1966

(s) The'proQCrtics'COMﬁrislng'tﬁbfbrdjéct are Sf a’character.
subject to thg~allowante,for‘deprééiation-providedwin“section316?~
«of the"Internal Revenue Code of 1954, as amended: . .° " = .50 ..

IR S S @

ARTICLE III

Coﬁpletion of Project

PXaT )

‘Section 3.01" Construction and Installation of Equipment by

“the Cofpdration;,‘The Corporation agrees that it will: .

-~ (1) Cause the Project:to be constructed substantially in "
accordance with the Plans and Specifications, previded,: that: the's
Corporation’'may ‘at any time and from time to time prior to the:

Completion:Date modify or add to the Plans and Specifications, to

the end that expenditures for the Project will substantially’

~exhaust the Construction Fund; ‘provided, however, that no change
“in.the Plans-and Specifications shall-be made if, as a result. .-
thereof, the Corporation could not continue to make the representations
contained in Section 2.02 hereof; and : : S ,

‘ (2). Complete the Project as promptly. as practicable with =
“all reasonable dispatch, except only as completion may be delayed
by strikes, riots or ‘acts of God or the public ‘enemy or other
events beyond the reasonable control of the Corporation; it .is
estimated by the Corporation that the Project will be completed
by December 31,:1978, but: if the Project is not completed by.that
date’there shall be no resulting liability on the part of the
Corporation and’no abatement or diminution-in the payments.
required:to be paid by “the Corporation‘under Article 4.

Section 3.02." Payment of ‘Cost by the’Corporation. " In the
event the proceeds of the bond sale:are insufficient to pay..all
~Cost of the Project," the Corporation agrees that it will provide

promptly any' and all sums of money required ‘to complete the
Project, including all of the following items .of Cost which the
Issuer agrees shall be reimbursable to the extent -and in the
manner provided in-Sections 3.04 and 3.05 hereof: ‘ ,

(1) The initial or acdeptance'fee and expenses of the
Trustee and the administrative expenses of the Orcgon State
Treasurer; e ; S N ‘

(2) - The expense of preparation of the Plans and Specifications,
~-and of all other architectural,: engineering and 'supervisory Mo ls
services ‘incurregd ‘and to be incurred in the planning, construction .
and completion of the Project; : » HEEE




(3) All legal, f1nanc1al, accountlng and recordlng fees and
expenses, underwriting commlsslons and expenses, printing and.
engraving costs, and expenses.incurred -in connection with the

,;establlshment of title to the Project, i ncludlng title reports,”
~if'any; and“the ‘authorization, sale:and issuance of  the. ‘Bonds;,
and:the preparation of this Contract, the Indenture and alr other:
‘documents relatlng to the Pro:ect, : 0
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(4) All fees and expenses 1ncurred in applylng for and o
‘obtalnlnq a ratlng, if ‘one 1s sought, on the Bonds from a rating.
agency,

(5) All fees and expenses lncurred for any "Blue Sky
Memorandum" and "Legal Investment Survey if any, prepared w1th
i;respect to the Bonds, A
(6) " Premiums on all insurance requlred hereln to be. taken
out and maintained during the period before the Completion Date,
to the extent ‘that such: premlums are not pald by a contractor;

(7) ~The contract prlce of. all labor, serv1ces, materials,
.supplies ‘and equlpment ‘furnished: under any contract for constructlon
of ‘any part of the Progect in accordance w1th the Plans and
dSpe01flcatlons, .
: (8)1 All expenses 1ncurred in’ seeklng to enforce any remedy
againstany contractor; its surety, or any subcontractor in’.
respect of any default under any:contract. for constructlon of the
Progect,

(9) All: fees ‘and expenses of the Trustee and Paylng Agent , e ',"» . ;_;M[d" - :"~[th&“7fw
“that become due before the Completlon Date,v Aoy R : o e

.' (10) CAlLL 1nterest accruing on money borrowed by the Corporation
for ‘temporary flnan01ng of 'the Cost, ‘including interest on the
Bonds during:construction:to: the extent not payable: from proceeds
. of Series II-D Bonds credlted to the Bond Fund

(11) Wlthout limitation by.:the foreg01ng, all other. expenses.
whlch under ‘accepted accounting '‘practice constitute’'necessary .
capital’expenditures for ‘the completion of the Project, not'
including working capltal or ‘expendable supplies, or taxes, or
‘other charges: referred to in Section 5.04 hereof (all of which
‘aré nevertheless to be'supplied by the. Corporatlon from 1ts own
funds w1thout reimbursement); and

(12) All advances, payments -and expenditures made or to be
made by the Issuer, the Trustee and any other- person w1th respect
- to any of the foregoing expenses.

e
g




‘:‘by.thé T:usteeiandfdellvered~upon payment}offthe’purchase,price.

.. Section 3.03. "Issuance of Series II- andsz,ThefISsueri“_,

_has’contradtedkfor‘the sale of the Series II-D, Bonds ind«the
Corporatidnahasoapproved‘tﬁe terms: of the sale of ‘the
Borids: ;Forthwith;upon;the,eXecution»bf“this‘Contract

ol

2 Will ‘execute the Series II-D Bonds and ‘cause‘them to be authentiCatédin

fof'the'SerieS‘II—D‘Bonds”andjfiling with- the Trustee of.all

”'doquments,required by\the§Indénturefto?be‘furnished to the

Trustee before authentication and delivery. * The Issuer’ will then
Cause. the proceeds of the sale of the Series II-D -Bonds to be

. .transmitted to the Trustee,?which”islrequired‘by”the‘Indehtureéto

‘deposit the" same in the following funds‘in‘the“following,amountsE‘_;
;»,Kl)d'Ingfhe'Bond'Fuﬂd; an amount~equéllto thé_accruedf
interest, if any; and: RO AT A S B

L e AT S R SR NS SRRt i R
(2) In the Construction Fund, the remainder of the proceeds.
- "Any moneys held as part of the' Construction Fund or the Bond
Fund shall be invested and reinvested . in accordance :with Article
- 8ix of the Indenture. ’ : » ' ‘ S

