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MORTGAGE
Deceuber 6

KIPCO INC.
4100 South Sixth Street Klamath Falls, OR 97601

United States National Bank of Qregon, Mortgagee, Town and Country
3720 South Sixth Street Klamath Falls, OR 97601

The Bank has loaned Mortgagor

s 20,000.00

mortgage, under which the final payment of principal and intetest is due on or before Five
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Mortgagor
Address
Branch
Address

* {Borrower)

, which s repayable with inierest according to the tenns of a promissory note dated the same as this
vears from date The term

“Indebtedness” as used in this mortgage shalt mean {a) the principai and interest payable under the note, {b) any future amounts together with
interest that the Bank may in its discretion toan to Borrower or Mortgagor sader this mortgage, and {¢} any sums paid or advanced by the Bank to

discharge obligations of Mortgagor as permitted under this mortgage.

To secure payment of the Indebtedness and performance of all obligations of Mortgagor under this mortgage, Mortgagor mortgages to the Bank

on the terms set out below the following property in Klamath

County, Oregon.
Beginning at the Southeasterly corner of Lot 1, Block 8, Terraces Addition to the
City of Klamath Falls,; thence North 89929' West, along the Southerly line of said
Lot 1, a distance of 129.20 feet to the Southwesterly corner of said Lot 1; thence

North 21°14' West, along the Northeasterly right-of-way line of Laguna Street, a distance

of 74.00 feet; thence North 54913'49" East a distance of 87.50 feet to a point

on the Northeasterly line of Lot 3, Block 7, of said Terraces Addition, said point
also being on the Southwesterly right-of-way line of Loma Linda Drive, thence
Southecasterly, along the Southwesterly right-of-way line of Loma Linda Drive, to the

point of beginuing.

tegether with all acpurtenances, all existing or subsequently erected
or affixed improvements or fixtures, and ali equipment, furnishings and
other articles of personal property now or subsequently located on or
used in connection with the property, all of which is collectively referred
to as the Property.

1. Possession and Maintenance of the Property,

1.1 Until in default, Mortgagor shall remain in possession and con-
trol of the Property and to the extent that the Property consists of com-
mercial improvements shall be free to operate and anage the Property
and receive the proceeds of operation. The Property shall be maintained
in good condition a: all times, Mortgagor sho!l promptly make ell
necessary repairs, replacements and renewals so that the value of the
Property shall be maintained, and Morigagor shali not commit or permit
any waste on the Property. Mortgagor shall comply with all laws, ordi-
nances, regulations and private restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial property
or 1 farm or orchard, Mortgagor shall operote the Property in such
manner as fo preveat deterioration of the land and improvements includ-
ing fences, except for reasonable wear and tear from proper use, and
to the extent that the land is under cultivation, shall cultivale or other-
wise operate the Property according to good husbandry.

1.3 Mortgagor shall not demolish or remove any improvement from
the Property withcut the written consent of Bank.

2. Completion of Construction,

IF some or all of the proceeds of the loan creating the Indebtedness
are to he used to construct or complete construction of any improve-
ment on the Property, the improvement shall be completed on or before
six months from the date of this mortgage and Mortgagor shall pay in
full all costs and expenses in connection with the work.

3. Taxes and Liens.

3.1 Mortgagor shall pay belore they become dalinquent all taxes
and assessments levied against or en account of the Property, and shall

material furnished to the Property. Mertgagor shall maintain the Prop-
erty free of any liens having priority over or equal to the interest of the
Bonk under this mortgage, cxcept for the lien of taxes and assessments
not delinquent and except as otherwise provided in 3.2

3.2 Mortgagor may withhold payment of ony tax, assessment, or
claim in connection with a good faith dispute over the obligation to
pay, so long as the Bank's interest in the Froperty is nol jeopardized.
If a lien arises or is filed as a resvlt of nonpayment, Morlgagor shall
within 15 days after the lien arises or, if a lien is filed, within 15 days
after Mortgagor has notice of the filing, secure the discharge of the lien
or deposit with the Bank cash or a sufficient corporate surety bond or
other security satisfactory to the Bank in an amount sufficient tc dis.
charge the lien plus any costs, altorneys’ fees or other charges that could
accrue as a result of a foreclosure or sale under the lien.

