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DEED OF TRUST
i
THIS DEED OF TRUST is made this. .. ... 2ad
19.76., among the Grantor,. =

cAherein “Trustee™), and the Beneficiary,
aon , AXBYPpOLRHax organized and
, whose address is .
N ’ .
Borrowir, in consideration of the indebtedness herein recited and the trust herein created, irrevocably granis
and conveys to Trustee, in trust, with power of sale, the following deseribed property located in-the Counly of
............ Klamath , State of Oregon:

Lot 8 in Block 11 of 'TRACT NO. 1105, FOURTH ADDITION TO CYPRESS VILLA,‘
according to the official plat thereof on file in the office of ‘the
Gounty Clerk of Klamath County, Oregon.

which has the address of

{Street] . . {City]

. Qregon, ., 97601 ... (herein “Property Address”) ;. :
‘(State and Zip Code} . ) .

ToGETHER 'With all the improvements now or hereafter crected on - the property,and all casements, rights,
appurtenances, rents (subject however:to' the rights and authorities given herein 1o Lender 1o collect and apply such
rents), royalties, minetal, oil and gns rights‘and profits, water, water rights, and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and. additions thereto, shall be deemed to-be
and remain a part of the property.covered. by this Deed of Trusty and-all of. the foregoing, together with said property’.

" {or the leaschold estate if this Deed of Trust is i)h a lcasphold) are herein referred to as the “Property!";

To SECURE to Lender () the repayment of the indebtedness evidenced by Borrower's note dated: September .,
2201976, 0 (herein “Note”), in the principal sum of, .Thirty. Three, Thousand F
.mo/100 .. .. IR AR : « <Dollars, with interest thereon, providing for monthly installnicnts
.-of principal-and interest, with the balance of (he indebtedness, if not sooner paid, duc and payable on.S¢ptembey; |,
e b 2001 cers e e the payment of-all other sums, with interest thercon, advanced
in-aceordance herewith to protect the security of - this"Deed of Trust; and - the performance of the covenants and
agreeruents of Borrower herein contained; and (b) the repayment of any future advances, with interest thereon, made
to Borrower by Lender putsuadt (o paragraph 2| hmml' (herein " Fulure: Advances™), ‘

) _Borrower covenunts that Borrower is lawfully seised of the estate herchy-conveyed and has the right 16 grant

~and convey the Property, that the Property-issunencambered, and that Borrower will warrant i defend generally
the title to the Property. against all claims and demands, subject to-any declarations, casements or restrictions’ listed
in a schedule of exeeptions (o coverage.in any title insurance policy insuring Lender's interest in the Property.
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UNIEORM COVENANTS. Borrower and Lender covenmutt and agree as follows:

L Paymait of Principal and Iiferest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
onany Future Advances secured by this Deed of Tryst,

2. Funds for Taxes and Insarance. Subject to applicable faw or 10 a4 wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in o,
asum (herein “Funds™) eqial to one-twelfih of the yearly taxes and Gssessments which may attain priority over this
Ded of Trust, and ground rents on the Property, if any, plis one-twellth of yearly premium instatfments for hazard insurance,
plus one-twelith of yearly premium installments for mortgage insirance, if any, all as reasonably estimated initially and rrom
time to time by Lender on the basis of assessments and bills and: reasonable estimates thereof.

‘The Funds shall be held in an institution the deposits or actounts of which are insured or guaranteed by o Federal or
state ageney (including Lender if Lender is such an institution). Lender shall apply the Funds w pay said (axes, assessients,
insurance premiums and ground rents, Lender may not charge for so holding and applying the Funds, analyzing suid acconnt
or verifying and compiling said assessiments and bills, unless Tender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and. Lender may agree inowriting at the time of execution of this
Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable Taw
requires such interest (o be paid, Lender shall not be required o pay Borrower any interest or carnings on the Fands. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additiona seeurity for the sums secured
by: this Deed of Trust, .

