not madc promptly by Monqogor. Proceeds -shall be pcnd dncctly fo
the Bank who may compromise with- any ‘insurance company ‘and make:;

o final settlément which shall_be binding upon Martgagor, The: Bank
may, af its election, apply the puoccods to the reduction of the indebt-
edness ot the resloration or. repair of the Property.

4.3 Al least 30 doys prior‘to_the expiration of any pohcy, o salis:
fuctory rcnewol or substifute policy.shall be secured by Mortgogor.

5. Reserves; Mortgage Insurance Premlums
5.1 ‘The Bank may require Mortgagor to maintain reserves for pay-
“ment of ‘taxes (including special assessments and other charges against
the Propcrty by governmental or quasi-governmental bodies) or pre-
“miums’ on insurance or both: The reserves shall be created by payment
"each month to the Bark of an dmount determined by’ the Bank-to be
- sufficient -to producc, ‘at least 30 days before they are due, amounts
“equal tororin excess of the’ taxes or insurance premiums to be paid.
If at'the timie that payments are.to be made:the reserve for-either taxes

*.or insurance premiums is insufficient, Mortgagor shall upon demdnd pay

“such additional sum as the Bank shall detcrmmc to'be.nccessary |o cover
i the fequired payment, .
5.2 Jf thé Bank carries insurance. covermg the ropaymcnl of all or

any,.part; of the Indebfedness; the prcmlums for such’insurance shall be

paid-by Morlgagor, and the Bank may require Mortgago' to maintain a

B reserve for such-purpose'in the same manner as for taxes and insurance.

53 Mortgagot desires’to carry a package plan of insurance that
includes’ coverage in addition’to that required under lhls mortgage, the
Bank may of its opfion establish and administer a reserve for-that pur.

. pose;in, such.event - the!premium’ attribitable: to the required insurance
‘covercge shall be quoted seporoicly, and the Bank may permit Mort-
/gagor to furnish o certificate of insurance rather than deposit the 'policy
was, requucd in 4.2 If.at any time the Bank holds an msufhcmnt amount
/in"the insurance rescrve lo cover the premium for:the ‘entire package
pollcy, the ‘Bank ‘may, :at"its discretion, pay, ‘onlythat* portion: of ‘the
-premium attributable to the required insurance coverage, If the blanket

policy ‘does nol permit such: partial payment, the Bank may use the’

" reserve. funds for the premium on a new, separate policy providing the

required insurancé’ coverage .and allow” the package pohcy to lapse:’

\ The'Bank may from time to time establish reasonoblc service chargns for
. the‘collection-and dlsburscmenr of prermums on package plon insurance;

& 6. Expendnures by Ihe Bunk

I::Morigagor shall fail to comply wnh ony pfOVlSlOn of this mortgcge,v

the Bonk: may, at-its.option, on Mortgagor's- behalf take the required

“attion and.any amount thot it expends in so doing shall be added to the:
Indebtedniess. ‘Amounts .so added. shall ‘be ‘payable”on”demand ;with:

‘inferest.at the rate:of ten percent per annum from the date of expendl-
. tureThe, rights provided. for'in’ this paragraph shall be:in-addition to
“any other rights.or-any refedies to ' which the Bank may be entitled on
“account of the'default,-and the Bonk shall .not by taking the required
" action cure the default so'as fo bar ﬂ from any remedy that:it. oiherwnse
X would have hcd . :

B 7 Late Puymenl Penuhy. T
-}t any. payment- under fhe note is Iatc by 15 doys or_more, Ihe Bcnk

'may churgc a penalty up to two cents for each dollar of payment -so:

in-arredrs’ to.cover- the extra‘expense.involved'in handling: delinquent
poymcms Collection: of ‘. lalé “payment charge” shall -riot constitute o

“waiver-of or prejudice:the;Bank's right o pursue any other nght or’

rcmcdy cvmlablc on cccounl of rhc delmquency

‘8. Wcrranfy, Defen e of Tlﬂe

o 8] Mortgagor warrants that he holds’ merchontoble mle o the
. Properly in fec simpleifree of -all encumbranées other ‘than. those enu-

‘merated 'in the title policy, if ‘any, issued for the benefit of the Bank i
“:connection, “Wwith this transaction:and accepied. by the Bank. i
8.2. Sub|ecl o .the’ excephons in8.1" above,’ Morrgcgor warrants

nd will forever defend the title against the lawful claims of all persons. '
In- the event- dny: action or; proceeding 'is commenced ‘thal. queshons-“
Mor:gagor s'title or the interest of the Bank undcr this morigage, Bor- L

rowet,shall dcfend Ihe achon at hls cxpense

i 9 Condemnchon.

91 If; ‘altior cny pdrr of: lhc Propcrry is condemncd the Bcnk may e
at its elecnon require fhat all or:any portion of the.net proceeds.of the- . -

Jsaward bc applied on'the indebtédness. The net proceeds,of the: award

“shall mean the aword after payment of all feasonable: costs, ‘expcnsesv;'

and oltorneys fecs necessarily. paid or incurred by. Morlgugor und Ihe
_‘Bank in connection” with'the condemnation .

9.2"If any: proceedmgs in"condemnation arc | filed, Mortgogor sholl

promprly take such steps as may be necessury to defcnd the action’ ond‘

Imposmon ‘of Tux by Staie.

10,1 "The. followmg shall consmute sratc toxes lo whxch lhxs para-'

: gruph applie

“{a) A snccnflc tax upon morlgcgcs or. upon oH or cny port of‘

“the Indcb'edncss sccured by a mortgege.”