3.3 The assessor or tax collector of the county in which the Property
is located is authorized to deliver to the Bank a writtan statement of the
property taxes ossessed or owing at any time,

4. Insurance,

4.1 Mortgagor shall carry such insurance as the Bank may reason-
ably require. This shall include insurance on the Property against fire,
additional risks covered by a standard endorsement for extended cov-
orage, and such other risks as may be specified by the Bank including
without limitation war risks. Insurance on the Property shall be carried
in companics and under policies approved by the Bank and shail be
for an amount equal to the remaining unpaid portion of the Indebied-
ness or the full insurable value of the Property, whichever is less, and
an amount sufficient to coriply with any co-insurance provision in ony
pelicy.

4.2 All policies of insurance on the Property shall beer an endorse-
ment i a form satisfactory to the Bank making loss payable to the Bank
and shall he deposited with the Bank. In the event of loss, Mortgagor
shall immediately notify the Rank, who may make proof of loss if it s

*Insert "Mortgagor” or the name of the borrower it different from the Mortgagor.

.......... .
© o
A .
. o,
LR SIS RN W
e S—
PN
£

g.._j
!
!




KI7TH

meonnade preanptl, e Ry P BRI fodee 0, ot agu b o doageable asgjainst e oo [
P Bk sl vy e e, g s T L P Y Y I T S N
abmal e el e L A TS RO EeTHS SR et i e e [ Ftedin :
may b cledion anpls o ey ! Pt P B R U N T N TR VR TITRY IO
e LN SR I L R TT T TRUNRS YR RN TITON [eteonraphc appliey v engored
VEOAY L ) e, et Copaten b an, e oy g L T B A PRI s the sl bav the asne clie) s
fanton, i val o e P e e wed by Meatgango oo et i s e B iy et e oy el cb o teny dies gean!
. e bt e thecuoet b g g bl andee thee Lo condstions are
v Reserves; Mortgage Insvrance Premiums, o &
S e Bam ma g 20 e oA e e e SRS e mey faebully oy the bos I Camposed 3
dent ol g Wi leding et e it g i Bonar s g o nrtantar e o s tully pay the toeoon 1arge Impose =
e Poope e by Govemimental o Gt e gl hecga s o e bt s o [ 5
My o0 aorance o bath T vescr oo Shalt be sieatea 1 fro, ment b} Mg pays e olfon to pay the e o cherge vl - -;-~‘-~~a§a~1<'-:-:;
cach menthe to the Banb ob an amonit e by the Rank 1o b W daratter natce fiom the fank tha the tes taw hay been a
sutficiont o peodoce, at deast 30 da. . beelore they ane doc, amount, e ted
cqual 15 o i cxcry 0F the faees o NsuIarce premums to be paid 11 Transfer by Mortgugor. e
IEat the vove that paymenty are b be e e reserve for ether tascs ] R aGger Shall ot adtiv, e POGE v Otten osngent of 1 , '
camsutatee prommne s osofficent Mortaagor shall upan demand pa, Benbteanedvr Maagaon s iterneg g the Prepe s Lhothaor G oot the v !
such additional wom ay the Bank shall o fermne to benccessan oo tombene e arime G agiee s 1, Prre e lndebtedes oy 1 M jaaar o “ ,
the tequited payment Thee Bank may brom tune to tune establih reason Gprospectnee transierec applies o e Bonb for o tovuch a trans t '
able serviee charges for the calletion and pasnent of ke or s action, the Bank May teqoare sych misomation concerning the transferee . !
ance premiums or hoth uewould sormally be oequied hom g new laan applicant. The Bank - [
52 Mf the Bank carnes msurance covenna the cepayment of all or  shall not unteasonaby, withhold ity consent, ) et S
any part of the Indebtodness, the prominme for such insurance shall be 1.2 As a conditan of its cansent 1o any transfer, the Bank may .
paid by tAortgagor, and the Benk may require Kongagon to maintain a iy s discretion impose a service charge not exceeding one percent of e
reserve for such purpose in the same manner as for tases and insurance, the original amount of the Indebtedauss, and may increase the interest . mm\ﬂ
53 I Mortgagor desires to cany a package plan of insurance that  rote of the Indebtedness by not more than one percent per annum and ! t .
includes coverage in additien to that tequited ender thiy morigage, the adjust the monthly payment. o ! 1.
Bank may at its eption establish aned administer a reserve for that pur- 11.3 No tansfer by Mortgagor shall relieve Mortgagor of Lighility \
pose. dn such event the prennum attnbutable to the required insurance

