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: ﬁ7mIRD..AYE.-.,...R.QRTLAND.., ‘Oregon 92 204 ;7ns trustee, herem ca!led “Trustee " and the Umted States of

;‘* -America, acting: through the’ Farmers Home Admrmstratron Unrted States Department of’ Agnculture as bcneﬁcrary, herein
k called the “Government,” and: = :

L “WHEREAS Borrower is ‘mdebted to the Govemment as evrdenccd by oné ‘o more’ promrssory note(s) or assumption -
,w‘--'agreement(s), herein? called “note,” which hias' been-executed by Borrower; is ‘payable ‘to ‘the’ order of ‘the : Government,
uthorizes acceleration’ of the entrre mdebtedness at the optron of the Government upon any defnult by Borrower, and is

i e AnnualRate TN Due Date omeal
. Prx'n'cigalflmotmt N R otInterest R Installment -
$23,180.00  8.0%

descrrbed as: follow3' AT

‘And the note ev:dences a loan to Borrower and the Government at any trme may asslgn the note and msure the payment
t.hereof pursuant to Title V'of the Housmg Actof 1949;:

cAnd it s the purpose and “intent’ of this instrument that ‘among other thmgs, at; all ttmes when the note is he]d by the
Government, -or .in the event the Government should assigi: thls instrument without insurance of the note, this instrument.
:shall secure payment: of the note; bt when the note is held by an insured holder; this instrument shall not secure payment.of
the note ‘or attach to:the debt evidenced thereby, but as to the note and such, debt shall constitute an mdemmty mortgage to
-sectire the Government against loss under its insurance contract by reason of any default.by Borrower: ./

CEINOW, THEREFORE, in ‘consideration of ‘the' loan(s) :Borrower hereby “grants, bargains, sells, conveys warrantstand‘
mortgages to Trustee the t‘o]lowmg dcscnbed property srtuated in the State of Oregon County(res) of - o

i . -KLAMATH..
which sald descnbed real property is not currently used for agncultural tlmbcr or granng purposeS' s

i
‘ I v-d {1
Lot 1 and the 8% ‘of Lot 2 of PONDEROSA PARK Klamath County, Oregon.
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~‘a’parthereof. - 7' REOTY RIS R

 rate borne by the note which has the highest interest rate. -~ -,

together: with all rights; interests, easements, hereditaments and appurtenances: thereunto belonging, the rents, issues; and
profits. theréof and: revénues and-income therefrom, all improvements and personal property now or later attached thereto or
reasonably necessary to the; use,thercof, including, but-not limited:to, ranges; refrigerators; clothes washers; clothes dryers,
or. carpeting purchased or. financed. in whole; or in-part with loan funds, all water, water rights, and water stock pertaining
thereto, and all payments at any-time owing: to-Borrower by virtue of any sale; lease, transfer, conveyance, or condemnation
ol any part thereof or interest therein-all of which are herein called “the PrOperty?; .. i
TO HAVE AND TO HOLD the property.unto Trustee; his successors, prantees and assigns forever;. . o :
IN‘TRUST, NEVERTHELESS; (a) at‘all:times when the note is held by the Government, or.in the event the Government ;
should assign’ this instrufment without insurance of the payment of the note; to secure prompt payment of the note and.any, - .
renewals and extensions thereof and any: agreements. contained "therein, -including any provision' for the payment of ‘an
insurance ‘or other charge, (b) at all times when the note is held by an insured holder, to secure performance of Borrower’s
agreement herein to indemnify and save harmless the Government against loss under its insurance endorsement by reason of
any. default by Borrower, and (c) in any evént and at all times to secure the prompt payment of all advances and expenditures
made by the Government, with interest, as hereinafter described, and the performance of every. covenant and agreement of
Borrower contained herein ar in supplemq_{xga_{y“ngrpcment, the provisions of which are hereby incorporated herein and np\de
: N coven FHD T Ggr SRR GRS N0

-~BORROWER " for: himself, his heirs, executors; administrators, successors and éssigné'WARRANTS the p(opef_ty and the

Ay

title” thereto “into Trustee for the benefit'of the Government against all lawful claims and demands whatsoever except any

lieles,- encumbrances, easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as
follows:: ot R Wi e SR
(1) "To pay promptly when‘due any indebtedness to the Government hereby ‘sectired and to indemnify and save harmless
the Governmient against any loss under its insurance. 'of. payment of the note by reason of any!default by Borrower, ‘At all
times when the nofe is‘held by an insured holder, Borrower shall continue to make payments on the note to the Government,
as collection agent for'the holder. ATt A S RS B EC TP PR : L
(2)To pay .16 the! Goverament such fees and other charges ‘as may now or hereafter be’required by regu
Farmers Home ‘Administration, T - :
“7(3): I required by the- Government, to make additional monthly ‘payments ‘of . 1/12-of the -estimated “annual* taxes,
assessments, insurance premiums and other charges ipon the mortgaged premises. : R s
** (4) . Whether or not. the noteis insured by the-Government, the Government may at.any time pay any .other amounts
required herein to be paid by Borrower and viot paid by him when due, as well as any costs and expenses for the preservation,
protection, or enforcement of 'this lien; as advances for the account of Borrower, All such advances shall bear intérest at the

