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WHEN RECORDED MAIL To

SPACE ABOVE THIS LINE FoR RECORDER'S USE

e da i
HALLS . AND. HANDA . E., HAILS ., »

(hercin “Borrower”), . - ST :
Y: ' ; (herein “Trustee"), and the' Beneficiary,
 FIRST NATIONAL OREGON -~ e ' IR ++;a Corporation organized and
. existing under the laws of . THE .UNTTED, STATES OF. AMERTCA ++, whose addressis, , ... ..o

- +1300.5W. 5TH . PORTLAND, .OREGON,., | L | i ’

Coe sae

(herein “Lender”), b

BQ@ROW‘ELR;,irﬁ"consﬁdémhdn of the .i‘ndel;tédrié_s‘siiéré'i‘n recited andthctrustherem créatcd, itré@oéébly: gra}ipS'

and ‘conveys to Trustéc, in trust, ‘with power of salc, the following 'described property- located in' the County “of "

: e e ’.KLAMATH.' T O <y’ State'of Oregon L o .' ;
LOT 1, IN-BLOCK 9 OF ‘TRAGT NO. 1064 . FIRST ADD) TION T0' GATEWOOD, KLAM)

 COUNTY, OREGON: T T ey

in a'part of
.the leasehold és

L i Dollars, with inforest ther
£ th indebtedness, if not soonc paid, dut and pay; :
: ; the payment of all other sums, with interest thercon, advance
securi Deed of Trust; and the performance o the:covenants' arid
;.and (b)), the repayment of any future advances, with interest thereon; made
aph 21¢hercof (hercin “Future Advan: ' ;

lawiully seiscd,c
the; Property s un




1( N ; DI Lende, covenant ‘,‘ﬂ?’ agree as follows: - L SRR
i 1.: Payment of, Principai‘and I ! Borrower shall promptly piy when“di the’ princi - and interest on’ the
. ‘mdebtedncs's’evidenced by the'Note, prepayment and !ate‘chnrgeS‘ns'providcd’jn'the Note, and the principal of and interest’
'_»on’ang[ Future Advinces secured by this Deed of Trust; B [ J L
i 2y Fundg for Taxes and Yisprance; : Subject to applicable-Jaw or to a.written waiver by :Lender, Borrower shnllf'fpay‘;, B
«~to Lender on the day monthly installments-of-principal and interest are payable under the Note, until the Note is paid in‘full; ="
a’'sum ‘(herein  “Funds® J)tequal;to one-twelfih “of - the' vearly - taxes. and assessments : which- may: attain “priority over: this "
- Deed of Trust, and ground rents on the Property; if any, plus one-twelfth of yearly. premium installments for hazard insurance, :
i 1stallments for mortgage insirance; if-any, all as reasonably estimated initially and from -
sessments and{t_)i,l,ls‘qnd‘rcasonable’,c§timales;there'of.gj s L