If the amount of the Funds held by Lender, together with the future monthly installments of  Fiinds payable prior o
the due dates of taxes, assessments, insuranee premiums and ground rents, shall exceed the amount required to pay said fases,
assessments, - insurance: prentiums and ground rents as they, fall due, such excess shall be, at” Borrower's option, _cither
promptly repaid- to Borrower or creditod . to Borrower on monthly installments of Fupds, I the amount of the Funds
held by Lender shall not be suflicient 10 pay taxes, ass ssments, insurance premiums and ground rents as they falt due,
Boirower shall pay to Lender any amount necessary to nuake up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of ali sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately prior to the sule of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of ‘Trust, ’

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under the
Note and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 'to intorest payable on the Note, then to the'principal of the Note, and then 1o interest and
principal on any Future Advances.

- 4. Charges; Liens. Borrower shali pay all taxes, assessments and other charges. fines and impositions attributable 1o
.the Property which may attain a priority over this' Deed of Trust, and leaschold payments or ground rents, if any, in the
manner provided under paragraph 2 hercof or, if'not paid in'such manner., by Borrower making payment, when due, directly
to the payee thereof., Borrower shall promptly furnish 1o Lender all notices of amounts due under this puragraph, and in the
.event Borrower shall make payment dircetly, Borrower shall promptly furnish to Lender receipts evidencing such payments,
Borrower shall promptly discharge any lien which has:priority over this Deed of Trust; provided, that Borrower shali not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation sécured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to, prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improventents now existing or hereufter erected on (he Property insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as’ Lender may requjre
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust, .

The insurance carrier providing the insurance shall be chosen, by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld, - All- premiuns on-insurance.policies shall be paid in (he marnner
provided under paragraph 2 hereof or; il not paid-in $uch manner, by BoFrower making payment; when duie, diréctly 1o the
insurance carrier,” : : e

All insurance policies and renewals thercofshall be'in form ‘acceptable 1o Lendér and shall include  standard mortgage
clause in:favor-of and'in form aceeptable to Lender. Lender shall have the right to-hold the policies and” rencwals thereof,
and Borrower shall promiptly furnish to'Lender all renewal notices and all reeeipts of paid premiums.  In the eveni of loss,
Borrower shall give prompt notice to the insurance carrier and Lenders Lender may make proof of loss if not made promptly
by Borrower. o S : . :

Unless Lender and: Borrower: otherwise agree in writing, insurance: proceeds shall be applied 1o restoration or repaieof
the Property damuged. provided &uch restoration or repair is ceonomically feasible and- the seeurity. of this’ Deed of Trost is :
not thereby impaired. 11 such restoration or. repair is not economically. feasible or il the security of this Deed of “Trisi would

o be impaired, the-insurance proceeds. shall he. applied to the sims secured by this. Dedd OFTrist with the ‘excess, if any, paid -
-to-Borrower, - If the Property is'abandoned by Borrower, or if Borrower fils to respond to.Lender within 30-days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to seltle 3 claim for insurance benefits: Lender
is.authorized to collec( and apply the'insurance proceeds at Lender's option either o restorition. or repair- ol the- Property
or.to the sums sccured by. this Deed of Trust; - - - ; : .

Unless Lender and Borrower otherwise agree-in-writing, anyisuch application of proceeds to principal shail not extend .
or postpone the due date of the monthly installments referred:to in paragraphs 17 and ‘2 hereof- or change the "amount of
such'installments,” Iff under paragraph 18 hereof the Propertyis acquired by Lender, all right, (itle and interest of Borrower
in and to any insurance policies and in and 1o the proceeds (hereof resulting from damage to the Property priot to the sale
or acyuisition shall pass to Lender to- the oxlent of the sums secured by this Deed of Trust immediately prior (o such sale or
acquisition. ) . . o S : : :

6. :Preservation and-Maintenance of Property; Les cholds; Condominiums;’ Planned Unit: Develapments.’ Borrower
shall keep the Property” in’ good repairand shall not commit waste or permit” impairment or deterioration. of (he Property
and shall comply with the provisions of any dease ift this Deed of “Trust is on a leaschold.” If this Deed of Trust is on aunitin g
condominium or a planned unit development;. Borrower shall perform all- of ‘Borrower's obligations under the: declaration
Or covenants creating or governing the condominium or planned unit: development, the by-laws and regulations-of - the
condominium or planned: unit development;

