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—South Valley State Bamk _

(- Address

o et 5t Kiamath Falls, Or 07601 (P 0 Box 5210)

- Klamath:Falls:

i Branch

— 53 0 §eh o, Kiemath Falls Or. 9760l

~_Address :

‘Q'meswmhagbm@aJohn'Wu*Patton and ‘Earla M. Patton;wﬁuébénd‘and*Wife”.~

* {Borrower)

“ FortyOne Thousand: Six Hundred:andﬂnO/lOO--{#é;ajf-~~—~=b—-—--—----—--A-;f--f
& 2 41,600,00 ========="""which is repayable with intérest according to the germs%of ‘' promissary note dated the same as this

 mortgage, under which. the final. payment.of principal and interest:is due on or before

“Inde
permiited der this mortgage. 5

== ===m== ears from date. The term"

btedness” as‘used in-this mortgage shall mean (a) the principal and interest payable under the note, {0} any. future ‘amounts that the Bank ., o

*-may in ifs ‘discretion loan to-Borrower or. M‘or‘lgago'r,-*and’ (c)- any, sums paid or adv‘onc_‘ed“by the Bank-to- discharge obligations of Mortgagor. as*

To sééﬁre pquént Qf:t‘h_‘e‘ lﬁaébtéanéss_ nnd {:éfformbnée kof‘ uli 65|igofiohs of Mpnéag’or under this mortgage, Mdr(gvagbf }norlgqges to the Bahkba

‘on the'terms set out below the follewing property ip_;_Klamath :

 desc§ibed~as'fQ11ows:”

County; Oregon.

thrac;‘af*laﬁa,iﬁf£h575waj3Eas6ffsejti¢n¥7;frownshipf3sisoﬁch;
' Range ‘9 Eastiof Willamette Merid;an;_Klamaﬁh}County,kOregbp,“]

:Béginﬁinéfét.anfifon pin‘whicﬁ 1iesﬁSoutH 895'42‘fEéSt;éﬁ

. distance of 372.25 feet and North 52° 19' East a distance of-
293.9 feet and North 0° 49' East a‘distance of 25:.5 feet :
from the iron axle ‘which’ marks the quarter-section:corner.

< common toSections 7 and 18;;Township'38‘South;.Range 9

East of the Willamette Mer

idian which point of beginning

~ig" also ‘the Southeast cornerfoffthat:éertaln‘parcelqconveYedL«

to Lillie Harris by deed'datedﬁJuly,18,%l931;\recordedeuguStw'7
12,1931 in Book 83 at page 401, Deed Records of Klamath w57
‘County, Oregon, and.running thence: ‘Continuing North @

49' East along: the Easterly gide’ of said parcel conveyed to-

. Lillie Harris; a distance
" thence North 59° 55' East
“point;fthence]South409x27'

of 749.7 feet to an iron. pin;

‘a’distance of 531.75 feet to.a

55" West 657.5 feet to a point on

v

 the Northerly right of way line of ‘a public road; thence

"’South: 52°7 21'40" West, ‘along
distance of 588.4 feet to

‘said right of way line,.

the point of beginning:.

together.with all -appurtenances, all existing or 3ub: equently

“or affixed improvements or fixtures,’qnyd,{:ll'_'e"qyipr'nenyt,‘ furnishings and
‘othET artic of ‘persanal. property now or ‘subsequently.loca ed on of;
used in ‘connéction with the property, all qf‘wh‘ich is.collect

‘and Maintenance of the
default,; Mortgagor shall remain in posse an’
d'to’the exfent that the Property consists of com

shall be free to operate anid manage the Property”
s

‘proceeds of operation. Th
J “at:all- times, Mortgdgor. 'shall,
! ity ‘repairs, replacements and renewals: 5o tho e,
- Properfy shall be maintained; and Mortgagor. shall-not commit or permi

on; the Property. Mortgagor shall comply. with"all laws, ordi- -

ations:and pr '_}otetrestric‘ﬁ'dns_ ‘affecting the: Property.
o’ the. extent that the Property ‘constitutes commercial. property

or-afarm; or ‘orchard; Morlgagor shall'o erate: the' Property sin ‘such
manner s to prevent deterioration of the land and improvem includ

ing fences, except for recsonable  wear nd ‘fear from proper use; and
“to the extent that the land is under culfivation;'shall cultivate of other-
operdte. the Property. according'to ‘good-husbandry.” :
1.3 Mortgagor shall not demolish or remov mprovement fro
Property without th z of Bc R

52 ~'Co‘r‘i1'pl,‘e’ﬁ’on' f.Consfruction.

