..are’ 10" be Used fo construct ‘or compleie conistruction’of any. improve- '

= . MORTGAGE vk, 77 g : ww“*“f
pq ; : O

WALTER J LGGSMAN i : Mortgagor -
“Box ‘143, ‘Chiloquin, Oregon 97624 . : Address

UnnedSmtes National BankofOregon ‘ l\lamath Falls Branch ‘Branch
740 Main’ Street, Klamath FdllS, Oregon 97601 ' Address

The Bonk has loaned___~ " WALTER .J EGGSMAN : : . : il (Borrower)

$..10, 394 38 . : which is repayable with inferest according to the terms of o promissory note dated the same as this
rnorrgage, under which the final payment of principal ond interest is due on or before ctober. 1, years: from date. The term

“Indebtedness'’ ‘os Used in this mortgage shall mean (o) the principal and interest payable Under the nore, [b)-any future ‘amounts that the Bank
may in.its discretion loan to Borrower or Mortgagor, and (c) any sums poid. or advanced by:the Bank to drschurge oblrgatrons of Morrgagor [
permlned under this morrgage. ;

To secure payment of the Indebiedness and performcnce of all oblrgahcns of Morrgugor under thrs morfgcge Morlgogor mortgages to the Bank
on Ihe terms set out below the followmg property in__:_¥lamath . : Coumy, Oregon

SActract of Lland silusted in the NU; of section 24, 12657 NBE H-),"'K‘lgnrzial;i‘:
‘County Uxegon more, paltrculdrly de qulhed as follows: S

"Paglnn)nq ﬂ{ 3 p01nf onthe vaqt ll” of-safd section 21, said pointrheing
‘NOU ca’ QG“U,a dlslanrn-of 1085.02, Fget, from the east 'k corner of said section
215 thence s60° 43136048736 feel Lo the na.trrly right af way: line oft
'Frccn Ferest: Drives  Lhente along thn»ﬂuU erly right of way Line of ‘said
wGreens Forc st bTive, alongithe dre of curu;l‘ Lhc right’ (zndruv peint’
~bearg N dﬁ’“‘”f 170.00 % ccl,,cennrul angle.is 46 LU'O‘") 137,23 feely
Norlh‘lO”l 9g: feel, nlong Lhe src.of o curve to thv )“‘L‘(rrdlu 15240000
feel, rcntrul angle is 52 07"'“) 128,09 feel, NJZ U7 35 8560 feel to
“bhe solitherlyi right of way ‘line of thc Louriy Road; thénce e 1ong Lnn,qaiq
soutn"rl) right of way line to the east line of n;d section 2150 thent
JUD U046 E along the east lire ol ‘said section 21 o *he point. of brnrnn'rg,
i con(arnlng 16.5 1croq, more -or lessy uith:besrings based. on. 1FdLL 1079- :
nSpr quc Rlvpr PJne a duly recorva UbLlVJ 1cn.

rogether with aII cppurrenances all exranng or sub'equenﬂy erected” puy as due ull clmms for work done onor for services rendered or
“or affixed improvements or f'xlures, ahd all equipment, furnishings and * * material “furnished to the Property. Mortgagor shall maintain the Prop- -
other-articles of personal property now. or subsequenrly iocated on or.. ‘erty free of any liens having priority over or equal to the interest of the;
used in connection with the | properr/, all of whlch is collechvely referred Bank under this'mortgage, except for the lien of taxes and cssessmentsr
fo as the Property. T vl _.not: delinquent ond except as o'herwrse provrded in 32

i ]_‘ Possassmn and Mumlenance of fhe Properiy oL 3.2 ‘Mortgagor may wrthho!d ‘payment -of any tax, cssessmenr or”

1.1 “Until in default, Mortgdgor shall remain in passession and con- .’ claim, in“connection with a good faith dispute over the oblrguf:;m g’
3 T

‘trol of the Property and to the extent that the Properfy consists of com»:~'F:a°y’hs:n12:‘:e:s°:_hz ?I?:“; 2;":;2;;: ;?i:::g;:}’;r:: r;\:;rlézrggr ’szheall’

mercial improvements shall be free to'operate and manage the Propert(); within 15 days. affer the lien arises or; if o lién is filed, within 15 days ;
and rec;we ﬂ;efproceteds”oftopera:&)n 'The Prophergly shall bﬁ mornt;:}mgn " after Mortgagor has notice of the filing, secure the discharge of the lien -
:‘e g‘:ti:r c?: ;:f:n g I; emI:::sSIanc;)lregceg\:crlss 52 th‘;;";:g v);hTeuof the " deposrf with the. Bank cash or-a sufficient. corparate surety bond or

