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LEASE AGREEMEN'T

AND
CONTRACT “OF. SALE

THIS AGREEMENT made and entered into this éz z day quzéﬁﬁf;ié;"
,1977, by and betwcen CLOYCE E. BARNES. -and SUE B.,BARNES, husband and wife,
hefeinafter called ”Barnes” 6r ”LéssoT” aud I. W, KITTELL and. BARBARA S

'KITTELL, Irustees, undcr a trust agreemcnt dated .ugust‘27,}197é;. : 2%%%5‘ 

f
»herelnafter called ”Klttcll” or

N

R E.C. I 1 A LS.

ERZ

A, Swan Lake Mouldlng Co:y an’ Oregon corporatlon,ﬂis the{anef

,bf a parcel of. real property describcd as: follows'

Bcglnnlng dt an iron. axle on. the Northcrly rlght of . way- 11ne
tof “Shasta 'Way, which: ‘marks the Southeast® corner of MElm" Park"
Subdivision, ‘and which ‘iron-axle . also.lies. North 89%p8": East
%ong the section line a dlstance of 2370.3 feet and North
49" West 'a distance of 15.0 feet from the. iron pin Wthh

: mark ‘the Southwest corner oj "SEction .34 Twp. 38 8.," 9,
“EWM;."in Klamash County; Oregon, ‘dnd running thence: Contln—_'
uing North+89 08' East along the Northerly right of way of
Shasta: Way a distance of 232.0 feet -to an“iron plpe'-thence‘

" North 0949, West parallel' to the East line  of “Elm, Park”

‘distance of 116.0 feet to an iron pipe; thence North :89° 08'
Edst 60.90 feet to an . iron’ ‘pipe;’. thence North 07491 West ,
184 0 feet ‘to an-iron plpe,‘thence North 89°08" East 5. O y*'
feet to an - iron- Pin; thence North 1°17! East a distance of . -

3725 0. feet. toan iron.pin which lies on the Southerly 51ght~

of’way line of ‘the U.S.R.S: "A' ‘Canal; thence North 50°26"

West along Course "E" following: the Southerly rlght of way:
‘line of’the:U.S:R.S. ”A“‘Canal a dlstance 0£.:406.4 feet to"
~aniron‘pin which: lies on 8 East line-of "Elm Park" extend-
ed Northerly,‘thence South 0%49' East" along the:East line 'of
MElm Park”{and its exten51on,‘a dlstancc of 935 4 fcet'~more
or-less, toithe p01nt of beglnnlng said tract contalnlng
535 acres, more . or less of. land - in Enterprise Tracts’ No..26
and -22A situated TeSpGCthEIY'ln the SE% of the SW4 and “the - o

- SWY ofﬁthe SE’rof Section 34, pr. 38 S.,‘R;'B, EWM Klamath‘ﬂ
' Oregon T , SEes il

:On or.about March 30 1970 Swan Lake Mouldlng Co.,‘as Lessor,f

On or about December 1 1975 Tercnce L Boyer and Patr1c1av




1gnmcnt. :
On 01 about Scptcmber'30;'1976 Vernon D Lehman and Lorcttu
Lehman ubleascd thereal: property to Barrcs, togcthcr w1th a con-
tra t of sale of that bu51nc known as "Plaza Moblle Park” and all
«'1mprovemcnts upon the premises.
E. Balnc have obtaine d from 5wan Lake wouldlng Co.,-an cxte n-
51on of ‘the Lease Agreement as marked ”Exhlbxt A" until thc

o 2008
of" mﬂm’;\, R ) undcr'thc same. terms and conditions as”

"the Lease Agreement, sald exten51on of lease agreemcnt is marked
i"EXhlblt B” and attached hertto. ' ' h k
}F.~ Klttell de51res to loase the rcal property from Barnes
’ frcm Barncs the 1mprovements and bu51ness known a ‘“Plazén

'MobilefRatk“'51tuated thereon, and Barnes de51res to 1easc the real

‘property énd’sell the 1mprovements and bu51nes known as "Plaza Mobllef

‘to Klttell ‘ o o
w 1 r NES'S E T n{i‘
In'con51derat10n of the covenants hereln‘contalncd ‘thehpatties
"aétee;as fo;lowg' |

THE

‘March 30, 1979.




g g gl A P i '7"“‘"1‘5;%"%"\":‘;%“{“‘:)"7 L e il w..g,.:.mwﬁwx RN L e G L

'&f&“?"’“- 0

VZQt‘TAXES' In adetlon to the rentdls p]OVLdCd for Lessces shall

promptly pay’ all thQa and‘asscssments imposed against thc~subject prem-

“ises of cevery nature and kind, subsequent to the date of the leasc and

‘fduring the full term thereof and fiie‘xerox“copics thereof with Lessor.

Sald taxeb and. asses ssments shall 1nc1udc but not be limited ‘to all
state, county and city taxes, and assessments of South Suburban Sani-
tary Dlstrlct and 1rrLﬂat10n and water aseessments. Lessor howcvex,
agrees that 1t shall ddvance ‘the sewer hook “up and monthly charges and
Lessees shall ‘on prcccntdtlon to them of receipts thcrefore and for
sald taxes and asscssmcntb, 1mmed1ately relmburse Lcs or, th refor.