, en paid by the Corporation to the persons
- entitled thereto, upon‘ receipt of ‘a certificate of the Corporation
Representative, which shall be. in'writing with a copy . mailed: to
the Issuer, and shall contain the following: = " - P L

e A statement of the amount, nature and name and.
address of the payee of each item of Cost certified to have
~been-paid by and requested to be reimbursed to the ' Corporation;

(b)” A'Statemeht*signed by the payee of‘the.amount and
nature of each item of Cost certified to be due and ‘payable-
and]requeste@ to'be paid to a person other than' the Corporation;:
and - : v ‘ ' Lk ~ P

‘,(c) A statement that each item for which‘paymenﬁ or

as formed the basis
ction Fund.

pecific requirements ‘listed above, the

es the right of the Trustee to request’

tion prior to disbursing moneys. from the

ere deemed reasonably necessary.: The Corporation

agrees that it will not submit any request for padyment hereunder

'

[ L
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“which, df pgid;~would‘résdlt”inMIéSSTthan»SubStantially;allﬁof,]‘f ;
the;proceedsfofftheiBOﬁdS peing used: to provide industrial-" =
facilities within the meaning of Section 103(c):(6) (A) “of the -
Internal Revenue:Code of 1954, as amended.” - . = ek P

" Section 3.05.  Establishment of Completion Date. The Completion
“Date shall be:the date on which the Trustee shall acknowledge L
receipt of & certificate signedwby1the.Cotporation Representative .:
stating‘that,theﬁacquisition,gconstruction_and,installation79f ‘

“the Project-have been;completed,infaccordance with the Plans and
"Specificaﬁions,‘and that the entire Cost of the Project has been .

‘paid or is then due and’ payable in“accordance, with Corporation:

RepreSentativejs,certificates'submittedjpdrsuant to Section 3.04,

and that the certificate is given without prejudice to any rights =

’against,third“partigs which exist-qt)the“datg‘thereofvor‘which~j
nay subsequently come into being. . S S . : s

/"on“the Completion Date any balance remaining in the Construction
X‘Fund;xin excess of amounts, if any,. then due for compensation and: '
‘expenses of the Trustee, shall be {ransferred to the Bond Fund to
" be heldvforgpaymentaofvprincipalfof the Bonds' at theearliest
date when thevSeries‘II—D‘BondS‘may be.called for redemption;-as.
may be directed by the Corporation; or, if requested by the . :
‘CQ;poration,;applied to-the purchase of Outstanding Series . II-D®*
Bonds in accordance with Section 5-4 of the Indenture, or, if"
requested by the Corporation,~applied to the next installment-of
the purchase price - under Section 4.03. - The Issuer makes no.
‘representation ox warranty,~exptesSed'orfimplied; that the

. “construction Fund will be sufficient to pay .the entire Cost.

‘Section 3.06. Enforcement of Contracts. -In the event of
_‘material‘default of any Sontractor or, subcontractor under -any
~construction contract or'any other contract made in connection’

. ‘with the Project, or in‘the event of a material breach of warranty:’
~with respect to.any materials, workmanship or performance;-the

Corporation will ‘promptly proceed, either‘separately‘or.in L

conjunction with others, topursue diligently the remedies of ‘the

“‘Corporation, and, if applicable, the Issuer, against the
contractor or subcontractor'in default and against any :surety ‘on
a ‘bond securing the performance of such contract. 1f the Cor-
poration requests the:Issuer’and‘agrees with the Issuer to .pay
;all costs and expenses incurred by the Issuer and to indemnify
the Issuer and save it harmless against any risks, claims or -
liabilities arising out of -such action, the Corporation may in 1}

*"the name of the Issuer or in its own name prosecute or. defend any
action or proceeding or take any other action involving any such’
contractor, subcontractor or surety ‘which the Corporation on the
‘advice of 'its counsel deems reasonably necessaryy and in-such
event the Issuer will cooperate fullykwithLthe'Corporation and

.‘willjtakekall action necessary to effect the 'substitution of the
“Corporation for the Issuer in any such action or proceeding. Any




gt

'IamOudES;féCOVefed byMWay,of déma§é;, tefunds)'adjﬁstﬁénts‘or_“?j;ﬂ
_otherwise in connection with the foregoing shall be paid to'the. »
LCorporation.. .: B G R R R TR R T T

-any-event, -only in‘such-an‘amount . as: wi

£

} v . S T S e St

Section 3.07 ”‘Aéditidnal;Bonds. hIh the event the proceeds

"of the Series II-D Bonds are- insufficient ito pay ‘the “Cost of the

;Project,vthe_lssuerhmay give due gonsideratiOn‘tO‘the issuance,
.sale and delivery of Additional Bonds, -in‘one or-more. series, in

accordance:with the Act and the terms of the Indenture, but in’
O 11 comply with applicable
provisions of Section-103(c), and the';regulations and rulings" ‘

iqappertéining‘thereto,

-~ ARTICLE v

" 'sale, Purchasé and Use of theé Project’

~ Ssection 4.01. ‘Sale and Purchase. - The Issuer agrees to sell
the Project to'the Corporation, and the Corporation’ agrees to'

"purchasejthe Project: from the Issuer .for a pricerequal to .the"

Purchase Price and the additional ‘payments- as sét forth in
Sections '4.03 ‘and 4.05 herein, upon the terms and’ conditions of .
this Contract. .. S ; e = , e

.vSéqtion 4,02.‘ Transfer of Title.

L (a) ‘Concurrently with the sale and-delivery dﬁ the Serieé““¢ 
II-D Bonds, the Corporation will convey' to'the Issuer that portion: -
of ‘the Project which has been theretofore acquired-and installed. -

“by the’Corporation’, subject to any liens’ and encumbrances existing

son*that date, and’'title thereto shall immediately vest in the
Issuer.. The. Corporation agrees that.title to-‘any items ©of property

‘to be.included in the Project which -are acquired or ‘installed

after the delivery of the Series:II-D Bonds 'shall transfer to ‘the.
Issuer at:.the time the'Corporation requests reimbursement for the

. costs thereof under :Section.3.04 hereof, subject to any. liens: and:
encumbrances existing -on the date of such request." . The Corporation

will be reimbursed for ‘the Cost of such items of" equipment and -

‘and- 3.05 hereof.

