_Jo secure payment of the Inde
.on the terms set out below the following property in

[J1TC sSSP

MORTGAGE

Cliff L. Peery and Mary H. Peery, husband and wife
Klamath Falls, Oregon

P.0. Box 1124
Valley of the Regue Bank

Rogue River, Oregon 97537

The Bank has loaned Mortgagors

3 Forty Thousand and no/lOO--,-ww.ch is repayable with interes
ot 1+ due on or before one
{ iterest payable under the note, (b} any

mortgage, under which the final payment ot principai and intere

“indebtedness as used in thie mortgage shall mean {o} the pen ipet ane
may in tts discretion Joan ta Borrower or Mortgagor, and {c} any sums pasc

permitted vader this mortgage.

Lot 42, Block 2,
official plat o
Oregon,

together with all appurtenances, all existing or subsequently erected
or aif:xed improvements or fixtures, and all equipment, fyrmishings and
other articles of persongl property now of subsequently lozated on or
vsed in connection with the property, off of which is collectively referred

to a¢ the Property.

1. Possession and Maintenance of the Property.

1.1 Until in default, Mortgagor shail remain in possession anu con-
trol of the Property and to the extent tha! the Property consists of com-
mercial improvements shaltl be free to operate and manage the Property
and receve the proceeds of operation. The Property shail be maintained
in good condition at ail times, Mortgagor shall promptly mcke all
necessary repairs, replacements and rencwals so that the value of the
Property shall be maintained, and Mortgagor shall not commit or permit
any waste on the Property. Mortgagor shall comply with alt laws, ordi-
nances, regulations and private restrictions affecting the Property.

172 To the extent that the Property constitutes commercial propetty
or a farm or orcherd, Mortqagor shall operate the Property in such
manner as to prevent deterioration of the land and improvements includ-
ing fences, except for reasonable wear and tear from proper use, and
to the extent that the land is under cultivation, shall cultivate or other-
wise operate the Property according to good husbundry.

1.3 Mortgagor shall not demolish or remove any improvement from
the Property withaut the written consent of Bank

2. Completion of Construction.

if come or all of the proceeds of the loan creanng the Indentedness
are 10 be used to constryct or comp'cte construction of any improve-
ment on the Property, the improvement shall b comp!eted on or before
s months from the dote of this mortgage and Mortgagor shatl pay in
full ol costs and cxprases in connection with the work,

3 Taxes and Liens.
31 Mortgagor shall pay before they become delinquent ali taxes
and assessments levied against or on gccount of the Property, and shall

“Insert "Merigagor o1 the name of the borrower if different from the Mortgagor.

btedness and performance of all obligations

Klamath

June 30, 1977

Mortgagor
Address
Brancn
Addrecs

¢ IBotroed

v accarding ta the terms of a promissary aote dated the same as this
years from date. The term
future amcunts that the Bank

{ r advanced by the Bank to discharge obligations of Mortgagor as

of Martgagor ynder this mortgage, Mortgagor mortgages 1o the Bank
County, Oregon

ROLLING HILLS SUBDIVISION, TRACT NO, 1099, according to the
n file in the office of the County Clerk of Klamath County,

pay as due all cloims for work done on or for services rendered or
material furnished to the Property. Mortgagor shall maintain the Prop-
erty free of any liens having prionty over or equal to the interest of the
Bank under this mottgaae. except for the hien of taxes and assessments
not delinquent and except as otherwise provided in 3.2.

32 Mrortgagor moy withhold payment cf any tox, assessment, or
claim in conrection with a good faith dispute over the obligation to
pay, so long as the Bank's interest in the Property is not jeopardized.
¥ @ lien arises or is filed as a result of nonpoyment, Morigager shall
within 15 days after the lien arises or, if @ lien is filed, witnin 15 days
after Mortgagor has notice of the filing, secure the discharge of the tien
or deposit with the Bank cash or a sufficient corporate surety bond or
other security satisfactory ta the Bank in on amount sufficient to dis.
charge the lien plus any costs, attorneys’ foes or other charges that could
accrue as o result of a foreclosure or sale under the lien.

35 The assessor or tax collector of the county in which the Property
is focated is outhorized to deliver to the Bank a written statement of the
property toxes assessed or owing at any time.