USE OF PREMISES 2 Lessccs shall us c saldlremzses only for

f‘moblleg home sltes whlch thcy shall construct and 1nsta11 to meet al]

regulatlons and requlrements of Oregon State Laws and Regulatlons, and
they sha]l at a "tlmes durlng said: tcrm 50 malntaln the samc and shall

keep the premlses clean and landscapcd All water, electrlcuty and gas”<
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penulties, 1osses, damages;, costs'and,expenses, causes of -action, claims

or Judgments arising from 1nJury dur:ng said term to persons or property

o£ any nature occa91oned by any act or acts, omission or omissions of

Lessees, -their employees, agents or servants,randﬂgrowlng out of or in any

‘manner connected with the use and occupation of the leased premises, and

including allylegal costs and charges, including counsel fees incurred in

or about such matters and the defensec of any action arising out of the same,

or 1n dlschargrng said premlses, or any part thereof from any and all

1lens that may be placed thereon for chargcs anurred by Lessees, pro-

‘v1ded however, that 1n the event any llen shall be flled or claJmcd a-

ggalnst sa1d 1eased premlses, Lessees shall have a rlght to 11t1gate

\thc same as they may see flt to do, but in’ such tvent Lessees shall post'

ﬂa bond or adequate'cash moneys, for the full satlsfactlon and dlschargef

\Tofvanynsuchrlletho guarantee the dlscharge thereof in the event the

i
)
o
I

ﬂoutconefofdany”sUCh 11t1gat10n should be adverse to Lessees.‘ Sa1d ‘bond.

A

ushall be wrltten by any commerc1a1 surety authorlzed to transact bu51n—

‘;ess in- the State of Oregon.i Lessor shall have the rlght to post notlces

non?llablllty for any 11cense at any t1me durlng the term of thlsd:

s

PEACEFUL POSSESSION Lessor covenants and agrees that so long'

oS o X 20 AT,

as Lessees are not in default hereln, Lessees shall have the qulet and
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3peacefulposse551onof the 1eased premlses durlng the full term thereof

It 1s understood and agreed however, that Lessor shall have access toi'

1the leased premlses‘for any reasonab]e purpose of 1nspect10n., LesseeS' s

c'venant and agree t at thoy w111 1n the conduct of thclr bu51ness and

e S

:,thelr occupancy and use o£ Sald premlses fully comply w1th all federal

ordlnances and regulatlons, and that they w111

”state and mun1c1pa1 1aws

all ofhthe

:hj, RFPAIRS AND IMPROVEMENTS Lessee agree to keep

i

sald premlses 1n good repalr

‘3No substantlal alteratlon

Jiatiail tlmes.

or. change shall be made 1n?yd
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“in suth 1mprovomonts w1thout wrltten consent of Lessor, - Upon the
tcrmrnatlon of thls lease all oi said improvements shall revert to
Lcssor.

8. WASTE OR DAMACB:' Les sees covenant and agree that they will.

use the 1eased prcmtses solcly for a. total moblle‘home sales and oper-
atlons reasonably 1nc1dental thereto, and for no other purpose, with-
out the wrltten consent of Lessor; prOV1ded further that they w1ll kcep
and ma1nta1n the leased prcmlses in a clean and orderly tond1t10n and
w111 not commlt nor suffcr to: be commltted -any waste, 1nJury or damage
to the leascd premlses,rand upon eprratlon of theternlof thlS leas
or upon any prlor termlnatlon thcreof “they w111 return the lcased
’{premlses 1n good condltlon, reasonablc w0ar and deprec1ation from normal
use, damage from flre or other casualty exccpted v
9. NOTICES All notlces requ1red to bc glven to Lessor hereunde1

shall be dlrected to 4140 A Adelaldc S1rcet Klamath Falls, Oregon, and
v‘all notlces requlred to be glven to Lessees shall be dlrccted to 33 33 '
Shasta Way, klamath Talls Oregon Any notlce requ1red to be glven
rhereunder shall be glven b) Unlted States ccrtlfled ma11 or. the
fequlvalent,thereof In the evcnt e1ther party should de51re to change
‘5the address at thch notlces are tc be dlrected »the same shall'be accom-
pllshed by Unltcd States rcrtlfled mail, directed,to,addreSseSJas‘set'
forth hereln. ‘ S ; | L, | : , ; ‘ n ‘

fjlo? DETAULT If Lessecs fall or dcfault 1n the falthful perform—'
ancevor keep:ng of any of the terms, prov151ons or. condltlons of thlS
iease to bc kept and performed by them,durlng sald tcrm or 1f Lessees
: do not properly and fu] y make any paymont of rcnt w1th"n the t1me stlp-'

t1mo b01ng of the essence of thls lease then Lessor at 1ts

option,_may termlnate and end thlS ]casc and all rlghts of Lcssees hcre-w

and re- enter sald preszes and remove a11 persons and property
pftherefrom and take'over and operatc the bu51ncss thereat and in that
event Lessor shall succced to the 1nterest of Lessces in’ any sub]ease

of the premlses or any pa t theroof ~and Lcssees shall at the requc
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offLessor,‘assign'all such subleds es to Lessor, prov1dod howevcr thnt
’Tbefore_exercising thevcptlon hercby &ranted to termlnatc this lease,

Les sor shall flrst notlfy Les sees in wrltlng and glve ‘Lessces 30 day
1n which to removc such chach or default, ‘if‘any hlfactexi sts. The
rlghts and remedlcs herein provrdod for. shal] in no:way be’deemed to be
exclu51ve and shall be ‘in addltlon to uch other r1ghts and remed1es
as Lessor may have at: 1aw or 1n equlty for the collectlon of ‘rent or: to
enforce any of the covenants and conthlons hereof In: the event sult
oT actlon is:: 1nst1tutcd to enforce the terms and prorlslons of" thls agree-
mcnt or for breach thereof the prevalltng party 1n euch suit or actlon
shall be entitled to such sum -as attorney s Eees, 1nc1ud1ng dttorney’
:fees and coets 1ncurred 1n prosecutlng sald clalm through the Oregon
Supreme Court; or any other Court of’ Appeal
V;Lessor shall; 1nﬂthe event of any default ‘and w1thout termln-

‘:atrng sald‘lease, have the rlght (but not the obllgatlon) to entcr 1nto
and. upon the propcrty and collect rentals and apply the same upon payment
becomlng due upon thls lease and the obllgatlon under the contract of
sale‘herelnafter set forth i k D S : ’

covenants or condl-

.Vconstruedga‘cOntinuing’waiVerjof'?

