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MORTGAGE

_October 7~ ” ) 77.*

Carl Rajnus and’ Virginia Rajnus . v Sl Mongaoor,

.Route 2. Box Y84 - - Klamath ralls, Oregon 97601 T Address

‘ Umred Srares National Bank of Oregon, Klamath Falls i __Branch
0 Main Street '~ Klamath Falls, Oregon 97601 i ‘ - ol Address

Tne Bonk has IoanedM&S and Vir inia _31'3.111‘“5 : : L = *(Borrower)

$.60,000.00: : L ehich s repoyoble with interest according to the terms ‘of a promissory note dated the same a3 this
mortgage, under which the final payment of principal and interest is due on or before_ February 15, 1978 years from date, The term .

“Indebtedness” as vsed in this mortgage shall-mean‘{a) the principol and. interest payable urider the note, (b} any. future amounts that the Bank
“‘'may in its discretion loan to Borrower or Morrgogor, ard {c) ony sums paid or cdvunced by Ihe Bank o dlscharge oblrgohons of Mortgagor as
permmed under this morlgage. :

"o secure poymenr of the indebtedness ond performonce of all oblrgonorf of Mci;rgagor under !hls morrgage, Mongugor morlgoges to the Bonk
amat

.on the terms ser out beIow rhe followrng property in

County, Oregon. '

The following described property is situated in Klamath County, Oregon, being more:

partinularly described as. follows' f,_

'Sectlon 29,,Townsh1p 40 South, Range 12 East of the Willamette Meridian,

Klamath County, Oregon'

N W, Sls Nk, Mg SWy, S NE% and NWy SE and So‘uthérly 1030 feet of
NEY SE}; EXCEPTING THEREFROM that portion conveyed to Shasta View

Irrigatlon District.

Section 30, Townhhip 40 South, Range‘leraSt Ofythe:W1llamette Meridian,

Klamath County, Oregon.

F‘Nf of Lot 4 SE% of SW& lying Northeasterly of Malin—Bonanza Highway.

rogerher with all appurtenances, all exrshng or subsequemly ‘erected
or. affixed improvements or fixtures, and all equipment, furnishings and
other articles of personal property now, or subsequently located on or
“.used in connection with the property, all of whrch is co!lecfrvely referred
to as the Property

T Possesslon und antenunce of the Property

1.1 Until in default, Mortgagor shall remain in possession and con-.

rrol of the Property and fo the extent that the Property consists of com-

: _ mercial, tmprovements shall be free to operote ond manage the Property -
* and receive the proceeds of operohon “The Property shall be maintained
. in 9°°d condition at all times, Mortgagor shall. promptly make all: " or deposit with the Bank cash or a-sufficient: corporate surety bond or '

necessary repairs, replacemenrs and’renewals 'so that the value of the -’

Property.shall be maintained, and Mortgagor shall not commit or permit

-.any, wasté on the Property. Mortgagor shall comply with all laws, ordi-
nances, regulations and- private restrictions: affecting the Property.

1.2 To the extent that the Property constitutes commercial property.

of ‘a farm or’orchard, Mortgagor. shall operate the Property in such
_manner as to prevent de!enorohon of the land and improvements includ-
'ing fences, except for reasonable wear- and tear from proper. use; and

1o the extent thaf the land is urider cultivation, shall culnvore or other-

wise operate the Property according to good husbandry.

) 1.3 Mortgagor shall not demolish or' remove any rmprovemenr from
: rhe Property. without.the wrrnen consent of Bank."

2, Compleﬁon of Consrruchon.