. necess irs, replac n

: Propertyyshuﬁ be mcnztmned and Mortgagor shall not commit of permit other. security. satisfactory. to the Bank in‘an amount sufficient to. dis."

g A tha P by, Mot hall ‘comply with all faws, ordi- charge the lien plus any costs, anorneys fees or other. churggs that could
any. waste on ine Troperty, Morigagor snall comply with acerue as o result of a foreclosure or sale under Ihe lien: i

‘mences, regulations and private restrictions affecting the Property. 333" The assessor or tax collector.of the county in which the Property"

1. 2{ To the ex’:"'d'h% the Proper}!‘y ﬁonsmutes 'c:nw;qercru: properf)l: is focated is authorized to deliver to the Bank a written statemem of the
or o farm or orchard, Mortgagor shall operate the Property: in suc ~ property faxes assessed o owmg ul any Hime.

. ‘marnner as to prevent deterioration of the fand and improvemenis includ-
ing fences; except for reasonable wear and tear from’ proper use, and - 4

; lnsumnce., .
to the extent that the land is under ciltivation; shall cultivote or orher- :
; AN Mortgagor snull carry such insurance as !he Bank muy reason:

'W'S? ;p:;&:)fj Teofr;Z:;'YO?;c:;(:rsgn 'zr?:r:‘:vzuzl:rur::yroveﬁenr from ably. require, This;shall include .insurance on' the Properry against fire,
the P 9 qh " th n ! f Bonk. Y P additional risks covered bya sfcrndard endorsement {or extended cov-
the Property withou} the written. conscnt or.bank.. - Lo erage; and sich oiher.risks as-may be specified by the Bank including
2 Comp!emm ‘of CQnshrucﬁon. U e e “without fimitation war risks. Insurance.on the Property shall be carried
;in" companies and under policies: approved by the Bank gnd shall be
for an‘emount equal to the remaining unpaid portion of the Indebted-
“ ness or. the full.insurable value of the Properiy, whichever is |e¢s, ond
an ‘amount. suf hcrenr 1o compiy w:rh any co- insurance provrsron in any
olrcy

(4241 polrcres of msurcnco on the Properfy sha!l beur an, cndorse-

if some or aif of the proceeds of the loan creatrng the indebtedne

“men on the Property, the improvement shall be completed on.or. before
six. months from the date of his mortgage and Mortgagor. shall pay in .
qu all costs and expenses un connechon wnh the- work.f: P

“‘ment iti o form satisfactory to the Bank mokmg loss payable to the Bank :

ROch i Mortgagor’ shall pay before rhey bncome dehnquem all rnxﬁs ond 'shall be deposited with the Bank: In.the event of loss; Morrgagor'
ond ussessmanrs Ievred agamsr or-on accounr of the Properry, and shail 'shall r’m’rnedtate;ly nqnfy the Bank, who may make. proof ‘of loss.if. it i«




ot made promptly by Morrgoqor Proceeds shall oe pard Arrectly o
the Bank who may compromise with.any insuronce compony and make
a-final settlement. which shall be binding ‘vpon Mortgagor, The Bank

_may, at its-election, apply the proceeds to the reduction of the Indcbi-:

: “edness or the restoration or repair of the Property.

~ 43 At'least 30 doys ‘prior 1o the expiration”of any polrcy, a’satis-
factory renewal or;ubshtufe pohcy shcll be secured by Morlgogor

8, Reserves, Mortgege Insurance Premiums,

51 The Bank may require Mortgagor:to maintain reservas for pay- .

ment of taxes (including speciol assessments und other charges against
the Property by governmental or.quasi- govemmcnm! bodies) or:pre-
< miums on insurance or both. The reserves shall be created by payment
cach month to'the Bank of an amount determined by the Bank to be
sufficient o produce, dt ledst 30 days before they are due, amounts
equal to or 'in-excess ‘of ‘the taxes. or insurance premiums:to be:paid.
If ot the'time thet payments are ‘1o be made the reserve for either toxes
or insurance premiums is insufficient, Morigagor shall upon demand pay

~such additional sum as the Bank shall determing to be nacessary o cover .

ithe required poyment SRR ‘

5,2 -1f'the. Bank carries insurance coveung the repayment of all or
‘any. part of the Indebtedness, the premiunis foriuch insurance shall be
paid by Mortgagor, and the Bank mey require Mortgogor to maistain o

