o A5RS6

D

MORTGAGE

August 18 w11
s : = , o L ‘ . Mortgagee "
South Valley State Bank , « c [ASTEAN
£915 South Sixth Street, Klamath Falls, Oregon: 97601 Address -
Klamath Falls:Branch ] : Branch :
T"TE215 South Sixth Street, Klamath Falls, Oregon 97601 " Address
The Bank has loaried___J. Claude Bowden and - Thelma M. Bowden _* (Borroweer)

$_.70,000. 00 " which is repayable with interest according to the ferms of a’promissory.note dated the some as this
_mortgage, under which the final payment of principal and interest is due on or before P years from date. The term

““Indebtedness” as used in this mortgage shall mean {a) the principal and interest payable under the note, (b} any future amounts that the Bonk
may in its discretion loan fo Borrower or Mortgagor, and {c) any. sums paid or advanced by the Bank to discharge obligations of Mortgagor os
permitted under this mortgage. : . o

To secure ‘pcymeht of the Indebiedness and performance of all obligafions of Mortgagor under this mortgage, Mortgagor mortgages to the Bank
on the terms st out below the following property in. -.Klamath County, Oregon. )

i 3131 Shasta Way, Lot 8, Block 3; Sunny land Addition.
f1700 McClellan Dr., Lot 15, Winema Gardens, Less S.E. 5 ft.

A~f 4451 Memorie Ln., Lot 6, Block 3, North 75 ft.,.Tonatee Homes, 1st Addition. orig. i
‘531 Main St., WLY 13 ft. of SLY 104 ft., Lot 1; ELY 9 ft. of SLY 104 ft.; Lot 2, Block 16,E9¥21$£‘

/A tract of land in. the NE 1/4 SW 1/4 of Section 7, Township 38 South, Range 9 East of the
Willamette Meridian, described as follows:

Beginning at'a point on the Westerly Tine of the right of way of The Dalles-California Highway,
which point bears-North 89° 49' West a distance of 629.8. feet, and North 6° 02' East a distance
of 107.2 feet from.the Southeast corner of the NE 1/4°SW 1/4".of said Section 7, said point-also:-
being at the Southeast corner of the tract herein described; thence North 6° 02' East along said
Westerly right of way line a distance of 180 feet; thence North 89° 49' West a.distance of 486.54
feet: thence South 6° 02' West.180" feet; thence South 89° 49' East 486.54 feet to the place of
beginning.- '

ALSO -

A tract of land in the N 1/2 SW 174 of Section 7 Tounship 38-South; Range 9 East of the.
Willamette Meridian;gdescribed}gsafq]]bws;; G e e e e e

Beginning-at a point which 1ies North 89° 49' West a distance of 976.04 feet and South:6°:02!
West a distance of 1050.3 feet from the iron pin which marks:the center of Section 7, Township. =
38-South,~Range-9 East of the Willamette Meridian, and running thence:.. continuing South: 6%.02! i
West a distance of.180.feet to:a point;:thence‘North~89°}49l'WQst”é.distahCQYOf‘A86;54;feet’toj‘jj "
~a-point;-thence-North 6°.02! East a distance of 180 feet to a point; thence South 89° 49' East
" distance of 486.54 feet more or 1$58 or th?”ﬁbint“of“beginnin , EXCEPTING that- poriion: o7 the-
qgge\{f?e}twrl‘iﬂacglldagggr eq'lcr‘t\:c%é tﬂFcéE%E?orqsub;eES%'} prgc!e$1-,%gyaa¥ dpertﬁpaglm's for work  dane on_or for scrviccs yrendered'éyrf
or affixed improvements or fixtures, ‘and ‘all equipment, furnishings and : “material furnished to the Property. Mortgagor shall ‘maintain ihe Prop-.-

