MORTGAGE  Vol._

N

. ROD_EAPRAVYS - o

Mortgagor °

3863 Rio Vista Way, Klamath Falls, Oregon . 97601 _ Lol Address’

ntry': : - Branch

United States National Ban' of Oregon, Mortgagee, . Town. & Gou

203720 South Sixth Street, Klamath Fa

11s, Oregon 97601 = . Lol Address

 The Bank hos loaned .. L Mortgagor i

:* Borrower)

| $.42,000,007

00, Sl T which i repayable with interest according to he terms of o promissory note dated the same as this”
mortgage, under which the final paymsnt of principal and inferest'is due:on’ or -befdre_Six months

" Indebtedness” as ‘used i this mortgage shall- mean. () the principal and interest payable’usder the note; (b) any future amounis together with":

- interést that the Bank may in'its discretion loan to Borrower of Mortgagor
di‘\tﬁh?drge obligations of Mortgagor ds permitted under this mortgoge;

- Tc';,sej:ore payment of the Indebtédness and performance of oll obligation

‘under this ;’n_'ortgdg'g, and {¢) any sums paid or de(jriged by the Bank to

sy;of Mo‘r!gdéb‘r‘(uyljt‘i:er‘thvis mortgoée, Mértgaéér mbrfgdgés l§ the Baqu :

~on the ferms set out below the foyﬂ\dwing property'in..
SEVENTH
in the

ogether with all-appurtenances, ‘all existing or. subsequently: erected
‘or affixed improvements or fixiures, and all equ ment, furnishings and
other arlicles of personal property now or subsequently located on or,
ed in'connettion with the property, all of which is collectively referred

s the Propert £ 5

Pes and Maintenance of the Property.

115 Unfil.in' default, Mortgagor shall remein in‘passession and con
fol of the Property and 'to the exfent:that the Property.consists of com
mercial improvements shall.be free to'operate and manage the Property.
and receive the proceeds of operation. The Property shall be maintained
‘in. good condition” at: all . times; Mortgagor . sholl- ' :

ecessary Tepairs; replacements dnd: renewals'so 1
ol b :

pt for’reasonable’ we ] .
at.the land is under cultivation; shall culti
¢ oper : Property according to.good husbandry.::
¢+, 1.3 “Mortgagor shall ot demolish or rem ) )
the Property:.withouf. the writien consent. of Bank

I of the procedds of the loan creating fh'e,lndvebp‘kcdnéss‘
2 10 be used.to! mplefe; construction’of any. improve-
ent.on the Property, the'im emént shall be'completed on or bef

“six-months f m’_’the;,dgre;’c_f, this mortgage and' Mortgagor shall pay in

full all-¢osts’ and expenses:in connection with th

ks a1 2 County, Oregon,, ™ ¢

ADDITION TO SUNSET VILLAGE, according
office of ‘the County Clerk of: Klamath:

‘pay’as:due all ‘claims for. work  done ‘on or for.setvices rendered or.:

~material furnished to'the Property. Mortgagor shall maintain the Prop-.

erty free of any liens having priority overor.equal to the.interest of the.”
Bank under this mortgage, except fo he lien of .taxes and assessments .

RN

not delinquent and ‘except as ¢ rise in-3 : S
3.2 ‘Mortgagor ;may withhold payment. of any. tax,” assessmént, ar.
claim in. connection with & good faith :dispute ‘cver the obligation to

as otherwise provided in 3,2

.pay, so long os the Bank's inferest'in the Property is not jeopardized.
~if-a'lien arises or is filed as
- within 15 ithin |
-after Morigagor has notice of the filing, secure the discharge’ of the lie

ises or is filed 05,0 result of, nonpayment, Mortgagor shall:
days after:the fien arises or, if a'lien’is filed, within 15°days’

r-deposit with the Bank cash o a sufficient cofporate surety bond or
other security sotisfactory 1o the Bank in’an ;
charge the lien plus any costs; atforneys’ fees or oth
T
tor of the county in'wh
eliver ta the Bank & written

Insurance. - : :

41" Mortgogor shall carry such. insurance as the Bonk:may reoson
ably require. This'shall.include insurance on the Property ‘Ggainst fire,
additional risks covered. by a standard endossemint. for extended '¢6
efage, and such other/risks as. may:be specified by the Bank incliding .
without: limitation war. risks. Insirance on the. Property‘shall be carried
in/companies’ andunder- policies: approved by the Bank-‘and-shall be
for.an ‘amount equal to.the: remaining vnpaid portion.of the' Indebted
ness or:the full insurable wvalue of the' Property,: whichever s

3 sufficient.to comply With any co-insurance provi

of insurance on the Property shall bear an endorse:

m safistactory to. the Bonk aking loss payable t5 the Bank

e deposited with the' Bank:.In the event of loss, Mertgagor -

diately notify the Bank, who may make pro f of loss if jt-is.

