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DEED OF - TRUEST

THIS DEED OF TRUST, mude his 9th - day of AUGLET Y Chetween
CULILE Ly Whl. aCE adD DIAGE Y. HALLACE, husband wnd’ wite

’ : : ‘ (GRANTOR),

and MNOUNTAIN TITLE COMPANY . (FRUSTE).
and: EQUITABLE SA VINGS AND.LOAN ASSOCIATION. an Oregon corporation. (BENEFICIARY),

Grantor jrrevocably GRANTS. BARGAINS. SELLS AND CONVEYS TO TRUSTEE IN TRUST, Wil
POWER OF SALE, the réal property in the County-of KLaMATH State of  OREGON
described ay follows: * Lot 18, ‘Block 71, BUENA VISTA &DDITION to the Cit;y of Kizmath Feilny
according to the officiel plat thereof on file in tlhe office of the County Clerk of
Klamuth County, Oregon, 2 : '

which'has the address of ... 1835 Laimviky ave,. . . T
: . (Street)

. KUAMATH FuLlLS,. .. ... QUEGON .
) (City)_

togetherwith (1) ull interests, casements, rights and-privileges now or hereafter belonging to or used in connce-

-tion with this property and.with all improvements, fixtures, furnishings, flora, appliances and apparatus of any
nature now or hercafter attached {o. adapted to, located on or used in connection with this property, (2) all
uterests Grantor may hereatter acquire, and (3) the rents and income thereof. All of the foregoing shall con-
stitute the Trust Property. : . : : :

This convéyance is to secure payment of all the following: (1) Sums due under a'certain ‘promissory note
of the sume date. executed by Grantor in the sum of TWENTY FOUR THOUSEND. SIX HUNDRED FIFTY AHD
NO/100 S—— < y . ; ‘ '
Dollars (§ 24,650,00 ). payable in - 360 monthly payments with the. final payment
due on the 1st . day.of SEF(ENBER, 2007 4 -« whichis'the maturity date of this Deed of Trust,
(2).all further sums which may be loaned or advanced by Beneficiary to Grantor, or any of them, and(3)any
additional sums which mdy becone payable to Beneficiary under the provisions of this Deed of Trust or other
security instruments securing this loin. : ‘ :

Unless otherwise provided? ull additional sums becoming payable to Beneficiary under this Deed of Trust
shallbe due immeédiately and shall bear interest until-paid at 10% per annimi of the rate provided above, which-
ever is higher:

‘ Zach Grantor, jointly and severully, covenants and agrees as follows:
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1. Covenant of Title. Grantor is the owner intee sintple (or, if it has sodvised Bencliciury in writing, the
fessee) of the Trust Property and entitled 1o possession of it Grantor has the right to convey the Trust Proper-
Atyand-itisdree fromencumbrances exeept those previously aceepted by Beneficiary in writing. Grantor will
“keep the Trust Property free Trom gl encumbrapess-and will warrant and defend i forever against all claims
and demands: : ‘

2. Payment. Grantor witl pay whed due all secured sums deseribed above.,

3. Representation as to Trust Property. .

i I locted in fdatio, the Trust Property either is not more than twenty acrds inarea or is located within
an incorporated city-or village. : o

b. Hllocated in Washington. the Trust Property is not-used principally Tor agricultural or farming purposes,

¢ Al located in Oregon, the Trust Property is not now used tor agricultural, timber or BIOZING purposes.

4. Preservation, Repair and Use of Trust Property. Grantor will keep the Trust Property in good condi-
tion and repuir wnd will not-remove, alter or demolish any strocture on it without the written consent of len-
eficiary. Grantor will complete all structures now or hereatter under construction on the Trist Property. with-
in the titme allowed by the Constriction Lown Agreenent or six months. whicheves is preter, and will complele-
ly vepair and reconstruct any structure on the Trust Property: which may- be damaged or destroyed. Grantor
will payiwhen due all-clims Tfor kibor parformed und materials furnishied. Gruitor will comply with il Faws.
ordingaeds, codes. orders. declurations, by-laws, Fiifes: regulations and restrictions ahecting the Trust Property
and will not commit or permit waste of the Trust Property. Grantor wiil not tse the Trust Property for any un-
Jawtul purposes. :

