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._____.%__Lgmﬂ; as tenants in_common.

MORTGAGE,

EQBE&_J“_LAUQHLIN_@nd‘_SIUARL&._FRXR,_..eth as._no._an_nndiuded________

e .

March 7 1977

-Motrtgagor

oo Bast Langell Valley, Bonanza, Oregon

97623 Address

United Smre= ‘National Bank of Oregon, Mortgage,

Klamath Falls.

Branch

Address

.ﬁ__ﬂg,ﬁ_l._ms_ _e_L,.,Klgmath Falls. Qregon.  97601:
_ MQRIGAGOBS

The Bank hcs loclned : : ;

> (Borrowar)" )

$~226 000'00 :

mongcge, under. which the final payment of principal ‘and.intérest is.due ‘on or béfore.

Wthh is repayuble with intérest according to the terms o_f]c7! promissory nofe dated the same as this -

6-30=-1 Yot frEat ae¥e The term

_"Indebtedness" .as  used in this mortgage shall mean (a) the principal and:interest payable under the note, (b) any future amounts together. with
interest that the Bank may'in its discretion loan to Boirower or Murtgagor under this mortgcge, and (¢) uny sums pald or advanced by )he Bank fo

dlschcrqe obllganons of Mortgugor as permmed under this mongage

\

. Tosecure paymﬂnt of 1he lndebredness cmd performonce of all obllgnhons of Mortgugor under thls mortgcge Mortgogcr martgoges to the Bank

on 9he terms set out below the followmg property in-..

Counly, Oregon:

BARCEL 1

Klamar.h o B

In TOW“'lShlp 40 South, Range 14 East: of the Wlllamette Meruliaw

NW%NE%, NF%NW%

Sectlon 8-

PAR(‘EL

In Townsh:.p 40 Sout_h Range 1.4 East of the W111amett:e Merldlanf

Sect1on 8-7'
; Seécion 9: N%, E;sw%, SE%
Sectlon 16 NE{, E*Nw%

PARCEL 3

ELNE%, SW%NE%, SE%NW%, NE%SW%, NW%SE%

In Townshlp 40 South, Range 14 East’ of the w:.llamet:te Merldlan- o

Sectlo E%SE swksn%

Sect:lon 9 W"'SW%
W%Nw%, sw%;
Section 173 I\’E%, E% SE% S

togerher with all: appurienances, ‘all existing” or subsequently erected
“or offixed improvements of fixtures, and all.equipment, furnishings and

f jSect:lon 16-

~other articles; of - personal property now or subsequently located on or -

-used in ‘connection’ with the properly, oll ofwhich is collechvely referred
.to os the Proper!y i

e Posseasmn and Mamfencmce of !he Properiy

1.1 Until in defauly; Mortgagor shall remain in possession and con-‘

< trol 'of the Property and to the ‘extent that the Property ‘consists.of com-

mercial |mprovemenrs shall be free 10 operate and manage the Property

and receive the proceeds of operation. The Properfy shall be maintained
in- good  condition.at - all ‘times,* Mortgagor *shall promptly:.rake ‘all

necessary repairs, replacements and renewals so that the value of the :

Property shall be maintained, and Mortgagor shall not.commit or permit
any waste on the Property. Mortgogor shall comply. with all faws, ordi-
* nances,” requlahons and private restrictions affecting: the Properiy

1.2 To the exfent thot the Propenv constitutes commercial property s S located is authorized to deliver to the Bank a written s’utemeni of ﬁe'

: properiy taxes ussessed or cwmg at any time.

Lera farm’ or orchcrd ‘Mortgagor ‘shall operate the Property in. such

“mannér ds to prevent deferioration of the Jand and improvements includ--

ing fences; ‘except.for reasonable wear and tear from proger use, and

.t6 the extent that the land is under culhvahcm, shall_cultivate or other-

o wxse operate the Properfy according to qood Husbundry

-1.3.:Mortgagor shall nof demol;sh of femove any xmprove*nem from

the Pro erty. wnthout the, wmten ccn..en? of Bank

2 Cample?wn of Cons!ruchcn.,

- If some or all of the proceeds of the: Ioan crecting the Indabiﬂdnes..

are to be used to construct or. compnefe construction of any improve-

-.ment on the Property, the improvement shall be completed on“ér before

“:six months from the date. of this mortgage and Mongagor shall. puy in
fuli a” costs cmd expcnsea m conncchon w;ih the work

i 3 Tuxes und Liens, PO ;
o3 Morrgagor shall pay’ before they becomP delmquent all taxes:
and assessme levied agamst or.on accounf of the Properly, ond Shﬂ”

