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H cvidenced b}h{ orrower’s note dated.: E
: NETEEN OUSAND THREE_ HJNDR D




“io UNIFORM COVENANTS, . Barrower and Lender covenant. and agree:as follows: R AT L T ‘
Z27 Payment ‘of Principal and Interes . Borrower. shall’ promptly: pay:when ‘do¢ ‘the principal_ of jand interest. on. the
indebtedness. evidenced. by ‘the Note, prépayment and late charges as provided. in the Note, and the principal of and interest

- “on uny: Future Advances'secured by this Deed ol Truste oo b2 R L T G e e
“: 2. Funds for:Tnxes and Insurance, 'Subject to applicable law or:fo i writfen waiver. by, I.ender, Borrower.shall pay;
{6 Lender on the diy. monthly installments of principal-and interest are payable under 'the Note, until'the Note is paid in full,

© o osum (herein s TFunds?) equal to one-twelfth of - the yearly: taxes and -assessments--which may. attain’ priority over-this

'Deed of Trust, and ground rents'on the Property, if any, plus one-twelfth of yearly premiom instaliments for hazard insurance,
“:plus one:twelfth of yearly premium instuliments for mortgage insurance, il any, ali us. reasonably estimated initially and from

““time to time by, Lender on the basis of assessments-and bills and reasonable estimates thereof.: e y
471 The Funds shall be:held in: an:institution the deposits or aceounts-of which are insured.or ‘guaranteed:by: a* Federal or
-t state agency (including’ Lender:if. Lender is-such: nn institution). Lender shall:apply: the: ffunds to pay 'suid tages, assessments, -
' insusance premiums:and ground rents. - Lender may not charge for so holding and applying the Fun s, analyzing said account.

~or verifying and compiling said assessments and bills; unless Lender pays Borrower iniferest on the Funds and applicable law

" 'permits: Lender to. make-such.a’ charge. Borrower and - Lender may. agree . in .writing . at-the time - of ‘execution . of - this:
-Déed of Trust that interest on the Funds shall be paid 1o Borrower, and unless such-agreement is made_or applicable: law:

‘requires such:interest to be.paid, Lender shall not-be required to pay:Botrowerany interest or carnings on the Funds. : Lender

ishalt give to Borrower,’ without'charge, an aniwal accounting of the Funds showing credits'and debils. ta the Funds and.the
‘purpose for. which' cach' debit to.the Funds was. made. The Funds are pledged as additional security. for the sums sccured.
by this Deed ‘of Trust, s R N / O Sl BT R e
2" If the amouint of:the Funds held: by:-Lender, together-with thet.future monthly instaliments 'of : Funds payable prior-to

+“the'due dates of taxes; assessments, insurance premiums and ground rents,'shall exéeed the amount required to pay sad taxes,®

i assessments,: insurance: premiums: and. ground.rents-as they “fall:due, sich “excess shall be,:at ‘Borrower's .option, either.

.. promptly. ‘repaid_to Borrower. or. ¢redited: to, Borrower:on  monthly: installments of Funds. 1 ithe:amount . of  the . Funds
held by Lender. shall‘not; be sufficient to pay taxes;: assessments,” instirance! premiums and _ground rents’ as they’ fall. due,.
Borrower shall pay to Lender any. amount necessary. (o make up the deficiency ‘within, 30 days fromv.the dute ‘notice’is mailed
by Lender to Borrower requesting payment thereof,: &5 mrLr L e R s D
7Y Upon’payment in’ full of -alf sums securcd by this Deed ‘of Trust, Lender shall promply.fefund to-Borrower any Funds -
"held by Lender.+Xf under paragraph’ 18 hereof the: Property. is.sold: or the Property is otherwis¢ ‘acquired by Lender, Lender:

" shall: apply, ‘nio’later than immediately priorto the  sale, of : the, Property: or-its acquisition by Lender, any’ Funds. held by e “

