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* fii$ DEED OF TRUST, made this 26th - day of " . CJULY e 1977, between
THOMAS P VALLEE D PATRICIA 4. VALLEE, husbend and, wife, f R R
(GRANTOR),

and umaaa'counrv TITLE COMEANY . - e U (TRUSTEE)

and EQUITABLE SAVINGS.AND- -LOAN ASSOClATlON an Oxe;,on Lorporatlon (BENEFICIARY) ,
..Grantorirrevocably GRANTS, BARGAINS, SELLS AND CONVEYS TO TRUSTEE IN TRUST, WIT H
POWFROF SALE, the. real property.in the- County of - KLAMATH. ¢ . --State of . OREGON .-~ 7
descnbed as follows: A1l the followving: described real property gituate in Klamath Cou.nty,
Oregons " ‘Lot11 1in Block' 4'of! {WINCHESTER, Tract’ 1025, ‘secording’ tothe official plat
thereof on file in the office of the County Clerk of Klamath Coun'by, Oregon. 9

S

. Oragon
(State and Zip Code)

ether w1th ( Y. all mterests easem nts,. nghts and pr 1v1leges now or hereafter belongmg to or used m‘ conn'é'c-‘

oot

this pro erts and wrth all nnproveme ts fxxtures furnlslllngS, Liora, & ‘l'ances and apparatus of any
w or herea D, 1ocated on.or tised: in‘connection with, thls property (2) all

Grantor r'na'y hereaf r acqulre and (3) the rents and mcome thereof All of the for oing shall, con-

o) secure payment_ of all the. followmg (1) Sums due, under a certam‘promissory note'

by (_"rantor m'thesum of i, TWENTY. FIVE/:THOUSAND AND. NO/].OD-—---—--—--—--

) payable m 360 month\y ‘payments wnth the fma] paymg,u’c’

' AUGUbT, 2007 \orrwhich'ds the, maturity date of this Deed of- T Tust,

(2yall fa . whi ] '; loaned or advanced by Benefxcxary to Grantor, or any of them, and (3) any
addmonal SUmSs: wlnch may become ‘payable to :Benefi cxary under the provnsrons of thxs Deed of Trust or other

securlty mstruments ‘securing this loan.
b Unless;otherwme provided; all: addmonal sums becommg payable to Beneficiary under this Deed ‘of Trust

shallbc die mnnedlately and shall bear mterest untxl paxd at IO% per annum or the rate provxded above whlch-

ever. iss hlgher i MRS
Each Grantor Jomtly and severnlly, covenants and agrees as follows' ‘

L319 (10/76)
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y« and: 1t is'free: from encumbrances, except rhoSe prevrously accepted by Beneﬁcmry in-writing; Grantor w:ll
keep the Trust Property frée 'from 'all eneumbranas and: will warrant; and defend it forever against all: elarms
;’«and demands. e
-2:Payment;: Grantor will pdy whcn due- |l‘ st.eured SUMSs: dcsmbed above. B
23 Representntmn as-to Trust Property, . b o b - :
oo I located in {dahio, the Trust: Prbpcny L‘llher l: not more th.m twenty aucs ln area oris loeated wrthm
;-an lncorpomted city or village. - ; S ‘
b lf. locatedmWaslungmu,.Lhe Trust. Eroperty is.not. used prmupally for agrrcu)!ural or farmrng purp.,og 35,
Jf logated jn.Oregon, the Trust, Property is not now used for agricultural, timber or grazing.purposes.....
: 4 Preservatron Repair.and: Use jof ; Trust Property, Grantor; will keep. the Trust Property: in good:condi-
tlon and repair, and wrll not remove, 1lter or demolish uny structure on it without the written consent of Ben-
§ f1c1ary Grantor wrll complete all structures now or hereafter, under construction on the Trust Property with-
ntlle tlme allowed by 'the Conslructron Lo.:n Ar,reement or six, months whlchever is greater, and will eomplete-
Sy rep.ur and; reconstrue ny_structure n the Trust: Property ‘which may be (lamaged or, destroyed ‘Grantor
Lwill' pay! whcn due, l” claims for:labor pt.l‘f()l‘med and matcrmls furnished, Grantor will comply with all laws,
-ordindnces; codes, orders deelaratrons by-laws; rules, n.gulatrons and restrictions alfectm;, the Trust Froperty
~and will not commit or permrt wiste ‘of the Trust Propcrly Grantor wrll not use the Trust l’roperty "or any un-
«lawtul purposes.:
g “5 'surance, Taxes and Reserves. BRI ' c
a.-The Trust Property shall he covered by [ire insurance wrth extended coverag,e mortgage insurance and
such lnbnllty insurance as Benetluary may requrre and, flood insurance is required by law, in amounts as may

