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I NOTE AND MORTGAGE

THE MORTGAGOR, TRACY  H. MaeDOUALD and BLIVABETH AL MachOHALD,

[

husband and wife

—— e g

tmortgages to the STATE OF OHEGON, represented and acting by the [irector of Velerans' Affalrs pesant to OIS 407 030, the follow
i described real property located 1 the State of Oregon and County of Klamath

Lot 6 in Block 2 of MAZAMA GARLUENS, according to the official plat thercof on '“:L g !
file in the office of the County Clerk of Klamath County, Orcgon.

m{{ether with the t ts, heridi rights, privileges, and appurtenances including roads and casements used in connection
with the premises; electric wiring and fixtures; furnace and heating system, water hcaters, fuel storage receptacles; plumbing,
ventilating, water and irrigating systems; screens, doors; window shades and blinds, shutters; cabinets, built-ins, llinoleums and floor
coverings, built-in stoves, ovens, eclectric sinks, alr conditioners. refrigerators, freezers, dishwashers: and all fixtures now or hereafter
installed in or on the premises; and any shrubbery, flora, or timber now growing or hereafter planted or growing thercon: and any
replacements of any one or more of the foregoing ftems, in whole or in part, al! of which are hercby declared to be appurtenant to the
land. and all of the rents, Issues, and profits of the mortgaged property:

to secure the payment of Thirty Six Thousand Five Hundred and no/100-

TOTSITNTTIT I I T T Dollars

(336'500 00-

and {nterest thereon, evidenced by the following promissory note:

I promise to pay to the STATE OF OoREGoN TRirty Six Thousand Five Hundred and.no/100
smsmmmmmmmemes Dollars (8 36 ,500.00——-———-)_ with interest from the date of

S —

initial disbursement by the State of Oregon, at the rate of 5 -~ percent per annum until such time as a
different interest rate is established pursuant to ORS 407.072, principal and interest to be pald in lawful money of the United
States at the office ot the Director of Veterans' Affairs in Salem, Oregon, as follows:

217,00 mmmmmmme  petore JANUALY 15, 1978=m==mosmmoe——oo 40997 00 on.the

successive year on the premises described in the mortgage, and continuing until the full amount of the principal, interest
and advances shall be fully pald, such payments to be applied first as interest on the unpaid balance, the remainder on the
principal.

The due date of the last payment shall be on or before December 15, 2007

In the event of transfer of ownership of the premises or any part thereof, I will continue to be liable for payment and
the balance shall draw interest as prescribed by ORS 407.070 from date of such transfer,

This note is secured by a mortgage, the terms of which aw part hereof.
JHlamath. Falls,. Oregon..... /_/

........... November..3Q 19.77

Dated at ...

The mortgagor or subsequent owner may pay all or any part of the loan at any time without penalty.

The mortgagor covenants that he owns the premises in fee simple, has good right to mortgage same, that the premises are free
from encumbrance, that he will warrant and defend same forcver against the claims and demands of all persons whomsoever, and this
covenant shall not be extinguished by foreclosure, but shall run with the land.

MORTGAGOR FURTHER COVENANTS AND AGREES:
. To pay all debts and moneys secured hereby;

2. Not to permit the bulldlnys to become vacant or unoccupied; not to permit the removal or demolishment of any bulldings o: Im- w

provements now or hercafter existing; to keep same In good repair; to complete all construction within n reasonable time in

9 accordance with any agreement made between the parties hereto:;

;_‘ 3. Not to permit the cutting or removal ot any timber except for his own domestic use; not to commit or suffer ALy waste;