»and constituent documients.” If 4 condeminium or planned. unit development
rider is executed by Borrower and- recorded together with: this"Deed of Trust,. the covenants and -agreements of sich. rider
shall be incotporated into and shall amend and supplement the covenants and agreements of this Deed ol Trust as if the rider
were a part hereof. L ey e - SRS

Lol Protection of - Lender's Security: ' If | Borrower Tails” to "perform™the “covenants -and agreements . contained in this
Deed of Trust, or if any action”or proceeding is. commenced “which materially ‘alfects Lender's inferest. i the Property,
including, but not-limited to, eniinent domain, insolvency; code enforcement, oF afrangenients or proceedings involving o
bankruipt or.decedent, then Lender at Lender's option; upon notice to Borrower. may muke siich appearances, dishurse 'such
stims -and- take such action as s’ neces Iy - to _protect: Lender'sinterest, including, “but ‘not’ limited- to, disbursement” of
reasonable attorney’s fees: and entry upon the Property (o’ make repairs. -1f Lender required mortgage. instrance - as g
condition 'of making the loan: secured by this Deed of Trust, Borrower shall: pay-the - premiums required: to. maintain such
insurance in effect until such time- as the requirement forssuch “insurance terminiales”in accordance with Borrower's and
Lender's written agreement or applicable law, - Borrower shall pay the amouit’ of all mort gage; insurance premiums in the
manner provided -under-paragraph 2 hereof. o ¢ : v

Any amounts disbursed” by Lender pursuant to this “parigraph 7, with “interesi thereon, shall - become  additional
indebtedness. of Borrower secured by this Deed of Trust & Unless Borrower and Lender agree to other terms of paynient, such
amounts shall be payable upon notice from’]ender to Borrower requesting payment thereof, and shall bear interest from’ the

date of disbursement at the rate payable froni time to time on outstanding principal under the Note imle ayment of interest
atsuch: rate would be. contrary (0 applicable law, in which: event such amounts shall.bear “interest - at the highest rate
permissible under applicable law. - Nothing contained i this pavagraph-7- shall-reqnire: I ender to ineyr ANy expolise . or- lake.
any action hereunder, 70 B S e P ! 1 take

8o Inspeetton,” Lender may miake o éanse 1o be made reasonable entries pon and inspections of. the Property, provided
that Lender shall give Borrower notice prior 1o any such inspection specifying rensonable cause therefor related: to Lender's
interest in the Property, . - . . : . :

13780

9. Condemnation, The proceeds of any award or claim for damages. dircct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender, - ‘ :

In the cvent of a total aking of the Property, the
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)‘). Condemnation. The proceeds of any award or cliim Tor danages! direet or consequential, i connection with any
I 3 3 | )
Y {dunn.llion or other tiking of the Property, or part thereof, or for conveyance in licu of condemmnation, are hereby assigned

.\)/ shall be paid to Lender,

240 Inthe event of a total lul\mg of the Property, the pmucd\ shull be applied, to the sums secured by this De el of PRt
with the excess. if any, paid o Borrower. In the event of o partial takjng of the Property, unless Botrower and T ender
otherwise agree in writing, there shall be applied 1o the sums \kk\“ul by his Deed of Trost such proportion of the proceeds
as is equal to that proportion which the umount of the sums seeured by this Deed of Trust immediately prior o the dute ot
taking bears to the fair market value of the Property inumediately prior o the date of taking, with the baknee of the procecds
puid 1o Borrower,

I the Property is abandoned by Borrower, or if, alter notice by fender (o Borrower that the condemunor offers 10 nuke
an award or settle a claim for damages, Borroswer fails worpespond to Lender within 30 days after the date such notice s
mailed, Lender is authorized to colleet and apply the proceeds. at Lender's option, either o restoration or repair of the
Propuerty or to the sums secured by this Deed of ‘Trust.

Unless Lender and Borrower otherwise agree i writing, any such application of procecds to principal shall not extend
or postpone the due date of the monthiy installments referred 1o in paragraphs. | and 2 hercot or change the amount of
such installments.