; Other'personal property in accordance with Sections 3.02,°3:04

' (b) The Issuer agrees that,'immediétely_upoﬁythe vesting in
_the TIssuer of title to any item of property included in the "'

“Project, the Issuer will automatically convey such item to the

Corporation, and title to each item shall immediately west . in the:

.Corporation, subject to any liens~and‘éncumbrances which may have

existed prior to acquisition by :the: Issuer or created by the
Corporation or to which the Corporation has consented. ~ On the

 “C0mpletion‘Date; title to-any portion of the Project, which has

.not: previously vested in-the Corporation shall then ‘and there
vest in the Corporation. . ‘ o » al ;
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SERNE {c). "To éffeét’the,trﬁthcr“of‘titlcjthe'Issuet_anditﬁe S
: T'CorpOratiQn‘shall take such actions ana{executqfsuch,docUments as:
~.may be necéssary; in the opinion of.counsel for the Corporation;
“provided; that'the‘CorpordtiOnmshalL;pay'all‘expenses'attributabléhmy*
‘-directlyﬁandfindipgctly to the transfer of title. e ,

v B N . B oo
o e A o

o Section 4.03.  Payment of Purchase Price:  Subject to its
right3pf prepayment in; accordance with “Section7:02 hereof, the -
Z‘CorporatiOn;agrees'to,pay, as the(purchaééfprichof‘thefProject‘~
and - in- consideration of 'the conveyande by the Issuer to the, - S R : ‘ ‘ : [
Corporation,ofatheAProjectﬁ;an‘amoUnt‘equal to the principal ~ . R S s USEY, g;ﬁ@ﬁ
amount’-of: Bonds i'ssued, premiums, if'any,ﬁtogether‘with'interest' : o ' wlaf oo
_on‘the‘unpaid,balance_thereof,atgtheuannual'interest ratesi ‘
applicable to the ‘Outstanding Bonds, "in installments.’ . Bach. ,
Cdinstallment shall be payable on or before the Business Day .
preceding ‘each Interest Payment Date.  The installment payable ' ..
shall Be-an amount which,Qwithfother‘moneys,‘if,anyh then on hand
in the Bond Fund, will be-sufficient to pay. in; full, ‘the interest
and: principal, "if any, to become due .on the Bonds on the:nex SR
succeeding Interest Payment Date. At any given time the Corporation
sshall-have as a credit against the purchase price.the balance ‘
- held by the Trustee in the Construction Fund at such time..

Section 4.04.  Assignmeént:and Payments to Trustee.

+Issuer has ‘assigned to the Trustee its right to receive all :
payments by thé Corporation of the purchase price. of the Project.
The Corporation'acknowledges and. consents. to that assighment and
agrees. that all payments of the ‘purchase price shall be made .
directly to the' Trustee at its corporate trust office for' the "
account ‘of the Issuer. The Issuer acknowledges and agrees that

~ it 'shall have no security interest in,_lien‘on,lor‘any‘other
interest of any nature in the Project. The Issuer shall not
sell, lease or otherwise dispose of' or encumber (except for thisg
Contract) ‘the Project or any of ‘the revenues derived therefrom.

 Section 4.05. additional Payments. The Corporation also
.agrees . to pay: the following amounts to the following persons:

To thefTrustee,‘when due’, ‘all ‘fees of  the Trustee. for

“services. rendered under- the Indenture and 'all fees and -charges of
Paying Agents, counsel, accountants, ‘engineers. and others ‘incurred
in the performance, on request of -the Trustee, of services under
the: Indenture for which the Trustee and such other persons are - .
entitled to bayment' or reimbursement, provided that the Corporation

. ‘may, -without creating a default hereunder), contest ‘in-good faith

. the necessity or reasonableness of any:such services, fees or ‘
éxpenses other than the Trustee's fees for ordinary services as

wset: forth -in the Indenture;"
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f‘thé‘Qregdn{s;atexTreasurer;

5

“The»administfétive‘éxpénses

a

To thé‘ISSUGriorftheﬂTrUStee)gas the. case may be, the
‘all~advance5#of‘funds‘made by either of them-under: the
Siprovisionsiof Section 5.06“hereof,Twith~interest thereon at the
.rate of eight-percent‘(B%)-per“anhum;ior such. higher annual rate
as theJCorpOration may consent to in writing, from the date of .
~each such advance’ -« S L R T T T
L) Interest on overdue inStallmentsfofgthe‘puréhase price: ..
: at?thefrate~per'annum (to the extent)permitted‘byvlaw)nborne'by,
Bonds to which‘such‘deﬁaultvappliesﬁ‘“‘, SF R TRERE A

o

‘ ' Seqtion‘4;06; gofporationis Obligations;Uncbnaitioﬁél.w'All~”
payments_required of the,Corporation hereunde:, whether &g the
ic € Project or .a part thereof. or otherwise,

. are absolute and unconditional, and shall bé paid without notice
or demand and without setoff, counterclaim, abatement, deduction
~.or defense. . The Corporation will not suspend or' discontinue any
purchase payments, and will:perform and -observe all of ‘itsiother

‘ except as expressily permitted

, , stances that may
constitute fajilure: ' i 1 destruction of or damage to -
" the/Project, eviction by paramount -title; commercial frustration
of' purpose, bankruptcyjor insolvency of‘the\Trustee,fchange‘in “v‘
‘the tax or other laws or administrative rulings or-actions.of the
of America or of the‘State,of;Oregoh Oor-any:political
‘subdivision thereof, or failure of the Issuer to perform and.. . v -
observe.‘any agreement, .whether expressed or -implied; or any duty,
©oirliability or obligaticn arising out of ‘or Connected - with this
- Contract. : : g s : - e

‘ Sectionf4.07;'yCorporation's Remedies. ' Nothing contained in
this Article ‘'shall bs construed- to release the Issuer from the

E perfdrmance,oﬁ any.of its agreements in ‘thig

e e Tsguer should’ ' fail : |

' ~may institute such

may. deem necessary ,
damages’ for nonperformance, “so long as such.action shall ‘not
violate the Corporation's.agreements hereunder. The Corporation
~may. at its own: cost ang expense, "and in its own name, prosecute

or defend any action or proceeding" against third parties or take
any -other action which the Corporation deems reasonably necessary
"+in order to insu:é"the,constructiOn,‘equipping and complction df:.
the Projectfand'to‘secure or protect~its'right of possession, .
' y " In this @vent the

for the Issuer in any such
shallso request and agree
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 ARTICLE'V ©

k*:Maintéﬁance}VMddificatiohs,”Taxes7and‘Iqsu#ance

Mt

e A .