be ‘Yequired by Benefi .mry ‘The insurance compann.s and polrues must be s.rtrsfactory to Beneﬁcmry wrth loss

“payable to’ Beneflcury -
b, Unless this covenant is prolnblted by law or walved in writing by Benefrcmry, Grantor will pay Bene-
© ficiary each month a sum'equal to one-twelfth of the annual taxes, assessments, insurance premiums and simi-.
:“lar charges asestimiated by Benefrcrary Beneficiary will apply such sums to payments of those items when due.
Sums paid by Grantor under-this provision’shall not earninterest and may be co-mingled with other funds’of-
' Benefrcrary 1 Beneficiary is required by law to pay interest'on these sums, Benefruary may, unless prolnbrted
‘rbylaw, impose a charge for holding and disbursing such funds.
“v¢;. If Beneficiary waives the: precedmg, covenant to prepay ‘taxes, insurance premiums, assessments or simi-
: lar charges orif Grantor does not make prepayments sufficiént for Beneficiary to pay such charges, thén Gran-
:‘tor-shall pay such-charges when' due-and upon:demand provide Beneficiary satisfactory evidence of payment
“-and coverage. This obllz,atron |s addmonal to and riot an alternatrve to the covenant to prepay such charg,es to
Benefrcrary PR R
: »d. In’ case of loss by any hazard casualty, or contlngency msured dgamst ‘orin'case of any condemnatlon
1' proceedmgs .Grantor shall ‘give immediate notice thereof to Beneficiary and Benefrcmry may erther (1) direct
B ‘Grantor-to:collect : the' proceeds or award, in which' case Grantor shull do 50 with'due diligence, or (2)collect
" the: proceeds or award itself, in_ which case ‘Grantor shall cooperdte as directed by Beneficiary. ‘livéither case,

‘sthe: proceeds ‘or:award: shall be pard to ‘Beneficiary (and all'insurers or: condemmng authorities are herewrth :

- -authorized to make such payment) and Beneficiary is-authorized at its option; after rermbursmg from’suchpro-

" ceeds or award any expenses ‘incurred in.the ‘collection or handling of the funds, to hold all or part.of the:net

proceeds or:award- for, gayment of costs of restoration or repair of the property: damaged destroyed or-coh-

- demned, and/or;to-apply all or part.of the net procceds as'a credit on any portion of the secured debt selected

- by: Beneficiary, whether: then‘matured or to'mature in the future; or on.any deficiency judgment. Beneficiary

shallnot be responsible for any farlure to collect :any proceeds;or award, regardless of the cause of such failure.

The foregaing power ‘and-authority ‘is rrrevocable and coupled with an.interest,’and nothirng done: urder this:

paragraphshall in; any way waive-any default-or affect:the security of ‘this Deed of Triist or any ‘liability. of

- Grantor. Foreclosure hereof by sale or otherwrse shall not .mect or 1mparr the above glanted powers and auth-
Cority. L B B

6 Delmquent Payments. Grantor agrees to pay any cxpense mcludmg attorney S fees mcurred by Bene-

"frcrary'ox‘Trustee m"collectmg delinquent payments’drin’ carifig any 'defablt inder this Deed of'Trust.