10, Borrower Not Released, Estension of the time for payment or modification of amortization of the sums secured

* by this Deed of Trust granted by Lender 1o any successor i interest of Borrower shatl not operate to release, in any manner,
the liability of the original Borrower and Borrower's successors in intervest, Leader shall not be required to commence
procecdings against such successor or refuse to extend time Tor payment or otherwise modify amortization of the sums
secured by this. Deed of Trust by reason of iny demand made by the original Borrower and Borrower's successors 14 interest,

11. Forbearance by Lender Nol a Waiver, Any torbearance by Lender in exercising any right or remedy hercunder, or
otherwise afforded by .nppllc‘\hI\, law, shall net be o waiver of or-preclude the exercise of any such ui.hl or remedy.
The procurement of insurance or the payment of taxey or other liens or charges by [ ender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Deed of [N§

12, Remedies Cumulative. All remedies provided in this Deed of Trust are «ll\lmu und cumulative 1o any other right
or-remedy under this Deed of “Frust or aflorded by Lnw or equity, and may be exercised concurrently, independently or
suecessively. . .

13, Successors and Assigns Bound; Joint and Several Liability; Cuaptions.  The covenants and agreements herein
contained shall bind, and the rights hereunder shadl inure to, the respective successors and assigns of Fender and Bosrower,
subject to the provisions of paragraph 17 hereol. All covenants and agreements of Borrower shall be joint and . several
‘The captions and headings of the paragraphs of this Deed of Trust are for convenience only and ire not 1o be used 1o
interpret or define the provisions hereol.

14, Notice. Except for any notice required under applicable faw to be given in another manner, (@) any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certitied mail addressed to Borrower ar’
the l’ropuly Address or at such other address as”Borrower m: v du:ynlc by notice 1o Lender as provided bherein, and
(h) any notice to Lender shall he given by certified muail, return receipt requested, to- Lender’s address stated herein or o
such other-address as Lender may designate by notice 10 Borrosver as provided hereing Any notice provided for in this
Deed of Trust shall be deeimed 1o have been given to Borrower or Lender when given in the manner designated herein,

15, Uniform Deced of Trust; Governing Laws Severability. “This Torm of deed of trust combines unitorm covenants for
national use and non-unilorm covenants with fimited variations by jurisdiction” o constitute o uniform security instrument
covering real property. This Deed of Trust shull be governed by the law ot the jurisdiction in which the Property is located.

i In the event that any provision or clause of this Deed of Trust or the Note contlicts with applicable law, such contlict shall
not affect other provisions of this Deed of Trust or the Note which can be given effeet without - the conflicting provision,
and to this'end the provisions of the Deed of Trust and the Note are declared to he severable. )

16. Borrower’s Copy. Borrower shall be furnished o conformed copy of the Note und of this Deed of Trust at the time
of exccution or after recordation hereof,

17, Fransfer of the Property: Assumption. 1f all or any part of the Property or an interest therein is sold or transtferred
by Borrower without Lender’s prior written consent, excluading (a)- the creation of a lien or encumbrance subordinate o
this Deed of “Trust, (b} the creation of a purchase money security interest for hotschold appliancesy (¢) i transter by devise,

wodescent or by operation of faw upon the death of u juint tenant or td)the grant of any Jeasehold interest of threc years or Jess 2o
not containing an.option to purchase, Lender-may, at Lenders option: declare. abi the stmis secured by this Deed of Trust to be
immediately dueand payable, - Lender: shull” have waived such option to aceelerate iy prior to the sale or transfer, - Lender
and the person 1o whom the Propertyis to be sold or transferred reach-agreement inwriting: that the credit ofvsuch person
“is satisfactory to-Lender and that the interest” payuble.onthe sums seenred by this Deed of “Trustshall beatsuch tine s
Lender shall request.. 11 Leader has waived:the option to aceelerate provided:in this paragraph 17, and if Borrower’s successor

~in interest has executed i written assumption agreement ieeepted in \\nlmx, by Lender. Lender shy n]] refense Borrower from
“all obligations under this Deed of Trust and” the Note,