.- yooxs from date. The term”

LA,

B

il

)

i1

It
ix.

s




ot made ‘prompily. by Marigagor. Pr lirectly. to’
- the Bank who mdy- compromise with any. insurance company ‘and make
~a final 'seftlement which' shall e “binding ‘upon’Mortgagor.: The Bank
“ may, ot ifs election, apply the proceeds fo.the reduction of the indebt.
edness or the restoration or.repair.of the Properlx‘ s W
143 At least 30 days prior 16 the ‘expiration. of ‘Gny policy, o sais:
- factory renewal or substitute policy shall' bé secured by Mortgagor.
;5. Reserves; Morigage Insurance Premiums, 5 0 R
5,1 The Bank may Feqlire’‘Mortgagor to maintain reserves for pay-"
ment of taxes {including special-assessments and other charges agains
" thg: Property "by governmental r-quasi-governmental bodies): or pre-
©, mibms;on insurance oriboth. The reserves shall be created by payment
' each’ ronth 1o’ the: Bank: of an’.amount détermined, by the Bank to be
“suffieient to-produce; at: ledst .
- equdl to. or in.excass: of the fdxés'or,insu’rance‘premium; to be paid,
. If ot the time that'payments are to be made the reserve for either taxes
or.insurance prefii ms.is insufficient, Mortgager shall Gpon'demand pay
such’additional suin‘as the Bank shall determine to be necessary fo cover

the required payment, The Bank may from fime to fime establish'reason-
the ‘coltection dnd‘pgyment"of-iqxes,,or' insur-;

. able seryice charges for.
“ance’premiums or, both, .. G
17827 1f the Bankicarries insurance covering'the repa
any.part of the Indebredness; the premiums for such insurance shall be
poid by:Mortgagor; and the Bank may:require Morigagor to maintain a
ese‘a"\'réjfor‘such,purpqléverili the same manner. ds for takes ‘and insurdice..
5.3 1l Mortgagor desires'to cairy a’package plan of insurance that
ncludes coverage in addition to' thdr‘r:qui‘(eyck!yuhder('hié‘morfgcge; the

- Bank:may at: s, option:establish: and administer;a reserve for that pur-.
‘pose.In"such event the premiom ottributable’to the:required insurance
overage:shall be quoted separately, and the Bank may permit Mori:-
'gagor 16 furnishs certificate’of insurarice rather than-deposit the policy ©
quired in'4.2.')f ot any.time the Bank holds” an’insufficient amount
‘insurance reserVe o cover. the” premium f > 'pa

licy, . th k-may; ‘at-its -discretion,’ pay. ’bnly}'thdr‘porﬁo:rj of ‘the:
mium attributable’to the required, insurance coverage. If the blanket
policy-'does rot permit:such’ partiol ‘payment; the Bank may use the’
reserve funds for the: pre 1 h
required “insuran e coverag ‘and ‘allow. the’ package’ policy to lapse.

6. Expenditures.by the Bank.
<" It Mortgagor shall fail fo comply with an
the: Bank ‘may, a - 0 ] e the
‘a ny amount that it'expends in so'doing shall'be added to the
o

y provision of this mortgage,

= “action cure the default
;2 would have had.:

7. Late Payment Penalty, SR Sl b i
IF.any paymenit iinder the nole is late by 15 days or more; the Bank
ay-charge:a” penalty ‘up. to two cents for each dollar of payment so:
in_arrearsfo" cover. the extra expense” involved in: handling delinquent -
payments. Collection of alafe payment: charge-shall not. constitute a
waiver: of or prejudice’t “Bank's: right to: pursue: 'any other right or:
remedy-available on account of-the delinquenc : L
1nty;' Defense of Title :
8.1 Morlgagor ‘warrants: that “hé" holds ' m
Property i fee simple frea ©of-all ‘encimbrances other't -
merated in the title ppli‘cy“;_vif/bny,'”kissbedzfor;}he] benefit. of the Bank-in
connection: with. his transaction ond accepted by the Bonk. st
18.2: Subject 1o the ‘exceptions in- 8.1 above,- Mortgagor. warrdnts
-and will forever défend the'tit] ainst the lawful ‘¢laims of all persons
the event. any action or proce 9.is:commenced that question
gor’s title: or the' inferest of the Bank'under’ this m i
ower, shall defend, the action”of hi¢ exps

r.any part of the Property

require that all or an

lied on the Indebtedn 1

' after payment of alf reason
curred by, M

cedsshall be balldjdtréétlx, 0t/

ast. 30" days: before_they ‘aré due; amounis .