Jother articles of personal property now:or subsequently located. on'or erty free of any liens having priority over or equal to the interes! of the
‘used in connection with the property, all of which is collectively referred.. Bank under this- mortgage, except for the'lien of laxes and ossessments
to as the Property, i co Sl g et e ot delingquent and exceptas otherwise provided in 3.2, 20 i
‘ ) 732" Mortgagor may withhold payment of any. tax; assessment, or’.
‘claim in”connection with o good foith’ dispute over: the obligation:to -
trol ‘of the Properiy and fo the éxtent that the Property.consistsof com- lpfqz‘t?:nlz':ge:so',hi ?ﬁgd—;?Le:?:u;;‘;?i:;:ij:g;r::ixol'zc;p;;’fhej‘j
. mercial improvements shall be free 10 operate and manage the Propenty "\ ihi st P eI R NN ¥ S P
- and r'ecelivz the proceeds of operation 'Fhe Froperty shollgtgc muinfc?inet); - within 15 days alier the. lien arises or, if @ lien.is hl_ed,;wnhm 15 dqys
i ‘good condition at"all imes Mor}gagor'shaﬂ promptly make all after. Mortgagor has nofice of the filing, secure the discharge of the lien =
" pacessary, feparrs, rcp[oc‘émenrs"ond feriewals so that the value of the o deposit with the Bank cash or a sufficient corporate surefy bond or. -
‘Pr-opcrty shall be maintained, and Mortgagor shall not commit or permit o!hgr'sccurx?y satisfactoty fo the. Ban, in an_amount sulficient to dis.
vy woste on the Property 'A’J\'or‘!gdgér “hall corhplj? with all Jaws. ordi charge the lien plys any{;qsti, attorneys lfees Zr otaer'chcrges that could -
Y, A hTiiod SAing AERAMARE it Rbabhet! i 200 gl i X > ; Henod okt T
~~"pances, regulations and -private résirictions affecting the Property. 0 acerue a8 ‘Qﬁfﬁy'vqurf;g‘qrc‘rckstg‘,okr%svo’ e un frx'. f‘,,,'ven, ey
12" To the exteat that. the Propcr!y'éc\ihsﬁw'c{ commercial property: s 3.3 . The assessor ar 1ox coltector of the county in which fhe Property.
o o farm or orchard, Mortgagor shall opémrf‘; iha Prop’criypinpwcgy' is located is guthotized 1o deliver 1o the Bank a writen stalémient of the
- manner as 10 prevent deterioration of the land and improvements includ- propen/tcxes 9”?’.?"";,‘,";‘?“’{“9‘,’» ony t}nm‘c’ e
ing fences, except for.reasonable wear. and teor from proper use, and
- 19 the:axjent thot the land is under cultivation, shall cultivate of other.”
i wise ‘operote the Property; according 10 good husbandry, = :

1 Posseg,si.pn,und,Mqi’me’honcé q'fylhe'Properk!yﬁ: g: i S
5905 Until in defaylt, Mortgagor shall remain in possession and con

Clasurance, T T i T e
41 “Morigager sholl gorry such infurance as the Bank may redson-* .
ably ‘require i This sholl include. insurance on’the Property: against fire, s
‘additignal risks’covered by a standard endorsement for extended cov-
i ! : i crage, and such other risks as may be specified by the Bank including
97 Completion of Construction. 5 e * without limitatien war risks. Insurance on the Property sholl be carried
i : “in “companies and under policies approved by the Bank and shall be.: "
“are 1o be used 1o eonstruct or complete construction of any improve. .. for an amount equal fo the remaining wnpoid portion of the Indebled.. .
ment an the Properly, the improvement shall be compleled on ar before - 1195¢ 9 the full insurable volue of the Property, whichever is less, and
o hs from the. e of Ihis mongage Gnd Mertgager thalt po in 00 omount sufficient to comply with any co-insurance provision in any
" fult ol costs ond-expenses in condsclion St the wark. o polieyL L R : . : :
g R P e N L e A SASTUAR AN policies of insuronge on the Property shail bear on enderse-
and | e UER e U A mentin ferm sotisfactory to the Bank making loti poysbls to the Bonk -
:3/1" . Marigogor shall pay: before they hecome delinguent all Taxés  and shall be deposited with'the Bonk. in the event-of foss, Morigager. -
*‘ond assessments Jevied ngainst of on account of the Property; and sholl - shall immeédiately netify the Bonk, whe may make proaf of Jass if jtis

130 Mo”rtgcgb'r'shqll not‘demolish or remove gny improvement
the Property without the written consent of Bank i

“)f some or all of the proceeds of the foan 'cr’eu!iﬁg the indéﬁtbdﬁéss »

3. Taxes and Liens, 7

e
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un g 84




no!”mode pron*pfly by Mor!l;ogo«. Procccds shall be paid d:rh:)l/ lo
the Bank who may compromise with any insurance company ‘and make
a final settiement - which shall be binding tpon Morigager.: The Bank
may, ot its election, apply the pvoct'cd' 1o the reduction of the Indebi-
edness dr the restoration or iepoir. of the Properly,

437 AL feast 30 days prioi 1o the expiration of any policy, a satis: -

factory renewal or subsinute policy shall be sccured by Mortgagor,

5. Reserves; Mortgage Insurance Premiums,
5.1 The Bank may require Martgager 1o maintain réserves for poy-
“ ment of taxes {including special assessments and other charges against
the Property by .governmental- or- quasi-governmentol bodies) or pre-
miums on-insurance or both, The reserves sholl be created by paymen
cach month-to the Bank of an’amount delermined by the Bank to be
sufficient to praduce, at‘leost. 30 days before they are due, amounts
equal to or in excess of the texes-or. insurance premiums o bhe poid.
if ot the time that payments are to be-made the reserve for either taxes
or insurance premiums is.insulficient, Mortgager shall upon demand pay
such additional:sum as the-Bank shall dcrcrmmc to be necessary to cover
the required payment:

