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NOTE AND MORTGAGE{ ‘ S
HERBERT DEAN TOWNE and BARBARA J, TOWNE, husband and wif

mortgages to'the STATE OF OREGON, rupu-huncd and aneting by the Director of Veterans' Affairs, pursuant to ORS 407.030, the follow-
ing described real property located in the State of Oregon and County of ...l Klamath. ...

Lot 5 in Block 2, TRA(,T NO. 1088, FERNDALE, according to the ‘official plat thereof
on file in ‘the offlce of the County Clerk,, Klamath County, Oregon.

together with™ the tenements, heriditaments, rights, privileges, and nm)urtvn.mrm including roads and ‘casements used fn connection
with the premises; electric wirlng and fixtures; furnace and heating stemy, water heaters, fuel storage receptacles: plumbing,
ventilating, water and irrigating systems; sereens, doors; window shades and blinds, 'mllcrs‘, cahlnus, built-ins, linoleums  and floor
coverings, built-in stoves, ovens, ‘electric sinks, air conditioners, refrigerators, freezers, dishwashers; and all fixtures now or hcreafter
installed in or on the premises; and any shrubbery, flora, or timber now growing or hercafter planted or growing thercon: and any
replacements of any one or more of the foregoing ltcms, ‘in whole or in part, all of which are herchy declared to be uppurlumm to the
land, and all of the rents, issues, and profils of the mortgaged properly;

- to- z;ec;xr(;/me mu}niénfo[- Twenty—eightthOuSﬁndninehundred and no/lOO - T Dollars ...

(528,90 00 . and’ interest thereon, evidcnéed by the following pfomissm'y nblc:,

"1 promise t0-pay 1o the $TATE OF OREGON ... TWGI\CY‘

K , T |m||'\v‘u IQ 28 900 0 om - 1|

initial dxsbursemcnl by thc State of Orcgon, at lhe rate of -, 5 9“"‘"""‘"‘pcrccnt per annum unm such limc as a
different interest rate Is ‘established pursuant to ORS 407, 012. princlpal and:interest to be pnld in lawful meney of the United.
States at the office of ;the. Director ol Vetomns Affalrs .in” Salem, Oregon, as. follows:

s 185 Q(‘ . on or hefore Qctober..l, '|Q7F ——and sul8.5..,00,“.0]1,,..!:11‘&.....
lst.of Pnf;h mnn‘H- s thereatter, plus-.onestwelfth. Ofmmmmommee the ad valorem taxes for each

successive year on.the premises “described in the mortgage,  and continuing until the full amount of the principal, Interest
‘mid z}dvlwnces shall be Iully paid, such payments to_be applied first as intcrcsl on-the unpaid balance, the remainder on'the
principal

. Thc duc d.lte of ‘the last pnymem sh.m bc on or before September l 2001

§ n the cvcm. of (r.’msfu of owncxshlp of “the premises or any part-thercof, 1 will contmuc to be h'\blc for paymcnt and-
G thc bn]nncc shnll draw interest ns pl(.scllbcd by.ORS 407.070. from date of such transfer,

B : Thxs nute is secured by a mortgnge. thc terms of whlch are made a parl hercof. %
;nawd at-.Kl amath Falls,. Oregon Mf« A
' HERBERT DEAN 'I‘OWN’J Co
Pt DA

Aumlst 1.3 ’ R 1976 Attt /L«/ Qr

The‘ rﬁdrt};ngof or sﬁbscqbuem‘owncr mny‘pn&'nll or any: pnrt of the loan nt'xin_v time ‘without: penalty,”

AES The mur..'zugor covennnls that he owns thc remises In fee simplr.- hns nood rlght to mnrlg'lge snme. that. the premises nrc frea
*“from encumbrance, that he will warrant-and defend same forever: agninst the claims-and dcmnnd-: m‘ all persons whomwoevcr. and this
covennnt shall not be extinguished by foreclosure, but shall run with the land, - * i

MOR’I‘GAGOR FURTHER COVENANTS AND AGREES‘
1 To pay all debts and moneys secured hcrcby. R .
42, Not to ermll the buildings {o become vacant or unocetupled ; not to permit. the removal-or demolishment.of any bulldlnm or In~
provements now.or hereafter: existing:: to keep same. in FDOd repair;:to comnlcte nll com(ruclion wi\hin & rcmonnblc (lme in
- accordance ‘with .any ‘agreement ma - bctwccn the : parties. hcrelo'
R 1. Not ‘to pcrmlt the' (.utung or N.movnl of nny timber. cxctpt for his. own domu:m use; not 1o cmnmil or suffer’ any wastc.
4. Nol to permlt thc use nf thc nn- |se= for nnv objecllonnble or llnlnwlul nuruoqe.
5. ’\!ut to pcrmlt any tax, ns':cs'smcnt llcn or cncumhrnncc to c‘cM n nny time;

N 0 Mormnszce is authorized to' pay’ “all rcal eropertv taxes nsccqsctl nrnln t mc prcmhcs and udd snme. to the prlnclpnh ench of the
. ndvnnccs lo benr lntercst as provldcd in.t e nolc,