1 some or.all of the ‘p:rdc'e',e'ds of the'logn, creating ihe lndgbted_n§s§
dre 16 be ‘used to construct or completé ‘construction of ‘any

‘. -ment.on the Property; the improvement sholl be completed on'or b'éfé

‘six months from: the date of,fhis:rﬁqrtgdgej‘dhdim‘oﬂgago ‘shall pay

. full alf_costs and expenses in can ection with the work

/731! Mortgagor shall pay bévforé,:the; becbme;dél\gnqpent,ul] taxes’

. and assessments levied ngainst ar.on account of the P operty; ond shall:

‘paty a5 ‘due all clgims f;;r work: done .on oif»‘fdrfsérvi(:e,s;'renderéd, or
material furnishedto the Property,'Mqttgqgor‘shall maintain the Prop
‘erty free of any liens having priafity over or equal to the interest of.th

 Bank under this morigage; except for. the lien of taxes and asﬁéssments,

.not delinquent and except as, otherwise provided in-3.2 ;
3.2/ Mortgagor: may withhold: paymient: of any- fax, ossessment, or
claimin:connection with “a;good  faith dispute. over. the: obligationto
‘pay;iso long‘os the Bank's interest.iin.the ' Property is'not jeopardized.
“{f-a°lien‘arises or s filed as”a result:of nonpayment; Mortgagor shall

withi‘ril'ls\dqys'qf!er‘thevlieﬂniarjses or, if.a lien.is filed, within 15 days:.:

after Mortgagor has nofice of the filing, secure the discharge of the lien
or-deposit. with the Bank cash. or a sufficient, corporate surety. bond «
other: security  satisfactory . to_the :Bank'in’ an amount zufficient to dise
charge the lien plus any.costs, attorneys' fees or other. charges that.cou
‘accrue s a result of a foreclosure o sale under the lien. o i

533" The assessor or tax collector:of the county inwhich the Property

is located is ‘authorized fo deliver to-the Bank a written’ statement of the.;

property taxes qs;e»s’sg'dﬂ or.owing: at-any time. "

41 “Martgagor shall ‘carry: such insurance as th Bank may reason

" ably tequire. This shall ihé!ude;insur_qrice‘on,\'thé_Pfdp'ertyf‘dgains\‘ fir
‘additional-risks covered by a standard endorsement, or ‘extended cov-

erage; and ‘such"other risks as may be specified by the Bank including
without limifation. war risks. Insurance ‘on the Property shall be carried
.in‘comparies and, u der. policies: opproved: by the Ban dshallibe:
for.an;dmount; equal fo the remaining unpaid: portion o dnc ;
‘ness or the full insurable:value of th  Property, whichever is less; an
n ] ici omply ‘with any:co-iiis provision in any

42" All policies of insurance on'the Propeity shall bear.an enc
‘ment in a.form satisfactory:to the Bonk making loss payable to the Bank
andshall_be’ deposited with the Bank..In the event of loss, ‘Mortgagor.
shall. immediately niotify the Bank, who'may make proof.of loss if it
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B Resew‘e;s; Mortgage ins

G royier»s,holl‘dcfend}he, action at his ex

“."“Bank'in connection.with the

- the Bank whe may compromise with any insurance

“may,

“fadiory renewal or substilulc

“ment of taxes [including speci

““sach month to" the
" sufficient to ‘produc

equal fo or ir‘excess 0
. of insurance premiums is insu

“ihe required payment;. | 0 .