for payment of the Indebtedness. Following a transfer, the Bank may P

agree to any extension of time for payment or modification of the terms 1 »

of this mortgage or the promissory nole or waive any right or remedy iAo
under this mortgage or the promissory note without relieving Mortgagor i

from liabiity. Mortgagor waives notice, presentment and protest with
respect to the Indebtedness

coverage shall be quoted separately, and the Bank may pernut Mort-
aagor to furnish a certlicate of insurance rather than deposit the policy
as required in 4.2, If at any time the Bank holds an insufficient amount
in the insurance reserve to cover the premivim for the entire package
policy, the Bank may, at its discretion, pay only that portion of the o
premivm oftibutable 1o the required insvrance coverage. If the blanket |5 Security Agreement; Financing Statements, EEi e
policy does not permit such partial payment, the Bank may vse the

A . . . |}
o funds for 1t ) ) | iding 1f 121 This instrument shall constitute security agreement with I3
reserye lunds for the premivm on o new, seporate poficy providing the respect to any persenal property included within the description of the |
required insurance coverage and allow the package policy 10 lapse. P N
s roperty. P i

6. Expenditures by the Bank. 122 Mortgagor shall join with the Bank in executing one or more B . ‘

If Mortgagor shall fail to comply with any provision of this mortgage,  financing statements ynder the Uniform Commercial Code and shall file R SR L
the Bank may, at its option, on Mortgagor’s behalf take the required  the statement at Mort .

gagor's expense in all public offices where filing

action and any amount that it expends in so doing shall be added to the

is required to perfoct the security interest of the Bank in any personal .
Indebtedness. Amounts so added shall be payable on demand with property under the Uniform Commercial Code
interest at the rate of ten percent per annum from the date of expendi- e
ture. The rights provided for in this paragraph shall be in addition to 3. Release on Fuli Performance. ) - } |
any other rights or any remedics to which the Bank may be cntitled on if Mortgagor pays all of the Indebtedness when due and otherwise &, N
account of the default, and the Bank shall not by taking the required  performs all of its obligations ynder this mortgage and the note, the 3‘? Lo | | !
action cure the default so as to bar it from any remedy that it otherwise  Bank shall execute and deliver 1o Mortgager a suitable release and y i l
would have had. satisfaction of this mortgage and suitable statements of termination of R ,
any financing statements on file cvidencing the Bank's security interest 1 B F LT " -
7. Late Payment Penalty, in personal property e i
It any payment under the note is late by 15 days or more, the Bank .
may charge a penalty up to two conts far pach dollor of pavment 5o 14 Default,
in arrears to cover the extra expense invoived in handling delinquent The following shali constitute events of default: e A
payments, Collection of a late payment charge shall not constitute a 14} Fature of Mortgagor to pay any portion of the Indeb: odness K o : "'M‘T
waiver of or prejudice the Bank's right tc pursve any other right or  when it is due. oo ) : l N
remedy available on account of the delinquency. 142 Failure of Mortgagor within the time required by this mort- - ' ; Co s .
. - gage to make any payment for 1axes, insurance, or mortgage insurance  RET T :
8. Warranty; Defense of Title. premiums or for reserves fer such paymeats, or any payment necessary ‘A
8.1 Mortgagor warrants that he holds merchantable title to the

; o fo b \ ; | to prevent filing of or discharge any lien,
i J i enu- . . .