. Section 5.01.-

which may:be necessary ‘for this purpose, so..long as; in the '« .
fjeXCldsive;judgment.offthe~Corpprafi0n,ithe Projéct,pemainsrsuitable
F7andﬁefficieht»for,use,in”thé;operationfofﬁthe Corporation's: ‘
~business. . . o T T TEEES S e R

- .Section 5.02. Modifications. The Corﬁoraticn”may from time
- to time, at its”own expense, make any additions, modifications.or{
improveéements  to the-Project,”that‘if may.-deem desirable 'for its
- business: purposes. Lope g e LR R ~

Section '5.03.. Liens. . The Corporation will not permit‘any
mechanics' liens to -be filed or’ established or to remain against
the Project for labor or materials furnished in connection:¥With
completion of the Project or any additions, modifications, -

. “improvements), repairs,vrenewals”or-replacements;fprQVided,;thatﬂ
1f the Corporation shall first notify the Trustee.of its intention
to it in d faith contest any mechani s' liens filed
or eStablished.and‘in‘such,event may permit ‘the. items contested
to remain undischarged and unsatisfied during the period of
.such‘contestpand‘any appeal '‘therefrom. Upon ' regquest of the
Corporation,1thegIssuer_will cooperate fully:.with the Corporation
~in any such contest,  provided that the Corporation‘shallsundeftake
to pay all costs and ‘expenses incurred by the Issuer and ‘to
indemnify. the Issuer and ‘save it harmless against any risks,
claims orj;iabilities‘arising-outfof'such contest. ey o

.~ Section 5.04.  Taxes and Other. Governmental Charges: and.
Utility Charges. ' Tha Corporation will make promptly. all payments
on: taxes and~special’assessmént$‘lanully levied upon or with:
respect to the Project, other charges lawfully made by ‘any. "~ :
governmental body :for ‘public improvements that may-be or become:
secured by a' lien on the Project, and utility and other charges
incurred in the operation, maintenance; use, occupancy,and
upkeep of the‘Project,‘including but not limited to taxes . or
‘governmental charges:on’ any property of the‘Corporation brought';
‘in or upon'the Project, sales ‘and otherexcise taxes on products
‘thereof, and any taxes levied upon or with respect to income or
profits from-the Project which, if not paid, would become a lien
thereon. " With respect. to.special assessments or other. governmental
charges- that may lawfully be paid in installments over a period

S IR T T ‘ i
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“‘ofryears, with or-withcut 'interest; the Corporation shall be . -
‘obligated,to‘pay“gnly‘such installments”and. interest as they, »= 00
fbeqome_due.'_The;Co;pOratidnymay/”qt its own.expense, .in good . ..
jfaith,COnteétuany'such,taxeé,?assessménts*and;other charges. and;
in the event of such contest; ‘may permit the contest-and any w

B

E ‘dppeal therefrom. ., v S

vl
s P D : L B -
o

‘ ThevISSuér{agrees that in the¢e0éﬁt any‘ihve§£meh£lﬁaxT' ,
ecredit, ds-defined in Séction“38’of,the:InternalﬂRevenUeﬂCode of.

o

oo1954, as‘amendedﬁ'is‘applicablé‘with’respeCt'to any portion of . ‘

;. ~the Project, any;SUCh,credithhall”be’madé‘available to the
" Corporaﬁiqq;, i SR L T ‘:f“‘vf;“ s

& g

W

. . Section'5.05.  General Insurance Requirements: The ‘Corporation. -

- .shalleprocureé -and ‘maintain continuously . in effect with respect to "
‘the Project policies of “insurance against such risks,”in ‘such’
.amounts, with such-dediictibles, as are customary ‘for a prudent’
owner ‘of properties comparable to those comprising the Project.

... Section 5.06. Advances. If the Corporation shall fail to
make a;lvrépairs,‘paynallvliens,‘taxés,'asséssmentsmand,other
:Ccharges ‘and maintain all insurance required in this Article v,
the Issuer or the Trustee may, but shall not be obligated to,

- take such action as may be necessary to cure such failure,
including ‘advancement of money,”-and. the Corporation“shallbe
obligated to repay all such advances on demand, with intérest at
the .rate of eight percent (8%): per-annum or at such higher annual
rate as' the-Corporation may consent to in writing, from the date
of each such advance. - . v o :

. Section 5.07. Installation of Corporation's Equipment.: The
Corporation may at'any time. and from time to time, "in its.sole
discretion and at its own expense,  install items of movable R

“machinery and equipment or ‘other personal property in. or upon‘the
properties comprising the Project.' All such items shall.remain. :

-~ the 'sole property of the Corporation, in which the Issuer and the

~Trustee shall:have no interest, and ‘may be modified or removed by
the Corporation’at any time while such items are not in the
Corporation's reasonable judgmentneeded for the continuance of
. the operation of the Project. =~ ' . ‘ ' Ll

CARTICLE VI

Corporation's Covenants

Section 6.01. Covenants for Benefit of Trustee and-Holders: -
~of ~Bonds. ' The Corporation . recognizes. the authority of the Issuer-
to assign its interest in ‘and pledge all moneys receivable under
this Contract to the Trustee as security for the payment of 'the
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i pfindibalyéf”éﬁg‘iﬂterest and redemption pfémidms,fif;anyﬂldh,the
" Bonds and: the "payment:of. all fees 'and ‘expenses of the Trustee and"
dthersg;as,providéd‘in the' Indenture." Each of the terms and

