o 35(— 12y NOTE ANQ”MORTGAGEYQ"—ZLP age,_

THE MORTGAGOR, .............MEARL.LEE. CAVERLY. and. MARY.ANN. CAVERLY, his wife.

- mortgages to the STATE OF OREGON, represented and ucting by the l)lrcctor‘ of Veterans' Affairs, pursuant to ORS 407.030, the follow-
ing described real property located in the State of Oregon and Coun t.\) of | Klamath.....,
A parcel of land lying: Lot 2A of HOMEDALE, more particulariy described as follows:

 Beginning at a . point which: 1lies North 43° 30' West along the Northeasterly line of
Walton Drive,ia distance of 207,0 feet from the most Southerly corner of Lot 2A, Home-
dale; thence North 24°°41' 30" Fast 67.93 feet; théence North 09° 58' 50" East 83.30 feet;
thence North 43° 30' West 50.1 feet; thence South 26° 42' West 138.18 feet to the North-
‘easterly line of Walton Drive; thence South 43° 30' East along the Northeasterly line
of Walton Drive 78.0 feet to the point of beginning. )

Iyt oy

to%ether with the tenements, heriditaments, rights, privileges, and appurtenances including roads and easements- used in connection
with' the "premises; . electric wiring and fixtures; furnace' and heating system, water heaters, fuel storage receptacles;' plumbing,
ventilating, water and {rrigating systems; screens, " doors; window shades and blinds, shutters; cabinets; built-ins, - linoleums and floor
coverings, bullt-in stoves, avens, electric sinks, air conditioners, refrigerators, freezers, dishwashers: and - all fixtures now or hercafter .

. installed in or.on the premises; and any shrubbery, flora, or timber now ‘growing or hereafter planted or growing thereon; and any
replacements of any one or more of the foregoing items, in. whole or in part, all of which are hereby declared to be appurtenant to_the
land, and all of the rents, Issues,. and. profits of the mortgaged pro perty;

: ~ sagment o7 Sixteen.Thousand One Hundred Ninety Six.and No/100<—mmmmmicmemei. o
10:8CCUTe the. PAYMENt Of oo luwivviioi i bt e o O ot o, Dollary -

0"'""'),'&‘nd‘ interest thereon;: evidenced by the lb!luw!ng promissory note:: -

j:fﬁﬁhke{Jpgfﬁ‘megTAfg;ﬁ‘6§E¢ON'§iXt§ n»Thbuéaﬁd~0heuHuﬁdred Ninety Six-and
Ne/100zrer s : Dotars (6105126200222 it interest trom the. ante-o

vjiﬁit!ai’disblxi‘éement' By tHe State 'of Ofegon, at ihe rate of s dm= = " ﬁercent per annur until; such time ag'a
different interest rate. Is established pursuant ‘to- ORS 407.072, principal‘and interest to-be paid in lawful money of the United‘
i Siates at the office ofl_the Dlrectp_r of Velerans' Affairs:in"Salem, Oregon;  as tollows: i . SR i s
8104, 00z mmns on o betore Q0E0DEE. 1541976 ~~~ana $104:00 on_the 15t]
: Q.ny‘..‘.e.a,Ch.‘..meltb..“.‘.‘T.'.:.'::'.:.""".“‘iherenttcr, plus oneftwelfth‘ Of mmmsm e ad ‘valorem taxes for each’ -
 suceessive year on®the premises described in {he mortgage, and_continuing until ‘the full amount of the principal, interest.
L. cand ‘l}dvlanccs'shall be fully. pald, such_payments to.be applied. first as interest on the unpaid balance,’ the remainder on the
< prinedpaly s o TR = T RO Rt co
S ‘The due date of the'last payment shall be ‘on-or before Septef.!!.ber 15, 2001

. ' In"the event dt transfer of ownership of‘ﬁthe premises or any part thercof,”I.will continue ‘t'o‘ ‘be‘ i
:“1he-balarice  Lhall draw interest as prescribed by. ORS. 407.070 from dntq of ‘such transfer. ol

able >lor pf.\&ment and:
This not,eri:s ‘secured by a mortgage, the terms of which are ;

Dated ‘At o ; 1(’121(11_'31’-11‘ Falls,. Oregon

Anél.\qu'wqy'l e

3 'I“hc"r‘n:i'tgngor orv'sdb}sgduent Agwngx‘-,r‘n’ny,péy all or any part of the loan at-any-time without- penalt,

U7 The mortgagor covenants that he owns the premises in fec simple,” has’ good right-to mortgage same,: that the premises are freo
from encumbrance, .that he will.warrant and defend same forever a%'l inst the claims and demands of all -persons whomsoever, and this
covenant shall not be extinguished by foreclosure, but shall run with.the land. NER SiiE P B AN OS A SNS

RTGAGOR: FURTHER COVENANTS ‘AND. AGREES
" 771, "To'pay ‘all debls and moneys secured hereby; o