I some or all_of the proceeds of the loan creohng the |ndebredness
. are-fo be used fo construct or complete  consiruction of ‘any.improve-
mient on the Properly, the improvement shall be completed on or before

six months from the date of this morigage and Mortgagor shaII pay in

‘full all costs and expenses in connechon wnh rhe work

3 Taxes and Liens.

3.1 Mortgagor shall. pay before they become dehnquenr all laxes ;
‘and assessmets Ievred,agornsl or on account of the l?roperty, and shall

) ’ ‘ . L oL : K 4
*Inserf Mortgagor or tho name of the borrowor if dlfferenr from fhe Mortgogor. P ‘ . . \‘« A1 £
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pay ‘as due oII clcnms for work’ done on ‘or ‘for services rendered of

material furnished fo the Property. Mortgagor 'shall maintain the Prop-

“erty free of any liens having priority over or equal to the interest of the

Bank ‘under-this mortgage, except for the: lien‘of taxes and assessments
not delmquenr and except as otherwise Provrded in-3.2:°

3.2 Mortgagor may  withhold. payment of any tax, ossessment or‘:

claim in connection’ with~a"good faith. dispute over the obligation to
pay, so long as, the 'Bank's ‘interest in:the Property is not jeopardized.

If.a lien" arises or,is filed  as a result of nenpayment, Mortgagor shall -

within"15 days. after the'lien afises or,.if.a'lien'is.filed, within:15 days
after. Mortgagor has notice of the filing, secure the drschorge of the lien

other. security ‘satisfactory to_ the: Bank in“an amount: sufficient to. dis:

. charge the lien plus any costs, attorneys' fees or other charges that could "

- azcrue as-a result of a foreclosure or sale under the lien:: X
3.3 The assessor or fax collector of the county. in which the Properly“' ;

is'located is authorized to deliver to the Bank a written statemenf of the,‘

property iaxes assessed or owmg ‘at any time.

|nsurance., : RS e

4.1 Mortgagor shall corry such |nsuronce as the Bonk may reoson- :

ably require. This shall include insurance on the Property against fire,
additional risks covered by a standard endorsement for extended cov-

- erage, and such-otherrisks‘as may be specified by the Bank including

without limitation war risks. Insurance on' the Property sholl be carried

- in companies and under policies approved by:the Bank ond shall be"
for an amount equal.to the remaining unpaid portion of the Indebted-.
<ness of the full insurable value' of the Property, whichever is less, and .
én amounr sufhcrent to comply wurh ony co-insirance provrsron m ony .
pollcy : : .

42 All polrcres of'i msuronce on 1he Property shull beor an endorse-

ment in a form satisfactory to the Bonk making loss payable to the Bank -

and shall be deposited-with: the Bank.:In the event of loss; Mortgagor

shall immediately nolify the Bank, who may make proof ofvloss if it is
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nof‘.mdkde pr&mplly by Mb}lécgor., ’ (e) A tax on‘mortgagéd premises ‘chargeable against the
the Bank who may compromise with any insurance company ana make morlgagee or. the holder of fhe note secured, o
a final seftlement which shall be binding ypon Mortgagor, The Bank

! [d}- A specific tax on alf or any portion of the Indebtedness
may, at its election, apply the proceeds to the reduction of the Indebt. or on poyments of principal and |
edness or the restoration or repair of the Property, ‘ :

Proceeds shall ue paid direcfly fo

nlerest made by o mortgagor, .
o e . . 102 1f any state tax to which this jpara yraph applies'is enacted
4.3" At least 30 days prior to the expiration of uny policy, a satis. subsequent to.the date’of this mortgage, this si:all have the same offoct
factory renewal or substitute policy shall be secured by Mortgagor, as a default, and the Bank may exercise any or gl of the remedies avail-
5. Reserves; Mortgage Insurance Premiums.; l able to it in 'he event of a default u

5.1 The Bank may require Morigagor
ment of taxes (including special assessmen

fs and other chorges against () Mortgagor may Idwfully pay the tax or charge_imposed
the  Property by governmental or quasi-governmental bodies) o pre-. b)’ the state tax, ,"”df R o it
miums on insurance of both. The reserves shall be created by payment (b} M°”909?f pays or offers to pay the tax or charge within
each month to the Bank of an omount determined by the Bank to-be 30 days after nolice from. the Bank-that the tax '9W has been
“sufficient to produce, at. least 30" days before they are due, amounts enacted, : ; - .
equal to or in.excoss of the  taxes or ‘insurance premiums ‘to be’ paid, n.: fe Mortgagor.
If at the time that Payments are to be made the reserve for either taxes : Truns‘ r by gagor