= Provisions of this‘Contract is a covenant for the use and benéfit

‘;fpftthe TrusﬁeeTana‘thé,HOLders“ofiﬁhe‘gbhds,“so long as any ST
‘,thereof shéL;_remdin-Outstanding;gbut upon. payment -in full of the’
'’ Bonds. and of all fees.and charges of the Trustee:and Paying Agent-

- in accordance with Section .9-2 of the Indenture, all referehces .
in this Contract to the Bonds and the Trustee.shall be ineffective),
and ‘neither the Trustee nor the HOlder‘of‘any,bfvthejBonds"Shallf"
thereafter have ‘any rights‘hereundgr,‘save'andiéxcept those that

: shall'have‘there;ofore‘veéted;‘ L T R "

i U T . o

©

5 Section 6.02: ' Inspection and Access. 'The Corporation
"agreesythatTthe'Issuer, the Trustee and their duly-authorized
. agents shall have' the right: at all’'reasonable times' torexamine
~.»-and.inspect’and’ forf that purpose. to entér upon the 'Project ‘site:

Section 6.03. Annual Statement and Audit. The Corporation -
-'will furnish tothe Trustee a copy of each of the annual financial
statements and reports . that it furnishes to' its stockholders, ‘at
the same time as such statements and reports.are transmitted to
‘. its stockholders, and will have'an annual audit of "its ‘books made

“by an independent certified public accountant.  :So long as the
~Corporation: is a company subject to the Securities Exchange Act :
-0f 1934, as amended, the Corporation shall furnish the Trustee ‘ A B o o P I A L o
i Py of each quarterly and annual report reguired to be L L O R Ry A B e b @mwﬁxr%ﬁm“@
~filed with the Securities ang Exchange Commission, l financial oo : o s poa rfe N
statements and?reports'requiredvby‘this Section:.may ‘be given in
~.consolidated form, covering the Corporation and any consolidated
subsidiaries of the Corporation. EERE IS S ; U

TR

‘Section 6,04, ~Indemnity. ' The Corporation will pay; and’.
7/ will ‘protect, indemnify and save the Issuer harmless from dand. :
“against-all liabilities,(losses,»damages,‘costs, expenses “(includ-
ing attorneys' fees)., causes of action;‘suits;’Claims,'démande
and. judgments of any nature-arising . from: ' RN N

-~ (1) - Any.injury to or death of “any person or-damage. to
property in or upon the Project growihg out of or connected.
with the use, non-use, condition’ or occupancy.of  the Project
or a part thereof; BT oL -

(2) Violatibn‘of any agreement or condition of this ;-
Contract by the Corporation other than'a‘violation;caused'hy,
the Issuer;’ » W : :

( Violation of any contract, agreement or restriction
by the Corporation ‘relating to the 'Project which shall have
existed at the date of execution of this Contract; and :

i | ‘ ‘ ‘ : ; .




2 »(4) Vlolatlon by the Corporatlon of any law,,ordlnance
‘or regulatlon affectlng the Project or.a: part thereof or the
‘ﬁownershlp, occupancy or: ‘use thereof '

The lndemnlty hereln prov1ded shall not: extend to the
gross negllgence or: w1llful mlsconduct of the Issuer

Sectlon 6.05. Contlnulng Ex1stence and Quallflcatlon.j'The‘
hCorporatlon is’ and will remain duly: qualified.to do business as a
corporation’ in -Oregon; and will- maintain its" corporate existence;’
'1w1ll not -dissolve.or” otherw1se dlspose of all or substantlallj
‘all-of its assets, .and 'will not’ consolldate with or mergé into .
another corporatlon or permit’any other corporation to .consolidate :
with' or merge, into it unless: the surv1v1ng, resulting or.transferee:
?corporatlon, ‘as the case may, be, *is”organized under the laws,of ‘
one of the United States; assumes"in.writing allof: the obllgatlons
of the ‘Corporation. under this. Contract, and has ' a net worth at- ‘
least’ substantially equal to that . of he Corporatlon as or‘tne.

date of such consolidation or.merger, and is.duly quallfled to:do
bus1ness in Oregon.‘

.7 'Section 6.06. Certlflcate of Compllance. Wlthln one - hundred
twenty. (120) “days after the close of.its fiscal ‘year the Corporatlon
will furnish the Issuer and Trustee a Corporatlon Representatlve ]
;certlflca te statlng ‘that:

(a) He has made, ‘or caused to ‘be made, a revxew of the
,Cornoratlon sactivities ‘during. the preceding year wrth
respect to performance under. the Contract;, ‘and

(b) To the best of his knowledge, ‘based: upon the e
‘results of 'such review, -the Corporation has fulfilled'all" of
its; obllgatlons under: this:Contract; or if there has'bheen a
default in the fulfillment of any;obligations: spec1fy1ng the
nature of -each’ such default and ltS status.

ARTICLE VII.

Corporation's Options

Section 7.01. ASSanmcnt _Sale, Lease or annmbrancc. The,
Corporatlon may a551gn its interest in this Contract and may sell :
sor ledse the Project in whole or“in. part, without prior consent,,-
of the Issuer or the Trustee, but subject to each of the followxng
condltlons'”

(L) Ho assignment ‘sale or. lease shall relleve “the
Corporation from primary liability: for payments due and for
the performance of ‘all other obllgatlons requ*red under thls
Contract,




“-5‘ «2)77Tﬁé}Iésuég”éddfTﬁuStéé*Shéll,be:ﬁfQ;ided“afcopygbf_
. any assignment, sale;agrcément'o:klgaseuwithinfthirty‘(30)u
',dayscafter~delivéry~therepf;*w“;‘ e e T

! i
4

S (3) ,ny5aésigﬁeé”oflthié}Cpht:écﬁ‘Sﬁéll assumé'the"‘n‘
“obligaticns of the Corporation hereunder'tONthe'extent’Of‘,\
{thejinterest.aSSigned.fht3 T E e T e e e o8

" The ‘Issuer acknowledges and- agrees thatfthevCorporation-may'alsbf‘
encumbery«pledbé‘or~otherwisé~grant‘a‘seCu:ity‘interéét;in the"
prbpertieS‘comprisinq‘thé“Project,i R L Sl
o -Section 7.02." Prepayment ‘of Purbﬁase-Price.»‘The'CbrporationQﬂ