2. Not to permit’ ~buildln¥s,t'o,bcéome 'yacant or_unoccupled; not 1o permit the remoyal of demolishment of nny bulldings or Im-: -
;. provements now: ar- hereafter exisiing: . to keep: same” in ‘good repair; to complete all.construction: within-n.reasonable time:=in
accordance wj}h,pny ngr‘t:cmcnt;mn_ e«betw,een;ythc parties: hereto; = v et - £ T

3. Not to ;’;Acmig‘t‘,mye cutting or.removal: of any timber excopt for. his own omestic use; not to’ commit. or,suffer. any, waste:
4. Not 16 permit’ the use of the premises- for ny-objcctionable or unlawful Purpose; - DESEAT I

.. Not > rmu :'nq&»t'_nx assessment, “1ien; or’ encumbrance’ to_ exist at ahy time: .

k 8. Mortgngce “a authorized to pay: all real roperty' taxes ‘n'sscsu‘cd 'nxulnsl the pfemises and ‘add ‘same to the principal, cach A'tv:l the - :
“-advaneds to bear interest as provided in the note; . Sk s o s o i - B

+.%-To keep ‘all buildings unceasingly  insured during the term of the mortgage, ngainst loss by fire and such other hazards in such -

. €0/ nles. and-In such an amount as shall be sutlsfactorf to the mortgagee; to' deposit with the mortgagee. all such
olicles " with ‘recelpts ‘showing. payment fn full of all’' premlums; all such insurnfce shall be made {Jnynblo to the mortgagee;
nsurance shall be kept in:force by the mortgagor In- case of foreclosure until the period of redemption expires;:: ool :




8. -AMortgngee shall be entuled' to recetved under right of eminent domain, or for any (;.ecurlty voluns

all fon and d
larily released, same, to be applied upon. the indebtedness;
8. Not o leuse or rent the premlses; or hny part of same, wlthuﬁl wrltten consent of the mortgegee;

10, To promptly notify mortgagee in writing of a transfer ot‘owncrship' of the premises or any part or interest In same, and to
furnish a copy of the instrument of transfer to. the mortgugee; a purchaser shall pay. interest as prescribed by ORS 407.070 on
all payments due from the date of transfor; in sl other respects thls mortgage shall remain In full force. and effect.

. The morigagee may, at his option, in case of default of the mortgagor, perform same in whole or in part and all ‘expenditures
made iIn so doing including the employment of an m\orm.-i/l to secure compliance with the terms of the mortgage or the note shall
draw Interest at the rate provided in the note and all suc expendltures shall beiimmediately- repayable by the mortgagor without
demand and shall be secured by this mortgage.

Default in anv of the covenants or agreements herein contained or the expenditure of any portion-of the loan for ‘purposcs
other than those spzcified In the application, except by written permission of the mortgagee  glven before the. expenditure {s made,
shall cause the entire indebtedness at the option of the morigagee to become immediately -duce and paysble without notice and this
morigage subject to ioreclosure, : » . i .

' The fallurc of the xﬁortgngec to exereise any options herein set forth will' not conatf!ute a-walver of any right arising from a
breach of the covenants. .

In cose foreclosure Is camm}:nccd. the mortgagor. shall be llable for the cost of a tme‘scarch, attorney fees, and all other costs
Incurred in tion ‘with such foreclosure, o

Upon the treach of any ‘covenant of the mortgage, the mortgngéc shall have the ﬂght to enter the premises; take possession,
: collect the rents, issucs and profits and apply same, less reasonable costs of collection, upon the Indebtédness and the mortgagee shall
have the right to the nppointment of a receiver to collect same. . .

... The covenants and agreements herein shall extend to and be binding uporﬂ the heirs; executbrs, admlﬁlstrnmrs. successors and
assigns of the respective parties hereto. E : . . -

It is distinctly understood. and agreed that this note and mortgage are subject to'the provisions of Article’XI-A of the Oregon
Constitution, ORS 407.010 to 407.210 and’ any subscquent amendments thereto and to all rules and- regulations which have bcen
-Issued or may hereafter be issued by the Director of Veterans' Affalrs pursuant to the provisions of ORS 407.020.

: . WORDS: The mascullne shall be deemed to include the feminine, and the singular the plural ‘where such ' connotations are
applicable hergln. LT L R " S, X .. . .

. IN. WITNESS WHERFOF, The mortgagors have set ‘their hands and seals this . 3LEL day ot August. fiy 10,160

{Seal)

(Seal)
’ {7

{Seal)

'STATE OF OREGON;
7 County. of . Klama.th

B :'ljiéfore. rﬁ:e,,a Notary Public; pex"sqr‘ml]'y‘ appeared the within named MEARLLEECAVERLYandMARYANN ......

CAVERLY : . . Lo iy hig w“’e,'and ncknqw]edéed the {oregolng’ lﬁst;‘umcnt’to 'b'e i th ir Voluntary
%, act and deed. -’ : SRR it i LR N : ) i

WITNES:

G

Notéry Pubij (gl Oregon ™
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R B After recording return to:
DEPARTMENT OF.VETERANS' AFFAIRS
-1 General Serviced Bullding i