ThlS 1ease shall not be a351gned or

‘sublet by Lessees w1thout wrltten consent‘of Lessohfflrst had and ob-

<uch shall'be submltted to arbltrat Lon by
Lessor selectlng a bankﬂofflccre Lessees Selectlng aubank offlcer,vand1

.the‘two bank offlcers‘selectlng a thlrd bank offlcer
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propcrty under the portion‘herein cailod CONTRACT OFVSALE“and\that:uny

‘brcach or default under said- contract of salc is a breach or default -

_of thls lease agreement’ | |
h":14t Lcsbces undorstand that Lessors are oblrgated under that Leasc

'Agreemcnt that is attached hereto dnd marked‘as "Lxhlblt At and exten-

51on of Loase Agreement marked as ”Lxhlblt B! and Lessceb agree ‘that’

“‘they w111 in'no- way through thelr acts, conduct or dcfault cause. Lccsors‘

\to default upon thelr oblrgatlon to SWAN LAKF MOULDING CO

ff THE CONTRACT OF SALE

Barnes agree to scll and Klttells agree

Qcomplcte w1th clectr1c1ty, water and scwer hookups, traller pads,yland-~

"yscaplng,‘streets and all other 1mp10vements excoptlng personal property
$54 000 00 upon the executlon oI thls agreemcnt  receipt>of

Interest of 8 percent only, to be paldﬂon or before -
10 1977 and December“ 1977 Barnes shallxbe under no.- ob—n”
1gat10n«to accept any pdyment of prlnc1paltprtor to January 2 1978

“(ii)f Monthly payments of $l 000 00 per month, 1nclud1ng 1nterest

'LEASE AGREEMENT AND CONTRACT OF SALE .
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1 h[Y1TLL' OBLICAIIONS ‘Kittcils warrant and. covenant that

A. Thcy w111 not ell, exchange, leas se or otherwise dis po
oi the collatcral or ‘any part thereof' or suffer or permit any 1ien,
vy or attachmcnt thereon or sec urlty interest therein or Financing

statoment to be flled with rcftrence_thereto, other than'that of
“Barnes.
fB( They w:ll malntaln the coilateral“in'good'condition and
repalr and preserve the same agalnst waste, loss, damage or deprec1a-
tlon in vaiue other than by reasonable wear. ,
S The} w1ll keep the collateral fully 1nsured agelnst losey
or ddmage by flre, theft and such other hazards.‘ Coples of sald pol-f
c es shall be dellvered to Barnes. G o
Fhey w111 pay,‘when due,‘all taxes, 11censc fecs and
assessments relatlve to the collateral and 1ts use._y

GENERAL PROVISIONS Thc partles mutually agree'

(a) All of the terms hereln and the. rlghts, dutles and rcm-

~ed1es of. the partles shall bc governed by the laws of Oregon. Any part

Cb) All of the beneflts of thls agreement shall 1nure to

Barnes,‘hls successor in’ ntercst and a551gns nnd the obllgatlons

hereunder shall be Llndlng upon Klttells, thelr legal representatlves,‘




3. - COMPLIANCE BY KITTELL: Upon full payment of the amount due

hereunder by *Kittell and the fFaithful performance of the Londttlon of
thlS Contract of Sale and the Lease Agrecement attached hereto, Barnes
w111 doliver to Kittell a Blll of Sale of all improvcments and an
a551gnmcnt of - that certaln lease whercin Swan,]akc Mould:ng Company
is Lessor, to&cthcr with the then sion of Lease.

4. DEFAULT: Time 1s of the CSSEence hereof ©Kittells shall be
in default ‘under thJs agreement upon the happening of any. of the‘fol—
low1ng evcnt ‘or condltlons:

(a)' klttell's fallure to ‘pay, when;dug the prlnc1pa1 o
1nterest on sa1d note or obllgatlons, or any 1nsta]lments thercof

(b) Klttell's fallurc to kcep,‘observc or’ porform any pro~
v151ons of fhls agreement or any- other agrecment betwcen them and
Barnes,elncludlng tho accompanylng 1ea se agreemcnt |

: (c) ic dlscovcry of any m1<r prescntatlon, or materlal

fa151ty of any warxanty,,represontatlon or statcment made or furnlshed
’by KJttells,to.Barnes, whether ‘or not 1n connectlon w1th thls agreemcnt
‘ (d) Loss theft destructlon of or substantlal damage to any
4.0f the collateral 1f causcd by Klttells.. -

,(ej; Tallurc or termlnatlontofthe bu 1n055 of, or‘commenee-
'ment of any 1nsolvency or recelver ship proc eedlngs by or agalnst

: . 24/ ik i
.Klttells, or 1£ hlttell 4 ‘- ecome 1nsolvent

= e gy
‘5.» REMEDIES OT BARNES g Upon Klttell's default Barnes shall

i'ihave;each,and all r1ghts and remedles grantcd to h1m by thc Unlform
ZCommerC1al‘Code of Oregon.', hlttclls agrce to pay Barnes reasonable
fattorney s fees and other expenscs lncurred by the latter in. retaklng
lhold:ng, preparlng for eale and rea1121ng on Suld collateral Should
'sult or actlon be 1nst1tuted on thls contract or any part thereof
eKlttells'agree to. pay (1) plalntlff's reasonab]e attoxney s fees to