» o state agency (including Lender-if Lender j n). 1 r:sha
Y insurance premiums and ground rents.: L 1y 'nc  for s in{ s, analyzing'said account
. or verifying and.compiling said ‘assessments and bills,"Unless, Lender ’pa}is‘Borrowzrkimer,’cst on the Funds and. applicable Jaw’
Bermité Lender: to :make such: a‘charge,: Borrower and: Lender. may--agree in writing “at " the  time ‘of execution -of  this
ecd Of Trust that interest on:the Funds shall:be: paid to: Borrower, :made or’applicable. Jaw:
réquires suclvinterest to be pai 8 > shall.not be:requir ay. ower anyi gs on the Funds, ‘Lender " "
shall-give to Borrower,withdm;'chdi'ge an anntal accounting of the- s : i bits to'the Funds and the’ .
urpose for which-each debit to the Funds was'made. - The: Fi ! rity forthe sums ‘secured.. -
y:this:Deed: of Trust: fla e e ! e iy L
5.5 I theamount ot the Funds held by Lender,: ogether with the’ future’ m nthly installments ) payable prior to”
{ S, assessments, insurance premiums-and ground rents; shall exceed the amount required to'pay said taxes,.
: ] ] niims: and ‘ground rents as:they fall’ due; s X :be/ at: Borrower's option;’ either -
- promptly -repaid; to: ¢ -.or;credited to-Borrower on monthly-installments: of . s, If ‘the. amolgnt,‘of‘;lhelFunds“
~-'held by Lender ‘shall not. ke sufficient 1o pay  taxes, assessments, .insurance premiums’ and: ground ‘rentsas’ they: fall d
" Borrower shall pay to'Lender any. amount recessary. to make up ‘the deficiency within30 d from the 'date notice is‘m
by Lendex"to”BortoWer‘reqUestfng payment thereof, o d : AL R TR .
- Upon' payment in full of all sums secured by this Deed-of Trust,.Lender shall-promptly refund to Bofrower any Funds®. - -
. held by Lender;: If unde’r‘paragraph 18 hereof the Pro erty ‘is 'sold or the Property is otherwise acquired by Lender,” Lénder
shall-apply;.noilater than immediately prior to the sale of the Property or' its acquisition by ‘Lender, ‘any Funds held by
.- Lender at the time 'of application as'a credit against the'sums secured by this Deed of Trust, 7 Lo SR
.7 3. Application ‘of ayments, ‘Unless applicable’ law’ provides olherwise;,all'payments‘r(_:ceived by: Lender under the’
Note and paragraphs 1 and 2 hereof shall be applied by ‘Lender first. i payment: of amounts-payablé:to’ Lender by:Borrower.
under paragraph 2 hereof; then 16 interest payable on‘the Nete,’ then to the principal ‘of :the Note,  and then to interestiand
+principal on any Future Advances: ' . AT e L L
-4y Charges; Liens, Borrower shall:pay-all taxes,; assessments and other ‘charges;’ fines and impositions»qttribulahlcflo- R

and leasehold payments.or ‘ground rents, if any; in"the

1 : .evidencis ch payments.’ .
sh m . ) ist;- provided, that Borrower shall not:be -
- required to. discharge any such: lien 50 long ver: grec i writing to’the paymeént of the obligation sécured by . *
* rsuch'lien’in'a manner acceptable to ander,'or,shall‘inrgdbd faith contest such.lien by, or. defend enforcement of suchlien'in; "
- legal'proceedings which operate’ to’ prevenit:the enforcement of: the. lien: or: forfeiture 'of the Property or. any ' part ‘thereof. " :
i 5.7 Hazard Insurance, .Borrower shall keep the-improvements now existing or hereafter erected on the'Property insured ' S
* against loss by fire, hazards included within the term “'extended. coverage”, and such other hazards;as‘-Lcn’derma’y»iequir‘c e
: in sich am d for such:periods as Lender may require; provided, that' Lender shall ire’ e amount of ..
ge"exce_ed;that‘amount,of coverage required fo pay. the sums secured by this Dee, SR T
; ‘j;The',insmjaricel carrier. providing - the insurance shall. be:chosen by Borrower-subje i provided,
-that such approval shall not :be {unreasonably withheld. “All' premiums on’ insurarice policies 11.b id:in’the :manner :

‘provided under paragraph 2 hereof ‘or, if not paid in such manner, by ‘Borrower making: payment. when due, directly to the '
insurance carrier. SR s e A u e, R ;
. Il'instirance policies and;rcneWnls'kthgreof.shall, be'in'form acceptable to Lender and shall includ
n faver of and in. formacceptable.to Lender. Lender shall ‘the'ri { i
and Borrower shall. promptly furnish to:Lender all renewal notices
“Borrower shall give prompt notice’to the insirance carrier and Lend
:by:Borrower. S S : :
‘Unless Lender and orrower otherwise agree in

the‘P;op‘érty‘damaged,,prOVidcd such: restoration of re,
:not thereby, impaired, : If siich- réstoration or Tepair is not economically,
be impaired the‘insurance proceeds shall'be applied to'the ‘sums secure
to; Borrower. ‘If the Property is abandoned by Borrower, ‘or if: Borrower.
date notice i i
s

1s'mailed by Lender to Borrower that the insurance: carrier. o a’claim ‘for insurance
h ‘tocollect ‘and apply the insurance. procecds:at Lender’ ‘option_¢ither to- restoration o repai
or to the sums secured by:this:Deed' of Trust. O LN T T R L L
Unless Lender and Borrower otherwise ‘agree in writing,"any such’application’ of proceeds 'to p;
one the due datp’of.fthe;monthlyrinsytallmc;nts referred. to i "par‘agra'pbs‘\1';:'and‘2:hercof’/on [ (
1ch its.’ If under paragraph' 18 hereof:the. Property.is’ red: by Lcnd‘er,‘.all1right,",titlé~éndwime‘re‘st ‘of :Borrower

1 and;to, any; insurance, policies an. in‘and tothe proceeds thereof resulting from ‘damage to.the Property prior-to ‘the ‘sale

r acquisition shall pass to Lender'to'the extent of the ums'secured by this. Deed of Tr t immediately. prior to” such sale or.

