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THIS TRUST DEED, made this _ L4th " gay s

L 19 77, between

LOCKETT BALLARD DBA AMERICAN CONSTRUCTION CO. . . ' aGrantor,

MOUNTAIN TITLE' COMPANY,

tion v L as Trustee,

] : IEANY , an Urego 3 Liomn.
- SQUTH VALLLEY STATE BANK, an Oregon Corporation' - . .. .~ . " , as Beneficiary,
: : WITNESSETH: ‘ ,
‘Grantor irrévocably grants, bargains, sells and éonveys to trustee in frust, with power of sale, the property

Klamath ... County, Oregon, described as:

Lot 5 in Block 2 of HENLEY ACRES? according to the official plat
thereof on file in'the office of the County Clerk of Klamath .

~County, Oregon.

together witk all and singular the tenements, hereditariénts and appurtenances .and all other rights thereunto belonging or in anywise

now.or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or herealter attached to or used in connec-

tion with said real estafe. -

FOR THE PURPOSE OF SECURING PERFORMANCE ol each agreement of gran}br herein contained and payment of the

‘guni of TWENTYEIGHTTHQUSANDandOO/lOOthS LT TS TIT T T Dollars, with interest

""thereon according to the terms of a promissory note of even date herewith, payable-to lzenellcmr;v or 6rder and made by grantor, the

final payment of principal and. interest hereof; it not sooner. paid, to be due and payable .... AugUSt 30 L4 ‘
: " The date of maturity of the debt secured by this instrument is the date, stated above, on which the tinal installment of said note
becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed,: assigned -or alienated by the grantor without . tirst having obfained the written consent or approval of the beneliciary,
then, at the beneficiary's option, all obligations secured by this instrument, irrespective’ of "the maturity dates expressed therein, or

herein, shall become immediately due and payable.

The above. described real. property is not currently used for agricultural, timber or grazing pusposes,

To protect the security of this ‘trust deed, drantor agrees:
1. To protect,” preserve and maintain :said property in good condition
and repair; ‘not to:remove or. d lish any building or il
not {o commit or permit any. waste of said property.. ... -
+ 2 To complete or restore promptly and in good and workmanlike
manner any. building or improvement which.may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred therefor, h

To comply with all laws, ordinances, regulations, covenants, condi-

. tions and restrictions ailecting said property; it the beneliciary so reguests, to
. Join in ing such fi if tat ts pursuant to the Uniform Commer~
" cial . Code as the beneficiary may require. and to’ pay for filing same in. the
proper. public ollice or .oftices, as’ well as the cost of all lien searches. made
.o by diling olticers or searching agencies as may be deemed desirable by the
beneticiary. [ . 3 : g
: . 4. To .provide and continuously ' maintain insurance.on the buildings
~now ‘or hereafter: erected on the said: premises against loss or damage by fire
" and “such -other hazards as the beneliciary may lrom time fo time require, in
an amount not less than §..... R, i written -in
pani ble . fo the b ficiary, with loss payable.to the latter; all
policies ‘of insurance ‘shall be 'delivered. to_ the beneliciary as soon as insured;
il the grantor shall fail for any reason’ to procure any such insurance and: to
deliver said policies to the beneliciary at least: lilteen days prior to the expiras
tion. of _any policy of insurance now .or hereafter placed on said 'buildings,
the  beneficiary may' procure’ the same "at - grantor's expense. The. amount
..collected under any fire or other insurance: policy ‘may be. applied by benefi
“clary upon. any indebfedness secured hereby and in such order. as bencliciary
may. determine, ‘or at option of beneliciary the entire amount so_collected, or
. any part thereol, may be released-to granfor. Such application or release shall
“ not.cure or waive. any default Jor notice of delault hereunder or invalidate any
act done. pursuant to such notice, : - ’

To keep said - premises free from construction Lens and- fo ,;ny afl

'rnxcs,ib assesstnents and . other ‘charges that may be levied or, assessed upon or

against said  property before any part of such. taxes, assessments and other ..

charges’ become past .due or delinquent. and promptly deliver receipts therefor
to beneliciary; should the grantor fail to.make payment of any taxes, assess-
ments, . insurance . premiums, liens’ or- other "charges Qnyable by gramor."euhu
by . direct: payment or.by providing beneficiary “with funds with “which: to
make such. payment,. bencficiary may, at its option, make payment thereol,
and the amount so paid, with interest at the.rate sef forth in the note secured
“hereby, together with_ the obligations described in paragraphs 6 and 7:of this
trust deed, shall- be added te and become a part ol the debt secured by this
trust - deed, - without ‘waiver ol any:rights arising from breach-ol any of the

covenants _hereol and lor such paymcnts, wth interest as aforesaid, the prop- .
erty  hereinbefore: described,  as well "ay the . grontor,” shall’ be bound (o the *

sarme extent ‘that they are. bound for rhe' payrn‘ent'ol the. obligation herein

described, . and all such pay shall_be, i y due.and payable with-,

out- notice; and the nonpayment thereof ‘shall, at the opticn of .the beneficiary,

render. all sums secured by’ this trust deed. immediately due and. payable and .