Property niee s_x:np ¢ lree of all encumbrances ohcrAfmn 105 enu 14.3 Failure of Mortgagor to perform any other obligation under
merated in the title policy, if any, issued for the benefit of the Bank in L A o . ; ;

: . ¥ . this mortgage within 20 doys aiter receipt of written notice from the
connection with this transaction and accepted by the Bonk. Bank specifying the failure

8.2 Subject to the exceptions in 8.1 above, Mortgagor warrants

and will forever defend the titie against the lawful claims of ol persons. 15 Rights and Remedies on Default,
In the event any action or proceeding is commenced that questions 151 Upon the occurrence of any event of def
Moertgagor's title or the intarest of 110 Bank under this mortgage, Bor- thereafter, the Bank may exercise any one or m
rower shall defend the action at his expense. rights and remedies: !

ault and of any time
ore of the foliowing

2. Condemnation.

(a) The right at its option by notice to Borrower to declrre
9.1 If all or any part of the Property 15 condemned, the Bank may the entire Indebtedness immediately due and payable.

at its election require that all or any portion of the net proceeds of the (b} With respect 1o all or any part of the Prope

rty that con-
award be applied on the Indebtodness Tha not proceeds of the award stitutes realty, the right to foraclose by judicial foreclosure in
shall mean the award after payment of all reasonable costs, expenses accordance with applicable {aw.

and attorneys’ fees necessarily paid or incurred by Mortgagor and the
Bonk in connection with the condemnation,

{c} With respect to all or any part of the Property that con-
stitutes personalty, the 1ights and remedies of a sceured party under
the Uniferm Commercial Code

9.2 If any procecdings in condemnation are filed. Martgagor shall

promptly take such steps as may be necessary to defend the action and
obtain the award

(d) The riaht, without notica to Mortgage
of the Property and collect all rents and profits, including those
.. ast due and unpaid, and appl the net roceeds, over and above
10. Imposition of Tax by State. lpho Bank's (,osls,’ against rthl:rlchfvdn:ss In furtherance of this
riaht the Bank may require any tenant or other ys
ments of rent or use foes directly to the Bank, and payments by
sucht tenent or user to the Bank in response to ite demand shalt
satisly the obligation far which the payments cre made, whether
woer of mangaged property which or not eny proper grounds for the demand existed
or required 1o dnduct fom payments

r, to take possession

10.1° The following shall constitute state taxnes

to which this para.
graph applies:

er to make pay-

{a) A spoecific tax upon mortgages or upo;
the Indebtedness secured by @ mortgage.

[b) A specitic tax on the o
the taxpayer is avthorized
on the mortqaae

Y all or any part of

.
{e) The right o cannection with any leaal procesdinge 1n
have a receiver appointed to 1ake possession of any or alt of the




Propert. woth the power 1o protect and preseeve the Propenty and
to aperate the Property preseding toradosure ar sule and apply
the proseeds over and oboge cent of the pecervesship, agamst the
Iedebto dness The cecever avy eree wdhout hond o permitted
Iy dewe The Bank s rght to the appo ntiecent of arecaver shatl cxast
whelon cr oot apparent sutee b tee Propety eacecds the bidelt
cdacay by o wobuantal amogt
) Any other nght o remedy proaded m this mortgage o
the promissory note evaiencing the lndebtedness

152 I eweremng ds aghts and remodies, the Bank shatl be free
to el all o any part of the Property together ot separately or to sell
cettain pathans of the Propedy and refrain from sefling other portions.
The Bank <ball be entitle d to bid at any public sale on aoll or any por:
non of the Prepetty.