5. Insurance, Taxes und Reserves. . )

a. The Trust Property shall be dovered by live nsurance with extended coverige, mortgage insurmee and
such liability insurance as Beneficiary may require, und, flood msurance i required by law, in oS as may
be required by Beneficiary. The hisurance companies-and policies must be satistactory to Beneficiars with loss
payable to Béneficiary, )

b. Unless this covenant is prohibited by law or waived in writing by Beneficiary, Grantor will pay Bene-
fictary cach month a sum equal to dne-twellth of the annual BIXeS, ussessments. insuranee premyums and simi-
lar-charges as estimated by Benficiury, Beneliciury will apply such sums 1o payments ol those items whei duge.
Sums puid. by Grantor undér this provision shall-not earn interest and may be co-mingled with other fands of
Beneficiary. Ir Beneficiary is required by law 1o pay’interest on these sums, Beneficiary may, unless prohibited
by law, impose a-¢harge Tor holding and-d isbursing:such funds. R

“¢. I Beneficiary wiives the preceding covenant 1o Prepay taxes, insurance prensivms, assessments or sitni-
lar charges, or it Grantor does not miake prepayments sulticient for Beneficiary to puy such charges, then Gean-
tor shall puy such charges 'when die and upon demand provide Beneticiary satisfiactory evidence of Pay ment
and coverage-This.obligition is additionu Lo, und notun dlternative 10, 1he covenunt to prepay such chargés to
Beneficiury. ‘ ' Co

d. I case of foss by any hazard, casualty; or contingency insured against, or in case of any condemnation
procecdings, Grantor shall give immediate wotice thereol to Beneliciary and Beneficiary may either (1 ) direct
Grantor to collect the proceeds or award..in which case-Grantor shall' do so with due diligence or (2) coliect
the proceeds or award itself. in which Case’ Grantor shall cooperate as directed by Beneficiary tn cither case.

¢

the proceeds or award shill be paid to Beneliciary (and all insurers-or condemning authorities are herewitly:

authorized 1o make such payment)oand Beneficiary is authorized at its aption, alter reimbursing (rom sich Pro-
ceeds or-award any expenses-incurred in the collection ar handling ol the Tunds, 1o hokl 411 or part of the net
proceeds or award for payiiient of ‘costs of restoration or repair of the property damageddestroyed or con-
demned, and/or to dpply all or:part ol the net proceedsas a credit on any portion’of the seeured debt selected
by Beneficiury, whether-then matured or to-mature in the fUture. or'on wny deficiency judgmetit., Beneficiary
shall'not be responsible Tor any failure to collect any proceeds oraward. regardless of the cause of such failife,

The foregoing power aid aathority-is irrevocable and Coupled with an interest, and nothing done under. this

paragraph shall in any way waive any. default oralfect the security of this Deed of Trust. or any liability of
Grantor. Foreclosure hereof by sale or otherwise shall not affect.or impair the ahove granted’powers and authe
ority. - L ) B : we ‘
. 0. Delinquent Payments. Grantor HETCCS L0 pay any ¢xpenses. mcluding attorney’s fees! incurred by Bene-
ficiary or Trustee’in collecting delinguent pavments or in caring any default under this Deed ol Trust.

7..Leasehold Provisions: Grantor will not defiult on uny.leases on the Trust Property to which Grantor-is
or.may become a party. or materially modify any such lease without Beneficiary™s writteit consent: Where
Grantor is. Lessor, Grantor will“diligently enforee its rights and exercise dts best efforts to continue any. such
lease in effect.. . o e .

