; T NOTE AND MORTGAGE
THE MORTGAGOR, . LAWRENCE N.. KAYLOR '

I

mortgages to the §STATE 61“ OREEON represented and acting by the Director of Veterans' Affairs, pursuant to ORS 407.030, the follow-
ing described real prom.rly located In the State of Oregon and Couthfy of . Klamﬂ th -

The NW 1/4 SE 1/4 and the NE 1/4:SW 1/4 of Section 27 Township 39 South, Range
‘9 E.W.M,, Klamath County, Oregon; Excépting those portion used for county road
purpose.

together with the tcncmems, her]dllnmcnts, rights, prlvi]eres and appurtenances including roads and casements used in connection

with the premises; electric. wiring and fixtures; furnace and heating system, water - heaters, fuel storage receptacles; plumbing,

ventilating, .water and irrigating systems; scxu.m,. doors; window shades and blinds, shutters; cabinets, - built-ins, linoleums and floor

coverings, bullt-in stoves, ovens, electric sinks, air -conditioners, refrigerators, freezers, dishwashers; and all flxtures now or hcreafter

installed in or on the pruniscs and-any .shrubbery, flora, or-timber now. growing or hercafter pl.mlvd or growing thereon; and any

replacements of any one or more of-the foregoing items, in. whole or in part, nll ot \vhlch are hcrc.by dcclarcd to be appur!cnam to the
1 of the rents, issues; and profits of the ,mortgaged: property: .

0...._____-....___

Dolln rs

proml:.e {6 pay. 1o tie’ s-mm OF onI:(;o‘ SlXtV Ei?ht Thousand F:Ive Hundred Fifty and
N°/ 100: : == ponars (5.085330: 007" it interest Trom. the date of

imtlal d|sbursemcnt by the State of Oregon, at the rnte ois i perccnt ‘per. annum ;until such time as a
different interest rate is  established pursuant to ORS 407.072; prlnclpal and interest to be paid in lawful money of the United -
States’ at theoffice of thc Director of Veterans' Afialrs in Salem, Orc_gon, as_follows: - L

sy 729 on—-—----—-on or betore May..1,.1977 : ——and $.4.5.2.29.,.00. ANNU

merenﬁcr. plus the. ad valorem taxcs Ior{each

successive year on the nremiacs described in the mortgage, and contlnuing until the full amount of the principal, interest
nnld ']:dvnnces shall be Iully puld such pnyments to be applled first as interest on the unpajid balance, the rematnder on the .
principal o - .

The due date or the last’ myment shall bc ‘on or! bcfore May l 2011

In"the event ef trnnsfer of ownership of the premlscs or-any part thereof, T witt cnntlnuc to be Mable for puymcnt and -
: thc hnlance shall drnw 1ntercst .85, prcscribed by ORS 407 070 from date' of such tmnstcr. . ;

Thls notc ls secured by a mortguge, lhe terms of which are made "a part hcreof,
7 J/UWM‘JZ // /\/d/%,Z

The mortgngor or subscquent owner may . puy all or nny part of the loan nt nny tlme wlthout penulty.

I D'ated ‘at

The mortgagor covenants. that he owns the premises in fee slmplc, has good rhzht to mortgngc same,  that' the premises:are {ree
from encumbrance, that-he will warrant and defend same forever against the.claims and demands of all persons whoxmoever. and this
covennnt shall not be exungulshed by roreclnsurc, but shull run wln the lnnd ; . R

MORTGAGOR FURTHER COVENANTS AND AGREES.
To' nny all dcbts nnd muneys sccured hcrcby.

Ao

Not to pcrmlt “the bulldln s 1o bccomc vacant: or unoccupled not to pcrmlt the remnvnl or dcmollshment of unv bundlngq or lm-
provements now . or hereatter existin to keep. same in good repair;: to complcle nll conslrucllon wnhln n rcnsonnhle tlmc n
accordance -with any agreement ma e between - the  parties hereto; T SR

[ Not'to p"rmlt the® cut!ln" or_removel of any’ umb"r .excent for his'‘own; dnmeztic une not M Mmmn or nmnr any wncw

Not 1o permll. lho | e or lhc prcmibu for nny ohJe"lonublL or unmwnn pmpox ’