*lnserr "Mo'!gagor or fhe name of the borrower if dlfferenf frem fhe Morfgcgor. .

p-pan’ //I7 Hc.\r’ orlm- Pcrllnnd

policy.:

pay ds due all claims for work done onor for ‘services rendeyréd or,
material furnished to the Property. Mortgagor:shall maintain. the, Prop-
erty free of any liens having priority over or.equal 1o.the interest of the -

Bank under this mortgage, except for the lien of taxes and assessments‘,

not delinquent and except as otherwise provided-in 3.2. g
3.2 Mortgagor may. withhold payment of: any: tax; assessment,-or:

claim: in_ connection with a good faith dispute’ over the obligation ‘to

pay, 5o long as.the Bank's ‘interest. in. the Property is.not jeopardized.’,
I’ a lien.arises oris filed as a “result of nonpcymenl Mortgagor shali -

within“15 days after the lien arises or, if a lien is filed, within 15 days © ~
:after Mortgagor has notice of the filing; secure the d.scharge of the lien”

or. deposit. with the Bank ‘cash or a sufhmen! corporate surety bond or
other. security satisfactory 1o the Bank in:an amount sufficient to. dis--

charge the lien plus any costs, attorneys fees'or other charges that could

accrve 0s.6 rﬂsult of a foreclosure ‘or sale under the lien.” :
© 3.3 The assessor or fax collecior of the county.in which the Properfy‘ L

4 In;urun:s-

4.1 Mortgogor shnﬁ carrv such insurance as the Bcnk may recxsonr
ably: require. This shall mclude insurance on. the Properfy-against fire,
additional risks covered by o standard ‘endorsement for extended cov:

erage, and siich other risks as. may be spec;fued by the Bank including "
“withoUt limitatien wor risks. Insurance on the Property shall be ‘carried

in’ companies ond . under policies cpproved by-the Bank and shall be:

for an amount equal 1o the remaining unpaid portion of the Indebted. -

ness or the full insurable valie. of the Pmperly, whichever is Iess, and
an amount, tuffu:uenf to comply with any co- surance provcsmn in uny ;

427 AH pollcles of insurance on 1he Proper'y <haH beur an, endarse-‘ o

,menr in a formsatisfactory to the Bank making loss payable to the Bank

and shall be deposited with the Bank I the event of loss, Moriaagor k

: shull |mmedlctely nohfy the Bonk who may. maka prwof of !oss nf |t |s




nor made promptly by Morlgagor Proceeds shall be: pard drreclly to
:the Bank who may compromise’ with ciiy insurance company and make
a“final settement which 'shall be binding upon Mortgegor. The Bank
may, at'its election, dpply the proceeds to.the reduction of the Indebt-
edness o the restoration or repair of, the Property. o

437 At least 30 days prior ro the ‘expiration of any policy,-a satis-
factory renewal or aubsmule policy shall be secured by Morrgcgcr.

5 Reserves, Morrguge Insurance Premrums
5.1, The Bank may-require Mortgagor to maintain reserves “for'pay-
ment of taxes (including ‘special dssessments ‘and other charges against
the Properry by governmental- or quasi-governmental bodies) or pre-
‘mivms’on insurance of both. The reserves shall be created by payment
‘each month 16 the" Bdnk of an amount determined by ‘the Bank to be
sufficient to- produce, at’least 30 dcys before they are due; amounts

‘equal to-or-in“excess of the laxes or insurdnce premiums: to be paid..
If ot the time‘that payments cre to be made the reserve for either taxes

or insurance premiums is insufficient; Mortgagor shall upon demand pay
“such edditional sum as the Bank shol| determine to be necessary.to cover
 the requrred payment. The' Bank may from time to time establish reason-
" able setvice charges for the coIIechon and poymenr of taxes or insur-
- ‘ance premiums or borh o i
*'5.2f the Bank ‘cairies insurance covermq the repeymenr of all or

any part of the Indebtedness, the | premrums for such insurance shall be-
“poid by Morrgogor and ‘the Bank may require Moartgagor to maintain a’

: reserve for'such purpose in the same manner as for taxes and i insurance.
531 Morlgagor desires to carry a package plan of insurance that
includes coverage in-addition 16 that required under.this mortgdge, the

- "Bank may at its option-establish and administer a reserve. for that pur-

pose.’ In such.event. the.premium attributable to. the’ required insurance
.coverage: shall 'be quoted separately, and the Bank may permif Mort:

‘gagor'to fornish’ a certificate of insurance rather than deposit the policy
az'required in 4.2..If at any time the Bank holds an insufficient amount

in the insurance ‘reserve fo' cover the premium for- the entire package’

polrcy, the-Bank-may, at ‘its ‘discretion, - -payonly that portion: of the
premium attributable to.the required.i insurance coverage. If the blanket
~policy does not. permit 'siich’partial: payment, the Bank may use the
‘reserve runds for.the- ‘premiym on.a new, separate policy providing the
;requrred msuronce coverage and allow the pockuge policy. to Icrpse.