et PG . SRR B B Mortgagor shall not, without tﬁe prior written” consent of the
of Msurance premiums is insufficient, Mortgagor ShEQ :g:;iim‘::go%i{ - Bank, transfer Mortgagor's interest in the Property, whether or not' the
the required payment.- ) Y * transferee assumes or agrees-to pay the'Indebtedness, |f Morigagor or
g zqu” th PBY " Lo a 6' ; r’h‘ epayment of ‘0'” or -a-Praspective transferce applies to the Bank for consent to such a trans.
) e Bank carries insurance: ¢ vering:the repayn
.any 'part of the' Indebledness, th

; ! hall be - ction, the Bank may require such information concerning the fransferce |
Y f the _ e premiums for such insurance sha 102 s would normally be required from .
paid by Matigagor, anl the Bank nay require Mortgagor to maintain g

a new loan applicant, The ‘Bank
NS ! nd 1 shail not unreasonably withhold its consent, ... 0. . ’
r.tzse[ve for such purpose i’ ihe’some mander as for faxes ongl Insurance, 112 Asa condition-of ‘its consent to' any transfer, the Bank. may
53 Mortgcg'c)r-d‘esfr.es; focarry a package plan of insurance that in‘its discretion impose o service' charge not exceeding one percent of
includes coverage in oddition. to, th G B ‘the original amount of the Indebtedness; any may increase the. interest
and administer o reserve fgr_that PUr- - e of the Indebtedness by not more

thribulable to the'required Insurance.. -

than one percent per annum, :
ely, and the Bank may permit Moft.. .. 11.3"No'transfer by Mortgagor shall relieve Mortgagor of liability
" gagor-to furnish g certificate of insurarice rather than deposit the policy for palynjenr Of}’hc. lnde?’tf:dm;ss.'FoHownng a transfer, the Bank may
as requiréd 42715 of any time i an insufficient amount 09ree .0.any extension of time for pay
in . the insirance reserve to cover the

ment or‘modification of the terms.
premium for the enfire package ~of this mortgage or the prqmiss?ry note or waive any righf or remedy’ ‘
-.policy, the Bank: may, “at “iis discretion, pay only’ that“portion of, the - funder this morlgage or the promissory note without relieving M‘?"S",E!W :
: g : insorance coverage. If the biariket . from liability. Mortgcgo‘r waives notice, presentment ‘and prolest wﬂ»h
' payment. the Bank may ‘use’the .- feSPect to the Indebtedness, S :

® 12, Security
ckage policy to lapse:. ..~ Security Agreemen

f, Financing Statements,
me establish reasonable service charges for 12.1 This instrument

shall “constitute o security “agreement with
: ursement of premiums on package plan insurance. F’i;{;c;:;o any. pgrscnal property mcludgfi W‘”"ﬁ the de;crlptlon of the
L6 :Expendiifure‘s by the Bank, e UL 2.2 Mortgager shall join with the Bank in executing one of more
If Mortgagor shall fail to comply with any provision of this mortgage, financing statements under the Uniform‘Comgnerciul Code,und‘sh‘cll file
' the Bank. may, "af its oplion, on Mor'gagor's{behalf take the required ‘the-statement ot Morfgagpr's expense. in
‘action’and any amount that it éxpends

in‘so doing shall be added to the

all public_offices where filing
shall “be payable “on demand  with

security-interest of-the Bank in"any  personal
m Commercial Code;~ . . : o
13 Release on Fél| Performance. s ;
o.which the Bank may be entitled on =~ If Mortgager pys ali of the Indebiedness when due and otherwise
. ank ‘shall not, by taking' the required - - performs- alf of,’its-obligaﬁonsvunder this mortgage and. the note, the
action cure the default 50 as o ber it from any remedy that it otherwise - Bank: shall execute ond. deliver to Mortgagor a svitable ‘release and
. . . el o satisfaction of this ‘morlgage’ and
: e . S Cany financing statements. on’file e
AR B BRI IO U personal property. <
is late by 15 days.or more, the Bank - =
cents-for. each dollar of payment so - 14. Defauly, G e
ense involved,in\h‘undling delinquent Thg,yfollgwihghshall 'consriture‘ events of default;” RN )
ate payment charge’shall ‘nof -constitute g - 22514007 Failgre of Mortgagor to pay any.portion of the Indebtedness- -
Bank's right 1o pursue: any other Tight or when it isidye, T e S :
remedy available on gccount of the delinguency. L !

