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hereinafter

called “Mortgagor”, and FIRST NATIONAL BANK OF OREGON, a natiunal banking association, hereinafter called “Mortgagee”;

WITNESSETH:

For value received by the Mcrtgagor from the Mortgagee, the Mortgagor has bargained and sold und does hereby grant, bargain, sel! and convey

unto the Mortgagee, all the following described property situate in

Klamath County, Oregon, to wit:

A tract of land located in the E%SWY% of Section 3 Township 23 South, Range 10 East
of the Willamette Meridian, Klamath County, Oregon being more particularly described

as follows:

Beginning at a point 1056 feet North of the South quarter corner of Section 3, Township 23,
South, Range 10 East of the Willamette Meridian, Klamath County, Oregon; thence West 330
feet; thence North 132 feet; thence East 330 feet; thence South 132 feet to the point of

beginning.
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- together with the t ts, heredit

ts and appurtenances now or hereafter thereunto belonging or in anvwise appertaining; also all such ap-
paratus, equipment and fixtures now or hereafter situate on said premises, as are ever furnished by landlords in letting unfurnished buildings similar

™= to the one situated on the real property hereinabove described, including, but not exclusively, all fixtures and personal property used or intended for
= use for plumbing, lighting, heating, cooking, cooling, ventilating or irrigating, linoleum and other floor coverings attached to floors, and shelving,
counters, and other store, office and trade fixtures; also the rents, issues and profits arising from or in connection with the said real and personal

property or any part thereof.

@U ﬂaut anh mﬂ mﬂm the same unto the Mortgagee, its successors and assigns, forever.

And the Mortgagor does hereby covenant to and with the Mortgagee, that he is lawfully seized in fee simple of the said real property. that he is
the absolute owner of the said personal property, that the said real and personal property is free from encumbrances of every kind and nature, and
that he will warrant and forever defend the same against the lawful claims and demands of all persons whomsoever.

This conveyance is intended as a mortgage to secure performance of the covenants and agreements herein contained, to be by the Mortgagor kept

and performed, and to secure the payment of the sum of § 3,800.00

and interest thereon in accordance with the tenor of a certain promissory note executed by__Lance L. Forsyth and

Karen L, Forsvth, husband and wife

dated June 10 .19 77 payable to the order of the Mortgagee in installments not less than
$_o1.24 . each, __including interest, on the 1 7ER day of each OOEtH
commencing July 17 19 77 , until June 17, 1987

, when the balance then remaining unpaid shall be paid.

The Mortgagor does hereby covenant and agree to and with the
Mortgagee, its successors and assigns:

1. That he will pay, when due, the indebtedness hereby secured,
with interest, and all liens and utility charges upon said premises for
services furnished thereto. In addition thereto, he will pay. at the time of
payment of cach installment of principal and interest, such amount as
Mortgagee shall estimate to be sufficient to produce, at least one month
prior to the time when payment thereof shall become due, the amount of
(a) taxes, assessments and other governmental rates and charges against
said premises and (b) premiums upon insurance against loss or damage
to said premises. If the sums so paid shall be less than sufficient for said
purposes, Mortgagor will also pay, upon demand, such additional sum
as Mortgagee shall deem necessary therefor. If Mortgagor desires a
“package” plan of insurance which includes coverage in addition to that
required under this mortgage, Mortgagee may, at its option, establish
and administer a reserve for that purpose. If the package plan rescrve is
not sufficient to pay the rencwal premium on a package plan policy,
then Mortgagee may use such reserve to pay premiums on a policy
covering only risks required to be insured against under this mortgage
and allow the package plan policy to lapse. Mortgagee shall, upon the
written direction of Mortgagor, and may, without such direction, apply
sums paid by Mortgagor and held by Mortgagee to thc purposes afore-
said; but the receipt of such sums shall not, in the absence of such direc-
tion, impose any duty upon Mortgagee to disburse the same or relieve
Mortgagor from his covenants to pay said obligations or to keep the

premises insured. Mortgagee may, from time to time, establish reason-
able service charges for the collection and disbursement of premiums on
package type insurance policies. Mortgagee shall not, whether or not
service charges are imposed, be subject to any liability for failure to
transmit any premiums to any insurer or by reason of any loss growing
out of any defect in any insurance policy.

2. That he will not commit or permit strip or waste -of the said
premises or any part thereof; that he will keep the real and personal
property hereinabove described in good order and repair and in tenant-
able condition; that he will promptly comply with any aad all munlci-
pal and governmental rules and regulations with referer:ce thereto; that
if any of the said property be damaged or destroyed by any cause, he
will immediately reconstruct or repair the same so thal, when com-
pleted, it shall be worth not less than the value thereof at the time of
such loss or damage; provided, that if such loss or damage shall be
caused by a hazard against which insurance is carried, the obligation of
the Mortgagor to repair or reconstruct shall not arise unless the Mort-
gagee shall consent to the application of insurance proceeds to the ex-
pense of such reconstruction or repair.

3. That he will, at his own cost and expense, kecp the building or
buildings now or hereafter upon said premises, together with all personal
property covered by the lien hercof, insured against loss by fire and
against loss by such other hazards as the Mortgagee may from time to
time require, in one or more insurance companies satisfactory to or des-
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Notary Public for Oregon
My commivaon rupires
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