constitute a:breach of this trust deed. e ; RO
. .6, To pay-all costs, fees and expenses of. this.{rust ‘including the cost
of title search- as well an the other. costs and. expenses ol ‘the frustee. incurred

.in connection with or in enlorcing this obligation and’ trustee's amj aftorney’s "

fecs actually incurred.

7.;/To=appear -in- and delend any action or. proceeding purporting to

alloc{ lh.s\ security rights or. pawers. of benoliciary or - trustee; and. in any. suit,
action_or proceeding in which the beneficiary or trustee may. appear, including

- any:suit. for: the" loreclosure” ol this deed, to. pay -all costs and:expenscs,”in-.
cluding 'evidence of title and the beneliciary’s or frustee u.atlcmcy‘s fees; ‘the ©
amount of attorney’s: fees mentioned in this paragraph 7 in all cases shail be

" fixed by the frinl court and in the event of an appeal lrom any judgment or:

decree: of .the trial  court, grantor further agrees to pay such:sumi as the ap-

. pellate court shall adjudge r ble as the b liciary's or- trustee's attor-
ney’s lees on such appeal.: . o )

. It is mutually agreed. that:: [N :

8. In the event that any portion or all of said. property shall be taken

under. the right of eminent domain or condemnation, beneliciary shall have the. -
“right, i it s0 elects, to require that all or. any portion of the monies payable -

as compensation for such . taking,” which are in excess of the amount. tequired

J; ment theréon;

(a)- consent to the making of any map or plat of said propertyy’ (b) join in

granting: any. easement or_creating any restriction thercon; (c} join in any

subordination or-other agreement alfecting this deed or the lien or. charfe
thereol;. (d) reconvey, without. warranty, all or-any part of the property. The
grantec in any reconveyvarce may. be dcscrib_cd,ns the' “person or " persons

< Jegally entitled thereto,” and. the recitals therein 6f any muatters or . facts shall

be conclusive ‘proof of the truthiulness thereof.. Trustee's fees for any of the
services mentioned in this paragraph shall be not less than $§5. =

) 10. Upon any delault by grantor hereundes, bem-licinry may- at any
time -without notice, either -in" pesson, by agent or by a receiver fo be ap-

“pointed .by - a court, and without regard to the adequacy of any security for

the indebtedness hereby secured, enter upon and take possession of said prop-
erty cor ‘any part thereol, in ifs own name sue or otherwise collect the rents,
issues and prolits, including those past due and unpaid, and apply the same,
less ‘costs” and ‘expenses of operation and collection, including reasonable attor-
ney’s fees upon any indebtedness secured. hereby, and -in. such order as bene-

wdictary may - determine.

g 11, The "entering .upon_and ‘taking " possession of - said : property, the
collection of such rents, -issues and profits, or. the  proceeds of lire and other
insurance’ policies or compensation or awards for. any. taking or damage of .the
property, and the application or. release thereol as-aldresaid, shall not cure or.

waive any default or ‘notice of delault hercunder ‘or -invalidate any ‘act done-,

pursuant to. such notice. By 8
- 12, Upon delault by grantor .in pay of any indebted: secured
hereby or in his performance of ‘any adreement hereunder, the beneliciary may
declare all sums sccured herchy immediately due and payable, In such an cvent
and . if 'the above. described- real -property is currently used- for agricultural,
timber or grazing purposes, the beneliciary may, proceed: to foreclose. this trust
deed" in.equity, as.a mortfage’ in the manner provided by law.for morigage
toreclosures. However it said real property is ot so currently used,. the bene
liciary -at” his. election. may proceed (o foreclose. this trust deed in equity as a

v mortgage or.direct. the trustee fo “foreclose this trust deed by advertisement

and sale.:In_ the latter event. the beneficiary or. the ‘trustee shall execufe and

cause to be recorded “his written notice. of default ‘and his ¢lection ‘to sell the,

said ‘described real property to satisly’ the' obligations secured. hereby, whete-
upon the trustce shall lix the time and place ol sale, give notice thereof as then
required by law and proceed fo loreclosé this trust deed in thé manner’ pro-
vided in ORS 86.740 to 86.795, .- - e
13. Should the beneficiary elect to foreclose by advertisenent and sale