*ﬁbe flxed by the trlal court‘ and‘(Z) on app l’ 1f any, 51mllar fees

din the appellate court to be;flxed by_the appellate court vand,all sa1d ‘

ﬁCounty of Klamath

”to be: thelr voluntary act. " Before me:

sums shall be included 'in the‘obligationﬂ secured here by In addition,
Barnes may dcclare the acc companying lease agrccment in default and’pur-
sue his 1emodle ,as a Lesso

IN WITNESS WHEREOF the partlc hereto have affixed their hands

and seals to the foreg01ng Leasé¢ Agreement and Contract of Sale this

27 day of Sep‘}ﬁm\:ﬂ_ ", 1977.

‘Sue B Barnes

LESSORS

W Klttell D

dx < TAM ﬂ/(d//d (7<;/111’ﬁ2

Barbara K1tte11

LFSSFES

)STATb .OF OREGON

Sept. 29

‘ Personally appeared the above named CLOYCE E BARNES and SUF ‘B.
BARNES ‘husband .and wife, .and acknowledged.. r i 1nstrument

“n-luu,,A
Vi

NotarySdelic for rcgon
My'Commission‘exptremn'gs’

gdxﬁww 22, 1077

o Personally appeared thc above named E l;»KIlTFLL and BARBARA S.
KITTELL, "husbénd "and w1fe,‘and acknowlcdged the foreg01ng 1ns1rument

R ‘to; be. thelr voluntary act }Beforc me: , 577%j1, ,
Aﬁﬁiuxﬂw-ha frlTl,k'd Nfﬂ'rf i 4145’“441’ ;2? S

Nétary ‘Public for

: MY‘ SL:'EQ'“‘MF s fo: - R My Commlss1on explreS'
& MO 0 San Amcu:\eo
Lﬂﬁura.H«l\s_,(‘m 924,53




EXHIBIT A.
LEASE AGREEMENT

THIS “AGREEMENT, made 2=d entcred into ag Klamath Falls, Oregoa, this 30th

Hay of March, 1970, by and between SWAN LAKE MOULDING COMPANY,. an Oregon Corpordy:

tion, &as Lessor, and TERENCE L. BOYER and PATRICIA E, BOYER, husband and wife,

[, 300" - R R S

s Lessees,

‘WITNESSETH:

Lessor in consideration of the payments and agreements hereinafter mentioned
Jlto "be made and performed by Ldétsees does hereby lease, demise and let unto sraid
Lessees the real property in Klamath County, Oregon, described as follows:

Lo A S

‘Beginning at an iron axle on the Northerly right of way line of Shasta Way,
which marks the Southeast corner of. 'Elm Park" Subdivision, and which iron
axle also lies North 89°08' East along the section line a distance of 2370.3
feot .and North 0°49' West-a distance ‘of 15.0 feet from the iron pin which
marks the Southwest corner of Section 34, Twp. 38 8., R. 9, E.W.M., in Kla-
math County, Oregon, ‘and xunning thence: Continuing North 89°08' East along
the Northerly right of way of Shasta Way'a distance of 232.0 feet to.an:iromn
pipe; ‘thence North 0°49' West parallel to the East line of VElm Park! a dis- i
tance of 116.0 feet to an iron pipe; thence North 89°08' East 60,0 feet to-an
4iron. pipe; thence North 0°49" West 184.0 feet to an iron ‘pipe;.thence Korth
89°08' East 5,0 feet. to an iton pinj; thence North 1°17' East a distance of
372.0 feet to an iron pin. which lies on the Southerly right of way line ol -
the U.S.R.S. "A" Canal; ‘thence North 50°26" West.along Course "E' following
the Southerly right of way line of the U.S.R.S. "A" Canal a.distance of 4006.4
feet to an iron pin which lies on the East line of YElm Park" extended North-
erly; thence South 0°49' East along the East line of "Elm Park" and its ex-
tension, a.distance of 935.4 feet, more or less, to the point of beginning;
. ggid tract containing 5.35 acres, more oxr less, of land:in Enterprise Tracts
No. 26'and 22A,‘Siﬁuatc&‘reSpectively in the SE%-of-the SWY% and the SWk of
the SE¥ of Section ‘34, Twp..38 S., R. 8, E.W.M., Klamath County, Oregon.
‘Shbject‘to all existing contracts.for irrigation and/or drainage with. the
U.S.R.S. and-the K.I.D.;-and rights of way for-irrigation ditcheés and drain-
age . ditches; to rules, regulations and assessments of. ‘the South Suburban’ San-
itary District within which.district said- land is sitm ted; to an easement
until June 8,°1974, over the ‘15 feet of said land adjoining Course VE! for |
passage.of livestock belonging to W. M. Raymond. L S

-
o

TO HAVE AND TO HOLD the same unto Lessees for the: term from April 1, 1970,
‘fand including Mdérch 31,.1975. Thereafter, .5aid lease shall renew itself for.fiv
ear intervals without any written Jease agreement being entered into. 1f Lessc
ldesire to.terminate the lease during auy remewal period, they shall, before the
Jexpiretion - of -each five year renewal ‘term, give Lessor written notice of vtheir.
tent to terminate sudch:lease. ~Such notice-shall be given no lateér than siX‘mon%
before thé expiration of any renewal term.. In no event, &hall. this lease.tenew
{tself ‘for more than five successive renewal terms. .. L T