153 The Bank shall give Mortgagor teasonable notice of the time
and place of any public sole of any personal propeity o of the fime
after which any private sale or other intended disposition of the prop-
ity s 1o be made. Reasonable notice shall mean notice given at least
1en days before the time of the sale or disposition

154 A waiver by cither party of a hreach of a provision of this
agreement shall not constitute a waiver of or prejudice the patly’s right
atherwise to demand strict compliance with that provision or any other
nrovision. Election by the Bank to pursue any remedy shall not exclude
pursuit of any other remedy, and an clection to make expenditures or
taki action to perform an obligation of Mortgogor under this morlgage
after failure of Mortgagor to perform shall not affect the Bank's right

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, County of ) s5s.
.19
Personally appeared the above-nomed
and acknowledged the foregoing instrument 1o be
voluntary act.
Before me:
' (SEAL)

Notary Public for Oragon
My commission expires:

PARTNERSHIP ACKNOWLEDGEMENT

STATE OF OREGON, }
\

ISS,

County of

THIS CERTIFIES that on this day of

before me, the undersigned, a Notary Public in and for said County and State, the within named

known to me to be the person
moemher of the partnership of
acknowledged to me that  he

sand partnership

INF TESTIMONY WHEREOF, | have hereunto set my hand ond notarial seal the day and year last above written.

My commission expires

named in and who exccuted the foregoing instrument and who

executed said instrument freely and voluntarily for the purposes and use therein mentioned, on behalf of

. cemaae e

<3779

to decda o defoult and exercse s remedies under this paragraph 15 A

o

R . 2

95 I ithe event st or aclion omstituted 1o enforce any of tine it
et of s mortgage, the Bank shall be enttled to tecove frem O w

Martgagor such sum oy the count may adjudge teascnable oy Attorme 7
fees al tnal and on any appeat Al reasonable cepenses incuzied by
the Bam that aee oeccesanr, ab aig dane i e Baak s G Bz 1
protection of ats mterest or the cnforcement ob ity nights, including vwith
aut limitation, the cost of searching iecords, obraming nuthe reports, sw
veyors  ieports, attormeys opinmang ot ttle msurance, whether or not ANT pris Bagre s, O
any court achon s nvolved, shall become a pan of the Indebtedness
payable on demond and shall heao interest at the rate of ten percent
per annum from the date of eapendituie until repaid

16 Notice.

Any notice ender this mortgage shall be in witing and shall be
effective when actually detivered o, F moiled, when deposited as
regustered or certlied mail directed to the address stated in this mon-
gage Fither party may change the addiess for notices by written notice

to the ather party ‘ B
17. Succession; Terms, ' P
17.1 Subject 1o the limitations stated in this martgage on transfer - !
. . ) ; 5 ;
of Mortgagoar's interest, this mortgage shall be binding upon and inure : i )
to the benefit of the patties, their successors and assigns. /
X A

17.2 In construing this mortgage the term mortgage sholl encom-
pass the term secunty ogreement when the instrument is being canstrued .
with respect to any personal property.

KIPCO INC-
LN
SPRESIDENT
CORPORATE ACKNOWLEDGEMENT
STATE OF OREGON, County of ~ Klamath ) ss.
December 6 19 17
Personally appeared C. W. Davis . ond

, who, being sworn, stated

that he, the said ~ President isa

, and he, the said

ison officer of Mortgagor corppration and

that the seal affixed hereto is its scal and that this Moriglhge was valun-

tarily signed and scaled in behalf of the corporation by authority, vi its

[ i
e . . IR

xg':n’-:'tn e \;-Ln—u-‘-,x..j-.‘

Board of Dircctors.

Before mee: '\\V— ;.._//8 5.

- . /——'"‘(‘/«/L—"'“')f
“ Notary Public f 'Oregon/(
My commission expires: - -3 5 - =

L 19 , personally appeared

known to me to be
and

Notary Public in and for said County and State.
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