1. kccp nll bulldlngs unccaslnply lnsuxcd durmr the term ol the mor\gngc. nnnlnst loss bv firve nnd sucl\ other hazards in such
“company or. companies and n such.an amount as shall be satisfactor, {' o the morigagee! to deposit with the murt{vagcc all such
solicies with -receipts showing payment in full of all-premiums; all such insurance shall be made payable to: the mortgagee; .
nsurance  shall” be kept In-force by the moruzngor ln case of forcclosmu unul lhc period oi re(lcmpuon cxplrcs. " o
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. Mortgagee shall be entitled to all compensation and damages received under right of eminent domain, or for any securlty volun-
—-tarlly. reteased, same,to be applied upon the Indebledness; i

. Not to lease or rent the premises, or any pari, of\?sumu, without written consent of the mortgagee;
To promptly notify mortgagee In writing of L‘\I transfer of ownérshln of the premises or any pnﬁ or interest in same, and to
furnish a copy of the instrument c? transfer to the mortgagee; a purchaser shull pay interest as prescribed by ORS 407,070 on
all payments due from the date of ‘ransfer; in all other respects this mortgage shall remain in full force and cffect.

. The mortgagee may, at his option, In case of default of the mortgagor, perform same in whole or fn part and all expenditures
made in so doing including the umrluyment of an attorney to secure compliance with the terms of the mortgage or the note shall
draw interest at the rate provided in the note and. nll such expenditures shall be immedintely repayable by the mortgagor without
demand and shall be secured by this mortgage. §

g Default in any of the covenanis or agreements herein contained or the expenditure of -any portion of the loan:ifor purposes
other than those specified in the application, except by written permission of the mortgagee  given before the expenditure is-made,

shall cause the entire indebtedness at the optlon of the mortgagice 1o become immediately due and payable without notice and this

mortgage subject to foreclosure, X

The fallure of the mortgagee {o exercise any options herein set ferth will not constitute’ a walver of any right arising from a
breach of the covenants, .

In case foreclosure is commenced, the mortgagor shall be lable for the cost of a title search, attorney fees, and all other costs
incurred in connection with such foreclosure, .

Upon the breach of any covenant of the mortgage, the mortgagee shall have the right to enter the premiscs, take’ possession,
collect the rents, issues and profits and upply same, less reasonable costs of collectfon, upon the indebtedness and the mortgagee shall
have the right to the appointment of a recciver to' collect same. ' .

W AR
Y The covenants and agreements herefn shall extend to and be - binding upon the heirs, executors,  administrators, successors and
assigns of the respective parties hereto, - }

li is distinetly understood and sgreed that this note and mortgage sre subject to the provisions of Artlele XI-A of the Oregon
Coustitution, ORS 407.010 to 407.210 and any subsequent amendmenis thereto and to all rules and regulations which have been
issued or-may hercafter be fssued by the. Director of Veterans' Affairs pursuant. to the provisions of ORS 407.020.

WORDS: The masculine shall be deemed to include the feminine, and the singular the plural where such connotations are
applicable herein, f

"IN WITNESS WHEREOF, The morigagors have set their hands and seals this k340, day or L. ABBUSE . 10l

%W; /(244/;7 %\L__/ (Seal)
EREERT DEAN TOWNE _,

Ottt ) n//?/fﬂ s (S€21)
BARBARA J. TOWKE

(Seal) .

ACKNOWLEDGMENT

STATE OF OREGON; -

‘County -of

Klamath

Before me, a N_olirx}y' Publiéﬁbéﬁonﬁll& appenrcd ‘the within " named

Towne, hlS wi.fe. XEXAR, and acknowledged the foregoing instrument to. be .. .. voluntary
act and deed. <, 4oyt : : :

r

. i 1w "/»;_ - " . i
WITNESS b} m;d“ofﬂcial seal the day and ycar last above written,
R bl e : €
: R ’ - " B :
.
—Mbﬂﬁ\[n‘»\
Notary Publlvﬂorcxcn

My Commission expires

MORTGAGE" ‘
e S s T s gk MAR B0

~ FROM PP . TO Department of Veterans” Affairs . -

STATE OF OREGON, - e ) } :
: g ; ' ’ : 58/

County ‘ot_ : CKlamatho i
1 c‘ertlry that the within whs recei\;cd nﬁdjdul'y r’e'cér&ea by mc in Klamath ) County Records.‘Bpok,o‘{ Mortgages,
No.M76.... Page 12060 on the 23t dday of ... AUGUS L. LOTH 4. Wi, D MILNE-KLAMATH County - CLERK

Wm. D. Milnej’ County Clerk,

By \)L/I'-_/L‘M-»f \/"\)i(, Corepe g Deputy. ’ : . .

" Flied .g..AugLisLt.i;Z‘Bl,..,‘.;‘ LT e al O'0l00K. 212 ?ﬂﬂ_fil’ ;}1:,,’ o
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