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TlllS MORTGAGL is’, nmdc .md cntercd |mo by
WAYNE L. FAHSHOLTZ and JUDITH R. FAHSHOLTZ HUSBAND AND WIFE

rcsrdmr., in- : AMATH e . “: : b‘ ER e ‘ Cuunty,()rcr.,on whosu post office
RT" 1, BOX 102 BONANZA OREGON 97623 i L XENEh.

address 1s :

hcrem r.alled “Borrower nd : :

WHFREAS Borrower is mdebted to the Umtcd Sl.ms of Amcrw'\ a«.tmr, through thc Furmcrs —lomc Ad-mmslmtmn,
Umlcd States Department of Agriculture, herein called: the “Government,” as evidenced by one or more proinissory note (s)
“or: assumption: agreement(s), herein called “*note,”” which has: been executed by Borcower, is’ payable to'the order of the
Governmont -authorizés-acceleration. of- the emm. mdcbtedncss at thc oouon of ‘the Govcrnmer( upon any def.mh by
Borrowcr, dnd is descnbed as’ follows" '

. - x S RIS X e Anmml Rate’. e L l)ue Datc oflrnul
" Date! of. Instr.mxent i i ; l’rincipal Amount el sof nterest -~ .. . Installment .

2 OCTOBER 5 1977 .17 40,000.00 Y OCTOBER '5,72002

And the riote evrdences a loan to Borrower and the Government at :my trme may assrgn the’ note and insure the
nb% rqf PUTpUARt: ?hq_@onsohdated Farm.and Rural Dcvelopment Act, or “Fitle:V of the Housing Act of. 1949:
And it is the - purpose an intent of this instrument’ ‘that, among' other things, at all times when the note is held by thc~ k
Government ‘or_in the event the. Govérnment should assrgn this instrument without insurance of the note; ‘thrs instfument :
', shall secure ‘payment- of the note; but .when the note is held by an. insured hoider; this instrument shall not" seciie payment -
:‘of the note or attach to the debt evidenced thereby; but as to the note and ‘such’ debt shall constitute an indemnity mongagc
to secure the Government against loss under its insurance contract- by reason of any default by Borrower:
NOW THEREFORE, in consideration -of the loan(s) and- (a) at all. times.when the note'is held by the Lrovcrnmcm or
“in thc event tlie Government should assign’ this instrument without insuranice of the payment of the note, to secure prompt
paymem of the note and any: renewals and extensions thereof and any ar._,rccrnems contained therein, (b) at “all times when' the
note is held by an insured holder, to, secure performance of Borrower’s agreement herein to indemnify and same harmless'the -
Government ‘against -1oss_under -its insurance contract by reason: of any default.by: Borrower, and (¢) in any event and.at
~vall ; times to -secure “the - prompt.‘ payment: ‘of “all “‘advances” and- expenditures. made by the Government, with interest; as.
hereinafter described; and: the performance, ‘'of ‘every ‘covenant and agreement of Borrower contained herein or in‘dny supple- .
menzary agreemem Borrower ‘does hcreby r,rant bargdm scll convey, mortgage and-assign-with generd] warrdnty unto the

KLAMATH

: ("overnmem the f‘ollowm;= property srtuated in the Stdlc ol‘ Oreg,on Counly (1es) of

vThe SE%SW%, and all'that portlon of the E lylng Westerly ofithe:,
,Westerly rlght of way of the County Road-in Section’ 19 Townshlp‘
40 South Range 14 Enst of the Wlllamette Merldlan.