Not to pcrmlt nny tnx. SC8S ent, Mt,n. or 1 brance 10 exlst nt any tlmr.-.‘

: Martgag(-e 14 aulhorlzed to pay nll ren] groporty 1nxcx scsscd nnnlnat the prcmlscn nnd n(l(l same to thc prlnchml cnc)\ of the
; ndvunccs to bear Intcrest as provldcd in the note; :

To ‘kee nll bulldln s unceasing]l insured during the term of the mortgn c. ngnins! ‘loss by fire and such olhcr hazards i such
ompnnr;' or.companies ond in gu)::h an- amount (5; shall be satisinctor; he mortgagee; to dcposlt with the mortﬁngce all such -
olicics” with. recelpts showlng payment In-full of. nll’ premiums; al sut.h {nsurance shall be made {)nynblc to t
nsurance shnll bc kcpt in force by thc mortgngor !n cnse:of toreclosure untfl .the: pcrlod of redcmp fon c‘cplrcs
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N Mo tgz\gee shnll be entitléd to all compensation and damages received under right of emiaent domain, or for any security volun-
tarily released, same, to be applied upon the Indebtedness; !

Not to lease or rent the prcm(scs. or any part of same, without writteén consent of the mortgugce'
. To promptly notify mortgagee in writing o! a transfer of ownership of the premises or any part or interest In same, and to

furnish a copy of the insirument of transfer to the mortgagee; n purchaser shall pay interest as prescribed by ORS 407.070 on
all payments duc from the date of transfer; in all other respects this mortgage shall remain in full force and effect.

The mottgagee may, at his option, in case of default of the mortgagor, perform same in whole or in part and all expenditures
made {n so doing including the cm{ﬂoymcm of an utlorne% to secure complinnce with the terms of the mortgage or the note shall
draw interest at the rate provided the note and all such expenditures shall be {mmediately rupnyuble by . the. mortgagor without
demand and shall be secured by this mortgagc

Default in any of the covenants or agreements herein- contained or the expenditure of any ?orum\ u! the loan for ]purposcs
other than those specified in the applicotion, except by written permission of the mortgagee given before the expenditure is made,
shall cause the entire indebledness at the option of the mortgagee to become immediately due and payable without notice and this
mortgage subjcct to foreclosure.

The failure of the mortgnger_ to exercise any options herein sel forth will not constitute a walver of any rlght ariging from a
breach of the covenants.

I casc foreclosure 1s commenced, the mortgugér shall be llable for the cost of a title search, attorney fees, and all other costs
incurrud in connection with such foreclosure,

Upon the breach of any covenant of the mortigage, the mortgagee shall have the right to enter the. premises, take possession,
collecl the rents, issues and profits and apply same, less reasonable costs of collection, upon the Indebtedness and the mortgagee shall
have the right to the appolntment of a receiver to collect sume. .

) The covenants and agreements herein shall extend-to:and be binding upon. the heirs, cxecutors, ndmlnistrntors, successors and
assigns of the respective parties hereto.

It is dlsunctly understood and ngrced that this note and mortgage are subject to the provisions of Aruclc XI-A of the Oregon
Constitutlon ORS 407.010 to 407.210 and any subsequent amendments thereto and to all rules and r(-uulmions which have been
issued or may hereafter be issued by the Director of Velerans' Affairs pursuant to the provislons of ORS 407.0 ‘

WORDS: The masculine shall be deemed to include the feminine, and the singular the plural where such connotations are
1pplicable herein, ! ) . R [

IN WITNESS WHEREOF, The mortgagors have. set their hands and seals this ﬂrd day of August

., | g /Jd//#@nc‘,é 77 7454%4/ (seal

(Seat)

(Senl)

STATE OF" OREGON R
Klamath®

: County

Herydby

Bcfore me, n Notary Publlc. personnlly nppem‘(.d ‘the within namcd ..',LAWRENCE.,.‘NA, KAYLOR

: /Hllfn[lﬁ/and acknowledged thc (orcgoing lnstmment to bc AL ) voluntary.
“act and deed. s
-.WITNESS by hand and official seal the day and year lnstbabove written.

My‘ Com‘;nisslon expires 3/13/80
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