" then alter delault at:any fime prior fo five days before,the date set by the. -

trustee” for the trustee’s. sale, the granfor or. other person so  privileged by

RS 86.760, may pay lo.the beneficiary or: his successors in interest, respecs
tively, the entire amount then due under the terms of the trust deed and the
obligation <ecured thereby (including costs and . expenses actually - incurred in
enforcing the tesms of the obligation and . trustec’s and attorney’s lees not ex~
coeding 850 each) other:than such portion ol the:principal as would nof then

be due had po delault occurred, and thereby cure the deluult, in which event

all foreclosure proceedings shall be dismissed hy the trustee. . 5
Otherwise, the. sale shall be held. on the date and .at the time and
place designated in the notice of sale.. The trustee may sell said property ecither

L in one: parcel -or . in separate -parcels: and : shall ‘sell thé parcel or parcels: at

auction fo ‘the: highest. bidder for .cash, payable atthe time ol sale. Trustee
shall deliver: to' the purchaser its deed in form as required by law.conveying
the property so sold, but without any" covenant or warrantly, expréss:or . ime

" plied.. The recitals in the deed of any 'matters of fact shall be conclusive prool.

of ‘the :truthfulness. thereof. . Any  person, excluding the trustee,” but. including

the grantor and beneliciary, may purchass at the ssle.. -

: o 15 When trustee sells pursuant. to the powers. provided herein, frustee.
“shall apply: the. proceeds of sale to pavment of-(1j-the expenses ol. zale, in-
“ cluding the ‘compensation of ‘the trustee snd ' reasnnable charfe by . {rustec’s
Jattorney, (2) to the obligation: secured Ly the frust deed, (3) to’all persons

having _recorded liend' subsequent fo the inferest of the trusteein the  trust
deed as their interests may appear in the order of their priority ond.(4) the
surp}us, il any, o the drantor or. {o his successor.in interest entitled 1o’ such
surplus, s "

16. For anyreason . permitted. by “law .beneliciary . may' from time o

Ctime ! & or Lo any trustee nomed. herein or to any
- successor {rustee sppointed hereunder. Upon such appointment, and - without

to : pay. all rensonable: costs, ‘expenses and - attorney's lnes ",' paid “or
incurred by grantor .in .such ;proceedings, shall be paid -to beneficiary - and.
vapplied by it litst upon . any réxyonable costs and expenses and attorney's; feey,
both in: the trial and appelinte’ cousts,” necessarily paid -or incurred by hene-
ficiary in such  proceedings,” and ‘the” balance applied upon. the indebledness
secured hereby; and- grantor nfirees,  af ifs own expense, fo take such. actions
and ‘execute’ such instruments “as shall ‘be nécéssary in oblaining such com-
i1- pensation,” promptly. upon beneliciary’s request. g .
E 9. At any time and from :time:to time upon writlen request of bene.
ficiary, pagment ol. its' fees . and . presentation of this deed and the note for
endorsement - Cin-case of full v 'y s, for ion), without allecting
the . liability of any person for the payment of the indcebledness, trustes may

powers and _ dutier, conferred upon any frustee herein: nnmed or appointed

- hereunder, Each such” appointment. und substitution’ shall be made by writton’
instrument uted by b ficiary, containing relesence o' this trust  decd

and its place of record, which, when recorded .in thei otfice of the County
Clerk’ or Recorder of the county or counties in which' the property is situated,
shall _be conclusive prool of proper appointment ol - tlhie successor’ frustes,

o 17,7 Trustee’ aceepts fhix frust when this “deed, duly sxrcuted and
acknowledged is” made n " public fecord as provided by :law. Trures is not
obligated to _notily any party hereto of pending sale under’ any othee deed of
trust . or_of any action or proceeding in which grantor, beneticiary “or trusten
shall be a. party unless such action or. proceeding is brought by troxtee,

. NOTE: The Trust Desd Act plovidés thai” the trustee hereunder. must be elther an ottorney,: who i5-an’ active fmember of the Olvﬁan State Ber, ‘g bonk, trust company

or savings ond loan associotion authorized 10 do business. under the laws of Oregon or the  United. States, - o title insurance compuny authorized 10 insute titls 1o real -
= 'property of this state,. its subsidiaries, offiliates, ogents or bronches, or the United States of ony ogency- thereof, ;

LU TR ;

to the succeseor trustes, the latter: shall be vested ‘with. all title, . .