‘acquisition.’’; : e Vi et :
q 6.3,;Breservaﬁon, Maintenance of Prop rty; . Leascholds Condominiums; lann ‘,Unit”Develdpmen!s.i.;BoerWcr
shall keep-the: Property n:good repair’and shalf not commit waste’or, permit impairment. or. deterioration ‘of :the  Property

*zand shall comply with _the‘provisionspf;a,nyvlease if this Deed of Trust is on a leasehold; *If this Deed of Trust is on a unit.ina’

: cbndqminiu‘m",‘orvajp]anncdwunit' dcyelopmgnt‘,\Borrower!shall perform-all ‘of ‘Borrower's: obligations:under. the declaration .
or\\co(venanis"cregtingvprrgove:ning,;hc, condominium ‘or. planned it development,’ the. by-laws and - regulations ‘of  the -~
condominium ‘or’ plangied: unit development; .and- constituent” documicnts: If ‘a_condominium’ or planned ‘unit"development:. -
rider is executed by Borrower;and recorded ogether-with' this Deed ‘of :Trust, the covenants :and agreements of such . rider .
shall be'incorporated into h d supplement. th 1 this Deed ‘
were a part hereof: AL TR fRnE S
=T Protection of ‘Le der’s: Security “Borrower: f s orm  th v and agreements contained- inthis' -

:-Deed:of ‘Trust, or if any action. or' proceeding’. ) nced : which® rially: s :Lender’s ;interest ‘in_ the Property;

inqli:dipg,{but,igotggimited Vto,"e,m‘incntydomain,"ipsolycm‘:y, icode 'enforcement,’or‘arrarigcmentsaor proceedings involving a 7

. bankriipt or.decedent,” then Lender at-Lender’s option, tipon: notice to-Borrower, may make ‘slx(:hlaippearanées‘,‘disbdrsc'such .
-sums- and -take suchattjon" a I8’ necessary ‘to protect'Lender's:"intexﬁest,; including; but: not- limited to, disbursement of "’
reasonable attorney’s: fees a2ndentry upon’ the ‘Property ‘to' make: Jepairs, - 1f-Lender Tequired: mortgage  insurance ‘'as:a. .
iti ing t cured ‘by,t,hiysv'Deed,}pffTru,st;? Borrower shall:pay the premiums required  to’ maintain such
et until such’time as’ the ‘requirement for such - insurance “terminates . in accordance” with' Borrower's and.
ender’s written agreement cr-applicable’ law, Borrower shall pay:the amount of. al| mortgage-insurance premivims in-the
anner. provided under -paragraph 2 hereof, - ix L SRR S
~A|:ly,~amounts~,disburscd~by‘Lender pursuant -to - this - paragraph /7, With /intercst " therco hall":become “additional- -
indebtedness of Borrower secured by this Deed of Trust, terms of payment, such
tice from Lender:to Bol i ; i ’
ayablé from time (o time ! : z
to_applicable: ]aw,;ip;wh.ichi'évent,suchamounls shall ‘bear “interest “at. the chighest rate: ; ¢ e Mo ,,
Nothing contained in this paragraph:7 shnll;;cquirc‘Lc‘nder to.ificur nny. expense or. take NN : e 3 ; : gé?ﬁ

of~T;US§“ns'_if he rider;

kALY

10 be made reasanable entries upon and inspections of the Property, provided .- o
any such inspection Specifying reasonable ‘Cause therefor related: to ender's




. e ds of any award of.claim for damages,; diréct or consequential,’ in’ connicetion’ with any-