P

: :

lations ‘of the

(5) - All advances by the, Government as described-in this instrument, with interest, shall be immediately due and payable-
by Borrower to the Government without demand at the place designated in the latest note and shall be securcd hereby. No

such advance by the: Government shall relieve Borrower from breach. of his covenant: to pay..Such advances, with interest,

shall be repaid {romi’the first available collections received frém Borrower. Othérwise, ariy payment matié' by Borrower may
be applied on the note or any indebtedness to,the Governiment secured hereby, in any order the Government determines.

(6). "To use the loan evidenced by the note solely for puirpose authorized by the Governnient,

b
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(7). To pay:when due all taxes; liens; judgments, encumbrances, and assesémients lawfully attaching to or asséssed against
the. property, incliiding all chdrges and assessmentts in"connection with water, water rights, and. water stock pertaining to or”
. reasonably. necessary {9 the' use of ‘the. real. property “described above; and promptly deliver‘io the Government without -
*"demand receipts evidencing such payments. S L e e Ea : S
“.-:(8)"To keep - the' property’insured as required” by. and' under insurance policies approved by, delivered to, and retained
by thie Goverament. > ¢ T T e p
improyements in good repair ‘and make  repairs required’ by‘,'the).Goveyrnmcnt;‘oper“at ie: property -
in"a:gooy and-husbandmaniike manner; comply with such farm conservation practices and farm and home management plans -
as the'Gavernment; frory; time to time may prescribe; - and not to abandon'the property, or cause or permit waste, lessening -
_-or.jmpairment of  th writy covered hereby; or, without the written consent of the Government; cut, remove, or lease’any *’
timber; g’ravel;oi} gas;"¢oal, or other minerals except as niay ecessary, for'ordinary domestic purposes; =+~ .0 -
1oy comply with'all laws, ordinances, and regulations affecting the pt ; : o i i
(1L1) “To“pay- or reiimburse* the Government:for. expenses reasonably necessary or-incidental to the ‘protection of the lien
and . priority  hereof"and ;o the erforcement of or the compliance with the provisions: hereof and of the note ‘and any
supplementary. agreemerit: (whether’ before: or after:default),/including but not limited to costs; of evidence ‘of title to and-

survey of the ‘property, costs of recording this and other instruments; attorneys’ fees, trustees” fees, court costs, and expenses

of advertising, selling, and onveying the property... . . [

(12) * Neither -thé properfy nor ‘any portion theicof or.interest the‘rein'shz'lll be :le:iscd; assigned, sold,rtrahsferred; or
encumbered, voluntarily or otherwise, without the written consent' of the Government, The Government shall have the sole
and’ exclusive rights ‘as beneficiary hereunder, including but not limited ‘to the power to ‘grant consents, partial ‘releases,
.subordinations, and satisfuction; and no insured holder. shall have any right, title or. interest in or to the lien or any benelfits -
hereof, " 1 e e L SR e S e e NI

7. (13)" At all reasonable’ times the Government and'its agents may inspect.the properiy to ascertain whether the covenants

Jmay iy L ¢
and agreements contained herein or in any supplementary agreement are being performed, " . . e T e
" +(14) The Government may exténd and defei the maturity'of and renew. and reamortize the debt evidenced by the note
"orany indebtedness to the Government secured hereby; release from liability to the Government any party so liable thercon,
release portions of the\property from and subordinate the lien hereofiand waive any other-rights hercunder, without affecting
the lien ot priority héreof or-the Hability to the Government of Bofrower or.any other, arty for payment of the note or
indebtedness sccured hereby, except as specified by the Government ‘in-writin R ‘ ' : :
< (15)If at any time it shall appear to’the Government that Borrower may be able to-obtain a loan from a production .
credit asseziation, a; Federal land bank, or; other responsible.cooperative or private credit-source, at.reasonable rates and.,
Aterms fur loans for similar purposes and periods of time, Borrower will, upon the Govetriment’s réquest, apply for and accept’
» such loan in sufficient-amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary to be
-purchased in a cooperative lending agency in connection with such loan." T : . ‘ :
. (16) - Default hereunder shall .constitute default under any other real estate, or under any personal property or other ..
security:instrument held or insured by the Government and executed or assumed by Borrower, and default under any sich -
sothér security instrument shall constitute défault hereunder.: i T o :