é Expendrrures by the Bunk

=2 )F Mortgagor shall failto comply wnh any” provrsu:m  of rhrs mortgage,”
‘the Bank. may; at’ its option,.on Mortgagors behalf take the: required :

- action and’any amount that it-expends in so doing shall be added 15 th

*Indebtedness. “Amounts so “added shall :be’ payable on’ demdnd with .

interest.at the rate of ten percent. per annum from the dote of expendi-:
“ture. The rights provrded for-in this paragraph shall.be in addition to
any: other rights or.&ny: remedies to which the Bank may beentitled on
“'account’ of rhe default, and ‘the Bank 'shall not by’ taking the required

‘action cure the default sa as to bur n from ony remedy rhar it otherwrse .

would have had.."

i

7 I.ure Paymenf Penulry

If ‘any- payment under. the fiote is laie by 15 days or more, ‘the Bonk

“'moy. charge'a" penolty up 'to- two.cents for each dollar of payment ‘so

“'in, arrears 1o cover the extrd cxpense involved in handling: delinquent
‘payments. Collection” of ‘a:late payment charge shall .not copstitute @
waiver of ‘or: ;prejudice the Bank's right fo pursue ‘any other rlght or
remedy ovar!able onaccount of rhe delmquency X

L1 Warronry, Defense of Trile.’
8.1 Morrgegor wiarrants that.he holds merchonmble hrle to the.

Property-in’ fee ‘simpléfree of all “encimbrances other than those enu-:

o ‘merated:in the title policy; if any, issued for the benefit of the Bank.in
: connechon with this transaction and uccepred by the Bank.

8.2/ Sub|ecf to the excephons in 8.1 abova,

: Mortgagor's title or the' interest of the" Bank’ undel rhrs mortgoge, Bor
*rower. shall defend rhe action nt hrs expense

9. Condemnuho.

9.1 ) all or eny part of rnc Properfy is condemned the Bnnk muy :

“at its election requira that all or. any, portion of the, net proceeds of the”

« aword be oppl ed on'the Indebtedness. The net! proceeds of the award i

"shall mean the award afler payment of all'teasonable costs, expenses
‘and aHorneys fées necessarily paid or. incurred by Mortgogor und ?he
_‘Bank in.connection with the condemnunon

7092 f.any proceedmgs in condemnahon cre frled Morigogor shcl!
. promptly take such steps as mo,' be necessary fo defend the ogtron and

obrarn the award.

‘ ; 10 !mposmon of Tax by Srute.
; 101 The fo”owrng ,hqll conshtute store chos ro whrch this paro-
¢ graph apphes- L

: {e) A soecrfrc rox upon. morrgoges or upon all or ony porr of
+the lndebredness secured by a- mortgage. p

s by A specrfrc tax on the owner of mortgoged properly whrch
i the rcxpayer is ourhonzed or requrred lo deduct from puyments
ron Ihe mor‘goge o :

Properry, wnh the pewer 10 prorecr and preserve the Properfy and
fo: operate the Properiy precedmg foreclosure .or sale ‘and apply
the proceeds, over and ‘above cost ‘of the recewershlp, garn51 the

. “Mortgugor worranrs .
- ond will forever defend the title ogainst the Iowful claims of all persons.
~In;the “event cny action: or: proceedmg is commenced that questions

(c) A tax on morrgnged premrses chargwhle ogomsr the
mortgagee or the holder of the: nete secured. :

(d} A specific tax on ali-or_any portion of lhe Indebredness
“or on payments of principal and interest made by o moftgager.
10.2- 1f ‘any: state tax to which this paragraph applies is enacted

‘..ubsequcrt to the date of this mertgage, this shall have the same effect

as a defaull; and the Bank may exercise any or all of the remedies avail-
able fo it in the event of a defoult uniess the foHowmg condmons are
met: .,
(e} Mortgagor may lcwfully pay. the tax ‘or charge rmposed
by’ |he state tax, and
{b) Mortgdgor pays or offers to pay the tax or charge within
30 days: after notice from the Bank that the tax law has been :
enacted. ., .