‘ rescryé for such purpose in the same manner as for faxes ond insurance.”
C53f Mortgagor desires to carry e package plan.of insurance that .

mcludes coverage-in addition to-that required under this morigage; the

<.« Bank may.af its-option’ establish and administer a reserve forithat pur-

pose; In’such event the premium attributable to The Fequired insurance
“‘coverage shall be quoted separnlely, and the Bank may permit Mort-
~“gagor to furnish'a certificate of insurance rather than depasit the policy

s requrred in-4.2. It 't any time the Bank holds an insufficient amount

in the-insurance: reserve to cover the premivm for.the entire' package
| .pohcy the Bank may, at its discretion;:pay.only -that ‘portion‘of the

spremivm attributable 1o the required insurance coverage.:If the blanket -

~policy- does not. permit such partial payment, the Bank may ‘use. the
reserve funds for-the premium on a new, separate policy. providing the
required insurance coverage and allow the package policy to lapse.
The Bank may.from timé to time establish reasonable service chorge, for
‘the collechon and drsbursemen' of premiums 'on package plon insurance,

6. Expendnures by the Bank:. Lo SR

‘If Mortgagor shall fail to comply wnh ony provrsron of this mortgage,

- the:Bank may, at its option, 'on Mortgagor's behalf take the required
“action and any omount that.it'expends in so doing shall be ‘added to the
Indebtedness.. Amounis. so” added  shall ‘be ‘payable’on demand with

“interest at the rate of ten perccnt per-annum from the date of expendi-
“ture.-The rights provided for in this-paragroph shall be in addition to

.any other rights or.any remedies to which the Bank may be entitled on -
decount of -the. default,-and the’ Bank.shall not by taking the required

;action:cure the defoulr so as to bar it from any remedy that it otherwise
would have had. p .

7 Lote Pnymem Penalty,

-:If any payment under the note is late bv 15 doys or more, the Bank
may charge a penolty up o two cents for cach dollar'of payment so

in“arreare to-cover the exirg: nvnnn:n invalved_ in_handling delinquent.

’pcyment; Collection of ‘o’ late pcymcnt charge shall not constitute a
waiver of of prejudice the Bank's right to pursue uny other rlghr or
: remedy available on occount of the delmquency

8. Warranty, Defense of Tlile Je ; I
o 8.1 Mortgogor warrants that he ‘holds merchonroble mle to the
Property in fee simple free of alf ‘encumbrances other than those enu:

; ‘v'mr’rored in"the'tille policy, if any, issued for the benefit of the Bank in...

:connection with_this transaction’ and accepted’ by the Bank.;-":
8.2 :Subject 16" the excephons in:8.1 above, Mortgagor warrants

ond will forever defend the title against the lawful claims of all persons.”

" Inthe 'event. any: action: o proceeding - is :commenced: that . questions

» Morigagor's title or, the interest of the Bank under this mortgoge, Bor-.

_rower shall defend the ochon at hls expense

9 Condemnu.lon. : "

U9 Al or any: part of the Propcrty is condcmned the Bank may
atits elechon require that cll.or any portion of the. riet proceeds of the

_award be applied on the Indebtedness. The net proceeds of the aword

shall medn: the award after payment of‘all reasonable costs; expenses .-
and anorneys fecs fecessarily: paid or incurred by Mortqogor and thei-,, :

Bank. in connechon wrth the condemnation, an

22 1if any proceedmgs in ccndemnuhon are frlcd Morioogor s.1oll’“
,‘sqry‘to defend the action and " |

prompily:fake such srcps as mc:y be ne
'obiom the oward. = o :

10. lmposmon of Tax by Stme."

101 The foﬂowmg sholl constityte sfofe taxes to whrch this pora‘ a

roph apphe

thL Indebt dnigss secured by o monqoge

(b} A -specific tax on the owner of mor!gaged prop"«rly whrch ‘
the taxpayer:is’ ourhorlzed or reguired to deduc' from:. puymenis it

ofi !he mortgaqe

Prooerfy, wnh rhe power to protect cmd pre erve the Prooér!y and.’
to. operate the Property preceding foreclosure; or sole and apply.