Lender at the time of application as a credit against the sums securcd by this' Deed of Trust. 7o R

el 300 Application’ of Paymients;~ Unless ‘applicable law provides: otherwise; - all: payments received: by- Lender-underthe
“Note ‘and paragraphs 1"and 2 hereof shall be apgliéd by'Lender first.in payment of amounts payable'to’Lender by Borrower:
I, under paragraph'2-hercof, then to'interest paya i¢ on-the:Note, then to” the principalof -the Note; and thén to interest and’.
by princ{i‘pnl on any. Future-Advances, | i il e i i S B R e R g :
=@, Charges; Liens,:Borrower hall pay:all taxes; assessments and othericharges,- fines“and: impositions attributable to™
“‘the Property which may attain a priority. over. this: Deed of Trust, ‘and leaschold payments or, ground -rents, if any, in the: -

- manner provided under.paragraph 2 hereof;or, i{ not paid.in such manner, by Borrower ntaking payment; when due, directly o
‘'to.the payee thercof. “Borrower shall promptly furdish 1o Lender all notices of amounts. dye undet this paragraph, and in the.
‘“event: Borrower shall make. payment directly,-Borrower shall:promptly’furnish-to Lender receipts évidencing such® payments.
Borrower shall promptly discharge any-licn which'has.priority:over. this:Déed of Trust; provided; that Borrower :shali:not be
“*required {o discharge any such’lien so long ‘as'Borrower shail ‘agrec: in-writing'to the payment of .theobligation sécured by
“such lien in amanner:acceptable to Lender, or shall in‘good: faith contest such-lien by, or.defend enforcement of siich lienin,.*
~fegal” proceedings ‘which: operate-to prevent: the, enforcement of: the 'lien-or forfeiture’ of ‘the. Property - or any.‘part thercof.
" 5. Hazard Insufance. Borrowcr shall keep'the improvements now existing.or hereafter crected on the Propertyinsured ™
‘againstiloss by fire, hazards included within'the-term: “exténded coverage”; and such other-hazards as’Lender’ may:require.
iand'in such amounts'and for such ‘periods as Lender'may. require; provided, that Lender shall not-requiré that-the amount;of. ..
suich?coverage exceed:that:amount of:coverage required 1o-pay: the sumis secured by this Deed of ‘Trust. /oo S
" The: insurance carricr providing'the insurance shall be chosen by - Borrower ‘subject”to ‘approval by, Lender; provided,
that such approval_shall ‘not be unreasonably withheld: “All premiums: on-insirance policies shall’ be paid in’ the manner
provided under 'paragraph 2 hereof-or, if not paid in such manner, by-Borrower. making payment; when. due, directly:to'the. . "
insurance carrier.”:. 5 O T R S s G g R
- All insurance policies‘and renewals thereof shall’be in form acceptable to' Lender and shall-include a standard ‘mortgage B
clause in-favor of and: in form:acdeptable to. Lender. - Lender shall have, the right-to ‘hotd the palicies -and -rencwals’ thereof,
and Borrower shall promptly: furnish to-Lender all. renewal ‘notices and all receipts. of paid premitmis..“In  the, eventiof loss,
Borrower shall give prompt notice to the insurance carrier arid Lender, ‘Lender. may make proof of loss if not made promptly: .-
y. Borrower. 7 b i : T T L G e e et

‘Unless Lender. and Borrower. otherwise agree, in writin surance’ proceeds shall be ‘applied: to ation or-repair. of
he Property damaged, provided such: restoration’ o ‘repair. is cconomicaily, feasible and-the, security ‘of this Deed of Trust it
not thereby impaired.:-If ‘stich restoration.or repair is not cconomically feasible or if the'security-of this Deed of Trust'would
be impaired. the insurance proceeds shalf be applied to the sums sccured by this Deed .of Trust, with theiexcess, if' any, paid

‘10 Borrower.If the Property:is abandoned by Borrower; or.if: Borrower:fails o respond to Lender within' 30 days fromthe

“date - notice is: mailed by’ Lender to'Borrower that the insurance carrier. offers to-seitle 4’ claim “for insurance:benefits,‘Lender « .

r.to the"sums‘secu;ed«by?thi‘sDecd of Trust, 0 v ; : A N T U R
Unléss Lender.and, Borrower otherwise agree in writing,:any such application’ of proceeds 1o, principal shall not extend
rpostpone the due daté of the:monthly: installments referred to in"paragraphs-1-and 2 hereof<or change: the, amount-of:
uch instaliments.If under paragraph:18 hercof the Property.is acquired by Lender, ali-right, title-and intere. t-of Borrower’
ri and to any insurance policies and’in.and to the ‘proceeds ihercof resulting from damage to:the: Property, prior;to‘the sale;

i Lender to the cxlent of the sums secured by this Deed of Trust:immediately prior fo:such’sale or.-

s authorized to.collect and apply the insurdnce proceeds at‘,Lcndc ‘sfqption’ either:to ‘restoration ‘or. repair of ‘the” Property .