8. Protection:of Beneficiary’s Security, Attorney’s Fees and Expenses, : . .

a..Should Grantor fuil to make any payment or to do'any act as herein provided. Beneficiary without no-
tice to Grantor and without releasing Grantor froin any ebligation hereof. may mike or do the same iv such
manner and (o such extent as it may deem necessary to protect the seeurity- of this Deed of Trust - Beneficiary
is authorized 1o enter upon the Trust Property for such purposes. The:Beneficiary may pay. purchase. cantest
OF compromise any_encumbrance;: charge or lien. which in its Judgment appears to be prior or superior (o the
lien-of this Deed of Trust, _ : ‘ '

< bodniany suit to foreclose this Deed of Trust, or in any suit or'proceedings in which it may be necessary

for Beneficiary fo appear in order-to protect Beneficiary's seeurity interest or in the-event of any measures
taken in connection with u sale or intended sale pursuunt 10 the power-granted hereunder, Grantor agrees1o
pay to Beneficiary all costs and expenses and areasonable sum as attorney’s fees, including Tees onappeal; and
further agrees to pay the costs of title search-incurred in the Toregoing. :

¢ Any expenses, attorney’s fees and cosis incurred under section 8 shall bear interest as provided in this
Deed of Trust from the date of expenditire until paid and.at Beneficiary's option. may be hilled directly to

Grantor, which billing shall be immediately due and-payable, ormay be added to the principulamount secured”

hereby. T ‘ : - .
9. Assignment of Rents; Recciver: Operation, ;

a: Asadditional secarity; Grantor assigns to Beneficinry all rents and income from the Trust Property and -

assigns 1o Beneficiary any leases now-or herealter in elfect upon’ the Trast Property:or any-part thercof und
Grantor gives to Beneficiury. the authority, upon default. 1o collectthe rents and income from the Trast: Pro-
perty. Upon-any such default, Beneficiary may-at any fime without notice eitherin person. by agent, or by a

receiver to be appointed by & court, take possession of the Trust Property or-any pirt thercof, and any person-

. al property securing the indebtedness, may lease or rént all or part of the Trust Property. may repdir and main-
tain the-Trust Property, may pay all operating expensed; may retdin. (the customary charged Féor- Hanaging
Cr } . . ; # T

., i § . . 14};}{;1}
property, '1"1'.z|y hire a ‘muanagement service or'manager to manage: the Trust Property, may piy taxes, assess-
ments; insurance premiums and similir charges, all as it deems appropriaté, and may collect the rent'and in-
come, including those past duc und unpaid, and-upply the same; less all costs and expenses of operation, man-
agement, repair and collection, including reascnable attorney’s fees, upon any indebtedness secured hereby:in
such order as Beneficiary may determine. TR ‘ T . )

b. Grantoragrees that u recejver may be appointed by a court without regard to the adequacy of the secu-
rity for the indebtedness or the solvency of Grantor-or the presence of wasge HVETILat M PRV TUTTALE
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alproperty seeuring the indebiedness, may Jease or rent all or part ol the Trust Property, may repair and yuin-
tain the Trust Property, may pay ull operating expenses, may retain the cstomary chirped fore 'mnn}u;n‘uz

BEREED I
, 584 et )
property, may hire a management service or manager to manage the Trust Property, may puy Liaxes, assess-
ments, insurance premiums and similar charges, b us it deems appropriate, and imay colleet the rent and in-
come, including those past due and wipaid, and apply the same, less all costs and expenses ol operation, inun-
agement, repair and - collection, including reasonable attorney’s fees, uponany indebtedness secured hereby in
such order as Benéficiary nay determine.

b. Grantoragrees that o reeciver nuy beappointed by gcourt withou regand to the adequaey of the seen-
rity for the indebleduess or tre solveney ol Grinttog or.the presenct of waste or danger of loss or destruction of
the Trust Property 1o possess, manage and control the Frust Property and any. person: Propérty in which Ben-
eliciary has security interest as additional seeurity Tor this loan and 1o COlld L théNvent i income thereol
and to exereise those rights set forth in section Y or otherwise allowed by law. i

10. Relevant einaneial information, Upon demand, Grantor will provide Beneficiary with operating stute- g ' A ’
ment and other finanicial information relevant 1o the uses operation and income of (he Trust Property, inchud- ponl I / -
ing acess 1o the books and records,