¥

. the colleciion and
"'6.“,"«Expe‘ridi|ure's;b'y theBank
¢ 71 Mortgagor shall fail to.comp

~Indebtedness. -Amounts 50 odd

“in-arrears to cover the' extra-expens

% 8.« Warranty; Defense of Title,’

ik 8.1 v Mortgogor warrants_th
s Property: in, fee simple{rée
- merated in-thé title policy,
- connection-with, this transa

90 Conélemnaﬁpnf-:

“.obtain the award.

ireséive funds. for the pre
_required insurance cove

< In" the event. any action .of proceeding“is. commence

ati
- awar
_shall_mean the

not- made - prompily by Morigagor. Froce
compony and make
“The Bank
e Indebt-

a final settiement which shall be binding ‘upon Mortgagor.
at its clection, apply the procueds fo the reduction of th
‘edness o 1he vrestorution ot repoir of the Property. i :
43 EA Tebst 30 days, prior o the cxpiration’of any policy, & satis-
olicy shull be secured by Morigagor:’
vrance Pmr‘nlumksy. S
aintain rescryes for-pay: -
d other charges ageinst

mental bodies) of pre-
¢d by payment

5.1 The Bank may require Mortgagor to m
ol ossessments on
inmental .of’ quasi-govern
bt The Teserves shall be creal
wmount determined by the Bank to be |
before they are due, amounts.
aneg premivms to be paid.
the reserve for-cither taxes

pon démand pay

ssary to cover

the: Properfy by ‘gove
fiums: on’ insurance ‘or
Bank of-an'a
¢ ai’ledst;30-days
ss of the laxes'or insur
“ars 16 be made
tficient, Moftgagor shall u
detérmine to be nece

1t ot the time that payments

‘such additional sum asthe Bank sholl
overing the repayment of all or
s for such insuronce shall be,
‘Mortgagor to-maintain a
Hurpose in‘the same manncr as for taxes and insurance,
FMBiiggor dosires i6'carry @ package plan ‘ot insurance that ..
£9 erage i Gadition to that required-under this mortgage, the
nkjng}dt’i;tQPﬁph‘t_itdb!ish and administer o resérve for. that. pur:
fivisbeh evenf the premivm a
shall ;b ‘quofed separately, and the Bank may permit’Mort-
furish-a-certificate of insyrance rather. than deposit the policy
Fad i 4,208 ot any time the Bank holds an‘insufficient amount -
in. the idurarite reserve to cover. the premium . for.the entire’ package -
‘policy, :the Bank may, o ils” discretion; pay “only that ‘portion ‘of "the
premium aftributable to the required insurance coverage. If the blanket -
“policy. does not. permit such partial“payment, the Bank: may . use' the:
mium.on . a.new, separate policy providing the -
rage ‘cnd‘ullbw,,thefbdckage_po )
m time fo time establish reasonable service charges for -
disbpr’ser‘nen‘i,df premiums on package plan insurance,

; ',‘5;2‘2’“1(73he"80hk cafries insurance C
) tof e Indebtedness, the:preinivm
nk may require

£ 53

STy
ipciides

The Bank'may fro

sion of this nﬁort‘gqge, .

ly with oﬁy'p’roﬁ T
¢ the ‘required

the:Bank:may,.at its option,.on ,u‘»/\q‘rt‘gogor's‘;behpl‘f tak
aiction and any amount tha! it expends in so doing shall be added to the”
moun dded “shall’ be: payahle;on demand “with

interest dt the rate of ten percent pér.dnnum from the dae of expendi:
ture; -The  rights provided for in this. paragiaph 'sholl be in ‘addition’to;
any. other rights-or any remedies o whichi the Bank may:be entitled on:
‘account of -the default; and the-Bank ‘shall ‘not by taking the,required.
action-eure the default so.as to.barit from ony- emedy that it otherwise™
.would have had, TR e P R
7. Late Payment Penalty.

