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$10,000.00

To secure payment of the Indebtedness and pe
on the terms set out below the followin

LOT 8, BLOCK 2, cA

oiker articles of

to as the Property.

necessary repairs, replacements g
Property shall be maintained, and

ing fences, except for reasonable
to the extent that the land is unde
wise operate the Property accord;

1.3 Mortgagor shall not demo
the Property without the written ¢

2 Co

3. Taxes and Liens.

3.1 Mortgagor shall
and assessments levied o

396

The Bank has lsaned

mortgage, under w
“Indebtedness” g used in th
may in its discretion loan
permitted under this mortg

hich the final Payment o

to Borrower or Mortgag
age.

together with all appurtenances,
or affixed improvements or fixtures, and all -
personal property now or sybs

used in connection with the property, all of which is collectively referred

L . claim in conneciion with a good fait
or shall remain in possession and con- POy, 50 long as the Bank's inferest in
xtent that the Property consists of com. If a lien arises or is filed as a result
ee to operate and manage the Property within 15 days after the lien arises or
ration. The Preperty shali be maintained

Mort hall not it it other security satisfactory to the Bg
ortgagor shall no commit or permi charge the lien plus any costs, attorne
agor sholf comply with qll laws, ordi.

r cultivation, shall cultivata or other. 4. Insurance.
'.19 o good husbon.dry. ably require, This shall include insuranc
lish or remove any improvement from additional risks covered by a standar
onsent of Bank,
npletion of Construction,
If some or all of the pro
are to be used to constrict
ment on the Property, the im
six months from the date of
full all costs and expenses in

ceeds of the logn creating the Indebtedness N com
or complete construction of
pravement shall be

this mortgage and Mortgagor shali pay in
connection with the work.

pay before they become delinquent oll taxes
gainst or on account of the Property, and shall

or the name of the borrower if different
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MORTGAGE T
' Nov. 23, G977
Johnrwilliam Vest And Susanna L. Vest A Mongog;
6715 Shasta May. Klamath Falls, Oregon 97601 . Address
SOQUTH VALLEY STATE BANK . S Branch
5215 SOUTH SISTH STREET. P.0. BOY 5210. KLAMATH FALLS, OREGON 97601 Address
JOHN WILLIAM VEST AND SUSANNA L. VEST

* {Borrower)
» which is repayahla wit

hinterest according 1o the terms of g
t principal and interast is due on or before Five .
is mortgage shall mean (a) the principal and interest payable

or, and [c} any sums paid or advanced b

promissory note dated the same as this

-years from date. The term
under the note, [b) any futyre amounts that the Bank
y the Bank to discharge obligations of Mortgogor as

rformance of all obligations of Mortgagor under this mortgage, Moitgagor mortgages to the Bank

d property in KLAMAT County, Oregon,
SA MANANA in Klamath County, Oregon

all existing or subsequently arected
quipment, {urnishings and
equently located on or erty free of an

, except for t
not delinquent and except as otherwis

3.2 Mortgagor may withhold poyment of any tax, assessment, or

h dispute over the obligation to
the Property is not jeopardized.
of nonpayment, Mortgagor shall
, if a lien is filed, within 15 days
g, secure the discharge of the lien
vfficient corporate surety bond or
nk in an amount sufficient to djs.
ys' fees or other charges that cou!d
accrue as a result of g foreclosure of sale under the lign.

3.3 The assessor or tax collector of the county in which the Property

is located is autherizeq to deliver to the Bank g written statement of the
of the land and improvements includ. Property taxes assessed or owing at any time.

hatl o | ke all after Mortgagor has netice of the filin
Morigagor sha promptly make o or deposit with the Bank cash or g s
nd renewals so that the value of the

4.1 Mortgager shall carry such insurance as the Bank may reason-

2 on the Properly against fire,
d endorsement for extended cov.
e specified by the Bank including
n war risks. Insurance on the Property shall be carried

panies ond under policies approved by the Bank and shall be

erage, and such other risks os may b
without limitatio

any improve- the full : bt !
ooy,
completed on or before 155 or the full insurable valy

