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DQhéld ! G Micka and \Els’ie ‘Micka'

. __Star Route Box 57, Malin, Oregon 97633

RS B SO AR Mo;tga,gbrvfn

Ll Address

' "United Sfates National Bank of Oregon, Mortgagee (‘“Lender"’)

"Klamath Fails

‘Address

on-740-Main Street; Klanath Falls;. Or‘e'g'on . '97601:}

- The Lender has'loaned : EZD . Farris Inc.

e R ""(BQ" er)

533,088

- which'ls répayable with interest according to the. terms of &

promissory note dated the -

.same-as this mortgage, under. which-the final. payment- of principal and interest is dueon b‘r‘beforei::_"_‘::years;from‘_date.,Thej term .
"Indebtedness’! as used in-this‘mortgage shall mean (a) the principal and interest payable: under the note ‘and under any ‘extensions and
Is 2 note, b) ‘any:future amounts, {ogether -with Interest ;- that the:Lender:may In: its discretion‘loan’ {6 Borrower or. Mortga-
any. iy : ! i s el e ! v

nd any extensions and. renewals

or.this mortgage, with interes

nd (c):any sums pa

the: L bligations of

1ess and . performanice of “all- obliga f
el out below. the following p.roper‘ty_ln' ek

. SEE ATTACHED EXHIBIT "p"

mqgéther with all appurtenances, éllﬂ,exlstlng o?ISUbséqUehﬂy!erécted‘ :

* or-affixed improveme'nts:dt’rixtUres.".and;funlg‘s‘s this mortgage ‘is

y lrjgfglven[tyo,secure‘. an extenslon’ of consunier: credit requiring*
- disclosures under, the:Federal.Truth-in-Lending Act;"Mortgagoralso:.
i ?grebyfgrants to:Lender aUniform Commerclal: Code 'securlty in-:
g_ﬁes(;‘ln:’allvequlpment,»‘_ﬁfumIshlngs»andﬂ. other.articles.of personal:

%QPGIW ;how ‘or:subsequently:located
tﬁg" the property;:all'o , (

£ Possesslon and Mainionarics of the Property

1:1:Untiin: default,:Mortgagor. shall remain-inpossession and
control of the Property-and o the, extent that the ‘Property consists -
;o commercial Improvevmems‘ﬂshal‘l .be free to:operate and- manage’
the, Property_andrecelve: the:proceeds. of ‘operation: :The -Property .
'shall.be. malintained. in good condition at all times, Mortgagor shail.
promptly. make all.necessary. repalis,  replacements and-renewals ..
's0. that. the value' of  the Property. shall be ‘maintained, and. Mort- -

+9agor shall not commit ‘or. permit any waste on the Property. Mort-
gagor shall comply withall laws, ordinances, regulations and private,
strictions affecting he. Property .

0 the extent that the Property consiitutes commerclal pro-

iperty. or,
in‘such’ manner.-

r.otherwise: op_'erateth

3. Mortgag

Property without the written onsent of Lender..

r-all;of.the procéeds of the lean creating the’ Indebied-
be;used o constructor: complete: construction’of iany
simprovemient shall'be completed

“ . from*the  date -of this

pay In.fullall ‘costs and expenses;in.. -

--ardized. If & flen arlses or Is filed as’
* gagor shall-within 15 days after the lien arises of, If.a 5
¢ within'15 days ‘after Mortgagor has notice, of the filing, secuirethe’.’ i
- discharge of the llen or deposit with the Lender cash of sufficlent "
. carporate surety bond. or other security satisfactory to, the, Lender :

sonzor; used .In:‘connection”
Is:collectively: referred to°as: -

farm or: orchard, :Mortgagor: shall .operate “the . Property -

s, except for reasonable wear and tear. -
extent that the. Qan’d_iis,underk‘cumv‘atlon, &

Property according o' good to'the’ Lender and shall be deposited with:the’Lender. In th

Rt - of loss;:Mortgagor: shall immediately’ riotify the” Lende
not demolish oriremove Eh'y'lmbrovem'ent_sff"
VA .with any: Insurance. company and

result of-nonpayrent, M

foit
it llen'ls filed) ¢

‘In"an amount sufficlent-to discharge the:lien plus ‘any costs; attor=

*.neys' fees or other charges'that could accrus as‘a reﬁs‘UIt‘o(ra]:f,ore‘-'k

closure or sale under the lien SRR L
..3,3 The assessor-or, tax coliéctor of the ‘county:in:which: the