“1f‘any. payment under the no

! : giis late by IS_Vduyvs ‘or ‘mqr‘é,tthekséhk‘ ‘
may charge a*penalty up'ic

]
01w

e ‘involved in handling . delinquen
t charge :shall hot constitute 0,
.any other.right;or:

o’late paymen "
Bank's/ right . to ‘pursue’
t of the' delinquenc

payments.- Collection ‘of .
-waiver:‘of lor° prejudice: the

remedy available on accoun

" holds: merchantablé title” to the-
r:than;those:eny- 5.

ot
| encumbrances ‘othe
“f6r the benefit-of the
d by'the Bank..
‘Morigagor warrants.
I'claims of all persons.
ienced that questions -
t ‘of the Bank under this. mortgage, Bor-
xpense. e T ‘

of.al
if-any, issved
ction-and ‘accepte
o exceptions’in 8.1 above,

d theititle against the Jawfu

“Bank in

g2 subject foth
and will forever defen

Mortgagor's. itl

¢ or the interes

9.1 Ut all'or any part of the Property is'c

15 clection require that all 'or ‘any: portion.of the net proceeds.of the

d:be appliéd‘oh,thc'lndebtcdness. The-net procéeds of the award

award ‘dfier payment of all reasonable costs, expenses !
ly"paid -or incurred by Morigagor and.the .

r condemnation.i 7 s o

© 9.2 1f any, proceedings in condemnalion ‘are filed

promply. take such steps-as may: be necessary 1o defe

and altorneys’ fees necessari
“ Mortgagor. shall
nd the:action and

x by State. .
hall ‘constitute

10 Iy'mp'osilikbvﬁ ygf Ta
10,1 The following:s
graph,appklies:, S T i S U
57 (o). A spécific tax ,uponkmorigngcs"or, upon all of any., part of

he, Indebledness secured; by o'mortgage, . . gt R
~{bliA specific tax on the ‘owner of mortgaged property which -

axpayer j'sﬂoulhorized or_required fo’ deduct, from payments,

ods shall ke paid 'dircc'(y to

tiributable 16°the required insurance.. .-

licy to lapse. .

. in

o cents for each ‘dollar ot poyment. so..

£ rights and

ohden‘)}n‘é‘d,,the Bank may -

“stafe taxes 1o which this paras .-

‘ s x on:morigoged premises chargeable againsi. the:

L morlgagee or the holdet of the note seevred, it
“1d]- A specific tox on ull or. any portion of the Indehtedness

or-on payments of principot and interest made by o morigagor.
10.2 11 any: siate tox 10 which this paragraph applics is enacled
subsequent 1o the date of this mortgage, this skall have the same effect
as a defoult, and the Bank may oxercise any or-all of the remedies avail-
able o it'in the event of @ default unless the following’ conditions a¢

met: ! ; BT P LRI / s
Ce e a) Mortgager may Jawfully pay the tox
“ by the statd tax,and EE -
£ (b} Mortgagor pays of off
-30" days ‘after; notice from:the B
ienacted.”

n

{e} Ale

: o1, charge imboscd
ers to pay the fax or charge within
ank *that the tax law has been

Transfer by Mortgagor, «
e AN Mortgagor shall:net, wil
Bank; transfer Mortgagor’s interest in the Property;
‘transferee q&sumcsor agrées to pay the indebtedness. | Mortgagor of
o prospeclive \ransferce applies 1o the Bank for consent-to sych afrans-
action, the.Bank may require such information concerning the transferce '
~as would normally: be required from a new foan applicant.: The Bank
shall_not unréasonably withhold_ifs consent, T e B
£ 11.2 “As o condition ‘of i
inits discretion impose a’seryl
‘the original.amount of the }ndebledness, an
tate’of theIndebtedness by not more than'one pe
7113 No tronsfer by Mortgagor shall relieve Mortga
biedness. Following. d transfer, the Bonk may
_agree to any extension of time:for puymen!‘q;}‘mbdiﬁcction ‘'of the terms
.of:this mortgage or the promissoryfnoté»or waive any right.or remedy -
_under this mortgage or the promissory note without relieving Mortgagor K
“from liability. Mortgagor woives notice, presentmenl.uhd‘p‘rotést‘wi!h}
respect to the indebtedness. ) LIRS SRS SRVL

hout the prior writlen‘cohsenl‘o(' the
whether or not the

1s° consent 10 any tra
ice ¢harge not exceeding one percent of
d mayincrease the interest
reent per annum.
gagor of liability

nis“f‘er,’ the ’Bdnk“rlnay
" for- payment- of the Inde

12 Security Agreement; Financing Statements: . R

2.0 A This - instrument shall: constitute .a security - agreement with: .
respect-to any personal property included within the: description of the ..