© .1, In consideration of ‘this leasingvtesseesVCOVenaht'and agree to: pay .unto

Lessor éé cental at-its office near Klamath Falls; Oregon, the suwa 0f $300,00

%e: on August 1»,1970; and the further. sum of'$300.0d net on the first day of ‘

xcepting a8 suéhvambunt‘rSy be' modifie

Jevery month thereafter during -said texm e
15 hereihafter set forth. -

 DAKONZ, DAKOKD : ; RNy
& RSRZAN lLease: — PﬂgE*l.
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2. Leooces further covenant as followa:

Notwithstanding the probisiuns of paragreph 2 hereof, 1t'is agreed that

aforesaid uonthly rental {6 ‘a minimum rent payable each month s provided for

oy
PR

in parograph 2 hercof. In additicn thereto, and by reason of the leagth of

thic leecse, it is agreed that osaid rental may be odjusted upward, bused oa in-

o~

creosed cost of living, but that said upward increcse must be determined &5

follows: At the end of each three yests during the 1ife of thig lcase Lessor

&zd Leooeces. shall consult the istest "Consumer Price Index, A1l Items for the

United States' of che‘mcnthly Laber Review published by the United Stotes De-

pnrtmentvof Labor, Bureau of Lnbor

Stotistics, and in this commect tion it

for oll items

cgreed thet ot the time of executing this 1;3,9,‘the,indaz

shown to be 131.3% per mo;tbs of 1957-5% which 16 for the month of Deeccumber,

1959; Cﬁd‘if, during ﬁhe‘continunnce of this lcase said price index cc chowa b}
d publ;cetlon discloaes ca increase ove 'sald inde7 figure of. 13-.JZ then:

-the morthly reﬁtal herexn pLovideu skull be proporcionstely reiseé bosed on o2k

increase. Once cha nved by be‘x:D increcsce ,.the resultant rentals shoil conticu

t until the nexc change that may be:required b unid sLatiuL
7 q y
B " :

ntcat of _hic °~reew-n; that iﬁ, cfter an

increase in re:t:l is =zdo

i

.

csagreed above,‘tne'cost of 1dving isndex Phould then decline, 8 like vcauc: on

o e

ceted in occordance witH tne foregoing ter

ia the santal f*gurc chell be ef

provided again that in no event shall the rental f;euge be reduced bclow the

urther Agreed thut shoulc the Cc::u:'

‘minimum figu ce Lnd‘cated aoove. Lt 1s £

2?"1ce Index ‘above opecir‘ca;ly dcscr1b°0 be reploced ond: supp‘::tcd b

fcde“al government ot tid ic which 15 intend cd to. ond does toke €

forLgo~no ot tist;c, ¢hat  then said now stctiatie sball gove:n c=d conty

édoermence shalle

JUCVET, chat a1y increzse ot

nn°ctiou herewith prov;ded;

furtbe* allow for zay. 1nerease or decrecse in ‘the guperaeced ‘ndeu.‘

‘-'3. In addition to tBu reats provided fo; Lessecs

“""cs ahd asse ss*ents LQDOSCd aguinst the subgect pregiees ‘0%

“1nd subyequ.nt to the dece of the 1eesc and dur‘qn the ful’f;

file Xc&oy c0p1es thereof with Leseo:.‘ aid taxea aed esses

but hot be 11mited to a;l stute, c§~ Ly end city tc_eg,‘uné

" GAKOKG, GAMDNG |
2 GOR3ON i :
L ATTONMNEYE AT WAW . .
KLAMATH FALLK, DAE. . Lense - nge




ATIENNEYE AT AW

KLAMATH FALLE, DRE. -

‘Lessor shall not- sign: the note nox. covenant ‘to pay any noztgagee DUL Shall er

construction of the improvaments on the premises hereby Let, 1ncludinr tne co

of title insurance.

£
however, agrces thut it uhall advance the sewer hook-up and monthly charges and’

Lessees shnll on prescntation to them of receipts therefor and for said taxes

and assessments inmedxately reimburse Lessor .therefor.

4. Lessees shall use saild premiscs only for mobil home sites which they

shall construct and install to meet all regulations and requirements of Orcgon:

Stete Laws and Regulations, and thej shall at all cimes during said tcrm so
tein‘the same. and shnll kecpithe premises clean and landscaped. | All water,
tricity and.gas lines shall be uhdergrbund and shall be protected against coxr
sion. -They shall properly drain the:premises and roads shall be paved thirty
feet wide, EXcept that the entrance‘way shall be paued 22 feet‘wide and ‘the
'on'the east side shall‘be‘26 feet wide. - No alcoholic beverages shall be sold

on‘the premises. ‘Lessees fhall furnish Lessor detailed plans show1ng locctio

utilitie» as-each portion of the mobil home site is constructed or rcnootled.

5., 'Lessees shall throughout the term prOV1de and pay for publlc 118b*1lty

and property damage 1nsurance in the amount of SlOO 000.00. for one person znd

9300 000. 00 for an occurrence and in the amount”of :$25; 000 00 for pL0perty

age which insurance shall also name Lessor as an insured and copy of thc pol

and premxum recelpts snall be filed with Lcsoor.

irer

#6.. It is within the contcmpiation of the parties that Lessees nay rcqu

nmJor financ1ng in connecLzon with the construction of the improvencnts. ‘Less

agrees to subordinate its interest and title in saia premises to: the eAtent [+)

607 of ‘the cost of the improvements for & period of ten ycars to'a maximum,off

‘$40, OOO 00 if Lessees cannot secure rinancing wiLhout such subor"neteion; prd

vided that Lessees ohall furnish Lesso; paid ‘bills showing said 1nprovenents

cute the mortgage “with Lessees.

