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_SOUTH: VAl L‘FY STATE BANK j

5215 South Sixth Street, Klamath Falls, "o
: : R e SRR I, Branch.~
The Bank hos loaned_Harry E. SEt. C]air;and~Mariellen-St.»C]gir,:as tenants by the entirety «(ofrower) .

Klamath Falls

$ 1 5};300.00 e, which is repayable with intérest according 1o the terms of a promissory noto dated the same as this
__ mortgags, under which the final payment of principal and interest is due on or before.~ 8-=1~92 S years from date, The term . -
“"Indebtedness" as usad in this mortgage shall mean {a)'the principal and interest payable under the note;. (b} any. futire amounis.that the Bank |

i ‘niay‘vvinvi's‘discrérioh‘loan;to Borrower or, Mortgagor, and (¢} any syms paid or advanced by the Bank o discharge obligations of :Morlgagor. as
5 permiﬂed’Uhdér\_this'mortgcget R I ‘ Sy e T D S e

To secure payment of the Indebtedness and performance of all obligations of Mortgagor under this mortgage; Mortgagor mertgages to:the Bank :

. “'on the'tarms set out belbv}‘thé‘fdllowmg property in..__ L2 County, Oregon. -

Lots 3, 4, and 5, Block 28, Klamath Falls Forest Estates . Highiiay 66 Unite, Plat

3

0. .2, according to the official plat' thereof on file in the ‘office of the County

rk of Klamath County, Oregon.

ppurtenances exnshng_‘or“_suybsequyenﬂyy ‘erected " pay. as.dve’ all: claims _fbi"'wérk,fdon'e“on,pt' for: services: rendeved. o

ments or fixtures, arid all equipment, furnishing material furnished:to the Property. Mortgagor shall maintain: the Prop-
| property now, or subsequently’ located certy. free of any. liens having'priority over o equal fo the interest of the
allof which'is collectively” ( ank .underffhi,s[morvtgage,ﬁ'ex'ccpt‘,for the lien of taxes and ‘assessments
: ] tdelinquent: except.as otherwise ‘provided in3.2:0 ¢
3.2 Mortgagor. mdy withhold: paymeént. of ‘any 'ta , assessment;:or
claim jn. connection with ood faith dispute’ over the obligation' to
/50" long as; the:Ban terest in:the Properly is'not- jeopardized.
) nari is filed as'q result of, npnpaym?ng, Mortgagor. shall
= moh Inprovements shatl e anage e jrope ithin 15 days.after the lien"arises or,:if d'lien:is filed, . within"15 day.
Smd‘re‘qd ive fg? Proceedsl of operax“?ﬂ. The Prglf,rlfiy shall bﬁ "f°!?,;(9'!!eﬁ +; after Mertgager has notice of the filing, secure the discharge of the lien
necessary. i r;5<:urs r’eplacemenfss n': I;'tegn al s‘g,mp‘rp:;r:p );l::n'egc? ~'a .or.deposit.with the Bank cash-or. a sufficient corporate surety bond
‘Propert | be maintained, and Mortgagor shall noi commit or permit” - chbfge'lggrl'!z}i;;)c'l::s'bn; coits. o
iste. on: the Property. Mortgagor shall comply with all laws, ordi- " atcrie as e result of !
r ! ) ictions: affecting the Property. PRttt i A g ! :
fe restrictions affec ing the Proper Y. 7. 233 The ossessor or, ax-collector of the county.in whlch the Property
‘s locoted is authorized to deliverto:the Bank o Wriften st tement of th
Property. taxes asses d or.owing at-any time. : L

. 41 Mortgagor shall riyfiygh‘ins\yifﬁnce‘asfll{é‘qgnk may reason
ably require, ‘This shall. inclide ‘insurance ‘on the: Property. against fire;

additional risks’ covered: by o standard ‘endorsament for’ extended cov:

erage, and such’othier risks as may be. specified’ by’ the Bank including
without limitation war risks’ :
~in"compdnies and ‘under policies approved by’ the:Bork ‘and ‘shall'b
for.an amount.equal to. thé: reimoining unpaid portien of the:Indebted
provement shall be completed on'or before . Mess OF the full i??"'°b‘°‘<(°‘”°{°f the Proper ty, whichever is less, and
his morlgage and ‘Mortgagor shall pay in G0 amaynt sufficient:fo comply with any.co-insurgnee provision'in dny

connéetion with the work; Sz poliey. St i [
: : " “.;4.2 - All policies of insurance on the Property shall bear an enderse.

creating the Indebiedrioss

or,complete construction of any' improve.

i1 ment in' 6 form satisfactory Jo the Bank making loss payable to the Bonk

. : I}V.‘Aor}gajgé’r‘shalbpayxbe ore they becoine dehriqi:énf all taxes: - and shall bé_'dep@sile’d,wifh,tl,gvaank;il.n, the:event of loss, Mertga
and assessments levied against or on d‘éi:‘qi‘mt of the Property, nd shall | shall .immediafely.notify the Bank who ma make' proof of joss