is required to perfect the
- Property. under the Unifor

+ Indebtedness, Amounts so. added
interest at the_;afe of ten percent p

7. Lete Payment Penalty.
“fany hayment under the note
may charge o Penalty ‘up’ 1o two:

suitable statements of termination  of g
videncing_thg‘Bunk's secur’ify'imeresr—’ :

142" Failure of Mortgagor within the time required by this ‘mort-

g g S o : ‘gage to. make any pdymenr for taxes, insurcnce, or mortgage insurdnce

8 Wurranfy, Defense of Title. - G el L premivims o for reserves for such“payments, or any payment necessary
8.1 Mor!gagc‘ar warrants:that he holds merchantable: title to the & (o prevent filing of or discharge. any-fien; o . i o :

. Property in fee simple ‘free of gl encumbrances other than those eny. - . i - : L

merated in-the fitle. pe if dny, - S tha: 9or 10 perform any. other

. policy, if any, issved for the benefit of the Bank in 143 Failure of Moriga f , £ et
connection with'his. trar “and.. S 73 giter receipt:of writte

" obligation-under: -

frdn‘sq;ﬁ@h and. accepted by the Bank. ... this mortgage within 20.da :fofice ‘fro‘m the

.- Mortgagor ‘warrants -+ “on~ SPeci ying the failur

151" Upon the oceurr
thereafter, the Bank
7ights and remedics:

515, ,‘Ri‘gh't:s dnd,Réfnédi_és o':o‘n' Defau(f, o

ence of any evant of
may exercise any ‘ane . or

9. -,andemnaﬁon‘. SRR L . ) . (a}-The right at.its option by nofice to Borrowei: to declare””
90 0 all or any part of the Property is condemned, the Bank may . the'entire lndebrgdne‘s‘s,'Limmediqucly d”‘f' and payable. . - s
\0tits election. require thef all or any portion; of the. net proceeds of the i e (b) With-respect 't all of any-part:of the Property that con-
awerd be applied on'the Indebtedness. The net proceeds of the award . -
" shall mean the award ‘after :

_ stitutes” realty, the right to foreclose by judicial froreclos‘ure in
payment.of all reasonable’ costs, expenses ’bccogdancc with applicable law, &0 . u
‘and attorneys’ fees necessari i incu ! ’

ly-paid-or incirred by: fc)” With respect 1o all-or an

defaulf.and at'any time'
‘more:. of the- following

Bank:in coninection with. fhe'conderﬁqdﬁo}n.‘ [

o Y part of the Property. that con-
4 IR “stitutes personalty, the rights and remedies of a secured party under -
NE9.20 IF any proceedings in. condemnation are filed,: Mortgagér shali the. Uniform Commercial Code. i It U
promptly take such steps ds may be necessary to defend the action and -
obtain the award. " T T o A

2 (d) The right, without potice

: o Md(fgagof, to take possession *
’ ’ aw S R RS C o the Property and collect all rents and'profits,i including :those
10.- Imposition of Tax by State, " L e past due,'cmd unpaid, and a :
! o, o 2 dlates . -the Bank
- .01 The, following ‘shali constitute. state faxes to which this para. i
-.graph applies:. S e e i '
(o] A specific fax upon mortgage

. : s or upon all or any part of
the lndebtedne;s secured by g mortgage, v cnEb s
. 2o (b) A specific tax on the owner of mortgaged property which
[T the toxpayer is uuthorizedpr,required‘ to 'deduct from: payments
5 on the mortgage: e T PRTE N