1he iocoeds over ond above cost oihe rccexersH p; agoins| Hheﬂ
vr’

(o) i A suec:f:c k:x Lpon mon‘goqas or upon all or ony pcrt of ; :

e} A tax- on mortgaged premises chorgcoble agumsi the
morfqngce or the holder of the note secured,
a2 {d) A specitic tox on‘all or ony portion of the lndeblcdness '
or-on payments of principal and inlerest made by a mortgagor.
10.2. I any“siate tox tn which this paragraph applies is enacted
subsequent 1o the date of this mortgage, this shall have the sume effect
os a default, ond the Bank may exercise any or all of the remedies avail-
able to it in the event of u default ynless the following conditions are
met:
: (o) Mortgagor may Iowfully pay the lak or charge imposed
by Ihe stote fux, and
‘{b) Mortgagor pays or offers ro pay the lox or charge within
30 days after notice from: the Bunk' that the tax:law’ has been
enacted, : : :

1 Transfer by Mongagor. el D

Ha Mor!go or_shali not, without the prior written consem of the
Bunk transfer Mortgagor's intercst in the Properly, whether or not the
Iransferee assumes or agrees to'pay the Indebtedness. If Mortgagor or

a prospective transferee applies to the Bank for consent to such a trons-
‘action, the Bank may require such informaiion concerning the transferee
.as would normally be required from a new.ioen appllccnt The Bank -
“shell not unreasonably withheld s consent. !
11.2./As &’ condition of its" consent to any !ransfnr, !he Bonk may
in_its. discretion‘impose a service charge not exceedmg one percent of
the original amount of 1he indebtedness; any may increase the'intergst
rate of the Indebtedness by rot more than one percent per annum.

11.3: No'transfer by Mortgagor shall relieve Mortgagor of liability
for payment of the Indebtedness. Following ‘a transfer, the Bank may-.
agreeto any extension of time for payment or modification of the terms
of this mortgage or the promrssory note or waive any. right.or remedy”
under this mortgage or the promyssory note without relieving Mortgogor
from liability. Mortgagor. waives nohce, presenlment and ‘protest wnh
respect to the Indebledness.

12, Security Agreement; Findncing'Sm‘fements.
12.1. This \instrument ‘shall constitute a security agreement. with

“respect to any personal property included within the description of the

Property.

12.2 “Mortgagor shall join’ with the Bankin execuhng one or. more
“financing statemenis under the Uniform Commercial Code and shall file
the statement ‘ot Mortgagor's expense in. all public offices where filing
is required fo perfect the socurity interost. of.tha Bank in any porsonal
property under the Uniform Commercial Code:

13.Release on Full Performance.

If Mortgagor pays all of the Indebtedness when die and orherwme
performs all”of its: obligations under. this' morigage and the.note, the '
:Bank shall execute and deliver to ‘Mortgogor. a“suiteble release and -
satisfaction”of this mortgage and suitable stafements. of termination of
+ony financing stalements on frle ewdencmg the Bonk's secunty interest
ln pﬂrsonol propcrry

14, Defaull,
The:following shall constitute events of defou“
14.1 Failure of Morigagor to pay uny porhon of the lndebledness

_.when it is due.

71427 Failure of Mortgngor within-the time rcqunred by this ‘mort"”
‘gegn fo make ony paymeni for taxes, insurance, or mortgage insuronce

.premiums or for reserves for such payments, or. ‘any paymem necessory S

to prevent filing of or discharge any lien:

143 Failure of Mortgagor to perform any other oblrgohon undﬂr
this \mortgage “‘within 20 days after rece|pr of written -\ohce from the
Bonk specufqu the’ rmlure o :

Rtghfs and Remedles sn Defoulf : L

15.1% Upon the occurrence of any, event cf ‘default ond oi any' time
‘thereafter, the Bank' may exercise r:ny one -or more of the fo!lowmg .
rights, ond remedies: o

() The right ot its, ophon by '\ohce to Borrower to” deckzrn,
thc .entire Indebtedne.‘s m\medmtely due ond poyoble': ;

-{b). With respect to all ‘or any part of 1he Property that’ con- -
stitutes reuhy, the ‘right. to“ foreclase. by ornclosure,
occordqnce with! cpplrcoblo law,

(e} With respect to all or any. port of 1hn Properiy thct con-:.-

stitutes personalty, the rights and rcmedycs cf a secured parry under B
~the Uniform' Commercial Code. :
S () The Tight, without notice fo Mor!gugor to'take possess:on,
of the Propefty. dnd. callect “all rents and profits, rrciudmg those
:past die and unpaid; and apply the net procesds, over and ubcve
the Bank's” costs,’ ogomst the Indebtedness. In, furtheronce of this
right ihic. Bank may réquire any.fenant or other user to make pay-
_ments. of ‘rent or use fees darecﬂy to 9he Benk, ond ‘payments by "
siich-tenant or ‘user to the Bank in response:to its: demand. shall

i satisfy the obligation for which the’ payments’ gre made, whether

;7 or not any proper grounds for the demand existes.