H Transfer by Morfgugor

111" Mortgagor shalt not, w‘rthour the prror wrmen consent of the

" Bonk, fransfer Mortgagor's interest in the Property, whether or not the

transferce assumes o agrees to pay the:indebtedness. I Mortgagor or
sa-prospective transferee appher to'the Bank for consent to such a'trdns.

- action, the Bank may require such information concerning the transferee

as would normally be required from a new loan opplicant. The Bank
shall. not-unreasonably withhold- its consent.:

2 1.25As7a condmon of-its consent to uny transfer, the Bonk may
i ifs drscrehon impose a service chorge not exceedrng one pcrcenr of

the original ‘amount of the Indebtedness,’and may increase the- interest

rate of the indebtedness by not more rhen one percenr per-annum cnd/

“adjust the monthly paymeni

11:3. No transfer by Marigagor shalf reheve Morrgogor of habrllry
for payment of ‘the Indebtedness. Following. - transfer, the .Bank may ..
agree to ‘any extension of time for payment.or modification of the terms

. of this mortgage or the promrssory note or waive.any right or remedy

under this mortgage or the promlssory note without relieving Morrgugor
from"liability. Mortgagor waives notice, presenrmenr and protesl with
respect to the Indebtedness.

212, Security Agreemem, quncmg Stufemenrs

%123, This. instrument 'shall* constitute” a ‘security “agreement wnh

arespect to any personal property included, wnhrn the descrrphon of the
Property. :

122 Morrgagor shall |orn wrth the Bunk in execuhng one or more
financing statements under thie Uniform Commercial Code and shail file”
the statement at Morrgugor s expense in“all public offices where filing
is required. to perfcct: the sccurlry interest of the Bank in any personal-

- property. under the Uniform Commercrol Code

13; _Release on Full Performunce o -
If Mormagor pays all of the lndebredness when due and otherwise
performs: alt ‘of its obligaticns ‘under. this. mortgage and the note; the

“Bankshall ‘execute “and’ deliver, to. Mortgagor o suitable release and

satisfaction of . this morfgage and suitable stdiements of termination of -
any financing srulements on flle evrdencmg the Bank’ s security inferest ;.
in personol properly, Sy

:M Defuult

The fol!owmg .holl consrnure events of defcult

14.1" Failure. of Morrgcgor fo pay any porhon of the lndebtedness
when'it‘is due,

142 Failure of Morrgcgor within the time requrred by this mort-

. gage fo malfe any. payment for taxes, insurance, or mortgage insurance
~ premiums or for resérves for such payments, or any poymenr necessary
“ to-prevent:filing ‘of or dlschargc any lien.

:14:3 ' Failure of Mértgagor to perform any, other obltgcnon under

“this mortgage within 20 days ofter recerpf of: written notice from the ;

Bank speclfymg the fariure

15 nghfs und Remedles on Defc:ulf
Upon the occurrence of any. evenf’of defoulf and ot any time

i therea er, the Bank may” exerc:se any one or more of the. followmg
% rights and; remedies:

s {e) The right atits option by nohce to Borrower to declare
- the entire Indebtedness rmmedrately due and. paycble. :
{b) - With respect to-all or.any part of the Property that con--
5 stitutes realty, the right to! foreclose by’ |udrcral foreclosure in
_accordance with applicable law." v

£ (c); With respect 1o all 'or any port of rhe Properiy t

"stitutes personalty, the rights and’ r(.medres of a sccurnd purly under

wthe. Uniform: Commzrcial Code, - ;
2{d). The right, without notice o Mortgagor to take possession

of the Property ‘and collect ali: rents’ and profits;.including those

" post due. and unpaid, and apply. the net procéeds, over and above

~“'the Bank's cosfs,’ ogomsr the indeébtedness. In rurrherance of this -

“.right the Bonk mdy require ariy fenant or other user to make p pcy-

_ments of rent or usé fees drrecﬂy to,.the Bank, and payments by i

such tenani or user fo'the Bank jn respense to. its-demand- chall *
“sotisfy the obhgnhon for which the payments are mode, wherher
£ Of not any: proper grounos for.the demand existed. -
: (e} The right in”connection with any; egol proceedrngs to.;
:hcve a recerver eppomred to roke possession’ of uny or oll of the:

ro declore a defeulr ancl exe cise its remedres under this’ parograph 15
15,5 in the event surf;,or ochon is rn..hrured fo enforce ony. of the,




Proper!y, with the power to protect and preserve the Property and
to operate the Property préceding foreclosure or sale and apply
the proceeds, over and above cost of the receivership, against the
Indebtedness. The receiver ‘may ‘serve without bond if permitted
» . by law. The Bank's right to the appeintment of a receiver shall exist
= Whether or not apparent value of the Property exceeds the Indebt-
edness by o substantial omount

) Any other right or remedy provided in !h:s mortgage or

the promissory note evidencing the Indebtedness.
1152 “In eéxercising its rights and remedzes, the Bank shall be free
to sell all or_any part. of the Property together or separately or to sell
certain portions of the Property. and refrain from selling other portions.