yment of ‘all or "

or'the entire ‘packdige:

mium on a new, separate policy providing the

t its ‘Option, 'on: Mortgagor's behalf take the required.:

. premiums or for reserves forsuch

- fc) A 1ax. onmorfgaged premises chargeable against the
/‘morfgagee or the holder.of the note secured. p t o
~"ld) A specific tax on all or any portion of the Indebtedness
on payments of principal and interest made by @ mortgagor.
51102 W any. stalé tax to-which this paragroph:applies is enacted
 sibsequent 10'the date of this rortgage, this shall kave the same-effect
-as d default, ond the Bank may exercise any or all of the remedies avail- -

able fo it in the event of a default unless the following conditions are
Lmel: ! e R ! : S

Cwor

T a) Moﬂgd’gqr'mc
i by the state tax, and

y lawfully quy‘ 'tih,eylg':‘x or éhdrge limbo;éd‘v

.2 (b) ‘Mortgagor
“.30 days after. notica
‘enacted, - T
Transfer by Morigagor, R e ey
. 11" Mortgogor sholl‘ o, wiihous the prior written’cansent of the
Bank, transfer Morfgagor's interest in the Property, whelher or not the "
 transferce ‘assum@s of agrees to pay'the Indebtedness. If Morigagor or
-a'prospective transferec applies to the Bank fo¥ consent to such a‘trans
. action, the Bank'may require such information concerning the transferee
- as. wobld normolly’ bs required: from*a new laan applican he Bank
sholl:not ‘unreasonably withhold irs consent, % T e v
v2011.2.°As "a condition of its ‘consent fo any transfer, the Bank may
/in:its discretion impose o service charge not exceeding one percént of
the driginal amountof the Indebtedness, and may increase the/interest
‘rate of the Indebtedness by not more. than one percent. per"annum dnd - -
- adjust the monthly payment,’ "1z - N T R
209113 No transfer by Mortgagor shall relie
for payment of the Indebtedness. Following' a transfer, the Bank may. ..
agree to'any extension of time for paymeni or modification of the terms
- of this mortgage or the promissary note of waive any’right or remedy
.under this morigage 6r the promissry note without relieving Mortgagor
" from - liability. Morigagor waives notice,. presentment: and- protest. with -

: pays of offers o *p‘dy, the tax of charge within -
“from’ the Bank that . the: tax -law" has been’

srespect to the Indebtedness. : Sy S
“"12.7 Security ’Agl?éemem;;Fihhncing"ng?eménls. A
12,1 This  instrament ‘shall, constitute - security -agreement with
respect to'a [
Property. s R B T
:12.2 Mortgagor, shall join with the Bank in éxécofing'pne or.more - ;
ing statements under-the Uniform Commereial Code and shall file

the: Statement ot Mortgagor's expense’inall public offices where filing

is_required fo perfect.the. security. interest of the B nk-in‘any personal
property under the Uniform Commercial Code.t i i+ e
-13.” Release on Full, Performance. ... e o U
w1 Mortgagor pays all of tha Indebtedriess when due and otherwise |
‘performs ‘all“of its obligations under . this‘mortgage’ and the note, the -

Bank:shall execute ‘and 'deliver’ to: Mortgagor a suitable: release and .

. satisfaction of ‘this'morigage ‘and svitable:statements of termination of
‘onyfinancing ‘stafements. on ‘file evidencing'the Bank's security interest
'7‘in'pe(spna[ pre .g'rty.' : L : ;

5140 Foilure of Mortga
“when it is due, " R :

~1714.2- Failureof. Mortgager. within the time.required:by this mors:
e o vmqke‘any‘payme}nf‘foprqxes, insurance, or morlgage insurance:
or any payment necessary.