74 Leasehold Provrslons Grantor wrll not detault on any. leases on’ the Tri t Pfoperty t6 wiich Grantoms S

trce to Grantor: and wrthout releasmg Grantorvfrom any obln,atron hercof may make or do the: same mv ach;
- manner d to's such xtent as it may deem necessary to prol the sec f this Deed of Trust. Benefrcrary

-is authorlzed to' en pon the. Trust P'operty ffor'such -purposes. The Benefrcrary may pay, purchase contest

L or: compromrse«anyl encumbrance,,chdrge o} llen wlnch m 1ts Judgment appears to be pnor or. supenor to the.

lren ofthis’ Deed of Trust’ o ‘ '
LotuobrIn anys surt to t‘oreclose tlus Deed ‘of § Trus ,Or;

for: Benefrcrary to- appear’ in‘order to; protect: Benefrcrary s ‘security. interest ‘or in tie event: of any measures
' taken in: connectron wrth a sale or. mtendcd sale pursu.mt to the powur granted hereunder, ‘Grantor.agrees to

foes:

further agrecs to pay: the ‘costs ol' trtle scarch mcurréd in the forcgomg,
TG Any expenses,” attorney’s:fees and costs mcurre(l under section 8 shall bear interest as prowded m thls

Deed of “Trust from’the date of expenditureé: until’ paxd and, at Beneficiary’soption; may. be billed dlrectly to
Grantor, wluch blllrng shall be rmmedratcly due and payablc or may be added to the prrncrpal amount secured .

“hereby.; :

9: As.,lgnment of Rents. Reccrver Operanon, i
acAs addmonal security, Grantor dssigns to Benehuary all rents and mcome from the Trust Property and
- agsigns to; Benefrcrary any, leases now or:hereafter: in: effect: .upon ‘the Trust Property or afty part thereof, and

7

v "Granfor gives' fo Beneficiary. the authorrty, upor default to collect the rents and income from the Trust, Pro-

£ I

‘ ourt take 05 s‘essron of the Trust Property‘or any part thereof and,

propert,', ‘may: hrre ai management servrce or"'manager to manage ithe! fl‘rust Property, may pay taxes, assess
y y remiumsiand 4srmrlar ichargesi: all Jas’it deems’ appropriate, and: may'collect the rent’ and it
those past due and’ unpard and; apply the same; fess all costs and expenses of operatron ‘man:
collection, mcludmg eas nable attorney: fees, upon any indebtedness secured herebyr .

W r"r_ 2 ;ﬁ

y.at: any time without notice, cither'in ‘person, by agent ‘or by a

¥ ,u;.“r.,
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“property; may;,hire’ia‘r‘management service or: munager to- manage:the:Trust Property, may 'pay taxes) agsess
;pgut,s,bmsprg‘nge;p‘rqm,iqm,s; and ;similar :charges; all as:it deems appropriate; and’ mayicoliect therentand in-
come, including those ‘past:due and unpaid, and-apply the same, less all costs and expenses of operation; man-
g‘gemen;,,rcpair.andlycnllection‘, including feasonable attorney’s fees, upon any indebtedness secured hereby in:
sucli-order as Beneficiary may. determine.: T B T TR IO It S A o
- b Grantor agrees that a receiver, may, be appointed:by a-court.without regard to the adequacy of the secu-
ity for theindebtednessor the solvency of Grantor:or the presence of waste or danger of loss or destruction of
the Trust Property, to possess, manage and ‘control-the Trust Property and any personal property in which, Ben-
cliciary has a seeurity interest as additiongl security for this loun.ang to collect the rent and income thereof
and to exdreise those rights set forth in section’ 9 or otherwise allowed by Taw:' A
i+.10. Relevant Financiurlnformmion. Upon ‘'demand; Grantor will provide Beneficiary with operating state-
ment and: other Tinancial information relevant to'the useioperation and incofe of the Trust Property, includ-
ing acess to the books and records. - Tl s ‘ '
<0 ) Transfer of Property;'Assumption;Conditi(‘)’hs; . A '
weva, This loan‘is personal to Grantor, and’ not assignable, b making it, Benieficiary has relied on Grantor’s
crediti‘Grantor’s interest in:the Trust Property ¢ and Tinancial market conditions at the time this loan is made.
If Grantor transfers or contracts to transfer title toor possession’of allor pirt of the Trust Property, by deed,
* contract or sale; lease or similar agreement, Beneficiary mdy declare:the entire balance of this loan immediate-
ly due and:payable:” = 7 R O R T R R R R T TR IR
«::r'b; Beneficiary will waive its right under subparagraph’ [ lai if. the following conditions are meti (1) The
. credit of the third party, is satisfactory to Beneficiary ;and (2) the third party shall assume full personal la-
bility for payment and l)e;'fo:111aglce_,bf the note, Deed of Trust and other security instruments;and (3) a charge

for administrative costs:is paid to Benéficiary; and (4) if required by Beneficiary,either the interest rate’on'the