- "'M‘orytgugbf i

Insurance on the Property shall be carried.




ot-made:promptty-by ‘Mortgagor.’ Praceeds: shall be pai
he -Bank who ‘may compromisc: with: ary insufance compan
*a’ fingl setilement ‘which’ shall b ,bihdingv'upo‘n'f:Mqr‘:g_agdr;
wiay, ‘ol ifs election; apbfy the’ proceds to the. reduction of t
‘edness dr the restoratjon: or.repai of the Property, i >
LAB TAL least 30/ days priof. 10, the' expiraition of any-policy;
cwal or snbstifute polic shall be secured by Moi
5. Reserves; Mortgage: lnsuronce Premiums .
7:5,1 The Bdnk may, require"Morgagor to mdintain rescrves for pay

‘special qss’essme‘nfsfqhd}.'ovlh’qr?chb’qrg‘es_a ainst .
¥, 'governmental -or ¢uasi:goveramental ‘bodies] ‘or ‘pre-.

miums on insurance or both, The resérves shall be creaied by paymen

cach’ morith’to the, Bark f an’ amount ‘deferdiined by: the Bank:to' be

“sufficiént. o produce east-30 ‘days’ befor ¢ due; ‘amounts
equal to or in’excéss: of ‘the: iaxes or insurance, premiumsito be paid.:
1 at'the time that payments’are o' be made the:reserve'for either foxes
S insurance premiums is insufficient, Mertgdgor shall ypon demand pay;
jch'additionc . Il.determine’to be necessary to cover. .

arry @ packdge plan of insurance thai
thqt‘kequi'redronder"rhis,' ortgage, the

of 1o

premium’ atir
|

llow the package’policy o ldpse.
ish-redsonable service ges. for
mivms on packag T

h
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Lo

G

[ 8.2: Subject ‘to the' exceptions i Yove, Morl
dnd ill-forever:defend the title against'the:lawfu!. clain
In“the event 'any: acti ‘proceeding’:is+
:Morigagor’s title,or ihe interest of the  Bank unde

rower shall defend

bl ny. par €
- at its.election:require: that.all ‘or'ariy: portia
~award be applicd pnjih'e‘lndebledneiss."'l",h -proc
= shall mean: the” awaird, affer payment ofall reasonable cost
. ‘ond:aHornoys fees necessarily: paid o incur : ?
" Bank in.connedtion with the ‘condemnation.
St 92 M any proceedings in condémnation are |
promptly fake such steps’ as may be necessar
! 7 obtain.the award, e
o400 ‘lmp'osmonfof Tax ‘by,Sfam‘.f S
‘ 101 .The following shall constitute state taxes to which
iioodgroph opplies. G L
i (o) A specifia fan. Qb?qi origages ¢
he Indebtedness ‘scéiro {i?'m‘b(lgqge‘
£(b)- A spocific tax on the owner of mortgag

oxpayer. is o quir

-:the original ‘amount of the Indebtedness; and md

h and administer a*reserve for that pur- “rate of the Indebtedriess by not more than'one’ percent per.annum

<. :e): Ataxon. miorigaged  premises chargeable against;
tgagee or:the holder of the nole secured T S by
specific tax-on” all o any ‘portion of the Indebiedngss -
't o’ poymenis of principal-and intesest miadle by @ morigager.® i
0.2 If ‘any sale tax to- which'this paragraph applics is enacted.
subsequent fo'the date: of this mortgage; this shall have the same offect -
4s a'default; and the Bank moy oxercise any. or olf'of the remedies avail:

“-able to it in"the ‘even! 'of a defaull unless the following conditions are’ .

“la) Mortgagor may. lawfully pay the tax o1 charge imposed
by the state tox, and @ e e
.., {b} -Mottgagor pays or offers o pay the lax or charge within,
.30 days after inotice” fromi: the” Bank that' the tax law: has 'been .
endcled. ! [ _ T
‘ Transfer by Mertgagor, . i A
11.1 ' Mortgagor shall ndt, without theprior. written consent of the -

"“Bank, !;arisfek"Mqrtgqgor's interest in' the Property, ‘whether or not the

transferee assumes of agrees to pay the Indebtedness, If Mertgagor or
a prospéctive transferee applies 1o the Bank for consent fo such.a trans- -
action, the Bank may require such inforniation-concérning the transferee -

i as wavld:notmally :be required from g new- loan applicont. . The' Bank -

shcllfno‘r.un'reasqncbly:‘yvi!hhbld ifs’consent. *; s
11:2As a condition of its cEhsent 1o any:iransfer, the ‘Bank: may -
discretion‘impose: a-service charge not exceeding. one percent:of

y'increase:the. interest -

1.3 /No'transfer. by Morigager shall reliave Mortgagor of liability :
for payment-of ‘the Indebtedness. Following o fransfer, the! Bank may .
ee 1o any extension of time for payment or modification of the terms.
:mortgage’ or the'promissory note or-waive dny right of remedy -
under this morigage.or the promissory nofe without relioving Mortgagor .~
from: !icbiIity.fMorlgagor~«waives‘notice,’?presen)ment and ‘protest with’ - :
respectto the Indebledness.” RTINS NS
ecurity Agreoment; Financing Statements,
- 12.1::This instrument;ishall constitute a security 'agreement with
respect:to any personal property included within the description of the