Property.: i T T

“12,2..Morigagor shall join with the

financing stqlemen(s'unde‘r the:Uniform Commergi

‘the ‘statement at Morigagor's expense in‘alt public
is required  fo_perfect iho security-interest “of the B
,prop’é\r’tyfOnderb'th“'Uﬁifé"r_"m Commercial: Code

Bank in executing one or more
al Code and shall file- ",

‘offices where filing.
‘any;personal " -

13: Release ‘on Full Pérf‘orn‘mn‘ce‘. e D e L
It Mortgagor poys all of é‘ylndeb'gdn'éss"Whén due and otherwise.”
performs allof its obligations “undes this’ mortgage and:the note, the -
Bank: shall execite and ‘deliver.to Mortgagor-a suitable telease and
satisfaction of-this mbrlguge;dnd,'sui!able statements of termination of
“any: finoncingvsroterﬁén's~on'~fiidevid‘e\néing the Bank's; security interest” -
personal property.il ST L R

14, Default. :
2] ollowing shall’ consti
San4) ‘FoiIU(’cfof"Mortgcgbr'lo
when it is.due.. . p T S
14:2 ~Failure: of Mottgagor. within the:time required: by this mort:; '
gage to make any payment, for taxes, insurance, or mortgage insurance.
premiums or for.reserves fof su;‘:h}pnxmenl's,'or“uny payment necessary
fo prevent filing of or discharge any lien. : SR
C 143 Failure 'of Mortgagor to.perform.an
this' mortgage within: 20 day$ after‘receipt ©

“:Bank specifying‘thek(ailure.\ e i

fute 'ev_evr'.,l_‘sbf"ydedelh e
pay, any. portion of the, Indebtedness "

v ‘olhe[’obvli,gotyién under
{ written notice from-the

/15, Rights and Remedies on Default. ;
215, Upen the occuirence of any:évent
thereafter, the Bank ‘may exercise any. one

remedies: AT L

T a) The right-at"its option by;nodtice 1o Borrower 1o
the entire. Indgb!‘gdne‘s‘s‘»im‘mec‘!imcly‘ dyé:and payablesi i i

T (), With respect 10, all-or. gny part.of. the Property that con-*=
lose by iudicial foreclosure .in:

of default and ol any time
or-more of the following”

stitutes -realty, the “right to forec
:"7 . adcordance with_opplicable law, ™" Lo 5 : .
S e) i With raspeel-1o all of, any part of -the, Property thot con- ;
£ stitutes personalty, the rights and remedies of a'secured party under
the Uniform Commarcial Code. = S o
o) The right, without notice to Mortgagor, to take:possession”
“of the Property. and. collect all-rents’ and:profits, ‘including. those -
'past due and unpaid, and apply.the net proceeds; o r.and above ¢
“thie. Bank's ‘costs,: againsk; the ‘Indeblcdness.jln‘(urth ngo'of‘ihis?
“right the Bank may require any fendnt.of other uset 1o make pay-" -
ments of.rent or.use. fegs directly 1o the Bank, and payments: by
such tenant:of vserto the Bank in:responsc 16 its demiand  shall
 satisfy the:obligation for which: the paymenis aremade, whether,.”
or.not any proper. grounds for the demand existed,
- {e) The right in“connection ‘with anxglegaluproceedings 1o
have o receiver appointed to fak [

& possassion of dny.of all of the
: A

R

declare: f




ProperIy, wrth ihe power 1o protect and prcscrve ’he Property cnd

i

s e, gl 100

to declcre a defcult and cxerclse |ts remedles under thxs paragroph 15

1o operaie the Property preceding foreclosure ‘or sole ‘and apply’

* . the proceeds; over dand above’ cost of the receivership, against the
. Indebtedness. The receiver may serve  without bond..if permmed
_by law. The Bank's right 1o the appointment of a teceiver shall exist

155" In the event ‘suit or action is instituted 1o enforce ariy of‘the”,

" terms of this mortgage, the”Bank shall be entitled o recover from

whether ‘or ot apparent value’of the Property excceds the Indebt- .