- ‘ ' 4. Not to permit the ure of the premises for any objectionable or unlawful purpose;
o 5 8. Not to permit any tax, t, lien, or brance to exist at any time;
IS 8. Mortgagee 1a authorized to pay all real gropcrly tnxez assessed against the premises and adc same to the principal, each of the
. {J advances to tear interest as provided In the note:
;’i 7. To keep all bulldings unceasingly insured during the term of the mortjiage, againat loss by fire and such other hazards in such

company or companles and in auch an amount as shall be setisfactory ‘o the mortgogee; to deposit with the mortgagee all such
?ollclus with receipts showing payment In full of all premiume; all ruch nsurance shall be made ?nyablc to the mortgagee:
nsurance shall be kept In force by the mortgagor in case of foreclos.re until the perfod of redemption expires; ., . .- . . -




8. Mortgagee shall be entitled to wit wumpensation and damages recetved vnder right of eimtnent domaln, or for any securlty volun-
terlly” reledased, same to be upplled upon the Indebtednesy:

- Not to lease or rvent the premlses, or uny purt of satie, without written coneent of the mortgagee;

. e bromptly notify mortyagee in wrlting of a transfer of ownership of the vremlses op 4y purt or Interest (n sine, and to
furnish a copy of the tstrument ot transfer to the nortgagee: a purchuser ahull puy tnterest a8 preseribed by ORS 4207070 un
all puymenty due fram the dote of transfer; tn all other feypecty this mortgage shall remaln I full furce andg (3§

The mortpagee nn:f. w4 his option, 1 cuse of delault of the mortgagor, perform sume |n whole ur in part and all expenditurea
made i oso doing incly ing the em Hoyment of an attorney to secure compllance with the terms of the mortguge or the nofe ahail
draw interest ot the rate provided in th . note and all such expenditures shall Le immedlately repaynble by the mortgagor without
demand and shall be secured by thiy trurtguge.

Default in uny of the covenants or agreements herefn contained or the expenditure uf any \mluun of the loan for WTrposcs
other than those specifled in the apphicatlon, except by written permitssion of the mortgagee given beforn the expenditure II:A miade,
shall cause the entire Indebteduess at the option of the mortgegee to becomye tmmedistely due and payuble without notice and thix
mortgage suiject to foreelosure,

‘The fallure of the mortgagee to exercise any options herein get forth wiil not constitute o walver of any right arlsing from o
breach of the covenunts,

In case foreclosure s commenced, the mortgagor shull be Uable for the cost of ¢ title searci, attorney fees, and all other costs
ncurred i connection with such foreclosure.

Upon the breach of any covenant of the mortgage, the mortg; gee shuil have the right to enter the premises, take Dossession,
collect the ronts, fssues and profits snd apply same, less reasonuble costy of collection, upon the tndebtedness and the mortgagee shall
have the right to the appointment of a recetver to collect same

The covenants and agreenments hereln shall ¢xtend to and be binding upon the heirs, executors, administrators, successors and
assigns of the respective parties hereto,

It s distinctly understood and sgrecd that this note and mortgnge are subject to the provistons of Artlele Xi-A of the Oregon
Constitution, ORS 407.0i0 to 407.210 and any subsequent amendments thereto and to all ruices and regulations which have been
issued or may hereafter be issued by the Director of Veterans' Affajrs pursuunt te the provisions of OR 407.020.

WORDS: The masculine shall be deemed to include the feminine, and the singular the plural where such connotations are
applicable herein,

IN WITNESS WHEREOF, The mortgagors have set thelr hands and seals this .30t gay of

. (Seal)

STATE OF OREGON,

County of

. his wife, and acknowledged the foregoing instrument to be th

act and deed. .

T L
WITNESS bf hand n;:& offictal seal the day and year last above written.

5 -23-77

My Commission expires ... .../

MORTGAGE

FROM ... .. TO Department of Veterans' Affairs

STATE OF OREGON, }
2
County ot K1 amath

I certify that the within was recelved and duly recorded by me in .. County Records, Book of Mortgages,

. M7Z... Page 2 322.50n the 3Oth day of N ber: 1 972 WM 'D . MILNE. Klam‘? h County ..

o msiho ) ok

Filed

County .

After recording return to:
DEPARTMENT OF VETERANS' AFFAIRS Fee $6,00
General Services Bullding
Salem, Orcnor\'D‘IJlo
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