:;The W%NE% and the E;NW% of Sectlon 30 Townshlp 40 South Range
14 East of: the Wlllamette Merldlan EXCEPTING THEREFROM any
:vportlon of ‘the above described parcels ‘lying within the rlghts
-of way. for‘dltches~and canals, of the. Langell Valley Irrlgatlon
i Dlstrlct»f s R : Gl A 5 L
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" together with all rights,"interests; ‘éaséments, hereditaments and appurtenances thereunto belonging, the rents, issues, and

. profits thereof and reventies and income therefrom, all improvements-and personal property now or later attached thereto or
ressonably necessary to'the use thereof, including, but not limited to; ranges, refrigerators,; clothes washers, clothes dryers,”
or-carpeting purchased or-financed in whole or in.part with loan'funds, all water, water rights, and water stock pertaining
“thereto; and all payments at any time owing to Borrower by virtue of any sale; lease, transfer, conveyance, or condemnation

- of any part thereof or interest therein-all of which are herein called *‘the property"; e S
"*TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple. . :

G ‘BORROWERfoi' himself, his: heirs, exccutors; administrators, successors and assigns WARRANTS. THE TITLE to the. «

property to the Government against all lawful claims and demands whatsoever except any. liens, encumbrances, easements,
 reservations, or. conveyances specified hercinabove, and COVENANTS 'AND AGREES as follows: "~ 7707 2o

-+ (1)°To pay promptly when due any indebtedness to the Governinent hereby secuted and to indemnify and save harmiess
.: the Government -against.any. loss under. its insurance of: payment of the note by reason’ of any default by Borrower. At.
“all- times when the note is held:by. an'insured’ holder, - Borrower, shall continue. to make payments on the note to the Govern- .
“'ment as collection agent for the holder. < i s SO ST '

- :3(2) - To pay:1o’ the: Government suchfees and ‘otiter charges ‘as. may n@)w or_hereafter be réquiréd by regulations of
the Farmers Home Administration. .« " 200 o ; T . : S S

7.(3) . 1f ‘required - by ' the Governmient; to ‘maké“add'ii(iénal monthly payments of 1/12 of the estimated annua‘}“"tav*es,

 assessments,” insurance ‘premiums ‘and other charges upon - the niortgaged 'premises.

:*(4).:Whether or"not ‘the note is insured by the Government,.the Government. may at any time pay any other amounts -
required * herein’td be'paid by Borrower and not;paid by him:when due, as well.asany costs and expenses for.the preservation,
‘protection, or enforcement of .this lien, as advances -for the account of Borrower. All such advances shall bear interest at
' the'rate borne by the;note.which:has the highest interest rate, = coiy sl e
- (5) = All ‘advances by the Government as described in this instrument, with interest, shall be immediately due and payable
by Borrower. to the Government, without demand .at’ the place, designated i the latest note and shall be secured hereby:No'
such”advance by the Government:shall felieve Borrower . from breach of his covenanit'to pay. Such advances; with interest,-
shall be repaid:from:the first available collections received :from Borrower. Otherwise, any payment made by Borrower may
be applied on . thé note’or any iridebtedness to the Government: secured hercby, in any order-the. Government determines.
< (6) 'iTo‘usc the loan_evidenced by the note solely for purpose authorized by the Government. U
(7)::To pay, when due’all taxes, liens, judgnients, encumbrances, and assessments lawfully attaching to or assessed against

the property, including all charges and assessments'in connection with water, water rights; and-water stock pertaining to or
" ‘reasonably necessary to’the ‘use of-the real:property. described above, and promptly deliver. to"the Government without
- demand eceipts:eviden,cing"such payments, - n T s H R LA ; g
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(8) .To keep:the property insured as.required by and under insurance policies approved by, delivered to; and retained
by ‘the Government, i e ‘ . R g S ‘
27 (9) To maintain improverients in-good repair and make:repairs required by the Government; operate the property in‘a
good and-husbandmanlike manners comply with such fatm conservation practices and farm and home management plans as
the Government from time to time may prescribe; and not to abandon the property, or caus¢ or permit waste, lessening or
impairment of . the security covered hereby, or, without the written:consent of the Government; cut; remiove, or lcase any
~ timber, ‘pravel, oil, gas, coal, or other mincrals except as may be necessary for ordinry domestic purposes. RO
c ‘(10)“ To comply-with all-laws; ordinances, and regulations affecting the property. .- T e R
7 74(11)To pay or reimburse the Government for expensés reasonably nceessary or incidental to'the protection of the lien™.
and priority -hereof :and t6. the "enforcement of or the’ compliance with. the ‘provisions. hereof and of the ‘note and any
supplementary. agreement’(whether before oralter default), including but ot limited to costs of evidence of. title to’and
and: survey. of'the ‘property,.costs. of recording’ this-and other instruments, attorneys® fees, trustees' fees, cotrt costs, and