‘f'.‘\Ff’rop'_ergy Js"located Is authorized o dellver 1o the Lender.a written
sta

1emem‘qf_the‘pr‘operty laxgsyasses'sed:'qr', wing at'any time.
. Insuranc ‘

4.1 Mortgagor shall cafry’ such instrance as the' Lender-ma

* reasonably fequire. This: shall Include instirance on Ahe :Property -
‘against. fire, additional risks covered by a"standard endorserment

for ‘extended: coverage, .and-such other. risks as may be: spegifi
by the Lender, including without limitation flood. and ‘war ‘rlsks, " In

- surance on'the - Property. shall be carried in companies and |
« policles approved by the Lender and shall*be for.an amount ‘eq
‘1o the, remalning unpald portlon’ of the"Indebtadness orthe fall’ |
. Surable:value of the: Property,’ whichever:is' less, .and ‘an‘amount ;
- sufficient to.comply with any.co-Insurance provision In‘any.policy.

 satisfactory:to the Lender making loss péyable

‘ ne:Lendey .may
make' proof-of loss:if. it is not ‘made; promptly; by ‘Mortgagor:” Pr
.ceeds shall be’paid ‘directly to"the: Lender:who ‘may ‘compromis;

i company ‘make: afinal. settlement’ which
hall-be binding Upon Mortgagor. The:Lender:may, at.ts"electlo
pply'the’ proceeds’ to the reduction of the Indel tedness or. th
toration or repair of the Propert :

. 4.3"At least 30 days prior to the expiration of any policy ‘a sat-
d by M

sistactory renewal or substituté policy shall be

- Reserves; Mortgage Insurance Premiums. ‘
- 5:1.1f allowed by law,  and -if: Mortgagor “and: Lender ' do ot -
otherwise expressly agree in'writing;.Lender may require Mortgagor
:malntain “reserves  for' payment: of -taxes  (Including special as
sessments and other, charges-against the Property by governmental
({_qUa‘sI-governme_ntal*bodle’s)?,’or{pr’eml‘qms‘onfprqpert‘y 1surance
or:both." The reserves shall be created,by. payment eac month:to’
the Lender.of an.amount determined by; the Lender to be sufficient .
to'produce by the ‘date they are due.amounts, equal to:the'estimated
taxes and instirance: premiums:fo bé paid..'If at:the:time’ that pay-"
ments:are tt_)'r‘_be;mad,el'theiffgsgry_le,,for,;.ejthgr axes:or. insurance
premium: ‘ls,‘insyixﬁlc.lg‘nt,;M_o'rtga‘go\r'shall_, upon..demand: pay . such.
additional sum-as the Lender. shall  determine 16’ bé ne:
cover the required paym _
75,27 If the' Lender. carrle rigage (default), Insurance coverin
he repayment of all or any.part of the Indebtedness, the premium

~for such insurance shall-be paid by th -Moartgagor; and lf‘f"a‘l‘,loi_/vfé,

e Lender.may require' Mortgagor {o maintain

~Branch ' . B




: f. Mol gagor desr s to carry a package pIan ct nsurance‘

that Includes coverage 'in.addition to’ that requlred under:this, mort- -
gagde; the Lender, If. allowed by law; may at its:option establlsh and -
réserve_for that: purpose. in such event the: prequm» ‘
:qulred ‘Ingurancecoverage ‘shall “be’ quoted:
ender may permit: Mortgagor to furnish a cer-
tificate’of Insurance rather than deposIt the policy-as requlred n*
.2; I at’any: time the’: Lender "holds “an’ Inslfficlent amount In’ the:
Insurance reserve:. to 'over the: prequm for:the entire package '
ay, at’lts discretion; pay-only ‘that’portion:of ©
“‘the premjum attributable to the required Insurance coverage.-If:the

administer
attributable to"the :
separately, and the

policy. the:Lehder

“blanket pollcy ‘does’ not: permIt such partial ‘payment; the: Lendar
may ‘use

policy’ provIdIng the required’ Insurance coverage and aIIow the
ackage policy.to Iapse.