The grantor covenants' and ageees to and with the beneficiary 'and those claiming under him, that he is Jaw-
fully seized in fee 'stmple of said described real property and has 'a valid, unencumbered title thereto

and that he will warrant and forever defend the same against all persons whomsoever.

The grantor warrants that the proceeds of the loan represented by the above described note and this trus: deed are:

(a)* primarily lor grantor's personal, family, household -or agricultural . purpeses (see Important Notice helow),

(b) - for an organization, or (even it drantor is a natural person) are for husiness or comumercial purposes other than agricultural

purposes,: . - ’ :

This deed applies._to, inures to the benélit of and binds all parties hereto, their heirs, legatees, duvisees, administrators, execu-
fors, personal representatives, successors and assigns. The term beneliciary shall mean the holder and- owner, including pledgee, of the
contract secured hereby, whether or not named as a beneficiary herein, In constraing this deed and ‘whenever the context so requires, the
rasculine gender includes the feminine and the neuter, and the singular- number includes the plural, -

‘IIYV WI'7‘>‘1VES‘S WHEREOF, §:xid granbr has'irereunto set his hand the day and year:first above writterr.

¥ TMPORTANT NOTICE: Delete, by | o hich ty (o of oy 5" LOCKETT BALLARD. DBA AMERICAN
: Delete, by lining out, whicl ever warranty (a) or is .

not applicable; if warranty. {a} is applicable and the beneficiary is a creditor CONSTRU{;:TIION’ 0. el e
or such“werd is: defined in' the Truth-in-Lending “Act and . Regulation ‘Z, the ' B / -
beneficiary 'MUST comply " with _the Act and. R gulati by king quired X_‘ . d‘?‘//( g
disclosbres; for this purpose, if this instrument is to be o FIRST lien to finance (e SpT LT
“the purchase of a dwelling, use. Stevens-Ness Form' No. 1305 “or_equivalent;

if this instrument is NOT 1o ke a first tien, use Stevens-Ness Form No. 1306, or

equivalent.. ' If- compliance wiﬂ) the “Act "not required, disregard ' thisnotice.

{1 the signer of 1ho above is .o corporation, o :

use the ferm “of atknowledgment opposite,)

(ORS 92.490)

STATE OF OREGON, . 3 STATE OF OREGON, County of.
: 53,

County ql‘ . T : W - - ‘ .

LApril s B ; : [P N e and

Personally appeared the above named.... LOCket t] 5 ) i ey vho, being duly sworn,
Ameri

Ballard DBA American Constructi w2y et she lormer is tho
S Co t and that the'latter is the

ol .

ShowollL, @ corporation,

3 ent.is the corporate seal

of said S % signed and sealed in be.
halfl of 20 : of diréctors; and each of
them  a voluntary act”and  deed.

(OFFICIAL"
SEAL) .

13 

ol
]
i
?

~ REQUEST FOR FULL RECONVEYANCE - g

Yo be used only: when obligations. have been ‘pald.

.y Trusiee

The undersigned is-the legal owrnier and holder of all indebtedness secured by the foregoing frust deed. All sums . secured by 'said
trust deed have been IuIly paid and satistied. ¥ou hereby are: directed, on payment to you of any sums _owing
'said "trust deed.or pursuant 1o statute, to cancel all evidences of indebtedness secured by said trust deed (ivhich are, delivered fo you
herewith tdgethér with said trust deed) and to reconvey, without warranty, " fo the parties designated by the terms'of ‘said frust deed the

estate now held: byfyou under ?he same. Mail reconveyance and documents to- .

e

Eeneliciary

before reconveyance will be made,

TRUST DEED ||  srarsororseon
(FORM No. 881} FENRIl | IS e o SR o
STEVEMS.NESS LAW PUB. CO.. PORTLAND. ORE! B : TR County of _»KLA'MATH N
’ : : ' I certify ' that' the within instru-
ment. was received - for . record on . the
2N day of ARIL .. w19 1T )
" atlOPAG6 o'clock AM. and recorded -

in book..M:77:......ot page. 7001 or

as file/reel number. 28581

Record of Mo;tgégesj of said Coimt_ ‘
e " Witness' my. hand "and . seal of

Beneticiary L R e County affixed, - " T

AFTER. RECORDING RETURN TO - i B s . L ) B
11 ; oy , e WM D

Soﬁth'Valley‘State:Bank~ﬂf’ T

SPACE. RESERVED
: FOR': ‘
RECORDER'S USE

Grantor

P,0. Box 5210 s
Klamath Falls,‘OR 97601