“-may at-any time transmit funds directly to the Trustee; 'in addition:

toramounts, if any, ‘otherwise required ‘at that time pursuant to. -

_this Contract and das’a prepayment of thefpuréhaseﬁprice’byvcredit:

to the Bond Fund, and direct that .said money be utilized for:

' ‘  (1) "The payment of ahy‘part.oﬁ all ofbthe purchase\
price~payable‘undeerectiqn‘4;03;~orf U T
L) Rédemptioniéf BondéfWhich‘afé.theh or will be
‘rede ‘ac leir 3 i

‘ » y .the Corporation occurring at least’
days ‘after the money is deposited for this
‘purpose by the,CQrporatibn; or .. ' e L
(3) ¢ The purchase of Bonds‘on the open market[tin~‘ :
accordance with the provisions of Section'5-4 of the Indenture,

which Bonds shall be cancelled by the Trustee.
, ‘Aﬁ”any“timg prior tb,application of any such-prepayment. in ; -
acco:dance,with,the,directions'of,the Corporation; the Corporation
-may-rescind such directions and direct the3Trusteé~to return such
prépayments to ‘the Corporation. S R . ‘

rect Redemption of Bonds. The

" ‘section 7.03. ‘Option to Di 5
Corporation shall have the option to direct the Issuer: to'call

, ‘ ject as to render it‘unsatisfactorx

- .to the Corporation foriits intended use; or (c) 1f, "as a resultt
~ of any. changes in the:Constitution- of the State of Oregon or-the".

Constitution of the United States of America or.of legislative or
adminiStrativelaction”(whether state or federal) or of final
decree, judgment or order:of any’ court Oor ‘administrative body:
(whether state or federal), the obligations of the Corporation
under this Contract shall have .become: unenforceable or impossible
of‘pe:formance'in any material respect-ini-accordance with the ‘




intent and purpose of- the parties as’ ex
- Or unreasonable burdens.or , ) 2111
~;imposed‘uponﬂthe”ISSUEr‘or@< , lon with respect to the
. Project.or the operation thereof,Jinélhding,]butgwithout Being.
- limited to,federal, state or other ad'valorem taxes. presently
! wleViédmupdn~priVately\owﬁed property ‘used for the same general
. purpose“as the Prpject)‘orf(d)~cessation’ofTan adequate ‘source.
. lsupply,of~natural gas to'SerVice“thE“COrporationFs customers in
s the'Projetharéa;'in’any,ofUWhich cases the purchase price Will .o
. bevarsum sufficient, tégether with other funds’ held by the
. . Trustee 'and aYailable\for;sughdpurpose, (1)’ to redeem at the
earliest practicable date ali Bonds then
- Indentureat a Fedenpti ‘
' 'thereof, - 5 ay
“Bonds to. and including - ‘
~expenses of the 'Issuer, rustee ‘and P
- to dccrue through ‘the redemption date’

. ...Section 7.04. Exercise of ‘Option. . To exercise 'its option
to.direct the redemption of ail Outstanding Bonds under Section'
7.0 tio .gi ritten'notice. to the
: llowing the occurrence

. ... Section 7.05.  Discharge of Indenture. ' Any amounts remaining"
in the Construction ‘Fund or the Bond‘Fund_uponaexpiration‘o: &
‘termination Qf'this;Contracf-after‘payment in: full of the Series
II-D Bonds (or provision therefor as provided in the Indenture)

' and of the expenses of the Issuer, the Trustee and Paying Agent,
shall bglong‘tq and be-paid“to ‘the Corporation by the~Trustee,

 ARTICLE VIII

Events of Default-andeemédiesi

. ... . Section 8.0l. Events of Default. ‘Any one or more of the
- following events is an‘Eventvof(Default,under this Contract: ‘

o f_Failuré by the Corporation. to make any paymenterquired.
‘under- Section 4,03 on or before the date that the payment is due

if'su¢h default continues”until'an Interest Payment Date;

: ~'Unless the result of strikes, riots, or acts of God or
the public‘enemy‘or]othe: events beyond the reasonable  control of
.the Corporation, failure by the Corporation to observe ‘and’ perform
-any other ‘covenant, condition or agreement on its part under this.
Contract, for.a period of irty -days after written notice;
specifying such defa ing that it be remedied, given

-to the Corporation:b Trustee, unless (a) the




,,MHolders of two thlrds of the amount of all Bonds then Outstandlng,‘r
Lor (b), the Issuer and the ‘Trustee shall-agree in writing to an:
‘~exten51on of such: tlme prior to.its: explratlon, ‘or .for..such.

J‘ylcnger period: as may. be:. reasonably necessary to remedy isuch’ St
i default provided that the Corporation is proceeding with reasonable,
“"diligence to: remedy the same; provided- that'as:long as the’

... Corporation. is proceedlng with . reasonable- diligence to cure any
~.o.such. failure,- such fallure shall not constltute an Event ‘of .
wooDefaultvie T :

‘ (3). If the Corporatlon shall flle a petltlon in bankruptcy
or for reorganlzatlon or for an- arrangement pursuant -to.any .. =
‘:gpresent or: future federal bankruptcy actvor’ under any 51mllar
~federal' or ~state  law; ‘or’shall be adjudicated a’ bankrupt-or .
flnsolvent, or ‘shall make an assxgnment for the benefit - of 1ts,l
credltors or ‘shall ‘admit iniwriting 'its’ 1nablllty to pay-its
-debts generally as they’ become due; or -if 'a petition. or: answer
_proposing .the adjudlcatlon of ‘the Corporatlon as-a bankruot or
Ats reorganlzatlon ‘under any. present .or future ‘federal banAruotcy
act ‘or any similar federal or- state law'shall he: filed in.any.
“court ‘and “such petition: or answer shall.not be discharged or
denied within ‘ninety. (90). days. after.the filing thereof, or: a
,recelver, trustee or llauldator of ,the: Corporatlon ‘or:of the:-
Project :shall -be app01nted in any proceedlng ‘brought against'the
Corporation and shall not be dlschatged within ninety (90)" days
after such appointment or if  the Corporatlon shall consent’ “to or,
"acqulesce in~'such appointment,” or if the Progect or -any essentlal
part thereof'ishall . be: levied upon or-attached in any proceedirng -
-and - such’ process shall not be: vacated or, dlscharged withinisixty
(60)" days after -such levy or ‘attachment, or the charter 'of the
Corporatlon 'shall expire or:be annulled or the Corporation shall
be:‘dissolvéd-.or liquidated (other than as a result of a merger or
consolidation of the. Corporatlon into ‘or-with another corporatlon
under: the condltlons permlttlng such actlons contalned in Sectlon
6. 05)