: narice’ of: Property; . Leascholds;. Condominiu velopments
cep:thé Property in good fepair and shall not:comniit wastc or’ pefmit:impairment..or. ‘deterioration sof#the. Property:.
and shall:comply-with the provisions of any lease if this:Deed of Trustis.on a leasehold. “If this Deed of Trust is.ona unitina’
: ndominium“or,a]plan}ned[‘uni_ttdcvclop{ment,l;yBorrowe_r;shz\lll‘pgrfor‘m allof Borrower's ‘obligations. inder ' the: declaration;
or:covenants: creating:or - governing ‘the condominium’ of ‘planned. 'tnit developmen he by-laws; and: regulations of; the
condominitim’ ¢ anned unit: development,: and . constituent documents.” If ‘a;condominium’ or. planned  unit ‘development:’
T isfexecuted: by Borrower: and tecorded .fogether: With'this Dced:of: Trust, the covenants ‘and agrecnenits”of :such ‘rider

Il 'amend-a id suppleme: “the’covenants:and:a reements of ‘this'Deed of-Trust as:if the rider,

£ Lender's: Securily. 1f. Borrower. fai rform’the” covenants’ and: agreemenits’ contained- in. th

of Trust,.or if ‘any,action or procceding. is: comme ccd‘;v?hichi’n..\' crially ‘affécts: Lender’s /interest-inthe: Property,
including; but'not limited to,” eminent domain, insolveney, code enforcement;: or. arrangéments “or: proceedings: involving:-a
bankrtpt or; decedent; thein’ Lerider. atLender’s option, upon notice: to; Borrower, may. make, such appcarances; disburse:such’.
ms and’ take.such; action ;as is: necessary’ 1o/ protect: Lender's “interest; including;’ but:not:limited sbursement “of
reasonable” attorney's-fees and yiupon “the Property’ 1 make. repairs.® N ‘requir { ; istirance
condition: of ccured ‘by. this:Deedof Trust; Borrower 'shall

¢ SRR A

R AR SRR AEL 3 ; iy et .
-forisuch -insurar erminates in-accordance; with: Borrower
nt of-all- mortgage, instirance’ premiums; i

0
payable’ upon:notice from: Lender
ment at the rate payable from time.
o. applicable ‘lav/;2 in':which ‘ever
aw.Nothing contained:inthis:paragraph:7