If Lender exercises such npxmn to aceelerute, Lender shall mait Hmm\\u notice of .m.du.xlmn i acdordance \\|1h
p.lr.lu.lph 1 hereof.” Such notice shall:provide pumd of"not less. than 30 days from the date the notice’ is mailed. within
~which:Borrower-may pav:the-sims declared-due: - 18- Borrower- fails-to- pave such-siims-prior- 1o-the expiration -of such . period; .. -
“Lender mdy'wnhoul Iurlhu notice” or demand on Borrower. invoke iny Temedics permitied-by piragraph 18" hércor. )

- NoN:-UNIFORM CovENANTS: Borrower and Lender further covenant and agree as follows: S
18, Acceleration; Remedies ; Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreenment of Borrower. in this Deed of Trust, including the covenanis to:pay when due any sums. secured by this Deed of

Trust, Lender prim to acceleration shall mail notice to Borrower as provided in: paragraph 14 hercof specifying: (1) the
breach; (2) the action reguoired. to’ cure such breach; (3) a date, not less than 30 days. from. the date the notice mailed . to
Borrowes, by which such breach must be cured; and (4) that failure to cure such breach:on or betore: the.date specified . in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property, ‘The notice shall further
informi Borrower of the right to reinstate after aceeleration and the right to bring a court action to_assert the non-existence
of ‘a default or any other defense of Borrower fo acceleration and ‘sale.” If the, breach. is not cured. on or before the. date
specified in the notice, Lenderat Lender's option may:declare all of the sums secured by this Deed of ‘Trust to be immediately
due and payable without further demand and may invoke the power of sale and any: other remedies: permitted by applicable
law.. Lender shall be entitled to-collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney's fees, ¢ o .

v If Lender invokes the power of saley Lender shall execnte or cause ‘Trustee to exeeute a written notice. of the occurrence
of an'event of default and of Lender's election to cause the: Property to_be sold, and shall cause such notice, to be recorded
in cach county:in:which the Property or some part thereol is located. - Lender or Trustee shall: give notice' of sale .in the

- manner preseribed by applicable law to Borrower and to the other persons prescribed by applicable law, - After the lapse of
such time as’ may be required by applicablelaw,  Trustee, without- demand on llnrrm\cx, shall sell the l’rupcr!v at public
auction to the highest bidder at the time and place and under the teems: designated in the notice of . sale in one or more
parcels-and in“such order as Trustee may determine, ‘Trustee may postpone sale” of all or any. parcel of the Property: by
public announcement at the time and pl:wc of any previously scheduled sale. Lender or Lender's designee may purchase the
Property af any sale, ! . . . S o ; . ; T

Trustee-shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty,
c\prustd or implied.  The recitals in the Trustee’s deed shall be prima-facie evidence of the truth of the statements made
thercin. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the
sale, including, but not Timited to, reasonable Trustee's and attorney's fees and costs of fitle evidences (b) to all 'sums scecured
by lhls Deed of Trusty and () the excess, if any, 1o the person orpersons legally entitled thereto,

) 19. Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums sectred by lhls Deed of Trust,
Borrower shall have the right te hive any proceedings begun by Lender ta enforee this Deed of Trust discontinucd at any time
© prior to the carlier-to oceur of (i) the fifth day. before sale of “the” Property: pursuant ‘to. the power of sale. contained in this
Deed of ‘Trust or (i) entry of u judgment enforcing this Dead of “Trustif: {(a) Borrower pays Lender all sums which would be
then due under this Deed of Trust, the Note and notes securing Future ' Advances, i any, had no “acceleration occurred:
thy-Rorrower: cirres-all-hreaches-of any other: covenints:or agreements of - Barrower: contained-in s this Deed” of “Trust; " (¢)
Borrower pays all reasonable expenses incurred by Lender and “Vristee in énforcing the covenants and agreements of Borrower

contained -in- this Deed of - Trist and in cnl'orum, Lender's and Trustee's remedies: s provided in “paragraph . 18 hereol,
inctuding, but not limited to, reasonable attorney's fees; and (d) Borrower takes such action as Lender may reasonably require”
to assurc. that- the licn of this: Deed of Trusty- Lender's interest in the Property and Borrower's obligation- to pay. the -sums