The Bank sha!l be entitled to bid at any pubhc sale on all or any por- B

tion -of the Propeity.

15.3 . The Bank shall gnve Mortgagor reasonable notice of ‘the time
and place .of any: public sale of any.personal. property of of the time
“after which any privdte sale or other-intended disposition of the prop-
erty is fo be made. Reasondble ‘notice shall mean notice given at lecst :
ten days before the time of the sale or disposition. E )

15.4 A waiver by either party of a breach of a’provision of this
agreement shall‘not Constitute 'a waiver of or preiudice the party's right’
otherwise to demand strict compliance wnh that provision or any other
'\ ‘provision. Election by the Bank fo pursue any remedy shall not exclude

" pursuit of-any other remedy, and-an election to make expenditures or
take action to perform an obligation of Mortgagor under this morigage
'uf'er fculure of Mortgugor to perform shc“ not cnffpct the Bank'’s right

to declare o default and exercise its remedies under this paragraph:15.

:15.5 'In_the event suit or action'is instituted to enforce any of the

_terms of this mortgage, the: Bank ‘shall be entitied to recover from

Mortgagor such sum as the court may adjudge reasonable as Attorrieys’: .
fees at-trial ‘and on any appeal, All feasonable expenses incurred by
the Bank that are necessary at’any time in the Bank's opinion {or the -
protection pf its interest or the enforcement of its rights, including with-
out fimitation, the cost of searching records, obtaining title reports, sur-
veyors' reports, attorneys” opinions or title insurance, whether or not
any court action is involved, shall become ‘o port of the Indebtedness
payable on demand ond shall bear interest at the rate of ten percenf:.‘
per annum from the date of expendnure unhl repaid, ¢

16;- Notice.
Any ‘notice under-this mortgage shall be in wrmng and shall.be’
effective when actually. delivered of, if mailed, ‘when deposited as
regisiered or certified mail directed to the address stated in this.mort-
gage. Either parly may change the clddress for notices by written notice

‘to the other party.

7. Successmn, Terms
171 Subject to the limitatiens stated in this mortguge on'transfer
of Mortgagor's interest, this mortgage shali be binding upon and inure
to the benefit of the parties, fheir successors and assigns, ‘ "
17.2 -In construing this mortgage the term mortgage shall encom-
pass the term security agreement when the msirumenr is bemg cons!rued
with respect te any personal property

17.3 ViThis Mortgage taken subJect to all

“leins of record as of this date.m

INDIVIDUAL ACKNCWLEDGEMENT
7 County gY'

STATE OF

19 7.’7:

Personully cppeared fhe aboxe numerlRobert L-

Laughlln a'1d Stuart S.vFrve

and acknowledged the Foregomg instrument o be

is @,

R'obex‘t L.V Laug Yin L

TACLA "L Aa
Stuart_ S. Frye

‘nr

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON County of

“and :
who, bemg sworn, stated
n u i

Personclly appeored

thci hc, the saxd

. and he, the said N
: _“of Mortgagox corpomhon and -

‘their:
volurlcry act iy

that the seal afflxed hereto is its seal and that this Mortgage was volun-

tarily signed and sealed in behclf of the corpo:uhon by, cuthomy of its .
Brardaf Dicaat

Before me:

/,

Notary Pubhc for Bregsn
My commission exprres-

[

ST MITCHELL
"%Q?Q{hyc?g@mfcmﬁ)mgon

Commrssron Exprres Apnl 10,:1978",

OFFICIALI SEALY 77 i i L g

C-AHFG’(NW——

{SEAL)

My, Qﬁmmmraﬂékb'?’res

COUNTY OF KLAMATH ss.v

l hereby certlfy that the Wllhlh mstrument was recenved and fl!cd for rLcord on the 18'3'*

t 11 11 _o’¢lock

_day’ of
M7

MPRIL AD., 1977

NORTGAGES + 5443

- Qn ‘Page__._

‘-M., and duly recorded in Vol