i B4 Lender,shall not charge a servIce charge tor chIectIng re-»k
serves:and: payIng taxes and Insurance:premiums. The Teserves :.
shall: not" constitute. a* trust. Mortgagor ‘agrees’ that: Lender.: may.

cemmingle reserve funds with other funds:of. Lender, and need. not

nvest:them_for-the:beneflt ‘of Morigagor; Mortgagcr ‘agrees: that.’
‘Lender need not pay-Mortgagor. Interest on’reserves; Unless: appll-..
cable statutes require payment of Interest notwlthstandrng any con-.

rary agreement

Y : 3 i
f Mortgagor shall faII 10 comply wIth any provislon of thls mort-n
gage, the, Lender may, at its"option, on Mortgagor s behalf take the:

: requlred ‘action:and any amount that it expends Ir-so-doing shall‘be:-
added to the Indebtedness; Amounits 'so added shall be payable on‘j,
demand wlth Interest at'the same rate as provided In.the. note from -
~the .dateof; expendlture The rIghts provided for-in this: paragraph -
-shall:-be In addition to any other rights or any remedies to which the K
Lender may ‘b’ entltled on’account of thedefault, ‘and" the Lenderl.

iTo cover the extra expense involved in :handling deIInquent pay-
ments,: Lender.may charge:a: late charge on‘any.scheduled pay- -
‘ment: thch Lender. does. not: receive: withini1s: (days.after the due’,
“date, or. by the next business:day,-if the 15—day period.ends on:a’ .
‘Saturday, Sunday, or;IegaI holiday. . The: amount of:the late charge
; ¢ :

“’shall.beas’ specIf ed n the note or,. i

; i “Lipercent of: the payment of; prIn-
“icipal ‘and- Interest or. portlon of 'such payment which Lender does
“ipot: recelve Within® the 15~day pertod ‘The Iate charge ‘under:the

note’or under.this ‘mortgage shall in no event’ exceed the' maximum p
“charge,’If any, specttted under: appllcable taw“Collectionof 4’ late

charge shall;not; constitute a watver of‘or: pre]udtce theLender’s
ight:to. pursue any:other Tight of remedy available on account ot
h +

! : ‘freeof Jall encumbrances ‘other. than (a):
those enumerated: in the title policy,: if .any, issued for the’ benéfit of
the Lender.in- connection with” this. transactro d acce|

ender; and. (b)'the encumbrances descr tbedmﬁ dn-
ook Sear(c # 38-13503 dated 10~24—=

g ; B “Ie again
e lawful claims, other.than Permitted Encumbrances;: of all pe
zIn the; event any actron or: prcceedlng Is commenced t_h

or’

.the ‘reserve’ funds: for the premlum onia new; separate .

specItIcsr ax upon mortgages upc
part of the lndebtedneas seclred by'a mortgage
; by specltlc tax on.the” owner ‘of ‘mortgaged. property
which the’ taxpayer is. authorlzed or requlred to deduct trom
[ ayments on'the martgage. ;
(c) “A tax on. mortgage premises. cha geable
mortgagee or.tho hctder of the note'secured. ;-
“(d). A specific'tax-on‘all.of! any portion’ of the Indebted-
ness or.on payments of prtnclpat and Interest made by amort--

0020 any tederal state or IocaI tax-to thch this. paragraph
apptles Is:-enacted subsequent to-the. .date’ of' this mortgage this”

“shall have the same effect as a default; and the. Lender, ‘May’exer-

Ise any or all ‘of the remedies’ avallab e to It In'the.event of a de-'-
fault unless the toIIowIng ccndItIons are’me
2+(a) Mortgagor may IawtuIIy pay‘the‘tax: or charge im-
posed by the'state tax,: and:
i(b): Mortgagor pays of.oflers (0. pay the
ithin 30 days afte notlce tom the: Lender
Itas been enacted

tax or. charge

l‘t 147
: 11 17 Mortgagor shall not‘ wtthout the prior: written consent ot
‘the’ Lender. transfer Mortgagor s Interest In_the Property,. whethér

“or-not the: transteree assumes or agress 10 pay the Indebtedness: If-

‘Mortgagor or a: prospective’ transferee’ ‘applles’ to. the Lende
‘consent to such a transaotlcn, the'Lender: may requlre such’ infor

“mation concernlng the.: transferee as. would' normaIIy be’ requlred
Th

froma new loan: appIIcan

tt 2iAsa conditton of its consent to any transfer the ‘Lender:

»may in its_ discretion’ Impose a: servlce’charge not" exceedIng on
v percent of the orIgInaI armount. of ‘the b :

. ortgag gagor.of lia
;brllty for payment ‘of the Indebtedness FoIIowlng‘a transter.: i
Lender may agree: {0 any extension. of time, for. payment or ‘modifl
5 catlcn of the terms of.- thIs mcrtgage -or" the promlssory note or.




