AI"IER RECORDING MATL TO:
California.First Bank, Escrow Dept. C. Merrick

P. 0. Box 1311 ;
San Diega, California 92112 ‘:3t)t3()4

Re:  KLAMATH FALLS TRAVELODGE

SUEORDINATION AGREEMENT
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THIS AGREEMENT is between TRAVELODGE OF OREGON, INC.,

e

an Oregon corporation (hereinafter referrad to as "TRAVELODGE"), and

DON KENNEDY REAL ESTATE

IR o S R I

(hereinafter referred to as "LENDER") with reference to the following:

WHEREAS , TRAVELODGE, and MR. RAY D. ROBERTS

TR

CIEARE

(hereinafter referred to as. "SELLER")

entered into.that certain

Joint Venture Agreement, effective Januarv 1, 1976 , for the opera-

tion of the above referenced TRAVELODGE; and

WHEREAS, TRAVELODGE as to an undivided 50 % interest,

and MR. RAY D. ROBERTS as to an undivided 50 "% interest are the

aSSignees of the-rights and obligations of the Lessee under that

certain Lease entered into between

DONALD F. KETTLEBERG, MILTON O. BROWN and RAYMOND. J. KITTLESON

as-Lessor, and TRAVELODGE, as Lessee, dated May ‘7, 1968

band recorded’ September 24, 1970, in Voiume M—70'of Deeds, Page 8477 of

Official Records of Klamath County, Oregon

,fer the property commonly known as 124 N. Second St., Klamath Falls ;

WHEREAS, SELLER‘is desirous of conveying all of SELLER's

in rest in the above Joint Venture and in the above Lease to

STEPHEN G. JEYNES

(hereinafter referred to as "PURCHASER");and
WHEREAS, LEVDER desmres to aSSlSt in the transactlon by

~ldaning PURCHASER certain funds and wishes to take back from PURCHASER

a;seﬁurlty lnterest and/or Deed ‘of T*ust 1n the above=- captsoned Joxnt

‘Venture assets and Lease to secure pavment of the purchase prlce, and
WHEREAS, said ‘security. lntEIQSu to. be held by LEWDER would

encumber a oortlon of the J01nt Venture and title to the leaseholdato

‘the detrlmene of 'TRAVELODGE;
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NOW, THEREFORE, in consideration of TRAVELODGE s agreelng
to the terms of ang the transaction mentioned above and other valuable
consideration, receipt of which is hereby acknowledged, it is agreed
as follows:

1. LENDER agrees and covenants. to subordinata any and all
security instruments, and Deeds of Trust on the above-mentioned property
at the direction of TRAVELODGE, to the eéxXtent of LENDER's interaest
therein. LENDER fusther agrees to SXecute any agresement, documeht,
or instrument requirad by TRAVELODGE or its lending institution to
accomplish the subordination of LENDER'S interest.

2.  TRAVELODGE agrees that it will only ‘dirsct the subordin-
ation of LENDER'S jnterest upon the happening of either of the following
two e&enfs:

a. That TRAVELODGE, or any partnership or. joint venture
in whlch TQAVVLODGE is ‘a member, desiy 2s to Durchase the land upon
which the aforementloned Lease is now in effect.

b." That TRAVELODGE, or any partnership or joint venture

in which TRAVELODGE. is a member, makes a determination, in its sole

and absolute disCretion, to demolish. and thersafter rebuild on - the

premises, or expand,'improve or upgrade the existing facilitiag.

3. In the event: such subord*natlon is requested,‘the amount
of .the new loan to be placed shall not exce the orlnc1pal sum of

THO. HUNDRED EIGHTY EIGHT THOUSAND “and 00/100—————-—--——~----Dollars

(s 288,000.00 : : ); the mlnlmum term of the loan shall be not

less than flV° years (5), and the maxlmum term shall be notkmOre than
twenty vears (20) from the date’ said loan lS placed 'said‘loan shall
‘be amorclzed over ltS cerm, and the Lnteres rate of gaid loan shall
not exceed two oercent /2%) above the prevailing prime interest ate
-at the time' the loan  is made per annum. ‘ Sald loan shall further oe
‘SUbject to the terms as arev equlred by the lender tnereof .and‘the
lender shall be a banklng nstltutlon,_llfe lnsurance company, or any.

-

lendlng lnstltutlon quallrled to do busmness ln the State of Calllorala
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or the state in which the above referenced TRAVELCDGE is located.

4.  This new loan, for purchase or improvement, shall be
secured by a security agreement, a Deed of Trust, or both; and such
Security interest shall constitute a lien in charge on the land and
personalty hereinabove described, and_ shall be PFiO? and superior
to all liens, and the charge of all Deeds of Trust taken by LENDER
in reference to tha aforementioned assets and Leasa.-

5. LENDER .further agrees to cause referance to this Sub-
ordlnatlon Agreement to be placed in all securlgy in struments and
Deads of Trust charging any of the assets herntozorn mentioned in
‘this Agreement

6. This Agreement shall be binding unon Lne successcrs,
kassmgns, personal representatlves, heirs, and beneficiariss of LENDER
and shall pe olndlng upon and inure to. the benefit of the successors

and assigns of TRAVELODGE.

IN WITNESS WHEREQF, the parties heréto have executed this

Agreement on the day and year set forth in the respective acknowledg-

ments of this Agreement.

TRAVELODGE OF OREGON; INC.,
an:Oregon corporation
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y WILLj?m L. JOHNSTO
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NEEDHAM BROADWELL




STATE OF_ Lo b o
{

COUNTY OF X pa,
A

On :\ Lol \ v 19727, before me, the undersigned, a
N (\‘

Notary Public in and for said County and State, personally appeared
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known to me to be the persond whose named__ (e - subscnbed to the within |nsfrumenf

and acknowledged that ,_'_(i._r‘_x_. executed the same.

WITNESS my hand and officicl seal.
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Notary Public, residing at
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STATE OF CALIFORNIA

COUNTY OF_-SAN DIEGO

On b/»f// / 1977 before me, fhe undersigned, a

Nofcry PUbllC in and for said Counfy and State, personally cppecred

NEEDHAM BROADWELL _ known to me fo be the Vice Presidenf,

and._ WILLIAM L. JOHNSTON known to me to be the . BssSt. Secretary

of the corporation that executed the within Instrument, and known to me to be the persons who

" executed the within instrumenton behalf of the corporction‘ therein named, and acknowledged to-
me fhcf such corporcﬂon exet.m‘ed the same, cmd ccknowledged to.me that such corporotlon exe-

cufed fho within instrument pursucnt o its By-Laws or a Resolufxon of its Bocrd of Directors.

WITNESS my hand'and official seal.

omu:\t SEAL
- Allan M. Frastrom

) L OALIY HNEA
N()mu”H:f[\{"w“ P Nofcry Public, residing at
30 M
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My Commission Evph.as M
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STATE OF OREGON COUNTY"OF KLAMATH SS.
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o hereby certify th1t the Within instrument was received and filed for record on thé...16th_ day of

SEPTEMBER ' A.D., 1977 a4t 21332 srclocke A M., and duly recorded in Vol__MI7__
of ___ MORTGAGES on page 17302 g

WM. D. MILNE, County Glerk
FEE_ 12.00 o eyl Y. lde

By & Deputy