L1, Traisfer of Property: Assumption: Conditions. -

a This 1oan s personal to Grintorand ol assignable. In muking i, Beneliciary has relied an Grantor's
credit, Grantor's-interest in the Trust Property, aud finuncial uiarket conditions at the thne this foan is made,
I Grantor translers or contracts (o transfer title to or possession of all or part of the Trust Property, by deed,
contract or sale, fease or simikr agreement, Beneficinry may declire the entire bulanee of this loan immediate-

ly dueand payable,” ‘

b Beneficiary will waive-its right under subparagraph 1L, i (he following conditions are met: (1) The
credit of the third party is satisfactory (o Benieficiury : and (2) the third party shall assume full personal lig-
bility lorpayment and performance o' thé note, Deed nf Trist and ather seeurity instruments: and (35 2 charge
for administrative costs is Paid to Beneficiary ; and (4 ir required by Beneliciary, cither the interest rate on the
secured loan is increased by not more than two (29 pereent, or Benefickiry' is paid o lnmp sum caompensation
not to exceed (wo (29) pereent of the loan balance at the tine of asstimplion; :

¢ ARy inerease in the interest rte shall entitle Beneficiary to increase the manthly payments so e secur-
ed debt will be paid in ful) by the matnrity date of this Déed of Trust. : :

(o Assumption does not release Grishior Orany successor ininterest from personal liability for payment
and-performance of the terms and conditions ot this foan, :

12 Defaults Acceleration: Remedies, ) :

asTimeis material and ofF the essence heieof. 11 Grantor does norpay (he secured idebtedness as pro-
vided, or if Grantor does not comply with the terms-and conditions of this Deed ol "Frust, or if g proceeding
under any bankrupicy, receivership or insolvency aw be instituted by or againstany of the Grantors. or if any
of the Grantors make un assignment for the benefit of creditors, or if state laws are changed hereafter 1o im- -

‘pose what Beneficiary may deemy to be o substantial tax upon Beneficiary by reason of its interest in this Deed
of Trust (unless Grantor may lawlully pay-such tax and-does so). this Deed of Trast shall besin default . Any de-

fault under this Deed of Trust shall constitute o defautt. under. the notewhich it secures and under all other
sccurily‘ins‘lrunwnls seeuring the note. Any delanlt under such other sceurity: instruments shall constitute o
default-under this Deed of Trust. In the event of default, Beneficiary.may-declare all sums secured hereby im-
mediately due and payable, and this Deed of Trustmay be-forclosed and the Trust Property sold in any-nuin-
ner allowéd by law, including without limitation, by advertisement and sale under excrcise of power ot sale. or

- asamortgage on reil property. Proceeds-of i sile pursuant 1o exereise of the poiver of sale shall be applicd to
- (1):the expenses of sule, inctuding Trustee's and attorney’s fees, and (2) obligations secured hereby . The sur-
“plus;if-any;shall be pitid'to persons entitled thereto by law, . o . DRI

CaboIn tie event this Deed of Trust is foreclosed us a.mortgage on reul property, Grantor; and cach of then,
cofiseits to a persondl deficicncy judgment for any partof the debt hereby secured-which shall not be paid by -
the sale-of “the Trust Property,“unless such-judgment s prohibited by law . and in case of foreclosure, express-
ly-waives (1Vany cluim of homest ead and (2) all rights to possession of the premises during the period allowed .
by law for redemption, : o T
¢. Beneficiary is not obligated. 1o take any action which his Deed of Trust provides it “may™ take. Any
power given Beieficiary by this Deed of Frast may also be exercised by suchagents ds Beneliciury may design-
ate, including Trustee. y ‘ : o i SR : :
713, Reconveyance Upon Payment. Upon written request of Beneliciary stating:that all sums sceured here-
by havesbeen paid, surrender of thigfideed of Trust-und the sectred note 10 Trustee for cancellation andreten-

- tion and paymient of its fes. Trustee shiit reconvey. without warranty ., the property then held hereu nder, The
recitals inany reconveyance executed wuder this Deed of Trust of any nmittersor facts shall be conclusive proof
of the truthfulness thereof: The granfec in such reconvevance may be described as “the person of persons legal-
ly entitled thereto.” ‘ R

f4. Substitute Trustee. In'the event of dissslution or resignation of the Trustee, Beneficiary may substitute
a‘trustee(s) to excoute the trust hereby created, and the new trustee(s) shall succeed to all of the powers and
duties oi prior trustec(s). i i .