'gag
“’Y'O p :
i other

obligation under
tice from' the:

receipt of written

- e iy e ,c
thereafter, the Bank:
ights ond remedies:’

y part!of; the Property

e} :With respect 15 all’or an that cor
s of a secured parfy under

< stitutes personalty, the rights and remed
 the Uniform Commercial Code:::

ents, of ren

such fenant or.
satisfy” the

q )
tior. use fees directly fo the Bank:
‘ 7 10  theBonk. in“respor
ebligation for which, the ¢
t pet gioun
e} :The righ
have d recei J

ve Mﬁﬁgd'gér of Tiability .~

ny personal. pfé?P?T ty. iricluded within the d’e‘sc‘rip’ﬁon of th§ Sl




Propény,,wnh ihe powér to ;S;dtéct dnd”pg'\esérve‘t‘he Property and
1o operate’ thé - Properly preceding foreclosure or sale and- apply

theproceeds, over and above cost of the receivership, against the
“Indebtedness. The: receiver- may: serve without bond if permitted -
by.law, The Bank's right to'the appointment of & receiver shall exist -
whether or not opparent value of the Property exceeds the Indebt-

edness by o substantial amount. i LT

" {f}-Any other sight or remedy provided in this rhorfgogg or"

~ the promissory note evidencing the Indebtedness.

15.2" In oxercising its rights and remedies, the Bank ‘shall be ‘freek'

““to sell all er any part of the Property together or separately or to sell
cerfain portions of the Property and refrain from selling other portions.:
The Bank:shall be entitled to bid at any public’sale on all 'or any pors

tion of the Property. -

15.3"-The Bank shall gi\‘}eijrtgcgbr req;onﬁobﬁr notice of the fime -

and place of any public salé of dny personal property or of the time

“ofter which-any private. sale or other inténded disposition of the prop- .
erty is 1o be made. Reasonable notice shall mean; notice given at-least

" ten days before the time of the sale or disposition.’ "

154 A waiver by i
" agreement sholl not constitute a waiver of or prejudice the porly's right

otherwise fo 'demand strict compliance with that provision or any other

‘provision..Election by the Bonk-fo pursue any remedy: shall not exclude -
pursuit of any ether femedy; and an’election to make experiditeres or. .
take action o perform an obligation of Mortgegor under. this morfgage :
“after failure of Martgagor. to. perform shall-not affect the Bank's right

| J}LW«Q : QLQ:,\,
0. Dev

INDIVIDUAL ACKNOWLEDGEMENT

.| STATE OF OREGON, ,coun:y;gff"!(‘l%ﬁﬂ%h;v ;
: ApEt120 77

.4 Rod E, Travis =

ther party. of a breach ‘of ‘@ pravision of this .

and; ackr{owleagéd th

: todé'c}larg'o default and excrcise its remedies under this paragraph 15,7
N85 dn thie event suit or action is instituted Yo enforee any of the ..
terms - of :his morigage, the”Bank shall- be. entitled fo recover. from
Mortgagor such sum as the court may adjudge reasonable as Attorneys'
fees at trial and ‘on any appeal. All reasonable expenses ircurred by -
the Bank that. are necessary at. any. time in the Bank's opinion for the

“protection of jts interest ar the enforcement of its rights, including with-
" out limitation, the cost of searching records; obtaining title reports, sur-,

" veyors'-reports, alforneys' opinions or title insurance, whether or not
"-any. court action is involved, shall become a part.of the:Indebtedness’
‘payable on demand and shall bear inferest at the rate of ten percent

* per ‘annum from’ the date of expendituré until repaid.

16, Noftica, "+~ " 1 47 e T N I :
" "Any riotice under this morlgage shail.be in"writing_and shall be’
“effective ‘when aclually ‘délivered or; if ‘mailed, when' deposited. as
“registered or certified mail directed to the address statéd in this mort-’
' gage. Either party may. change the address for notices by written notice
“to the other party: .’ LA el i

177 Sugeession; Terms. 0 0 o T B

17.1 “Subject to the limitations stated in this mortgage on transfer
of Mortgagor's interest, this mortgoge shall be binding upon and inure
“1o-the benefit of the parties, their successors ond assigns... B

12 17,2 In’ ¢onstruing  this mortgage the ferm martgage shall encom.s.

. pass the term security cgreemeht when the instrument is being construed

with respect to any personal property.

. CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of -

: . VPgrso’anIY opp‘éa’re‘d .

ated
isa

that he; the said_

- ~,and he, the 'said___ - ,
Sis a.. s . of Mortgagor corporation and ..

voluntary act. &

“that the seal affixed hereto is its seal and that this Mortgage was. volun--
tarily signed and ‘sealed in behalf of the corporation by authority.of its

: Bpard of Directgrsh L

Before rn

el
1

I hereby. certify that the within insﬂtmnﬁénvt'yva'é,rgcéivved_:and.lﬁled for record on’the -2

S e e
7 genda

;5.

_218t day of.

CARRIL. - ap. 1077 gt 2356

‘o'éloric_ P M, and d,dly; recof:dedii:n::i?byl :

M7
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