L () The

" have g receijy

er_appointed
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L
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Property, with the power to protect and preserve the Propcrty‘ and to déclare a default and exercise it remedios under this paragraph 15,
to operate the Property precding foreclosure or sale and apply 155 in the event svit or actinis instituted to enforce any of the
the proceeds, over and:above cost of the receivership, against the terms of ‘this” morigage, the Bank : shall be’entitled fo- recover from:
Indebtedness. The receiver may serve without bond if permitted Mortgagor such sum y adjudge reasonable gs Altorneys'’
by law, The Bank's right to the appoiniment of a receiver shall exist fees at trial and on reasonable expenses incurred by
whether or not apparent value of the Propérty exceeds the Indebt- " 1ha Bank that are nece ime in the Bank's opinion for the
edness by a subslantiol amount, - o protection of its interest or the enforcement of ifs rights, including with-
“{f}. Any other right or remedy ‘provided: in this mortgage or - out limitation, the cost of searching records, pbtaining title reports, syr-
the promissory note evidencing the Indebtedness. veyors' reports, attorneys’ opinions ‘or title Insurance, whether or not
15.2 I exercising ‘its rights and remedics, the Bank shall be free - -uny court action s involved, shall become a part of fhe Indebtedness
ogether or separdtely or to seli . Payable on demand and shall bear‘mferesf'ul the rale of ten percent
: per'annum from the date of expenditure until repaid, : .

16. "Notice. - - . o Sl : S

: . o Any notice Under. ihis ‘mortgage shall be in writing ‘and shall’ be

]'53 The Bank shall give Mor effective when actually delivered or; it mailed, when deposited ‘as -
p :

ce of any publi ‘ roperty im registered or_certified moil directed fo the address stated in this'mort-
after which any private ec‘l‘dlsposumn of the prop- gage. Either party may g ]

erty’is to be made, Reasonable: notice shall medr notice given at least "y the other party. -
‘ten days before the time of the sale’or disposition. N . ] TR L
1540 A waiver by either party of & breach of a provision' of this 17, S”“es§l?n; Terms, i -
“agreement shall not const; : iudi 's i S 70 Subject to the limitations stafed in this mortgage on hansfer
; ; ' i i of Mortgager's interest, this mortgage shall be binding uponand inure
to the benefit of the parties, their successors and assigns, s
pursuit of -any other remedy, and [ make expenditures or 1 179 In_construing this morlgage the term mortgage shall encom.
take action to perform an obligation of Mortgagor under this mortgage - pass the term security. agreement when'the instrument s being construed
* after ‘failure ‘of Mortgagor to perform shall not dffect the Bank's right’. . with respect to any personal property,-. s B i 2

- INDIVIDUAL ACKNOWLEDGEMENT | - CORPORATE ACKNOWLEDGEMENT

* STATE OF OREGON, County of ) ss.| STATE OF OREGON, County of L
L @cﬁé:o,n._7"1§ 27 e e
s Pé;s’onqil‘)’v‘o‘bpearéd the ubov'e-hdmed;gﬁéﬁd‘ Ml S | :Pér'séna”yvvdppearéd _ ' S .__.._ -——._._____~ ) G ,and”
S o ) § : ] — e LSRR S » Who, being'sworn, stated

: ﬁ&”_v_&_a_kﬁ__&d_LM ththe,‘thesuvids;.‘___ﬁ;_wisu

2

e dnd e, the said____ . T
is ngof Grantor corporation and that
the seal affixéd. hereto is its seal and- that this deed was’voluntarily -
‘signed and sealed in behalf of the corporation by authority of its Board" -
of Directors, . - ’ et L T T RS

Before m

Notary Public for Oregon i -
My commission' expires: .

STATE OF OREGON; COUNTY OF;KLAMATH;

v',l,khe‘rébyi_cértify théi‘thé"\/{/ithi‘n, ihstf(xhjeni 'v'vask‘reééi‘vedk and filed for fécord'on thc_.%day of ‘
- —OCTOBER, AD., Iglat'ﬁ‘g_d’clockgiM.; and duly ‘recorded ,in‘Vol—MIL;_,r e
~MORTGAGES . . . . AR A L

- My /commissién expires___