‘edness by a subsiantlul amount,

{f) Any other right or remedy provrded in_this morrguge or‘

the promrssory note evidencing:the Indebtedness. -

27152 n exercising - its rights and remedxes, the: Bank shalt be free‘
to sell all or any part of the Property-together or separately or fo sell -
certain-portions of the Property and refrain from selling other portions. -

- The' Bank shall be entitled to bid at ony publvc sole on uli or any por-
Hion of the Properry. o

115.3: The:Bark shd!l give Morlgogor reasonab!e nonce of the fime
vond pluce of ‘any. public'sale”of any personal ‘property or of. the time

affer. which any ‘private sale or ‘other:intended disposition: “of. Ihe prop-

erty is to'be made. Reasonable nofice shall mean notice glven c! least -

“ten days before’the time of the sale or disposition.

) 15.47-A waiver by either porty. of a breach of a prowsmn of 'hIS: :
agreement:shall'not constitute a waiver of or pre|ud|ce the party’s right

-‘provision. Election by the Bank to pursue any remedy shall not exclude
pursuit of ‘any other remedy, and-an election.to make:expenditures or
take action fo perform.an oblrgahon of Mortgagor under this morigoge

i otherwise' jo demond strict complionce with that provision or any ‘other,

after failuré of Morlgagor to perform shall:not. affect the Bank's right-

S,77

d John W Patton

Persqno”)’.,cppeared the above ‘name.

\ahd Ea«:La M, Patton , Husband & Wlfe

: STATE\OF OREGON County of

Morfgcgor such sum as the court may adjudge reasonable as Atiorneys’
fees at trial ‘and on‘any appeal. All reasonable expenses. incurred by

the Bank that are necessary at any.time in the Bank's ‘opinion for the’

protection of its interest or the enforcement of ‘its rights, including with-
out ||m|tal|on, the' cost of secrchmg records, obtornmg title. reports, sur-
veyors' reports, uHorncys opinions .or title insurance, ‘whether or not

“any court action is involved, shall bécome a part of the Indebtedness
‘payable- on demand and- shall bear interest af the rate of ten percent
‘per annum from lhe da!e of expendlture until repcld

16, Nohce. :

-Any ‘notice,under ‘this mortgage shall be in wrmng and shall be
effective’ when actuolly delivered. or, if:mailed, . when deposned as
registered or certified mail directed to the address stated in this mort-
gage, Either party may chonge !he oddress for nohces by wrlnen notice
to the other party.

17 Successron, Terms.

2170 Subject'to the hmnqtlons stated in thrs morrgage on transfer
of Mottgagor's interest, this mortgage shall be brndmg vpon and inure
to the benefif ‘of the parties, their successors ‘and assigns. -

17.2" I’ construing’ this’ morrgoge the term morlgcge shall encom.
pass the term security agreement when the, mstrument is bemg construed
with respecl to any personal property

§ dﬁ{&s;azt_;on

~EBarla M. Patton

CORPORATE ACKNOWLEDGEMENT

Personall)’ appeared : ‘ e e :"ana =
: who, belng sworn, stated

‘thmhe, Ihesard Rt i - s

cnd he, the said.

r’egorng mstrumeni lo be thelr

-

seAy |

EY I L LT of Grantor corporonon and that .
-the“seal afﬁxed herero is'its seal and that:this: deed was vclunranly i

srgned and sealed in behalf of lhe corporarron by uuthorny ‘of ns Board

.of Dlrectors

Before :

Notory Pubhc for Oregon i
My commlssron explres.

.I hereby certlfy that the wrthm mstrument was recelved and flled for req‘q,rd, on thé Z“d

______________May AD., 19 7 at 3 21 , o o'clock

| MORTGAGES o o 7538

s

B M., and{dtklv\ﬂ‘%w&%w Vol
: 5 §2

I hcreby culHy that ‘the wrthm mstrument was rcccrvcd and ﬁlcd for record on’ the...&!;__day of ./

Novambar AD., 19 77 at 3t 17 ocloel

77w

i of Morcrmgea “ on Pageﬂéﬁzﬁ.___