Section 8.02. . Issuer's Remedies. Whenever any Event of
Default referred to in Section 8.01 shall have happened and be’
subsisting, any one or.more of the followirng-remedial -steps may
be taken.: w1th the prlor wrltten consent of the Trustee.:

: (l) The Issuer: may,'at ltS optlon, declare al] unpald
“installments of ‘the purchase price payable under ‘Section 4. 03.
(being. -an amount, less sums available for: such purpose then. held
by the Trustee, equal to that necessary to pay in full -all
Outstanding’ Bonds ‘assuming acceleration of the Bonds under the
“indenture and pay all other indebtedness thereunder) ‘to be’ 1mmedtately
~due and payable, whereupon the same shall become 1mmed1ately aue :
and payable by the Corporatlon, or : , «




may'a ; : : -
, dueqand'thereafter5to becomevdueyhpr to éﬁforce‘performancq»andqé”
y,”observancewof?ény;obligationy agreement or-covenant of the =~ "«

-+ Corpération under‘this[Contract.‘,"‘ e

i

Manher;df‘Exercise.T”Noﬂremedy herein conferred .
d to.be exclusive of ‘any -
but each and every such . Lo
be in addition' to every |

be’deemed expedient,.“
e any remedy resérved. to

1n‘this,Arti¢le; it shall not be necéssary to giveﬁany‘notice,‘
,chér,than\such~noti¢e’as-may'be herein expressly required. *

i * .

.“Section '8.05." Attorneys" Fees' and Expenses:;
the Corporation should default
/this Contract :and the Issuer or-
Or incur’other expenses .for the

any. obligation
the ‘Corporation will
‘ € reasonable fee of |
penses so-incurred, ik

. .Section 8.06.: Effect of ‘Waiver. - In the'event any agreement
“contained in ‘this Contract should be breached :by either party ‘and
thereafter'waived by. the’other party, such waiver shall be o ‘
limited to the particular_breach,so‘waived and ‘'shall not be
deemed to waive any other breach hereunder. = - ‘ =

: Section 8.07. Trustee's Exercise of the Issuer's Remedies.
Whenever any Event of Default shall have happened and be.sub- .
. .sisting the Trustee ma ;- but except as-‘otherwise provided in the
“..Indenture 'shall not-be obligated. to, exercise ‘any or all of the
rights of the Issuer under this Article VIII, upon notice as
:required of the Issuer unless ‘the Issuer has already .given the"
required notice. L SR . R L

i
ot




- ARTICLE IX

'VGeneral

Sectlon 9 Ol “Notices;“ All notlces, certlflcates L oxr”: othel
communications hereunder shall be. suff1c1ently given and shall be
deemed given when mailed by first ‘class mall, postage prepaid, - .
‘withproper address .as 1nd1cated below. * The Issuer,-the Corporatlon,
and’ the Trustee may,: by. written'notice given-by each to the =
‘others, designate any address or addresses to .which notlces,
‘certificates or other communications to them shall be sent’'when
‘required -as’ contemplated by:this Contract. Until®otherwise :
‘provided .by the respective partles, all notlces, certlflcates and
-=commun1catlons to each of ‘them. shall be” addressed as follows-

' To the Issuer. o : Oregon Economlc Deve opment Commlss1on
RS S 0217778 ~ Alder: Street T
: A F ‘Portland Oregon, 97204

To the Corporation:- . california- Pac1f1c Utllltles Company
L e R " . 600 Stockton Street
Ve Seventh Fldor
San Francisco; Callfornla, 94108
Attn: IFlnanCLal‘Vlce President’™

-To the Trustee: . 1. " Flrst Natlonal Bank of Oregon
. ST e JCorporate Trust DlVlSlOn
b L P. 0. Box 2971 " -
‘Portland, Oregon = 97208

Sectlon 9.02. Blndlnq Effect Thls Contract shall lnure to
the benefit of and .shall be binding upébn the Issuer and the
Corporatlon and thelr respectlve successors and: ass;gns.

: Sectlon 9 03 Severablllty. ~In the event. any ‘provision of
"this Contract shall be held invalid or unenforceable by- any court
L of competent jurisdiction,”such holdlng 'shall. not ldvalldate or
render . unenforceablc any other prov151on hcrcof :

Section 9.04% Amcndmcnts, Changes and Modifications.
EXcept as otherwise prov1ded in:this Contract or-in the indenture,
subsequent to the initial issuance of Bonds ‘and before the 'ﬁty
Indentur=s is satisfied and. discharged in accordance with its
terms, ‘his Contract .may effectively be-amended, ‘changed modlfled
altered or terminated only-with-the written consent of the -Trustee’
and subject to the limitations” contained in the Indenture; prov1deo,‘
that the Issuer and the Trustee must consent to such amendment, :
change; modification, alteratlon or termination if so'directed by
the Holders of two- thlrds of the amount of Bonds then Outstandlng

"A-21‘-“" .




Sectlon 9. 0 Executlon CounLerparLs., This Contract may be
jslmultaneously executed in. several: .counterparts, each.of Wthh
. shall bean orlglnal .and all of whlch shall constltute but one

,and the samc lnstrument

" : . o £ - )
&

S IN WITNESS WHhREOF] the Issuer and the Corporatlon hqve :
[;caused this Contract to be executed and their respectlve séals to.
“+be'shereunto affixed and attested by their: duly author1 ed offlcers,
Uall“as ofhthe date flrst above wrltten. ~ SEREER

STATE ‘OF OREGON actlng by and . .
through“the ECONOMIC DEVDLOPMENT :
COMMISSION ' :

o .
"*-mz:r.: it




A "‘\‘v‘)"
*STATEfOE OREGON .