4.2 All policies of insurance on the Property shall bear an cndorse-
ment in a form satisfactory 1o the Bank making loss payable to the Bank

and shall ke deposited with the Bank, in the event of loss, Mortqagor
shall immediately notify the Bank, who may make proof of loss if it i

from the Mortgagor.
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Bank may at i
Pose. In such cvent th
coverage shall be g
gagor to furni
as required in 4.2,
in the insurance reserve
policy, the Bank may,
premivm athibutable to
pelicy does not permit ¢
rescrve funds for the
fequired insurance cove

The Bank may from time
the

ey
uole
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caliection and dishyrse

6. Expendituses by the

the Bank may, aqt
action and any amount tha
Indebledness. Amounts 50
interest at the rate of ten p
ture. The rights oy
any other rights of any ren
account of the default,
action cure the defaylt
wouid have had

s

ang

It anv payment und
may charge
in arrcars to
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waiver of ivdice ihe
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remedy availgble

8. Warranty; Defense of

8.1 Mortgagor warrants
Property in fee simple {ree o
merated in the e policy, if
connection v,

82 Subject to the excep
and wili forever defend the 1t
the event any action
Mortgagor’s title or the ¢

nlere
rower shall defend the o

ction
9. Condemnation.

9.1
atts election require that a
aword be applie
shall mean the award af,
and attorneys’ fees neces
Bank in connection with

9.2 If any praceeding
promptly take such steps
obtair the award.

t

sarily

10. Imposition of Tax b
10.1 The
graph applics: )
(o} A specifi

the Indebiedness

Ortaaqor and the Bank may (e

includig CoOveruye i ad

> option establish and ¢4
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I at any

at s discretion,
the

premivm on g ne
rage and allow th
te time establish reqs

1 Mortgagor shali fail to com
45 opticn,

ided for in this paragre
ecie

50 05 to bar it from any re

7. lLate Payment Penalty.

er the note s !
a penalty up 1o two ce
cover the extra
ion of a late payme

vith this transaction ard

If all or any port of the

l'or any o]
d on the Indebledness

ter payment of qlf rea

he condemnation,
s in condemnation are
as may be necessary to

y State,
followmg shall constitute state taxes 1o w|

¢ fax upon morlaa
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wwrance <hall be
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mannee as for taae gnd msurance
a pacrage plan of
it to that required

quire

nthe same

sires 1o carry '

insurance tha
under this mortgage, the
Mnister areserve for that pur-
remum attobutable 1o the required insurance
d separately, and the Pank may peongy Mort-
of msurance rathes than deprout the policy
ime the Bank holds gn insufficient amoynt
mivm for the entire package
nay only that porion of the
rance coverage. If the blanket
‘ment, the Bank may wuse the
W, separate policy providing the
e package policy to lapse.
onable service charges jor
ms en packege plan insurance.

to cover the pre

required inse
uch partial pay

ment of premiy
Bank,

ply vath any provision of this mor
on Mortgagor s behalf take the
titespendsin so doing
added shall ke

creent per annum

’909(‘,
required
shail be added to the
payable on demand with
from the date of expendi.
ph shall he in addition to
s 10 which the Bank may he entitled on
1 the Bank shall not hy taking the required

medy that it otherwise
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nts for cach dollar of pa
expense involved in hanel;
nt charqe shall
naht to pursue any
delinquency.

1
yment so
ng delinquent

reenstitic o

Bank ¢

other right or
tof the

Title.

that he holds merchantable title to the
fail encumbrances other than those
any, issved for the benefit of the Bg
accepted by the Bank.

tions in 81 above, Morlgogor warrants
le against the lawfy] claims of all persons.
enced that questions
r this mortgage, Bor-

go

to
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nk in M
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st of the Bank ynde ther
at his expense. righ
Property s condemned, the Bank may
ortion of the net proceeds of the
. The net proceeds of the qward
sonable costs, expenses
paid or incurred by Mortgagor and the
filed, Mortgagor shal
defend the action and

t

hich this parg.

ges or upon all or any part of
gage.