. The ‘proc . or dary ' : ction
+.condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation; are hereby assigned

and shall-be paid to' Lender. A e e e R L N
22 In the event of a total taking of the Property; the proceeds shall be applied tothe sums secured by this Deed of Trust, 7
Wwith the ‘excess, if any, paid'to Borrower.- In the event of a partial’ taking ‘of ;the Property, unless” Borrower ‘and. Lender -
otherwise agree in writing, there shall be applied to’the sums secured by this Deed of Trust such proportion”of the proceeds
as is'equal to that proportion which the amount of the sums secured by this Déed ‘of Trust immediately prior to the date of
taking bears to the fair market value ‘of the Property immediately. prior to the date of taking; with the balance of the proceeds .

e

paid to-Borrower. "« i L Y S sl e e L [ RSRE R,
.- If the Property is abandoned by Borrower, or if,‘after notice by Lender to Borrower that the_condemnor offers.to make
an award or:settle a claim for damages, Borrower fails'to' respond. to. Lender ‘within: 30 ‘days- after therdate sich”noticeis
mailed, Lender is authorized - to ‘collect and apply. the proceeds, ‘at:Lender’s option,: either 'to restoration or ‘repair ‘of  the
Property.or to the sums secured by this Deed Of Trust. e 0 e ST e S N U
- Unless Lender and Borrower otherwise agrec in writing, ‘any such application of proceeds to' principal shall not extend
or g’ostponc‘ the due date of the monthly. installments referred toin: paragraphs. 1" and 2 hereof or' change the ‘amount of
such'installments, " i b et T e L e R R e e S
10, - Borrower Not Released, Extension of ‘the time for payment or‘modification of ‘amortization of. the sums_ secured -
by this Deed of Trust granted by Lender to any successor in‘interest of Borrower shall-not operate to release, in’any manner,

the: liability: of: the original Borrower. and Borrower's successors in"interest.’ Lender. shall, not be: required - to commence

‘proceedings ‘against such. successor or: refuse to extend -time- for - payment :or- otherwise’ modify -amortization:of the sums"’

secured by this-Deed of Trust.by reason of any demand made by the original Borrower, and Borrower’s successors in interest.
; 11.7Forbearance by Lender Not u Waiver, - Any forbearance by:Lender in exercising any right or remedy hereunder, or :

erwise ‘afforded by ‘applicable law; ¢hall not be ‘a" waiver -of “or:preclude the exercise ;of ‘any " such right"or' remedy. S

o
‘The procurement; of insuraiice or the payment of taxes or other liens or charges by Lender shall not be'a waiver of Lender'’s -
--right to accelerate the maturity of the indebtedness' secured by this Deed of Trust BhES B i s

212, Remedies Cumulative. - All remedies ‘provided in this Deed .of Trust are' distinct.and cumulative 10 any other ight o
or‘remgd}; under: this Deed .of Trust or-afforded by. law or:equity;-and-may: be exercised concurrently,”independently or .
successively, L R i S L R L T e
713, Successors! and - Assigns Bound; ' Yoint: and :Sev ral Liability;  Ceptions.: Thé. covenants ‘and.-agreements -herein”
contained shall tind, and the rights' hereunider shall inure to; the-respective sticcessors and:assigns‘of Lender and-Borrower, '
‘subject to, the provisions -of : paragraph- 17:heteof,:*All covenants’ and ‘agreements”of | Borrower:shall be joint’.and 'several, i
¢’ captions and headings'of 'the ‘paragraphs of this Deed ‘of - Trust are, for: convenience only. and are not to*be used to’
interpret: or define the provisions hereof. .. P IR ! T s e RSN
++:14; " Netice.'. Except for:any notice: required under applicable; law:to"be 'given"in another manner, (a)any’ notice.to -
Borrower provided for in this' Deed of Trust shall be’ given by mailing such notice by certificd mail ‘addressed to Borrower‘at .
the’ Property Address or. at such other address’ as' Borrower ' may ‘designate. by notice: to “Lender:as provided -herein;"and -
(b). any notice to. Lender shall: be given by certified mail; return repeipt,rc‘qUested,'tO‘L'ender's,aderSSE stated hercin or'to..
such:other address: as’Lender. may designate by notice ‘to’ Borrower as’provided: herein: Any ‘notice’ provided -for’in . this
Deed ‘of Trust: shall be deemed to’have been given to.Borrower or: Lender ‘when' given ‘in’ the ‘manner. designated *herein:
»02" 15,2 Uniform Deed of ‘Trust; Governing Law; Severability. This form of ‘deed of trust combines uniform covenants for-:

national Use and’non:uniform ‘covenants with Timited variations by-jutisdiction’to” constitute ‘a’ uniform security instrument .