15 Non-Waiver Provisions. Neither forebedrance by Bentficiary in exercising wiy right or remedy hereun-
der or remedy afforded by law, nor any exercise by Beneficiary or (those acting in its interest of any right'or’

~remedy, $hall‘cure or waive any-default or notice of ‘default, nof shall any ol the foregoing be 1 waiver of oF
preclude the exercise of any right or remedy. All remedies provided in-this Deed of Trust are distinet dand cum-
ulativé to-each other and to all other rights or remedids, and may be exercised concurrently, indépendently or”
successively. ‘ v ‘ : : :

16. Waiver by Non-Obligated Persons. Notwithstanding any other prévision of this Deed of Trust, any per-
son.wlio ‘executes this. Deed of Trust, but not the note secured hereby. shall have no personal liability on'the
‘note or for any deficiency judgment which may-be obtained upon foreclousre of this Deed of Trust. Such per-
sons jointly and severally waive presentment; demand! protest and all notices and agree that Beneficiary, with-
out notice to them or: their consent, and upon such terms as Beneficiary may deem adyisable, and without af-
fecting in any way Beneficiary’s rights hereunder ag against the Trust Property, may: i

a.Extend, release, surrender, exchange, compromise, discharge or modify any right or obligation secured
by or provided by this Deed of Trust or any otherinstrument sccuring this loin, or L
R b. Take any other action which Beneficiary may.deeri v casonably appropriate to protect its seeurity inter-
“est-in the Trust Property. : R : o L e
17, Successors and Assigns. This Deed of Trust applics to, binds and benefits all partics hiereto s their heirs,

g y’*-v’{-mﬂj‘a“ e, wf:!;v]« s
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legatees, devisee, administrators, exccutors, suceessors, assigns and pledgees. In' this Deed of Trust, whenever
the context so requires, the singular'includes the plural. : ‘
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18. Notices, Refunds. All notices and reserve account refunds shatl be given and paid 1o Granthrunbed vis
loan has been assumed in accordance with paragraph 11 and Beneficiary has received o properly executed as-
signment of reserve account(s), notwithstanding Beneficiary's receipt and acceptance ol payments from 2 per-

son other than Grantor.,

19 Notice. Except for any notice required under applicable law 1o be given in another nunner, any notice
to Granitor provided forin this Decd ol Trust shalt be given by nmailing such notice addressed 1o Grantor it the

Property Address or at such other address as Grantor may designate by written notice (o Beneficiary,
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Curtie L. Valls
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County of . Klemsths ' ) - (¥
Personally ;gppcﬁred tli¢ aboyeinamed _Curtis i, Walil ace ang Disne Y. Hallsuce hueand and wile

STATE OF * Gregon '

~and acknowledgéd the foregoing instrument 1o be _thedr = voluntary aetand deed: Before nyg:

SN A
Notary Pubfe for / :
My comumi expires:

S~r2 77

STATE OF OREGON;V"COUNTY OF KLAMATH; ss.

. \
| he_reby certifythat the within instrument was received ‘and f

—AIGUST . AD, 19__ 77 atlil0  oigjock b

of HORTGAG S on Page___ 1L765

‘ilcd for record on theﬁf"‘ﬂ.day ‘of -
M., and-duly recorded in Vol*ﬂ

wm. D. /VHL'N_E', County Clerk

"FEE_$ 12.00 ey ) "
EE By e ‘,/) \./://Mf»).‘/(-f‘ Deputy

untary-act'and deed. Before me:
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REQUEST FOR RECONVE 'ANCE ) ) :
: . S ‘ . (City. State and Date)
“TO ) : , Trustee:

~The undersignéd is the. owner and holder of all indebtedness sceured by this Deed of Trust, which is, together with the

secured nofe; delivered to you. Please reconvey, without warranty, to the Grantor the estate of real property described in this
Deed of Trust.. L ) . ‘ : ’ )

EQUITABLE SAVINGS & LOAN ASSOCIATION, Beneficiary By