" {e) The right’in connection with any, 1ega. plocef’dmgs to :
~hove a recewer appomfed to.take possesslon of ony or alf of 1hel‘v‘

to dcc!u'e -] defoult ond exercrse ns medres under thrs parag'aph 15
15, 5 In ‘the event surt or action is mshiuied o enforce any of the




Property; with the power to protect-and preserve the Property and
to operate the Property preceding foreclosure or sale ‘and apply
. the proceeds, over and above cost of the receivership, against the .

Indebtedness. The receiver: may . sefve without bond if permitied

by law. The Bank's right to the appointment of a receiver shall exist

whether or not apparent value of the Property exceeds the Indebt:
edness by a substantial amount,

“{f) ‘Any other right or remedy provided in this mortgage:or -
the promissory note evidencing the Indebtedness,

15.2° In exercising its' rights and remedies, the. Bank shall be free
to sell all or any part of the Property together or separately.or to sell
certain portions of the Property and refrain from selling other portions:
The Bank shall be entitled to bzd at any public sofe onall or any por-
tion-of the Property. :

153 The Bank shall give Mortgagor reasonable notice of the time
and place of ony public sale of any persenal property or of the time
after which any private sale or-other intended disposition of the prop-
erty is to be made. Reasonable notice shall mean notice given af least
ten days before the time of the sale or disposition.

154 A waiver by either par ty of a breach of.a provision of this
agreement shall not constitute o waiver of or pI'EIUdICO the party's right

- otherwise to demand strict compliance with that prevision or any other
provision. Election by the Bank to pursue any remedy shall not exclude
pursuit of any other. remedy, and.an election to make expenditures or
take action to"perform an obligation of Mortgagor under this mortgage
after fcnlure of Mortgugor to perform shall net affect the Bank's' fIJhT

lNDIVIDUAL ACKNOWLEDGEMENT
Klama th-

STATE OF OREGON County of.

April 1 9. 77

:Personally-appeared 'ihe"dbovef-nqm'ed Walter J. Eggsman

: ’STATE OF OREGON County of

‘TSU

to declare o default and exercise its remedies under this paragraph 15.

15.5 In the event suit ‘or action’ is instituted to enforce any of the
terms of this mortgage, the Bank shall be entitled to recover from
Mortgagor such sum os the court may adjudge reasonable as Aftorneys’
fees at trial and on any appeal, Al reasonable expenses incurred by
the Bank that aré necessary o ‘any time in the Bank's opinion for the
protection of its interest or the enforcement of ifs rights, including with- .
out limitation, the cost of searching records, obtaining title reports, sur-
veyors' reporls, altorneys’ opinions or-litle insurance, whether or not
any court dction is involved, sholl become a part of the Indebtedness
payable on demand and shall bear. interest at the rate of ten percent
per-annum from the date of expendnure until rcpard

16. Notice.

Any nolice under ihis mortgage shall be jn writing and shall be
effeciive when actually delivered “or, if ‘mailed, when deposncd as
registered or certified mail directed to the address siated in this mort:
gage. Either party may chonga-the address for notices by written notice
to the other party,

17." Succession; Terms,

17:1 . Subject to the fimitations smfed in this-morfgoge on transfer
of Mortgagor's interest, this mortgcge shall be bmdmg upon and inure .
to the benefit of the parties, their successors and GSSIgnS.

17.2 “In construing this mortgage the term mortgcgc shall encom-
pass the term security agreement when the mstrumem‘ is being construed
with respect to any persenal property.

CORPORATE ACKNOWLEDGEMENT

Pérspholly appeared

who bomg sworn stated

that he, the said -__

“ond he, the said : :
of Grontor corporanon and thot

.ledged ‘the foregomg msfrumenr fo beb
v unfary act 4! .

_(SEAL)
Nora Pubhc for Qngon aa
My ¢ mmx,smn expnre

'r\omry Pubhc for Oregon

+the seol. affixed herefo is its seul and that“this deed was volunh::r:ly

signed and sealed in behcff of The corporunon by aurhomy ofits Bourd - '

of Directors, <17 : el

Before me:

(SEAL)
My commlssuo’n expires:

o hereoy cert«fy that the wuthn mstrumgnt was recewed and fsled for m.ord on the_‘s_'-_hﬁ_day of

12 01 .0 ‘clock_

5735
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