5.2 )f the Bonk cariies insurance covering the repayment ol ol or

any pait of the Indebiedness, the pICﬂHU"\S for such insurance shall be
paid by Mortgagor, and the Benk may require Mortgagor to maintain a
teserve for such purpose in the some manner as for taxes and insurance,
53.0f Mortgagor desires fo carry a package plan of insurance that
includes covernge in eddition to that requi, 2d under this mortgage, the
= Bank niay at ils opticn establish_and administer a reserve for that pure
pose. In such.event the premium ottributable to the required insurance
coverage shall be quoted scpmctcly and the Bank may permit Mort-
“gagor to furnish a certificate of insurance rather than deposit the policy
as required in 4.2, If at-any time the Bank holds an insufficient amount
in-the insurance reserve to cover the premium for the entire package
policy, the' Bank ‘may, al ifs ‘discietion, pay ‘only ‘thai portion of the
premium attributable to the required insurance coverage, If the blanket
policy does not permit such partial payment, the Bank may use the
- reserve funds for the premium on a new, separate policy providing the
Crequired insurance coverage ond allow the package policy to lapse.
The Bank may from time to time estoblish reasonable service charges for
the collection and disbursement of premivms on peckage plan insurance,

6. Expenditures by the Bank,
It Mortgagor shalt fait to comply with any provision of this mortgage,
_the Bank may, ol its option, on Mortgagar's behalf take the required
_oction'and.any, amoum lhm it cxpcnds ins0 doing shali be added to the

Bl i d :
nterest at the-rate. o! !en pcrccnl pm cmnum 1 fromi thes date of cmvndn:

“ture “The rightst prowdcd for in:this: paragraph-shall be in” addition to
any ofhcr tighls ‘or any remedios 16 which 'the Bank may-he entitled on

- uccounf nf the default,: and thc Bank shallinot hy mlfmq the mquuod

“may: rhorgo o pnnolty up 1o fwo cents for each dollar of pnymcr‘f 86

“in‘arrears to cover the extra expense involyed:in handling delinaye
“payments. Collection” of a late payment charge” shallinot. constityle o
“waiver ofor-prejudice’ the ‘Bank's right 1o pursus any; o!hci H()'!? or
?rcmody ovm!ab!e Occoun? ci !hc clclmqucncy

c 8 Wurronfy, Doiense of Tnle

g Mormngor warrants | hat he’ holds mcrchon'c;h 'uﬂo [1:3 e
Propcrly in-fee sunp! “free. of cH encumbrcnccs o wr lhcm lhose
‘merat cd in rho h le! (}uhC}, n m\,,

82 Sub;ecf to the. cxccphons in 81 obove Moﬂqmor worrants

(c) A lox on morlgoch piemises chchoblc against !hc
morfgagee or the halder of the note seevred;

{u)-Aspecific 1ox on all or any portion of the dndebledness
ot on paymentsef principal and inlerest made by o morigagor.
10.2 1 anv stote tax to which this paragraph applies.is enacted

subsequent 1o the date of this morlgoge, this sholl have the same c¢ect
s ¢ default; and the Banh'may exercise any or all of the remedics avait-

“oble to it in the event of a default unlc's the following conditions are

moet:
a) Mortgcgcr may lawlully pay the tax ol charge unposed
by the state'tox; and
(h) Mortgagor pays or offers to pay the tat or chorge within
30 days ofier notice. from the Bank ‘that the tax-law has bccn
enacted.

11, Transfer by Morigagor,

. 11.1. Mortgagor shall.not, withaut the prier written consent of the
Bank, transfer Morigagor's inferest in the Property, whether ‘or. not the

transteree assumes or agrees o pay the Indebtedness. If Morigagor or
a prospective ransferce opplms to the Bank for consent to such a truns.
action, the Bank may requite such information concerning the transferec
as would normally be required from a new loon applicant. The Bank
shall not unreasonably withhold its consent,

11:2 As a-condition of its concent to-any traisfer, the Bank may
in.its discretion impese a service charge not exceeding one percent of
the original amount of the Indebtedness, and may increase the interest
rate of the Indebtedness by.nat'more than one percent per onnum,

113 No transfer by Mortgagor shall relieve Morlgagoer of liability
for payment cf the Indebledness: Following o transfer, the Bank may
agree to any exiension of time for payment or mod:{:cohon of the terms

-of this mortgage or the pronnssory nole or waive ony right. or remedy

under this mortgage or the ,nomtssovy note without relicving Mortgager
from liability. Mortgagor waives notice, presentment and protest with
respect to the Indebtedness.