~partions. - The Lender:shall.be” entitied to bid
‘all oriany portion of.the Property;

‘() The rightat its oplwl‘().n”b)"‘ hullqe to Borrower to ae;},lafé
the entire Indebtedness Immediately diie and payable. . i

1 (b) With respect o all o anly part of ‘the ‘Property that..

; In accordance with applicable law; " -

- constitutes really, the right to foreclose by ]Uglqla’l'forecg03urev
(o) With respect to all‘or:j_,any,ﬂpart‘ of. the " Properly” hat

: constitutes personalty, the rights:and ‘remedies of a;'_s_gc,ure‘d”

- party under:the Uniform Commerclal Code. | %, ,

Zi1 i (d) The right, without "notice to°Mortgagor,”to take: pos- -
.. sesslon of the Property and collect all rents and profits; includ-.-
«. 7" Ing'those past due and.unpald,:and apply.the net. proceeds;:

~;over .and above the Lender's costs; agalnst the indebtedness:

“2in-furtherance. of this right the Lender.may require any:tenant-
or'o oi rent or.use fees directly to
“the Lender,'and payments by such tenant or user to the Lender -
.In response 10.Its demand.shall satisfy the obligation for. which:
e paym ‘ "' or.not any. proper. grounds .

“or other user: to’'make. paymant

. the payments are: made," wheth

for the. derharid existed

“and apply the proceeds; over and abov
ship, against the: Indsbtednéss.- Thé recelver: may  serve with=
out'bond if permitied by law; The Lender’s:right to:the ‘appoint-
ment of a recelver shall.exist whether or riot apparent value: of
the Property exceeds ths Indebtedness by a substantial amount.

(t)Any.ather:right:or remedy provided In ‘this mortgage

I the promissory note evidencing the [ndebtedness;
15.2:In exercising Its righisand remed , : ,
free‘to sell all:or.any partiof the ‘Propérty together or.separately or

to sell.certain portions of tha Property.and refrain-from selling other

5.3 The Lender shall give Mortgagor reaéonablé)not‘lcé of the

time and place of:any public sale'of any personal property.or of.the .
ne.aner: wi ‘other intended disposition ‘6f *
the: property:is:to be:made': Risasonable: notice shall-mean notice’."

time after: which any- private’sale ‘o

given at least ten days before the time of.th ale or dispositio

les:the Lender- shall be .

at’any public’ sale on'" - asslgns

:15.4.'A walver by elther party of a breach provisio
«agreement:shall not constitute a walver ‘of ‘or prejudic
right otherwise 10 demand strict'com " 18t provision ‘or

any ot ) n. : r:to-pursue any remedy
shall not exclide pursult. of any -other .remedy, and -an election‘to -
make expenditures or take action to perform:an-obligation of Mort--

~ gagor: under this mongage after . fallure of"Mortgagor ' to: perform - |

. shall not atfect the Lender's right 16 declare a default ard exercise -, -
its remedies under this paragraph 15, L A s

" 0165010 the event sult or action ls‘insfftutedr,to‘e,n‘l‘orCeb anyof .
.the:terms of this.miortgage,’ the. Lender.shal! be entitied to ‘recover v

from:Mortgagor such sum as the court'may adjudge reasonable as’-

. attorneys’ fees at trial dnd on’any appeal: All reasonabie expanses’ -
““Incurred by the Lerider that. are necessary at.any:time in: the:Lend-

.er's-opinion; for. the protection of its' Interest or-the enforcement of

- Its rights; including without limitation; the cos? of searching records;

‘obtdining tiffé reports; surveyors", reports, attorneys’: opinlons 'or

Itte Insurance,: whethsr-or not any. court:action.ls- Involved; shail
become, a’part of ‘the;lndebtedness payable on“demand -and ‘shall
‘bear Interest ‘at the same. rate’as provided In the note from the ‘date

of expenditure until-repald e

2 i e ortgage shall be In wriing and shall.be
sflective when actually deilvered or, If malled, when deposited as
egistered or. certified ‘mall: directed to-the address. stated in’ this :

~/mortgage. Either party may change the address for notl es: by writs:
'.teh‘nqvtl‘ce;.o"the’ (R S

ther party.