~'covering real property. . This Deed of Trust shall be governed by:the lawof the jurisdiction-in‘which the Propertyiis located.

I:
“agreement of Borrower. in this Deed. of Trust,

In:the event that any provision. or.clause.of this ‘Deed of Trist ‘or, the Note conflicts with: applicable: law, such conflict ‘shall
ot :affect’ other’ provisions 'of - this: Deed of Trust.or theNote: which'can'bé' given effect without  the - conflicting | ision,
and-to'this end-the provisions of the Deed of Trust ‘and ‘the Note are declared - to° be severable: ‘] it :
6. Borfower’s Copy. . Borrower shall be furnished a conformed copy of the Note and of this Deed of ‘Trust at'the time
f:execution’or ‘after recordation hereof.’; % T e [ IR S
17,7 Transfer of the Property; Assumption. :If all'or any part of the Property, or an'interest therein: is'sold or.transferred:
by Borrower without  Lender’s" prior written consent,-excluding(a) ‘the creation”of ‘a:lien:or encumbrance ‘subordinate to
this"Deed of Trust, (b) the creation‘of a purchase money security interest for household ‘appliances, (¢) 4 transfer by devise; ..
rdescent or by operation of law:upon the death of a joint tenant or:(d): the grant of any leasehold interest of three yedrs or.less -

not containing an option to purchase, Lender may, -at Lender’s option; declare all the sums'secured by this Deed of Trust to'be
mmedi ‘ Lender shall have waived'sich ‘option-to.accelerate..if," prior. to the'sale or ' transfer; Lender -

.Lender ‘shall mail Borrower  notice of; acceleration 'in . acc
period: of not:less:than 30'days’ from’the “date’'the notice i i
If Borrower. fails'to pay such sums prior, to the expiration’of such: per
 invoke any Temedies permitted by p: aph:18:hereof. .
orrower and Lender further covenant.and agre
Except as'provided
Trust, Lender prior.to acceleration shall mail noti ‘
breach; (2) the:action required:to cure such breach; (3.ad
Borrower, by.which such breach must be cured;. and (4) that failure to' cure’s
notice'may result in acceleration of the sums secured by this Deed of Trust.and salc of the Prop
inform' Borrower of the right to: reinstate after accelerafi d ‘the right to bring.a
£:a default 'or any.other: defense of: orrower to acceleration ‘and ‘sale.If
specified in the notice,:Lender at Lender's option may. declare all of the sum
due and.payable withon j ‘may r; ]
law. Lender shall be entitled to' .all reasonab
paragraph 18, including, but not limited to, ) nable attorn !
-If Lender invokes ihe'power of sale, Lender shall exécute or caus Truste
of an event of default ‘and of Lender's’ election to caus he sold
in;each county'inwhich' the Property or.some
ibed by applicable law to Borrower and to the Sons prescribe
iy be Tequired by’ applicable’la “Trus tout; demand on' Borrower, “sell ‘the;
ction t - highest bidder ‘at/ the time ‘and: place ) the, termis designated 'in'the nofice of . sal
parcels and in such’order’ as' Tristce ‘miny. detes may:postpone; sale of all or any:
'public announcement at the time and e of any’ ly.schedule i ) ’
3 -o18 .

4

‘ Is in the Trustee’s déed shall be prima fa
apply the: proceeds of the sale'in the following ord @)-to7all rc
not limited to, iedsonable. Trustec’s and attorniey’s fees anid costs of ti
this Deed of Trust; and (c).the excess, if any, to the person or persons legally entitled thereto :
/19, ' Romower's Right to' Relnstate,” Notwithstanding: Lender's: accy leration 'of the sums secured by this Deed of Trus
shall have the right to have'any g;oqch,ing’s begun by Lénder to'enforce this f Trust discontinued at time
carli ecur of (i):the fifth’day before sale of theP, ty: purs | sower of ‘$alé’ contained in" this
try of a’judgment enforcing, this ; ¢r all sums which'would' be
.no"acceleration*oceurred;:
in’this’ Deed” of Trust; (c)
nd agr

d by | ;
L Trust ‘and. in_ enforcing: Lender's' and :
d to, reasonable altorney's feés; and (d) Borrower ta
is Deed of Trust,” Lender's interest in;the P