isonable ¢l




‘may make or 3 10 be made 1easol
“notico: pri oluny sichiinspecti

| "ff*iaiaéf

79 Condemnation. The proceeds of any award or clnim for damages, direct ‘or consequential, in:connection with any.. -
" condemnation or other taking of the Property, or part thercof, or for conveyance in lieu of condemnation, are hereby assigned .
~ and shall:be ‘paid .to Lender, = -7 . O PR ; L SR : L
T In'the event of ‘o total taking of the Property, the proceed hall be applicd to:the sums secured by. this Deed of Trust, -
with the cxcess; if any, paid ‘to Borrower, In the event of a-partial taking of ‘theProperty, unless: Borrower: and- Lender
otherwise agree in writing, there shall be applied to the sums sccured by this. Decd of. Trust such-proportion of the proceeds
is equal to that proportion which the amount of the sums secured by this Decd of Trust immediately prior 1o the'date of
. ng bears to the fuir market.value of the Property immediately prior to'the date of raking;, with the batance of the proceeds
paid_to Borrower,” - bl . i . T : . : S
o If the Property is abandoned by Borsower, or if: after. notice by. Lender'to Borrower that the condemnor offers to make
“ an“award. or settle a_claim ‘for: damages, Borrower: fails to respond 10 Lender within 30 days after the: date ‘such notice is
" mailed, Lender is authorized to collect and apply the proceeds, at'Lender’s option,”cither: to “restoration or - repair of the
Property or:to the sums secured by this ‘Deed-of Trust. T S s wy Tl
5057 Unless. Lender and . Borrower ‘otherwise agree in writing; any-such application of proceeds to: principal shall not extend
or postpone the duc date ofthe monthly installments referred ‘t0.in paragraphs- |and 2 hereot or chunge the amount of
“stch installments: & EREEATEE SREa TR L T -
10, “Borrower Not Released. - Extension of-the time' for payment or modification of amortization of the sums’ secured -
- by this'Deed of Trust granted by Lender to nny-successor. it interest of Borrower shall not operate to release, in any:maaner,
* the- liability of ‘the original Borrower and Borrower's successor: in-interest~* Lender. shall .not be ‘required: to. commence .
- proccedings against such successor or refuse to-extend time' for -payment.or- otherwise: modify amortization-of  the ‘sums”’
sccured by this Deed of Trust by reason of any demand made by the original Borrower‘and Borrower's successars in interest.”
7711, Forbearance by Lender Not a Waiver, Any:forbearance by Lender. in exereising any right ér remedy;hereunder, or:
“otherwise ‘afforded- by applicable -law, shallnot be. > waiver:of or preclude . the exercise “of “any. such” right or remedy.
The:procurement of insirance or the payment of taxes or other liens or charges by Lender shall not be.a waiver of ‘Lender's
“right to accelerate the maturity of the indebtedness sccured: by this, Deed of Trust. R AT sy
(7£:12; Reraedies Cumulative, - All remedics provided in this Deed of Trust are distinct and cumulative to:any, other right
or renhqd;;’ﬁu’ndcr this: Deed of Trust or afforded by Jaw or equity, and . may be exercised concurrently; independently or”,
successively, : IR . Y R s e vy R
“oik o130 Successors: and - Assigns Bound; - Joint -and :Several ‘Liability; - Captions: The  covenants “and agreements: herein
“contairicd shall'bind, and the tights hereunder shall inure to, the respective suceessors ‘and-assigns of Lender nd’ Borrower. ™ -
subject to. the ‘provisions” of paragraph 17 -hereof. " All“covenants and’ agreements of /Borrower shall, be ‘joint, and- several.
The: captions and: headings of the. paragraphs’ of this: Deed ‘of Trust are for convenience only ‘and -are: not’ to: be :used ‘to
interpret or.defing the provisions hereof. SRR eV e i ENE T L
214, Notice. Except’ for any: notice. required - under - plicable;law to. be ‘given in” another manner, (a) uny ‘notice to
Borrower provided for in this Deed of ‘Trust shall be given by:mailing such notice by ceriified mait;addressed to Borrower at ;

.'the ‘Property: Address ‘or.at-such other, address as - Borrower -may: designite, by notice to” Lender-as provided- herein; and -

(b)*any. notice to Lender shall be given by’ certified mail, return receipt: requesteéd, to. Lender's ‘address stated herein . or to <.

such- othér address as-Lender may - designite. by notice to: Borrower as provided’ herein. . Any ‘notice ; provided . for in’th
‘Deed of  Trust.shall be deemed to_ have been given to. Borrower.or Lender: when -given in”the manner- designated herein.”
o 15, Uniform ' Decd of Trust; Governing. Law; Severability. - This'form of deed of trust combines ‘uniforn-covenants for
national use'and non-uniform covenants with limited .variations by’ jurisdiction; to constitute a uniform’ security instrument:
covering real ‘property, “This Deed of Trust shall-bé governied by the taw: of. the jurisdiction in which’the: Property is located.”,
n the event that any. provision or; clause of this: Deed: of Trust or.the Note conflicts with applicable’law, such conflict shall:"
niot" affect other ‘provisions of this: Deed ‘of "Frist or ‘the Note which can be; giveneffect without: the conflicting: :

" “and to:this"end ‘the ‘provisions of the Decd of Trust:and’ the Note are ‘declared 10 be severable. o IR LN o
5 Borrower’s Copy. :Borrower shall be furnished a'‘conformed copy.of the Note:und-of thisDeed of ‘Trust.at the time
xecution or after,recordation” hercof Cl : RO S R ST T e

" Teansfer.of thé Property;' Assumption. 1f all or.any part-of‘th¢ Property.or an interest therein:is sold. or transferred
ithout Lender’s prior writteri consent, excluding (a): the: creation-of .atlien or encumbrance:subordinate 'to;
£ Trust, (b)-the creation of ‘o purchase. money security-interest for. houschold appliatces, (¢)-a transfer by devise, ..