Lessees ‘shall bear any and’ all cost connected w1th any rinanc-ng of t}

Provided further that Lessees shaLl not at ‘the ‘end ot

aforesaid mortgage period OL in ‘the interim, extend the ex1st ing mox tgaoe o

'refinance on a basis by which Lessor is raquired to suoordinate to eny such‘

1ender, without the written consent of Lessor.f Said mortgage shall be

.. Lease '~ Page 3,
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‘ 5 : ‘ t
for o term ot‘no:‘over S years end in en cmount pot in czcess of $‘*D°°

~ 7. Lessor's ogreement herein to subordinate for the term of the rortooral:

e A BBt = Ryl g

jladalal

to be given by Leaseen is condit:nped upon 8 collateral ogrecmest by wortgasc
: 51
or_@ortgagecs, with Lessor, that Leéssor will be glven vritton eotice by cowt-

Bogee or mortgogees.of ony default by Lescees 1a their note or —ortgane, obli

tion. 4A=@ cuch collsteral agreonent betweenrortgagee or mortgagecs. znd Lccs? B

further provide thet rcotwithstanding strict foreclocurs covensnts con-

gogox, Lecsor shall kave not less than 90 days after written notice from ol
. s . o
T mortpageces within vhich Lessor may, at ‘1ts optioz, cure czy def
dnstitution of foreclosure procesdings by mortgigea or CoTLoZges

£nd 5till further provided that until scid notice to Lessor and the e
of 90 daya, the balence of the unpsid privcipal with ccervad intercct, ani

indobtedness seéuréd ty said'martg:ge qrrmo:tgages, shall oot be éecm:d to
been acceleraté§4by virtﬁe ﬁf any éefcult B0 a5 to render the total

due cnd‘payable,‘but Lesﬁq: shnii hove the‘opporzuhity to reipét::

; ‘ ‘ , S o

the then existing defaults, Inm the absence of such o colloteral soroamont,

Lessor shall not be obligated to subordinste its title to the stbject premic:

or enter into ey moTtgege or mortgages,

Skould Lessees become in default with mortgoegee or mortgagecs, oxud

given to Lezssor, ond Lessor, ot its optiom, cures &
‘carries out the chbligations of thé,note, notes, moTTgage or mOTELases,
Lescor's ezperditures therefor choll drow interest until repaid 2t the

€% por eoaum,; to be payeble by Lessees om dexsnd; ‘cad Lessor &3y, at izse
» e PRy Y
2y ond oll of the éforcsaid“payments without terminatiag

lease ond without affccting the right to terminate thig .lesse.er ooy futvre |

tizz, ‘Aod in the eveat such suit oxr sction is ‘imstituted, Lessor ohcl ‘
titled o such sum=s ottorpey’: the Court may adjudge Tecsontble: tha
incuzred ir prosszcuting:

in, including cttorzey's fees and

tb:bﬁgh’thekofegoﬁ Supreme Court or zny other Court of Appezl.

default by Lessees in the faithfulipefformance of:kacping gﬁy‘df :be covaszz

or cny note, motes, mortgage or moTtgages, pertaining to the cubject p-%_is i

Reis L G

ERR

e W"ﬁ
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£hall constitute a failure or dofault in the parformznce of this' lezze Lovse-

ment, Provided further, that upon the expiration or termiratioa of this laon
Lessees sholl, at their expense,’ pay ornd clear ahy ond &1l liena axd other

encumbrances then cgainst the property subject to this lease,. .-

8. Lesseces cgree to hold Lessor aud caid leaced premises fres oo Lormics:

PRI

rrom any liens, judgments or encusbronces created or sufferdd by Lescees {othe:
then thwoso subordinstion mortger e35ly provided for herein) ond Srom ooy

and all-liability, permalties, 205, costs and exnpenses, couss

sctlon, cleims or judgmenis arising viury during ceid ferm to

property of zauny noture occasioned by acts, ormission or czizz

Lessees, their cemployoes, cgente or servants, and growing out of or im oy

manser connected with the vse azd occuzation o

1l costs oné charges, faclud
4 the defcase of ‘any actioa erisipg.cut of the
charging caid premises, or 8ny part chereof, from cny and all

the mortgeges referred to ebove) that may be placed-therecs fox chorses

by Lessees; providad however, that imithe event emy lien challi be filed

claimed cgainst said leased promises, Lessces shall have a right

the gooe o3 they may cee £it-to. do, -but in such evest Loessces

bond, or edequate cosh moncys, for the full saticfsctica snd
such. 1lien to gearantee the discharge thereof in the’eveni.the outcszccs

! .
I PR

such litigation should be adverse to Lessces. 5oid bomd b1l beo uriticn I

a5y commercial surcty cuthorized to twansact business ia the State

Leasoxr shzll have the right. to pos ‘potices. of its mon-1isbi

et zmy Cime curing the term of this lease.

e

9. ‘Lessor . cowepmits cnd agrees thot so long &

herein, Leasees obsll have the quiet ond pesceful posses

proxiges durisg the full ‘term thersof. - If is undersicod .

5 S

‘that Lessor shall bave access to ‘the leased premises for

of inmspaction. Lesses covencnt:zand agree that they will

thelr business and their occupincy &nd usz of waid premiscs fully coxply wvit

A

Lall fcéefa1,~statc and mundicipal lows, ordintaces &nd fegul::i;:s, ozf phot o

kLedsﬁ - fage 5.




iy

i 4 VI

NSO B W N

Lo and [
VIR R =~ IR - 1

o
R

-
=Y

:
ﬁ
A
3

e
3 GANGNG, GANOKE .
‘& GORDON
ATTGANEYS AT AW
KLAMATH 'AUJI DREC.

they will not suffer vor corzs 'c aay wuisanee or other acte agailwot public polic

-+ 10, Lecaces agree to keep 21l ¢ improvenenis established o erceted vy
on aaid prerioaes in good repair at 21l times, Wo substeat ol cl crot iom or -

change shall be made in-such improvements without written comscnt of LeccoT.’