“12. Security Agreement; Financing Statements,

121 This -instrument shall constitute” a-security agreement with

Crespect to any personal | propw)/ included within thc descupnon of lhe

Property,

122 Mortgagor shall join with the Bank in cxecuhng one or more
fingnzing stafements under the Unifarm Commercial Code and shall file

the statement ab Mortqagor's expense in all public offices where fiting

to pmfucr thc mcumy mtcrcs! of the: Bank: in: any nersoncl
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* Property, with the power to protect and preserve the Property ond
to operate” the Pioperty preceding foreclosure ‘or scle and apply

the proceeds, over and above ‘cost of Ihe receivership, against the

Indebtedndss. The receiver may. serve without' bond if :permitted .

by law. The Bank's right 1o the appointment of a receiver shall exist

whether or nol apparent valie of the Property exceeds the Indebt-

edness by a substantial amount. g )

(f) Any .other right or-remedy provided in this mortgage or

the promissary ‘note evidencing the Indebtedness.

15.27 In-exercising its rights and remedies, the Bank shall be. free
10 sell all of any part of the Property together or separately-or to sell
certain portions of the Property and refrain from selling other portions,
The Bank shall be entitled to bid ot any public sale on all or any por-
tion of the Property.

15.3::The Bank shall give Mortgagor reasonable notice of the time
and place of any public sale of any personal property or of the time
aftér which any private sale or other intended disposition of the prop-
ety is'to be mode. Reasonable notice shall mean notice given at least
ten days before the time of the sale or disposition.
: 15.4 A waiver by either porly of-a breach of o provision of this
agreement shall not constitule a waiver of or prejudice the porty’s right
otherwise to demand strict compliance with that provision or any other
provision: Election by the Bank to pursue any remedy shall not exclude
pursuit of any other remedy, and an’ clection to moke expenditures.or
take action to perform an obligation of Mortgagor under this mortgage
after failure of Mortgagor to perform shall not affect the Bank's right

© INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, Caunly o

afly appeared the above-named J,Claude. Bowden_

)

17-Bowden_

Feo LR e
IheZforegoing instiument to be their

Oregon
fission. expires; -

S e
“the seal affixed hereto s its seal and

ASR58

Io declaré a defabit and exercise its remedies under this poragraph 15,

155 In the event suit or_action is instituied fo_enforce any of the
terms of thie mortgage, the Bank, shiall he entilled 1o recover from
Mortgagor such sum as the court may adjudge reasonable.as Attorneys’
fees at trial and on any appeal. All reusonable” expenses incurred by
the Bank that are necessary al any fime in“the Bank's opinion for the
protection of its interest or the enforcement of its rights, including with-
oul limitation, the cost of searching records, obtaining title reports, sur-
veyors reporls, oftorneys™opinions or title ‘insurance, whether or not -
any. court action is involved, shall become a port of the Indebtedness
payable.on demand and shall beor interest ot the rate of ten percent
per annum from the date of expenditure until repaid.

16. - Notice.

Any notice under this' mortgage shall be in writing and shall be
effective when actually delivered or, 'if mailed, when deposited as
registered or_certified moil directed 1o the address stated in this mort-
gage. Either party may change the address for notices by written notice
to the other party. .

17. Succession; Terms,

17.1 Subject to the limitations stated in this mortgage on tronsfer
of Morigagor's interest, this‘mortgage shall be binding upon and inure
1o the bencfil-of the parlics, their successors and assigns,

17.2 In construing this morlgage the term mortgage shall encom-
pass the ferm security agreement when the instrument is being construed
with respect to any personal property,

" CORPORATE ACKNOWLEDGEMENT -

“STATE OF DREGON, Count

/, who, being sworn, stated -
S

Loyandhe, thesaid ol s
: .“of Grontor corporation and that ™

h xed | [ that this ‘deed ‘was voluntarily

“signed and sealed in beholf of the corporation by authority of its Board

of Directors.::

‘Notary. Publi¢ for Oregon
‘My commission expires:®

 STATE OF OREGON; COUNTY OF KLAMATH; ss..

'l‘he(éby,céértify thaf,th’e;’withiniinsirdme'n‘t was r‘ét‘:éi'\/éd‘_‘,a‘nd,,filcd,'for "rcédfd‘or{ lhé_.._f:ii;ddyidf'

977

at L2 o'clock

Tt Ratore:

Lialvg

on ,Pagé L

rgp e
P ’

M., and 'd(nl;( recorded in Vol

IN TESTIMONY WHEREOF, | have hercunto set my hond and notariol seol the day and year Tost above written.