S oF by Gperation of:law.upon the death of a:joint tenant or.(d) the grant 'of any leaschold inierestof three years or less

t"containing an‘option-to purchase; Lender may; at Lender's option; declare all the sums secured by th Deed of Trust to be
cdiately, du -and;payable. - Lender shall have waivéd:such option’to dcceleralé if, prior, to the sale ‘or. transfer,” Lender o

¢ person Lo whom the Property.is to be sold or transferred reach agreement:in writing that ‘the  creditof. such- person

is‘satisfaétory, to Lender and  that the interest payable on the sums secured by this Deed of Trust shall-be at stich ‘rate as

Lender shall request. If: Lender has waived the option’to.accelerate provided in'this paragraph 17, and if Borrower’s uccessor
“"in interest has executed a, writtén ‘assumption agreément: accepted:in writing by ‘Lender,Lender shall rele: rf

“all obligations:under. this‘Deed, of Trust and: the: Note. " 3
If Lénder exercises such-option’ o accelerate, Lender s 11 mail ; ‘ !
\ 4'hereof.’; Stich notice shall provide a period o ‘not. lessthan 30 days from.the daté.the notice is mailed.
fower.may. pay.the sums declared due:” If‘Borrowe to pay sitch sums prior to-the expiration of such. period,

thout further notice o demand on Borrower, invoke any remedics ‘permitted by paragraph’18 hereof.

d . . Borrower and Lender further covenant and agrec
8. "Acceleration; Remedies. Except. as provided:in paragraph:17 hereof, upo
t of Borrower in this Deed ‘of  Trust, including the:covenants :to_pay_ when due any
rust; Lender prior. to’acce eration” shall ‘mail notice. to. Borrower, as provided: in-paragraph
breach; (2) the action required to'cure such breach; (3).a- date; not:less, than 30 days 'from.the. date the notice.is mailed to
Borrower, by. which such breach must be cured; and (4) that failure:to cure such breach on or before the date-specified in'the
“ notice may result in acceleration of the sums sec red by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate- after.a celeration and the rightto bring a‘court action [
other: defense ‘of Borrower:to aceeleration “andsale;” If the-breachis not cured o 2 the.d
Lender’s option may  declare all of the sums secured by this Deed of Trust to be'immediately-
demand and ' may ‘invokethe power of sale-and a other remedies: permitted by applicable
) ] Il reasonable_costs and expenses: incurre in: puksuing the remedies ' provided in_ thi
paragraph 18, inchiding, but not limited to, reasonable aftorney’s fee o s ] :
der.invokes the power of sale, Lend
It ecti

X I rid ‘on ‘Borr wer,  shail sell ‘the: Pr

nd under the terms’ designated in’ the: nofice of 'sale.in-

‘Trusfeemay. postpone:sale of all or any. parcel of the Property by
usly:scheduled:sale. ‘designee. may, purchase.

{ v irck s deed ‘conveying the Pr

xpressed or implied. “The recitals in’ the Trustees ‘shall:be prima fa (
herein.  Trustee shall apply:the procceds of the sale.in the following order: (a) to.all
“sule, including, but, not Jimited to, reasonable Trusts nd.attorney’s fees and costs of.
‘by this Deed of Trust; and (c) the excess, if. any, to (I person or persons legally entitled thereto :
t’s Right to°Reinstate. Notwithstanding* énder's acceleration: of ‘the:sums:secured by thi
he right to, have any proceedings begun'b ¢rider to;enforce this Deed of Trust disconti

arlier (6-occur of (i).the fifth:day, befor ‘of_the: Property’ pu ‘to’the ‘power o
judgment enforcin t.i ) B ]
ust,’ th te and

#(b). Borrower. curcs.