:12.2:: Mortgagor shall:join with the Bank.in'executing one o foro-
inancing statements under the Uniform Commercial Code'and shall file:
he,statement at: Mortgagor's. expense in all-public offices where filing
s’ f'e‘quuégi;,fo»pcr\fgql‘;thq‘sccufi‘iy;'inléke‘s‘ﬁvof the ‘Bank in any personal
roperty;under;the.U iform Commercial Code, L e

ions under this mortgage and-the ‘note, the -
eliver. 1o :Mortgagor a suitable’ felease, and:
gé and suitable stalements of termination of

n-file evidencing the Ba(r)k'; security interest

insurance, or. mortgage insurance
menls, or any payment necessary

and at any time
¢.f

ore:of th

ny: park-of the Properly that con:
emedies ofa secured party onder,

i {d) The'righf; withel o Mortgagor, to take possession
of - the: Property. and- colle _rents. and profits, -including: those -
past due and unpaid;'and apply the net proceeds, avor.and: above '
ki Bgnk's“cos};',;“gqinsr‘)he’flddé_bi'edness.‘ In" furtherance” of this -
equire’ any;tenant "make. p
se'fees di
h




ond preserve tha Froperry and
: 1o operaté:the P‘operly preceding ‘foreclosure.of sale and apply;
iithe) proceeds, over and above cost of the recéivership, against the':
" Indebtedness. :The ‘receiver may sarve. “without bond (if ‘permitted .
by law, The Bank's right 1o the apporntmenr of a receiver shall exist
<-whether or ho! apparent volue of the P operry exceeda rhe Indebt~

. v'edness by g substantial; amount, "
() Any other right or remedy provrded in thrs mortgage or

the promrssory nole evidencing the Indebtedness. - :

50152 Insexercising its rights and remedres, the Bank shall’ be free
to séll ell‘or any part: of the Property together or separately-or to sell ;

~certain portions: of the Property cnd refeain from selling other portions.
. The Bank shall:be. enmled to bld t cny'pubhc sale on cll ar any por-::
tion of the Property.:

15.3' The Bank shall give Morrgago reasoncble notice of the time
and-place of any. pubhc sala of ‘any:personal property or of the time

after which any. private sale or ‘other. inténded drspcsrhon of the prop-

: -erty is'to; bé made, Reasonable: notice shdll, mean nalice grven crr Ieasru

ten doy‘s‘before the time of the sale of. drsposmon. i
'fby either purty ‘of a. breach of a provrsron of !hrs

»ogreement :shall ndt constitute 'a waiver-of or pre|ud|ce the party's right

otherwise to demand strict: comphance with'that provision or. any other

- proyision.’ Election ‘by:the Bank to’ pursie un" remedy shall not ‘exclude’

‘ pursuit of any. ‘other: remedy, and an’ elechon to“make. expendrtures o

take action to’ perform an oblrgohon of Mortgagor Under this martgag
M_ort agor. to erform “shall: ncr-affect lhe Bank 3 rrgh

. “ofter failurg of

“to the other party.-

“fo declare @ default and exercrs : medies under rhrs purograph 15
155/ In iHe event suit or action’is instituted to enforce” any. of the .
lerms of -this’ mortgage, :the Bank shiall b enfitled ‘to  recover from
~Mertgagor stich sum as the court may odwdge reasonable as Attorneys’
fees at trial ‘and an_ony ‘appeal, All reasonable expenses incurred by
the Bank that ore necessaty al.any time in:the Bank's opinion for the.
protection of its interest or the enforcement of ifs rights, including with- . -
ut Irmrtahon, the cost of: seorch.ng records, obtarmng title reposts, sur-
eyors reports, a!torneys opmrons or. title insuronce, whether or"not
- any court action is involved, shall become o part of the Indebtedness
" payable:on demand and’ shall-bear interest at-the rate. of ten: percenr g
- per annum from the date oi expendrlure unhl repcud

16 Noﬂco. i .
Any notice” under Ihrs morfgoge shall be in wrmng and shall be
effectrve ‘when' ‘actually “ delivered -or, if-mailed, when deposned as

regrstered or cerlified mail:directed to the address stated in this: mort-- ‘
nohce 2

“gage. Either party may. change the address for notices’ by writt

17, ISuccession, Tcrms. i o .
o 171 Sub|ect to the limifations stated i lhrs mortgoge on: rransfer ‘
of: Morrgogors interest, this morlgcge shall be brndrng upon nd inure ’_
o the. benefrr of the parties, their successors and assigns, "% i
2172710 construmg this, morlgoge the term’ mongage shall encom:,

ass the term security, agreemenr when the mstrumenr is bemg consirued ol
wﬂh respecl to any personul properly