(&)

have a receiver appointe

s required 1o Pe

netforms
satisfaction of 4

‘" personal property

when it is dye

premiums or for re

S martgage within 20

of the Property and
post due and unpaid,

menls of rent or s
such lenant or yser
solisfy the obligation

quire
as wouyld normaily be 1o

shali not unreasonably w

such informatian conce
quired from a ne
thhold its conseny

12 Ayg cendition of
ity discretion tmpose
the org

rng the transferee
v loen applicam The Bank

s cons
1 s0tvice
mal amount of fhe |
rate af the Indebte

entto any transfer
charge not exce
adebtedness,

the Bank may
eding ore percent of
and mey incroqe
than one percont

per annym

7 Mortgagor shall relipye Montgaaor of liability
Indebtedness Follewing o transfer the Banl, may
xtension of time for Payment or modification of the te
ge or the Promissory note or

stidder this mortgage or the promissory note
from liabitity, Mortgagor w
fespect to the Indebtedness.

e the intereq
dness by not more

112 Mo transier b
for payment of the
agree to any ¢
of this mortgq

rms
Ware any nght of remedy
without relieving Mortgagor
anes notice, preseatment ane protest with

12 Security Agreement; Fin
21 This instrument  shall

fespect to any persenal propert
Pronmiyv

ancing Statements,
constitute g Sccuvily agreement w
7 included withir

ith
v the description of the

122 Mortgagor shall
firancing statements yncl
the statement gy

101 with the Bank
or the
Mortgag
NN
dteperty under the

N execytin
Uniform Commercial Cody
or's expense
¢ osecunty inte
Uniform Commaeci

g onc or more
»and shall §ile
n el public offices vehere diling
rest of the Bank n any personal

al Code.

! Release

on Fylt Performance.
If Mort

geaor pays all of the Inde
all of its obli
1 exe

bredness v,
gations under this o
cute and deliver 1o Maortaagor a surtable
his mortgage and

tsuitable
atements on {in evidencin

‘hen due and otherwise

ortgage and the note, the
ank shg release and
statements of termination of

ny finoncmg st 9 the Bank's security interest

t Defauly,
The fellow

1a

0a shall canet
Failure

B of defauir

of Morigagor 1o Pay any portiun of the Indebtedness

142 Failure

of Mortgagor w
ge to make any

payment for tay
serves for g
prevent filing of of discha

143 Failure of Mot

ithin the time required by this mery-
o3, insurance, or mortgage insurance
ch PGyments, or &Ny payment necessary
ae any lien
gagor to perfor
days after recer
o

™ any other obligation under
ptcf veritten notice from the

'k specifying the failyr

Rights and Remedies on Default.
151 Upon the occurren
cafter, the Bank may ex
ts and remedios,

{a} The tght at g option by no
the entire Indebtedness immediate

{b) With fespect to all or any port of the Prope

shitutes realty, the right to foreclose by tudicial
accordance with applicable law

cc of any cve

nt of default an
ercise any one or more

d at any time
of the folloving

l

1€e to Borrower 1o dec

lare
Iy due and payable

rty that con.
foreclosure in

{d) The right, wi

thout notice to Morrqngor, to take possession
collect all rents and profis,
and apply the net procee
amst the Indebtedness.
[CQuire any tenant o off
e fecs directly 1o the o

including those
ds, over and above
In furtherance of this
er user to make pay.
nk, and payments by
¢ 1o s demand shall

s are made, whether
mand existed.

he Bank's costs, aqg
ight the Bank may

for w

rnot any proper grounds f
{c} The right in cq

or the de
nection
d to take

with any legal proceedinas ta
bossession of aay or qff of the
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Property, with the power to protec and preserve the Preperty and
1o opurate the Propart, picceding foreclosure or sole and apply
the procecds, ovuer and above cost of the feceiverstup, agam,t the
Indebledness, The rocoyds TG oot bond o permitted
by lew The Bank's (ght 1o the appo.ntment of o tecever shall exist
whether o not apgurent value of the Property excecds the Indobt.
ediess by a sobstantial antoynt

(f) Any othes -
the promissory note

152

bt ot iemedy provided in this marntgage or
evidencing the Indebtedness.
In exercising s nghts and remedies,
to seil all or any part of the Prope
certain porticns of the Propert
The Bank shall be entitled to
ton of ihe Property.