‘expenses. of advertising, Selling, and conveying the property.:’ R RR : o : . s

« % (12) - Neither the’ property nor any portion thereof or interest therein siiall be ussigned, sold; transferred, o encumbéred,

.- voluntarily or otherwise; without the written consent of the Government. The Governineni shall. have the sole and exclusive

- rights as‘mortgagee’ hereunder; including but not limited- to the power to grant consents, partial releases, subordinations,
and satisfuc;ion_,‘and‘f‘nq insured: holder shall have any right, title or interest in-or to the lien'or any benefits hereof. Y
#, 72:(13) At all ‘reasonable times the Government and its agents may inspect the property. to ascertain whether the covenants ™

_and agreements contained hierein or in any supplementary agreéinent are being performed. . ; - o L :

=(14) - 'The Government nay-extend and defér the riaturity of and renew and reamortize the debt evidenced by the note
‘or any indcbtedness to the Government securéd liereby; release from liability 1othe Government any party s0 liable thereon;
" release’ portions of :the: property:from and, subordinate the lien hereof, and waive any other.rights hereunder, without-affect.
Ing the lien or priority. hercof’ or the liability-to the . Government of. Borrower orany other party for payment of the note or
~indebtedness secured hereby. o Uil T e A T e s T T R
+.0(15) 5 I at any time: it shall appear to the Government - that' Borrower mtay be able to obtain'a 1oan from a* production
credit ‘association, a” Federil land bank, or_other ‘responsible. cooperative or private - credit. source; at reasonable rates and
terms_for loans for: siiilar purposes and:periods of time, Borrower.will, upon _the Governiment’s requoest ; apply.for and accept
such-loan’in“sufficient :amount- to pay-the note and ‘any’indebtedness secured -hereby and to"pay for:any’stock necessary
‘to-be-purchased- in’a cooperative lending agency in connection with such-loan. o U R
~(16) :Default hereunder shall constitute, default under any other real éstate or.crop or chattel security instrument held or.
“'insured by the” Government and: executed or assumed by. Borrower, and default.under any ‘such”other security’ instrument

: 'shall constitute default hercunder.’ . =/

-+(17) - SHOULD DEFAULT ‘occtir in the” performance: or discharge of any obligation in this instrument or secured by this.
instrument, ‘or ‘should-any  one’ of ‘the parties named ‘as. Borrower die ‘or be declared an” incompetent, ‘a’bankrupt;.or an -
“insolvent, or make an‘assignment for the benefit of creditors, the Government, at its-option, with or without. notice, may:
(a) declare the entire amount  unpaid under, the'note and any, indebtedness to the Governinent hereby secured immediately
due:andpayable, (b) for. the account of Borrower incur and: pay, reqsonable;expenses:for repair’or maintenance of and take.
-1 possession ‘of; operate. orrent the ‘property, (c) Gpon application’by it “and-production of this instrumext ; without other
evidence and without notice of hearing of said application; have a receiver appointed for the property, with the usual powers . .
Of .receivers-in’ like cases, (d)-foreclose :this” instrument: as, provided herein. or by’ law; and' (e) enforce any ‘and all other .

ghts ‘and - remedies’ provided. herein or' by present or-future law, '

