd (leod B‘cforé'm‘e’: S
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8—12—72 - _; ___;_"__--‘

My Commission 'expires

"After record:mg retum to- e s s
T - FARMERS HOME ADMINISTRATION I
o e S e P. 0..Box'1328 e

e g ‘Klamath Falls, Oregon S e

U PAv: OF OREGOM;. COUNTY OF KUMATH s
_ MOUNTAIN TI1L E e IR i e

‘lad for record at recjucs; of .

his 13th day of ,.JULY

3342
.._._)\ D. 1916..(;“ o'clbékPM,,‘qm{

o__, of ,__MQRI.(;AGI:«S_.__._.“..‘._. on Pccw 1(;5_95
', Wm D, MILNE, Courtty Slerk
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