Lt o ’

Securéd ioan is ihcreased by not more. than two (2%). percent, oF Beneficiary is paid a lump sum compensation -
not:to exceed wo (2%) percent of the loan balance at the time of assumption, = .~ SN,
: c. Any increase inthe interest rate shall entitle Beneficiary to increase the monthly payments so the secur-
ed debt.will be paid in full by the matarity date ofithis Deed of Trust, "7 e T PRGN
’*"":":d,;fA‘siSll’ihption does not release Grantor or any successor in-interest from personal liabitity for payment’ 8

arid performance of the terms and conditions of this loan: T A P '

12 Default; Acceleration; Remedies: H v LR ;
“47a, Time is material and of the essence hereof.-1f Grantor does not pay the secured indebtedness as pro-
vided, or.if Grantor does not comply with. the terms‘and conditions of this Deed of Trust, or if a proceeding
under-any bankruptcy, receivership or insolvency law be'instituted by or against any of the Grantors, or if any-
of; the:Grantors make an assignment for the benefit &t creditors, or if state laws are changed hereafter to'im-
pose jwhat Beneficiary may deemto.be a substantial tax-upon Beneficiary by reason of its interest ini-this:Deed
of Trust (unless Grantor may:lawfully pay such tax and does s0), this Deed of Trust'shall be in-defdult:‘Any dex!
fault: under- this Deed of: Trust shall constitute a default under the. note which’it-secures and “urider: all other :

security. inistruments securing the note. Any-default under such other: security. instruments shali“constitute 3’

i

default under this Deed ‘of Trust: In the event of default, Beneficiary may declare all sums secured Hereby im- " e

.. mediately-due, and payable;.and: this Deed of Trust may: be forclosed and the Trust Property sold in‘any man- "
_ner.allowed by law, including without limitation; by'advertisément*and’ salerunder exercise of power.of sale,"or!
as a.mortgage: on real property. Proceeds of a’'sale pursuant to excrcise'of;thé-power of sale shall-be applied to’
1) ithe expensesofisale; "cludingMI?rustee‘sfﬁpd»;pt}tomey’s’-fecs;f-and'r(~2)jobliga;ions secured hereby . The.sur:’
‘plus;if anyi:shall be:paid topersons entitled thereto:by law.” 150y S e Rt
¢-iciib In theevent this Deed of Trust is foreclosed as a'mortgage;on ‘real property, Grantor, and each
consents to a personal deficiency judgment for.any part of the debt hereby secured which:shall'not be paid by .
the'salesof ‘the:Trust:Property; tinless such judgment is prohibited by law, and ir- case-of foreclosire, express-
ly: waives (1) any:claim of ‘homestead and:(2) all rightsito:possession of the premises during the period allowed
by.law for redemption.: """ RN A ERE Sl T B S
% - c.-Beneficiary -is not-obligated:to-take any’ action which'this Deed of Trust provides'it “may” take. Any.
power given Beneficiary by this Deed of Trust may-zlso be exercised by such agents as Beneficiary may design-
ate; including Trustee: e D T e R e
:-113.'Reconveyance Upon Payment.-Upon written‘request of Beneficiary stating that-all'sums secured here-.
by"have'beeri’paid;-surrende'r‘of--this-Deed of Trust-and the ‘securéd noteto “Frustee for cancelation and reten- >
‘tion‘and payment of its fees; Trustee shall-reconvey. Without warranty;the property then held hereunder.-The
recitals in any reconveyance executed under ithis Deed of Trust of any matters or facts shall be conclusive proof’ -,
of thetruthfulness thereof. The grantee in siich reconveyance may bé-described as “the-person or persons-legal-- .
ly entitled-thereto.” i n ch o e S TR
~+14,:Substitute Trustee: In'the event of dissolution‘or resignatior’of the Trustee, Beneficiary, may substitutes