#17:.(18). The proceeds of foreclosure sale shall be applied in the following order to the payment of: {a) costs and expenses”
incident:to, enforcing or complying ‘with ‘the provisions hereof, (b) any- prior’liens required by law or.a’competent ‘coiirt to
7be-so-paid; (¢) the debt evidenced 'by: the: note'and.all indebtedness to. the: Government secired, hiereby, (d) inferior liens -
‘of ‘record ‘required’ by’ law’or"a competent court:to, be so paid, (e).at ‘the .Government’s ‘Gption; any other. indebtedness :
-of- Borrower dwing ‘to, or insured ' by. the, Government, and (f)-any ‘balance to Borrower. At. foreclosure or-other sale of
all’or any part of the propérty,”the Government .and its agents may bid and - purchase ‘as a stranger-and.may pay the Govern- *.°
. 'ment’s  share~of ‘the . purchase - price 'by-crediting: such..amount’on any- debts of Borrower owing 1o or.insured by the
"Government,’in the order prescribed.above: - NIRRT e e G D T e
.7+'(19) > Borrower. agreesthat : the Government will not ‘be bound by any. present or future laws, (a) providing for valiation, "

-appraisal,”homestead or exemption of the property, (b) prohibiting maintenance of an action for.a deficiency judgment:or .- '

- limiting the amount. thereof: or. the :time within which' such action may be brought; (c) prescribing any other statute of
.:limitations, (d) allowing any right ‘of redemption or ‘possession following any foreclosure sale, ‘or.(e) limiting the conditions
which the ‘Government may. by regulation impose, including;the interest:rate. it may.charge;'as'a condition of approving a;

transfer. of .the property to"a new Borrower,  Borrower. expressly. waives the benefit of.any, such'State law: Borrower hereby ‘

reliniquishes, waives, and conveys all rights, inchoate or consummate; of descent, dower, and curtesy, -+~ B ‘
o+57(20) " If any: part. of the loan"for which this instrument is given'shall'be used to finance the purchase, constructionsor-. -
 repair, of property to. be used as an owner-occupied. dwelling, (herein called *‘the dwelling”) and"if Borrower. intends to sell -

Tor.re dwelling and has obtained the Government's consent to do so (a) neither Borrower nor anyone authorized to act ;1.7

“...for him will;after receipt of 4 bona fide offer; refuse to negotiate for the sale or rental of the dwelling or:will otherwise make
“.unavailable “or. deny 'the: dwelling -to.anyone because.of race, color, religion;, sex, or national.origin, and (b)Borrower -
“.recognizes as illegal and hereby disclaims, and will not comply with: orattempt to.enforce any-zestrictive covenants on the::

elling relating to race, color, réligion, sex or national origini ; e e S
. his' inst nt shall be subject to the. present regulations of:the Farmers Home Administration, and to its future:
. regulations niot inconsistent with the express provisions hereof. . ». "/ LT s e R
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(22) “Notices given hereunder:shall be sent by certified mail, vriless otherwise required by law, addressed, unless and
until some other ‘address is designated in-a notice so given, in the case of the Government to Farmers Home Administration, .
United States ‘Department of Agriculture, at Portland, Oregon 97205, and. in- the case of Borrower to’him at his post office
address stated above, . U EET I S UL N G e G EERTER LT

(23) If any provision” of this instrument or_application thereof to any person of circumstances is held invalid, such
invalidity. will_not affect ‘other provisions or applications of -the wstrument which can ‘be given effect without_the invalid
provision_or application, and.to that end the provisions hereof are declared (o be severable. ‘ e :

| STATE:OF OREGON - Y
. COUNTY OF ... KLAMATH ..y

Ontis e DAL oy or . D Lol

S ,1,'9 72

WAYNE L. FAHSHOLTZ AND JUDITH R. FAHSHOLTZ.

," p'erbr'so‘r{allyjayp‘p‘e:é;ed t‘he"abq‘vlc-,

;

and 'acknoWledgéd t : et 'v@lurit;ify acthnd‘d‘ééd.._ Before me

'STATE OF OREGON; COUNTY. OF KLAMATH; ss.

] héreby_ éer"t‘i“fy‘ that the within instrument Was"‘fécei'yed,"d‘hd flled for’ ré’chfd_‘bi):‘th:é;;&h_ﬁday of
g MO_beL_AD,m” “at_10:44 " o'clock AT M., ‘and-duly ‘recorded in Vol M77 . .

" Mortgages _on page'iénﬁn S