Upon the terminotion of "this lease a said i;zp;b\}ex::.n:a shall ‘reve: to

Lescor.

covr:'x nt end zgree  that the ey wiLl use the leaced p':':n.ccs colc

for & wobil home sales and operatioas veasonsbly {ncidental thereto, cod for

other pur 'xe wr‘ tien comsent of Lessor; rovided further,. that

P
they will kesp ond mointein the lezsed cl

ond wiil not commit mor suffer to be committed

al

the leas & premlses, end upen expirztion of
rior terxinzticn thereof, ood cc'.::_'..

on,

other ‘casutlity excepted.

S22, ALY notices rec_:uired tc be givez o L,c""o* hcr«_ dar €211 be directed

2:6 ?. 0. BD"{ 120, Ylor'.ah ml" , Cregon, mad all aotlces requizo

rected to'ZD [V 15Yo.

to Lessocs s“all b°

Follc, Cragon.  Aay notices rr»c'u" ved to be given here

Tnited St a1 Fied 11, or the cquivalent thereof.

p:n:ty' hould ‘desire to chonge the address at: w’*‘lch potices ar¢ to
as

the ‘scre shall e accomp"* thd by U_ﬂccd stztes certified =ail, _-c.c‘.c.. to

aidvesces 23 set fo:tthcrcin.’

1f iessees fail or defoult i in x.l-e f.:'ithfal pyb-o“x:

c’>r~conditions of this lease to De

the te =g, provis ;.o“s

satd term, or if .u_s..ce., do Dot pro rly ard Tully z::l;a’c::y

BY ._._(z'. duriag

ot of rent withi‘n the tine ‘-‘tipdlated time being of the ess énc;- £ L.‘l.,

LEenc

‘optingm, :r::y temlnute and end this 1ease

-znd re-reni:cr ’s‘aié puz:xises and rc:ove '*11
[ I
ca.‘.:y th°rcfrcm and’ tair.c over and oPera._e “the b\.sine.,s thera:h_, c.:l in thot

2d to the :m:erest o*’ I,c..se_s in a—xy subl scs

even" Les.,or shnll :mc:cev

prczniB..s or z:ny part tbereo.., a..d Lesce«_s sball m: r_h.. requx,st of Le..

Len.,e -»Page 6.
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ascign c1l such subleases to Lescor; provided -however, that beforc oxercicing

<3e

the option horeby granted to terminste this lezse, Lessor shall first rnotify

3

FobiE

Lesceed din writing and give Lesseee 30 éz2ys in which to rermove such breach ov

cofault, .1f zny in faoct exists,  The rights ondé rcmedies herein provided for

sholl im no way be deemed to be exciusive and ghall be ia sdditicz to such

other rights opd rexedies as Lecsor ma

tion of rent or to enforce any of the coveneats and conditions hereof., In the
event suit or action 1s instituted to enforce the terms wad provisions:

ogreement, or for breach thercof, the prevailing povty 4in such'sult cor

chzll be emtitled to such sum as attormey's fees, including attorney

<

03ts incurred in'prosecuting said -claim thyough the Oregoa Supreme Court, oT

cay other Court of Appesl.
Lessor shzll, in the cvent of eny. default; and without termisdting
lease, have the right (but not the obligation) to eater-into. an

erty end-collect rentalc snd apply the game on the first nortgage ond Gpon ps

monts becoming due on this lecase.-

14, The waiver of any breach of terms, covensnts or conditions contsi

herein shall not be construcd & continving waiver or- e walver of cny such

breach-theresfter.
15. . This lease.shall not be sssigned or sublet by Lecsees withou

.

towrd
consent of ‘Lessor first had and obteiped. Leesor shall not wnressca

hold such consent.  In the cvent Lessor and Leasees cannot rutuclly’agree to

ény such proposed assigning or sub-letting, such shall be submitted to arbicre-

tion by Lessor selecting a bouk officer, Lessees selecting a2 bank officer,

end

25)"the- two bank officers selecting & third bank officer, and both .Lessor czd

26 || Lessees shall hereby be bound by the decision ofvsaidkarbitrstbrs.

G

27 16. In the event Lessees shall have fﬁithful}y Pefforﬁedlail

28 || herein cbntainad'on their pext to be iept and performed, Les

29|l 1eesees the option to extend this leesz for the further temm of mime ye

30| asd inciddihg March 31, 2000, with ;hé some pzovisions asitO'in;rcaseg

31| creaces in Tental every three yeurs,
32 IN,HIfNESS,WHEREO?, Lessor, pursuéntAtovrhsolution of its Bocrd of

- GANDNG, GANDNG .
.z Go0ON R
ATYDRuvR AT AW Lcase -~ Page 7,
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duly end legally adopted, has caused these preoents to be exccuted by itc Presd
/ T

dent and its Secretery cnd ite. coxporcte seal to be hereunto effixed, znd

Lessaes have hereunto set their hands and seals, all on the doy. and year flrst

herein written.,

|

il
oy
\.;
i
}

i | gy

_ SWAY LAKE ¥ TG CCHPANY
By (A& ? b

e

X its Precident
; ,

(SEAL) .
By (_/.LFM:T"(; /t”/,/‘{v. 2L s

i%Zg Secretary
LESSCR

i

£ G/{/L{;mg/.,/

STATE (OF ORECGUH )
County of Klomath ') 8§

T .
Ca this ’l—l?&-day of April, 1970, before me appesrad Alfred D. Coliic
othy V. Colijer, poth to mz personally known, who being duly suzswn, di
¢ he, the said Alfred D. Colliaxr is the President, and she, the soid Do
Collier, is the Secéretary of Swan. Lake Moulding Company, the within: nzzo
oration, ond thot the teal zffixed to s<id dinctriment is the corpor
id Corporstion, ‘cnd. that said instrument was signed and sesled in
id Corporation by cuthority of its Board of Directors, ond Alired
; -ed 'seid instrument to he the free act