" Foith

i

-a-trustee(s)-toexecute the:trust-hereby-créated.andithe new:trustee(s)-shall succeed to all’'of the powers and:-
duties of pricrirustee(s). 1 L i G AR T ‘
115 Non-Waiver Provisions. Neither forebearance by Beneficiary in exercising any right or remedy.hereun-
‘der-»or:.r_emedynaffordéd-byr-law,unor-anyexercise‘by‘ Beneficiary: or- those acting in‘its interést-of any right or -
remedy, shall cure-or:waive any default’or noticel of default, nor shall any.of the foregoing be a waivér of or
- prectude;the exercise of any right orremedy ” All remedies. provided in this Deed of Trust ‘are distinct-and cum-, -

uliitive! fo: each cther-and toall other rights or remedies, and may be exercised concurrently, independently or

‘successively. i SR R S i S : ‘
2165 Waiver: b on-Obligated Persons. Notwithstanding dny: othér provision of this Deed of Trust; any per-’
‘son- who executes this:Deed of Trust, but-not ‘theinote secured hereby, shafl’have no personal liability ori:the’
note or:for any-deficiency judgment which may. be Sbtained upon foréclousre of this'Deed of Trust. Such per-'
sons jointly ‘and: severtally waive présentnient; deniand ;protest-and all notices and dgree that Béneficiary, with- -

“out notice’ to’'them: or:their: consent; and upon’such-terms as Beneficidry may deem advisable,and without'af-
fecting'in any.wayBéneficiary’s rights hereunder as against the Trust Praperty, may: : : i

a. Extend; release; surrender; exchange;‘cOmpromisé;‘discharge or miodify any right or obligation seciired 5
of ! nstrument securing this loanior ;- s T
2y’ degm reaso bly ap] Qp‘ri‘a}f to pr

jifidé dnd beflefits ali parties heréto, their Heit
‘In this Deed of Trust, whenever

SRR

£




e e T
18. Notices, Refunds. All notices and reserve account refunds shall be given and paid'to Grantor unless this

loan has been assumed in accordance with paragraph 11 and Beneficiary has received a properly executed as-
signment of réserve'account(s), notwithstanding Beneficiary’s receipt and acceptance of payments from a per-
son‘other than Grantor,”” """ " R T R s e

19, Notice, Except, for any niotice Fequired under applicable law to be given in another manner, any notice
to ' Grantor,provided for in this Deed of Trust shall be given by mailing such notice addressed to Grantor at the -
Property, Addréss or at iich other address as Grantor may designate by written hotice to Béneficiary. -

PR

T . MHOMAS P. VALLEE
 Ltiicin o tattee
R ./ PATRICIA J. VALLEE

e e e Gt s INDIVIDUAL:
“STATE OF  QREGON:~. "« BRI ETIEL = E T

‘ ST “y-l\ ) ssa e Gorgenie
. THOMAS P, VALLEE AND PATRICIA J.
to'be  THEIR - yoluptary act and deed; B@afbrc me: s s

County ofs KLAMATH ‘
Personally appeared the-above nan
'dind acknowledged the foregoing instrument

VALLEE, husbend and wife’
LA
»J

o¥

N tarykaublic'Eyfo;/ (RN
: My commission gXpires:

STATE OF O'REGON;‘ COUNTY OF KLAMATH; ss.. ; ‘ PR : »
| hereby certify t{hat‘tﬁé within ihstrﬁment was,réceived and filed. for r'ecord‘ on the st day of
__Bugust - AD., 19.77__at_ 1149~ -o'clock——p-——M., and duly. recorded .in Vol M 77

of. _Mortgages - on Page_ 12706

I | ‘WM. D. MILNE, County Clerk v
" FEE $12:.00 , e " By_ Leza ,/./ " A__Deputy’

HUUEEU. DELUICS, NI

.. :REQUEST FOR RECON e e
G e S e . (City, State and Date)
L Vo G e e T s e TRUStee: 5« v L e
.+~ 'The undersigned. is the owner and holder of allindebtedricss secured, by this Deed of Trust, which is, together with the-
secured note, delivered:to iyou, Please reconvey, without wairanty, to the Grantor the estate of real property described inthis -

‘ . v iy e CRR TR R R T TREN v

v

Gy R e
'LOAN ASSOCIATION, Beneficiary

v el e by

EN:RECORDED!