R 20 e

- County' of Muléeasmah

_. .BE_IT REMEMBERED: that on-this

‘ ~‘1977,257:sonal ¥ came befora me
o Z > Pl

Jgayﬂof'JéZﬁL¢44m;;

LN AT e B e

and - Gty iy S0, er.'J(’,L’/ g

. and deed, and the ‘act and deed of t
‘*J,pf_the.Chairman*andeecretary‘ . t
o heﬁsealiaffixeduis,t
gi?én”undéf myfhahd~an
¥ J1977.

g \\&_( Aav{ﬁ N Q)’) ’75"&4./4}4&’/77

e //Chairman and-Secretary, ... ,

‘fgfjrespectively;‘of»the State of. Oregon- Economic Development‘CommissiOn
‘ ;“pafty’to:the‘forégoing‘COntract, Known; .
sudhvpersgns,uand‘acknowlédged”thé‘Conﬁract €O be ‘their own act.

!
to,me‘personally“to-be o :

.that' the signatures

- Notary Public for Oregon

My Commission Expires: . ,/-Z-f0

STATE OF . CALTFORNTA )
R : o " ). ss.
County of.San Francisco )

BE 'IT REMEMBERED that. on this

CQZ\HL”fda - of . &LAUJIIKLN» ,

\bl977,‘ ersonally ¢g@e'before~me Bad il WM LAY )

and. ¢ éJVMAoqﬁHif‘ﬁ\ﬁﬂﬁﬂF\ e Ty
respectively, of Caliﬁggnld-Pacifichti
of’ the State of Califo¥nia, party-to th
known to‘me‘personally;toybe such perso
Contract to be their own act and deed;
“the Corporation: that the signatures of
Secretary are their own proper handwrit

ViceJPresident and” Secretary,
lities Company,. a corporation
e .foregoing Contract, SR
n ,'and‘acknowledged the:

and the act 'and deed of

the ‘Vice President and

ing -and that the seal.

agfixed is~thé Corporate seal of the Corporation.,

Given under my,hand‘gnd seal of offiée,thiS”;Q??*Q\-day of

| K.SCUV\JJ\Q\JL}\,\ S, 1977.

A ORI,

: ’ o ‘L
JOSEPHINE €. GIRARD § 
4 NOTARY: PUBLIC: CALIFORNIA-Y
CITY AND. COUNTY .OF

'SAN FRANCISCO
Com'ml:‘:!on Expirés Sapt, 28, 1980
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EXHIBIT “A"

3 .

LAIIPOHN IA- PAC LI Ulllv”ll“'(OIPAbY' PROJECTS . 0 e

T Wity b()a‘.’l) LPROC l I I), N D KEAMAT i, C()()Nl\' ! __ORIGON

Work

75163000
751=6304¢4
751-63002 -

751-63004

751~63036

751630127

" 9751-63022
751~63020..
751-63026 -
751263024
75163010
75163040
751-63042
'751-63038
1 751-63016
-751463018
L 751-63034
751-63046
751= =63048
L 751-63050
751-63052

L J_le\)H

’ 1976 bd“ Py rojccts.
I dinikot . woxkk 7v.n'mu fJoLuLLun ) "
Fenee metor g = Shasth Viaw Apaerans

‘CuLhoch’ploLchlon = SYstem WLdC -
Cithodic syaon gruund beds
Lathodic proted 16 - 8py betgm
Main rplocaonn '

Relocats g matn - ‘Juuhhmn Ud\'

2" mainy ) Kase Wi 1y l;LaLc nd'ﬂddLLlun

A mdxng' lst, wddlLLun Lungood Subdivigion
chlJcL regulators - muuLglxus Street Station
2M"mains ing tallad - Sung thc Mace
”deWUllC grease’ pupn
Purchase plunicr‘bdr
Purchase’ pressure - rounrdvr"

2" main: = Mary land Avenue E.aL of Avilon Streat

22" main - Crest Aventle, ouLh of CanLon‘ Street 5
2" main’axteonsion Lo Klamath-n Nursing Home .
2" main T extens SLORS Sunsat Bast SublelbLﬂn
2" main extans sion = Milbert g Towara’ Strades :

2 madn extonsion - Bristol Pavk Mobile Homes ™

M main UOLk- Alaneda & Ebe rl cin Avenueu

Sub Total

as Projocty
Blanbiet i ¢omy

Cathiodic protoction S s
Loworing oxiy sLing maing in‘CounLy‘& City.
Rnown' wa in extensions ‘

hcpla(eman of " dogerlordLth maing
Unknown' maijj extensions

“Tools & work. equipment

SQb‘Totdl

kPrm‘cgg 'L Yol Dafingd Jﬂ‘ﬁ

Sub Tocyl

Grand Totdl»

Aoun't

lOO OOO
U317,
31,200‘
“3;807 h
2,784

24
5,458
335
8,188
1,342
1,375
2236

C 697
308
o039

1,599

2,108

9,148
506

1,988

‘ 4,238

$175,622.

$104,000

12500
31,500
34,000
25,000
u_,OOO
) 400

,

$229 400

S 94978

$5 OO 000
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e

COUNTY, ORBGON i/, o o i S S

. p ; UTIERRE )
e

STATE OF OREGON; COUNTY OF KLAMATH: ss

‘I:‘hér‘eb'y certify that the wiﬂ1in ,instrumént‘wvz_:zs received and filed: for ‘record on the . 3td

EERURY g 77 a3 tonk. ;
of . ~DEEDS R on Page_ 1958 ' . :

L Co U WML DY MILNE, County Clerk

1§ 84,00 e R ounty Llerig

C day -of -

M., and duly recorded in Vol 2 77

e By}/k/rf/p/n“ (' f2a f Deputy -
e o |

T TR
» ¥

Lot to o ‘
1k(,L,L«>‘u\,‘gn_‘/> \:)Lj(:u_. j(,l..)v"\.,,()cn_‘r\/pd,
Suetke 300 Funanaad, B
L MOO L SIL S St L e L
Por tlou ¢ )
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