(b) A SPEleIC tax on the owner of morlgoged properfy which "

" the ‘taxpayer. is culhorlzcd or rcqulrcd to deducl

m.payments
on the morigage b
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(c) A tox on mongagcd premises chargeable ogamsl the
mortgagee of the holder of the note secured.

{d). A specific tax on alt-or any portion of the Indcbtcdncu
or an poyments of principal and intcrest made by-a mertgagor.
102" any stafe tax to which this purugraph applies is enacled

'subscqucn! to the, date ol this mor!gagc this shall-have the same elfect

v o default, and 1he Bank may exercise any or all of the remedics avail-
oblc to it in’ the event of a defaub unless the following conditions arc
met:

lo) Mortgager moy fawlully pay the tax o churgn imposed
by the state tax, and

{b) Morlgcgor pays or offers to pay the tox ot charge within
30 days after npotice’ from the Bank thal the' tax law has been
enacted.

11. Transfer by Morigagor,

1.1 Mortgagor shall not, without the prior written consent of the
Bank; transfer Mortgagor's interest in-the Property, whether.ar not the
!ronsfcree assumes-or agrees 1o pay. the Indebtcdness, If Morlgagor or
a prospective transferee appllcs jo the Bank for consent to such a trans-

. action, the Bank may require such information concerning the transferee

as would normally be required .from a.new foan appllconl The Bank‘
shall not’ unreasonably-withhold its consent,

11.2 " As a condition of:its consent to-any transfer; thc Bank. may
in its discretion impose a-service charge'not exceeding onc ‘percent of
the original ‘amount of the Indebtedness, and may increase the interest

" rate ‘of the Indebtedness by not more than ane "percent per annum.

1.3 No transfer. by Mortgagor shall relieve Mortgagor of hobxhly
for payment of the Indebtedness. Following a “tronsfer, the, Bank ‘may
agree o any extension of time for payment or modification of the terms

-of this‘mortgage: or the prom'ssory note or waive ‘any right or remedy

under this mortgage or the promxssory note.without relieving Mortgagor
from liability. Mortgagor: waives nolice, presentment ‘and protest with
respect to the Indebtedness.”

12. “Security Agreement; Finuhcing ‘Statements,
12.1 "This instrument ‘shall constitute a security ‘agreement with

respect to any:personal prOpcrty mcluded within the dcscrlphon of the
“Property.

112.2° Mortgagor shol! |om wnh the Bank in exccuhng ‘ane or more

: fmoncmg statements under the Uniform Commercial Code and shall file ..

the ‘statement ot Mortgagor's expense-in all public offices where filing .
is required to perfect ‘the sccurity interest of the Bank in any pcrsonol
propcrty under. the Unlform Commercial. Code

13. Release on Full Performun:e.
13 Morrgcgor pays cll of the Indebtedness ‘when due ond otherWIse

. ncrforms all of its “obligations under’ this. morigage and the note, the

Bank shall execute ond-deliver:to:Mortgagor a suitable release -and

satisfaction. of this mortgage and suitable statements of termination of -
rany finoncing slc!emcnts on-file evudenclng the Bank's secumy mterest

in personal proper!y

e Defuult.

Tho following shall constitute events of defouli .
14.1:  Failure of Morlgogor to pay cny porhon of the lndebtedness )

:when it is dues:

14.2 Failure of Morlgagor wnhm the time requxred by this mort-'
gage to mokc any paymcnt for faxes, insurance, or mortgage msuroncc‘

“premiums or for reserves for such’payments, or any pcymenl necesscry

to prevent filing of or discharge any lien..

143 Failvre of Mortgagor: to pcrform any’ olher obhgchon under .
this’ morlgage within:20 ‘days after recclpl of wrmcn nohce from the
Bank speufymg 1hc fmlure. B

15.: Rights and Remeclses on Defuuli

1517 Upon the. occurrcnce of ‘any event of dcfoult ond ot any time ‘
therccficr, the-Bank -may exercise’ any one or more ‘of Ihe fo!lowmg

rights, ond remedics:

"o} The nght of its ophon by nohcc to Borrower to’ declore
the entire; Indebtedness mmcdloiely due and payable.
{b): th respccr to.all ofany part of the Property that.con-
-, stitutes rcalry the right :to- foreclose by |ud|:|c| forcclosurc in.
. iaccordance. with appllcoblz. law.
e fc) “With respect to all.of ony part of the Froperty ‘hat col :
" stitutes personalty; the rights and remcdlcs of a. securcd pcrry undcr o
the Uniform’Commercial. Code. .

“of the  Property “and ‘collect all ‘rents and. profits; nncludung those.”"
past due and-unplaid, and apply the net'proceeds, over and-above

‘the ‘Bank’s costs, agcnnst the . lndcbledness In: furlhercncc of this

“right the Bank may Trequire-any tenant or other. user to make pay-
. ments: of rent or Use fods: drrcclly fo the Bank, and payments-by.
““suchlenani “or ;user 1o’ the Bank in response’to .its- demand shall
“satisfy the obhgchon for which the payments ore madc, whcthor ;
sor. not ariy. proper-grounds.for’ thc dcmand existed.

~{e) The: right in; “connection wnh any legol- proccedmgs o,
”have a rccelver appomred o toke possesslon of any. or all.of ﬂhc‘ Y

o3

(d} The right, withoul notice to Morigogor Io takc possess;on o