4. Insurance.

4.1 Mortgagor shall carry such insurance as the Benk may reason.
ably require. This shall include insurance on the Property against fire,
additional risks covered by a standard endorsement for extended cov-
crage, and such other risks as may be specified by the Bank including
without limitation war risks. Insgrance on the Property sholl be carried
in companies and under policies approved by the Bank and shall be
far an amount equal to the rematning unpaid portion of the Indebted-
nese ar the full insurabie volue of the Property, whichever is ess, and
an amaunt sufficient to comply with any co-insurance provision in any
policy.

472 All policies of insurance on the Property shali bear an endorse-
ment in o form satisfactory to the Bank making loss poyable to the Bank
and shall be deposited with the Bank. In the cvent of loss, Mortgagor
shall immediately notify the Bank, who may mcke proof of loss if it is
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defend the title acanst the tacful clams of ot persons. 14 Rights and Remedies on Default.
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thy With respect 'o all or any part of the Property that con-
cotutes realty, the naht to foreclose by judiciai fereciosure in
shall mean accordance with applicable law
and attcmeys fees necessaridy
Bank in conacction with the condemration
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152 in G ts nahts and remedies the Bapk shall be froe
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153 The Bank shail aive Mortgagor reasonabie notice of the time
ard place of any public sale of any personal property of of the time
after which anv private sale of other intended dispesition of the prop
ety is to be made Reasonable notice shall mean notice qiven at least
ten days beiore the time of the sale or disposition

154 A waiver by cither party of a breach of a provision of this
agreement shall not constitute a wawver of or prejudice the paity s right
otherwise 1o demand strict comphiance with that provision or ary ather
provision Flectinn by the Bank to pursue any remedy shall not exclude
pursuit of any other remedy and an election to mabe capenditures et
take action to perform an obhaation of Mortgagor under this mortgag
after failure of Mortgagor to perform shall not affect the Bank s right

INDIVIDUAL ACKNOWLEDGEMENT
STATE OF OREGON, County of flamath

July 5 e 77

4 CLIFF L. PEERY

Personally appeared the above-nome

and MARY ‘H, PEERY,

and ackpowledged- the foregoing instrument to be

voluntary oct.’
Befor?{ ) -~
A ! . "\\
1 C ,&g"/b&b~ﬁmm {SEAL)
i

their

Pubiic for-Oregon
commission expires: March 22, 1981

S 7aa c.

STATE OF OREGON; COUNTY OF KLAMATH; ss.

e declare a didanlt and eerroise g remidies vnries Hee pargaaph T
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PA o bGn ei s  G He ceet : o A
i vl aed e oany e’ Al b e . '
e bothat e e e, @, DTt T i ot

JR P P I TR ST A SN T UNLEEIT U SIS
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14 Notice.
Any

etective

for thoo eartuage <eait be mowatna and chall e
o

notice Lt

i when deponted o

, el vy, b mated,
the address stated in thee mort.

fcdress for notices by witten notice

aben aiter

rearstered of cortbed mant dis

gage Eeher party may chandge the ae
1 the nther parts

17 Succession; Terms.

171 Subjece to the kimeations stated in this martgace on transier
gaae shall be bindina epen and inure

of Mortgagor s aateresty this mo

essers and asuigns

to the benefit of the partaes ther oy
172 In constroma thy mortaaae the tere montgeage sholl encom.
pass the term seconty aareemert when the instrement i being canstrued

with tespect to any petsonal property

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of ) ss.
.19

Personally appeared , and

. who, being sworn, stated

that he, the said isa

, and he, the said o
isa of Grantor corporation and that
the seal aoffixed hereto is its seal and that this deed was voluntarily
signed and sealed in behalf of the corporation by authority of its Board
of Directors.
Before me:
(SEAL)

Notary Public for Oregon
My commission expires:

i hereby certify that the within instrument was received and filed for record on thé _8th __day of

—Jyly __ AD, 1977 at9:18 __ o'clock
of_Mortgage

FeEg_$9.00

o mimerpen

on Page. 11841,

A_ M., and duly recorded in Vol__ M 77 _, ,

WM.

. MILNE, County Clerk
" 1

IN TESTIMONY WHEREQF, | have hereunto set my hand and notarial seal the day and year last above written.

My commission expires

R e
S s t 1
.