<ter b
s o0
&
I

&
2}
(eI " o]

Lo

ol
fo!
D
> et

orothy V. Collier acknowledgd

-0 O

d

LK B

ia Coxrpovation. . : A
IN VESTIMONY WHERECK, I hava heveunto pet my hand and a2ffixed my officiol

o
o
[n}

5
‘seal thc day and yesar last abowve written. S )

Lot

N Hotary Public foz.-Gregon
My “Conmission Expires: i~ /n- =

, 1870 ¢ Ve AR
stricic E, Eoye

a—

STATE. CF .GREGON Yoo
County of Klacath ) 88 April
Pecsonally appezred the zbove named Terence L. Doyer and P
nusband and wife, and acknowledged the foregoing instrument. to be their voluc
tary nct and deed. R g o T :
Bedre Me: . ‘ oy : ;{/.
et , A

4 g

(Y .

e
o e o

I
H
]
|

‘ . : i Yiotary Public for Gzegos

¥y Counmission Expires: e /2, (773"
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EXTENSION OF LEASE AGREEMENT

THIS AGREEMENT, made and enteréd into this | day of -
, 1977, by 4nd between SWAN LAKE MOULDING COMPANY,

an Oregon corporation, ‘hereinafter called '"Swan Lake", or “Lessor",

and CLOYCE E. BARNES and SUE B.,BARNES, husband and wife, herein-
after called "Barnes" or ”Lesseeﬁ.
RECITAL S:
‘At Swan Lake is ‘the .owner of a parcel-of real property which

is the‘subject of a Lease Agreement dated the 30th day of September,

—

and Patricia E.

sermea
SR

1970 whereln Swan Lake 1s Lessor and Terence L. Boyer

Boyer, husband and wife, are Lessees. The termination date of sald

lease is March 31, 2000. A copy of said lease agreement is.attached
hereto, marked as "Exhibit A".
B. On or about December -1, ..1975 Terence L. Boyer and Patricia

E. Boyer assigned their interest in said lease to Vernon D. Lehman

and Loretta V. Lehman with the consent of Swan Lake Moulding Co. to

saidfaésignment. |

ol ‘oﬁ or‘about November 30, 1976 Vernon D. Lehman and Loretta
V. Lehman, husband and wife, sub leased saJd real property to Barnes
with the consent of Swan Lake Mouldlng Co.

D. Barnes: de51re to 1ease sa1d premises to E. W. Klttle and

Barbara S. Kittell, Trustees under a Trust Agreement dated September

26, 1976, and’ desire to have the lease extended to March 1, ‘2008,

NOW THEREFORE, in,consideratlon of‘the covenants herein con-

‘ta1ned the partles agree as follows:
1.: That Swan Lake houldlng Co. hereby consentscto the leasing
of the Premlses from Barnes ‘to E. WL Kittle and‘BarbararS» Kittellv‘

Trustees under a Trust: Agreement dated g tember 26 1976 subJect
to 311 of. the terms and condltlons of the. Lease Agreement dated Sept-

ember 30, 1970‘and Kittles will‘become obligated to Swan Lake Moulding

EXTENSION OF LEASE AGREEMENT

- MEXHIBIT B"

Sty

s

SR

-wirum‘

Lo 45




for the performance of said lease agreement.

2. The Lease Agreement of September 30, 1970 shall be extended

to March 31, 2008 under all the same terms and conditions -as in the

original lease agreement, including but not limited to Paragraph 2,

Page 2 and the right of Lessee to terminate six months prior to March

31, 2000 ‘and March 31, 2005. .

IN WITNESS WHEREOF the parties have hereto set their hands

and seals the day and year first hereinabove written.

SWAN LAKE MOULDING COMPANY, an
Oregon corporation ,

By: /s/ ALDRED D. COLLIER
' President

By: /s/ DOROTHY V. COLLIER
’ Secretary

/s/ CLOYCE E. -BARNES
Cloyce E. Barnes

/s/ SUE B. BARNES
Sue B. Barnes

'STATE OF OREGON )
p ) ss.
“County of ‘Klamath )

: Pérsonally appeared Alfred D. Collier, who being sworn, stated that
he is President, and Dorothy V. Collier, who being sworn,. ‘stated-that she
j's -Secretary of Swan Lake Moulding Company, and that said instrument was:
signed in:behalf of said corporation by authority of its board of dir-
ectors; -and ‘they. acknowledged 'said instrument to.be its veluntary act
and deed.  Before me: : SEE , B AP Lo

Notary Public for Oregon .
My Commission:expires:

STATE OF OREGON ) S e
. : : ) ss. St L., 1877,
County of Klamath. ) » : EEEI R

: PetSdnally appeafed,the above-named CloycekE.’Barnes andkSuekB.
Barnes, husband ‘and wife, and ackncwledged the foregoing instrument to
be their voluntary, act. _Before me:: ) T B PR RN

Notafy Public for Oregdn
My Commission expires: -

2.  EXTENSION OF LEASE AGREEMENT

“EXHIBIT B =~