~17.1/Subject 10-the. limitations. stated in ‘this ‘mortgage ‘on
transfer ‘of Mortgagor's- interest;  this ‘mortgage’: shall be -blnding
upon and inure.tothe: benefit of the parties, their successors and

17.2.In"construing this morigage, the' term morigage shall en-
compass the: term security agreement.when the instrument is being
construed with respect . e R
13/17.3 Attorneys’ fee

any personal property. .- .
!'Attorneys':fees," as that:term s Use

warded by.an appellaté court

. In’the note and_In this mortgage, shall Include attorneys' fee

-.any, w_hlch'\ma

Notary Public for Orego
commission_expire:
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. the Northwest 'corner of the SW4SE% of ‘Section 34
ns 40 south, Range 12 East of ‘the Willamette
nce ‘Eagt,:along the North'line of ‘said SW4SE%,
cha more or -less, to-the Northeast corne
nce.South, along the East line of said SW4YSEX
;. to the Southéast corner
 South:'line of “said SW4SEY
. the Northeasterly. ri
Shasta;View Irrigatioi ‘
aid:right of ‘way line,  to the 'West

:North-a distance :of /6.5 chains, more ‘ot le&s;
eginning; ‘being: that portion:of the SWYSE% of S
0 South, Range 12 East Of the Willamette Merid
vifrom saidihighiline-canali o’




i;’t'\i'
of 'land situated ‘in the SEXSEX of Section 27; Tow
' Range’l2 'East of the:Willamette Merid ian;.more

rly described as follows: ' =~

e R

oy

nce 'East parallel to the
17.42 feet; thence-South

Sl

‘the Wi
‘thereof
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Lot,Bginélpdéd in‘

the of NE% of ‘Séction
‘of the Willamette: Meridian;
he Merrill-Malin®Highway

mert Lot 6
“‘to’'theitrue

ent Lots 3.and 6 in said

t line of Governm

tiimore . or less,

on 16,
described:

a’point on the West line'of said Farm Unit:"C": ¢ e
e i inte ion thereof with the North'line of proposed 80 foot roadwa
AT 5 yh' 'said Farm' Unit "C" being further described:.as South
i 0020 st 277.9 feet from the Northeast corner of the SE4SW4 of ¢
“Sectioni16; thence North 71° 45' East along the North-line: of.
proposed Highway a distance of 1703 feet; thence Noréh
hencé South:1° 03% East 502

‘Section27,. Township ‘40" South,
EXCEPTING :THEREFROM.

ion.27, Township 40 South

more’ particularly’describ

parallel to'the We
thence (West ‘along:
o iha mo

Meridian

‘wa¢@ﬁ
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i€ SEX of /Section 16 TOWﬁShipﬂ4l¢$outh,,Range{lz East ek Soli
lameﬁtefmepidian, mbre.particularlyfdescribed&as follows: - A v ol

LI MATRL T

r of 'said Section 16; thence
rséctionof Broadway and:.
venue; - ; [ : enterline:;of
icky Avenue and 17208716 feet to a point:marking
oint Of beginning; thence South 00¢ 14' West 216 feot, more!
‘to: the _way line o a r :

rfié§§ﬁﬁtpfthe, ne’ e SEY of:-sai
' alOﬁg’theuWést‘liheaofithé‘saidjSEk 406 feet,

which bears: North 892 46 West from the true point of

g7 thence South 899246,.East'557gfeEt,$moreiorfless, to:the
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* Maturity

COEXHIBIT VB"
L pDates

‘:ggbfiginéiﬁ m,;‘;‘ ‘Prée§htﬂ 
¢ “Balance = %in 7 Balance

1[ §$;71;4§2.54f,« $‘57;358;3l o
157,100,000 S N

rms, Inc,

R
R | o
[ ’ s, Inc. +11130,000.00°

iy

ﬁ is antigipated‘chat~fpﬁﬁpe}advanégs{gnﬁ»renewa}s»will‘be made
uture ‘advances and renewalswill be secured by’ this mortg: '
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