“Borrower pays-all réasonable ex ) g ’ enforcing :

contained: in”this: Deed: of {Trust and in’ i ider’ : i ovided? in'; par 1
“including,:but not limited. to, reasol : nn°as; Lender may reasonably requir
“{o ‘assure’ that -the lien:of this. D . T <Lend “obligation-to ‘pay ‘the siims




il

" any, which sh:

18135

secured by, this Dcvcd‘o(‘Trust ksl»mll contintie unimpaired. - Upon such.payment and cure by Borrower, this Deed of Trust and

the obligations seciired hereby shall-remain-in:fuil force and effect as if no acceleration had occurred,

<5200 Assignment of Renfs; Appoiitment of Recelver; Lender fn Passession, (As additional security -heretiader, Borrowdr

“hereby assigns to- Lender? the rents of the Property, provided that Borrower:shall, prior to ‘acceleration: under paragraph 18

hereof or abandenment of the Property, have the right’to collect and retain such rents s they become die and payable.
"4 Upon“aceeleration inder. paragraph “18 hereof o ‘abandonment of -the: Property, Lender, in’ person, by ‘agent ‘or by

o judicinlly appointed receiver, shall be ‘entitled (o enter upon;tuke possession of and manage the: Property and to collect the
“rents of the; Propertyincluding those past due. *All rents colleeted by Lender or-the receiver shall be applicd_ first to payment
~of the costs of management of the Property and collection of rents, including, butnot timited to, receiver's fecs, premiums‘on

‘receiver's bonds and reasonable attorney's fees; and then to the sums seéured by this Deed of Trust., Lender and the; receiver
shall be liable_to ‘wecount ‘anly for those rents actually received. oot T S : TR
‘ wture: Advances.: Upon request” of : Borrower,® Lender,at - Lender's: option “prior ta, full “reconveyance” of  the

“Property by Trustee to Borrower, may make Future' Advances to Borrower. - Such Future Advances; with interest thereon,
~shall'be secured: by this Deed of Trust when evidenced by promissory notes stating that said notes ure secured hereby.

22, Reconveyance. - Upon payment of-all sums secired by this'Deed of Trust, Lender shall request Trustee to'reconvey

“the Property and shall surrender; this Deed of Trust and-all notes cvidéncing indebtedness secured. by this. Deed -of Trust
1o Trustee: Trustee shall réconvey the Property, without warranty’ and without charge to the person cr persons legally entitled
thereto. - Such. person or persons shall pay all costs of recordation, if any,. . : S

723, Substitite Trustee. “In nccordance: with applicable law, Lender may from time to time remove Trustee and appoint

~a sheeessor- trustee: to any: Trustec uppointed hereunder, “Without conveyance of ‘the’ Property,. the: successor trustee shall-
- succeod to-all the:title, power and dutics conferred upon the: Trustee hercin“and by applicable law, pt

#2724, “Use ‘of Property.” The Property-is not currently. used-for agricultural,-timber or gruzing‘pur'poscs.‘

25, Attorney’s Fees. “As used-in this Deed of Trust and in the Note, “attorney’s: fees” shall include 'ulto&m‘c’y's‘ fees, ifk
11:be"awarded by an-appellate court. - - g SR ; ‘1 S

IN WrTNEss WHEREOF, Borrower has exccuted this Deed of Trust. ' =

sl

Uil Uh0v County st

i ——Borrower

s h Lhidayo September . .'.‘,rl9;“.7.6.‘,' ;")c‘rsohally.'a;‘)'x‘);czircd the 'beovc'nva'mcd‘
David. Hallmark.and Shelly Lee Hallmark o 00 ..+ -and. acknowledged

= -the foregoing ihs'(r;iii)‘cnftb,b”g‘., thElr ol .'volunlta’r/y’u‘cluand deed.

(otficia

P
. My Goh

e v Shent s the holder of the note of notes secured by (s Decd of Trust, Seid mofe or noies, together

with all §ther indebicdness secured by this Deed of Trust, hdve been paid in-full: You are hereby dirccted o] cancel -
id note;or:notes and. this; Deed:of, Trust, whi h-are delivered hercby, and 1o’ reconyey; - without-warranty, all ;the:

. ‘estate now held by you undcr this Deed of Trust to th' person-or persons legally entitled thereto. sl o o

STATE OF OREGON; COUNTY OF KLAMATH; s,

feque f ;Iw_}s‘é-xﬁeii_‘vicé?i-itléfco
., September. TR T