153 The Bank shall a
and place of any public

the Bank shall be free
tty together or separately or to ser!
y ond relrain from selting other portions
bid at any public sate on all or ey por-

ive Mortgagor reasonable notice of the time

sale of any personal property or of the
ofter which any private sale or other intended disposition of 1
erty is to be made Reasanable notice shall me
ten days before the time of the

154 A waiver by cithe

time
¢ prop-
an notice given at least
sale or disposition.

" party of a breach of a provision of this
agreement shall not constityte o waiver of or prejudice the party's right

otherwise to demand sirict compliance with that provision or any other
provision, Flection by the Bank to pursue any remedy shall not exclyde
pursuit of any other remedy, and an election to make expenditures or
take action to perform an obligation of Mortgagor under this mortgage
after failyre of Morigagor to perform shall not affect the Bank's right
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INDIVIDUAL ACKNOWLEDGEMENT i
STATE OF OREGON, County of Klamath

——~.)ss. | STATE OF OREGON, County of

e ) s,
. Nov. 23, 45 77 19
e ey, ) ’
Personatly appeared_ cemee o L .. ., and
e -~ ., who, being sworn, stated
- that he, the said_. T e e isa
- Fonrlt . S and he, the soid.._. —_—
and oﬂck.now)xgged e foregbi;lg;instrumenr to be._ ,,;helr,,,,__‘m, isa . . -of Grantor corporation and that
voluqrgr)f,acf. LG =03 the seal affixed hereto 1s its seal and that this deed was voluntarily
L signed and seale
Before mo!  Caern

C e ~em e o _[SEAL)
. Notary Pyblic for Oregon
My commissiofy expires My commission expires:
STATE OF OREGON; COUNTY OF KLAMATH; Ss.
! hereby certify that the within instrument was received and fileg for record on 1!*.0_ZﬂLday of
Movember A p, 1977 at_11:33  orerack A M., and duly recorded in Vol._M7/ ;
of\i\-&r_m_aggs\,_hon Page 23093 |
s WM. D, MILNE, County C 'k .
FEE_%$9.00 y J )
— By. / ,\ /- t__Deputy '
L memuer orme parmersnipor e S S [ -0 d
! . , ‘ . .. ang
c:knqwledgcd to me tHat  he. . executed sehid instrument freely and voly /6rily for the pur;o/ses and uf(lhcrein menfitned, on beholf f
said partnership, p -/ /
i\ lh"l TESTIMONY W, REOF, | have h/crcu to set my hand dnd norqrjdl/s al the day and/éour lost abbve written, y
M}k&mni{sion"ﬁxpires“ v\(\__. — "X &_, . Ne
T N er Publ!c ﬁ\g‘nd forlgoid Cofjhrroﬁd State,

. !

) . ! o

to declate a defauly and exeraseats remedies vnder this rparagreph 14 o h | Vool i1
155 i the event suit OF achion s instituted 1o enforce any of thy .~'~'; el

termy af thiy mertgage, the Bank shah e enhitted 1o recover from J
Mortgagor such sum q- the court may adudge reasonable us Attarney s S
feus at tial and on any appeal Al reasonable vapenses ancurred by '
the Bank that are necessary at any time in the Bank s opinion for the P o S ey : e
protection of s interest or the enforcement of s nghts, including with. e
out hmitation, the cost of searching recerds, obtaining il reports, sur- s
veyors' (eports, cttomncys” opimions or 1ille insurance, whether of nat Foan ‘
any court actien is involved, shall become a port of the Indebtedness s - ‘
paycble en demand end shall bear interest at the rate of ten percent ) R
per-annum from the date of expenditure until repaid Lo Z ’“ : ¥
16 Notice. e

Any notice under this mort
effechive when cctually
registered or ce

goge
delivered or,
rhficd mail directed to
gage. Either parny may change th
ta the other party.

shall be in writing end skall be
if mailed, when deposited as
he oddress stated in this mort
¢ address for notices by writte

n notice

17. Succession; Terms,

170 Subject to the
of Mortgagor s interest, t
to the benefit of the part

limitations stated in

this mortgage on transfer
his moriga

ge shall be binding upon and inyre
ies, their successors and assigns,
17.2 In construing this mortgage the term mortgage shall encom.

pass the term security agreement when the instrument s being constryed
with respect to any personal property.
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CORPCRATE ACKNOWLEDGEMENT