(7). SHOULD DEFAULT occur'in the’performance or discharge of any obligation in’this instrument of secured by this
instrument, or should ‘any ‘one 'of the parties’ iamed:as’ Borrower die or be'declared an’ incompetent, a* bankrupt; or’an:;
~ insolvent, or make an assignmenit for the benefit of creditors, the:Government, at its option, with or without notice; may:
(2) declare the entire:amount unpaid under the riote and‘any ‘indebtedness to' the'Government hereby sccured immediately
due and payable, (b) for the account ‘of Borrower inéur and pay reasonable. expenses for repair or maintenance of and take
»possession’ of, “operate’ or ‘rent  the property; (c) ‘upon -application' by ‘it:and production ‘of this instrument; ‘without other
. evidence and without notice of hearing of said application, have.a receiver appointed for the property, with the usual powers
. of receivers in like cases, and (d) authorize and request Trustee to foreclose this instrument and sell the property as provided
+(18) - “WAIVER: THE .BORROWER ACKNOWLEDGES. AND AGREES THAT IF HE DEFAULTS A-NONJUDICIAL
FORECLOSURE SALE OF THE PROPERTY. MAY. BE CONDUCTED WITHOUT A HEARING OF ANY KIND AND
WITHOUT NOTICE  BEYOND THE PUBLICATION 'OF THE NOTICE OF SALE. THE BORROWER HEREBY WAIVES
ANY RIGHTS HE MAY HAVE TO ANY SUCH HEARING AND NOTICE. NEVERTHELESS, THE REGULATIONS OF
THE FARMERS "HOME ADMINISTRATION IN.EFFECT AT THE TIME SUCH FORECLOSURE 1S STARTED MAY
PROVIDE FOR ‘NOTICE 'AND A ‘MEETING AND THE GOVERNMENT WILL FOLLOW THESE REGULATIONS.”

o+ (19) " At the request of the Government; Trustee may foreclosc this instrument by advertisement and sale of the property
as provided. by law, for cash or secured credit at the option of the:-Government; such sale may be adjourned from time to
time.without: other-notice than oral proclamation at the time and place appointed for such sale and correction madeé on the .
posted: notices; and: at such'sale the Government and its agents may.bid and purchase as a stranger; Trustee at his option may
conduct_such sale: without being -personally. present, through his delegate authorized by, him for such purpose orally or in
‘writing and Trustee’s execution of a conveyance of the property or any part thercof to any purchaser at foreclosure sale
shall be conclusive evidence that the sale was conducted by Trustee personally or through his delegate duly authorized in
accordance herewith, i K TP I S S SR

- 1.17(20) +The proceeds of foreclosure sale shall be applied in the following order to the, payment of: (a) costs and expenses
incident. to_enforcing or complying with the provisions hereof, (b).any priof liens required by law, or a.competent court to be
“s0paid, (c) the:debt evidenced by the note and. all indebtedness to. the: Government secured hereby, (d).inferior, liens of
tecord required by law.or a competent. court.to be,so paid, (e) at the Government’s option, any other indebtedness of
Borrower owing to or insured by the Government, and (f) any baiance to Borrower. In case the Government is the successful -
bidder at foreclosure of other $ale of all or any part of the property, the Government may pay its share of the purchase price”
by crediting such amount on any debts of Borrower owing to or insured by the Government, in the order‘prcsgij,!zqt(-{sbovc;
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S(21) All powers and uwrues Lranted in. this. instrument drc cour lcd Wit an intorost ‘and are. rrrevocablc by dc.xth or
othcrwrs ;. ands, the rights and rzmedies provided in this instrument are cumulative:to remedies proyided by law, B
: "(22) Borrowc sagrees: that: th Govcmmt.m will 'not-be bound’ by any-present : or. future laws, (.1) providing for valu ron, .
appraisal, homestead-or exemption of theproperty; (b) prohibiting. mainténance ofsan ‘action: for a deficiency judgment or
:limiting. the amount thereof” or.ithe time; within -which such action’ muist:be: brought, (c) ‘prescribing any other:statute, of .-
: lrmrtatrons, (d) allowing any right of rudemptmu or-possession: following any. foreclosure sale; or (¢) limiting the conditions.
~which:the. Government “may: by regulation jmpose;, mcludmg the interest! rate:it may - chdrg,e ‘as’a condition: of .approving a
transfer’of the: ropcrty to a.new-Borrower. Borrower expressly wWiives. the benefit of any such State laws. Bormwcr hereby
relmqunhes waives, and conveysall, rights, mchmte orconsummate, of dcsccm do er and curtesy .

(23) i .my part: of: the! Toan for: which this instrument: is ;,rvcn ‘shalt; be. used 4o finance the: purcnasc, constrution or
~1epair-of: propertyto be used: as ari owner-occupied dwelling (herein called. “the:dwelling’) and if Borrower-intends to sell
“or rent- the dwelling and has obtained. the. Government's consent to do so (a) neithér Borrower. nor anyone authorized {0'act
- forhim -will ‘aftér. receipt’of a bona fide offer; refuse to.negotiate, for, the salc-or rental of the dwelling or will otherwize make -

‘unavailable or 'deny the dwelling’ {o anyorie’ bccuuse of race, color, rclrg,ron sex or national origin, and (b). Borrowcr recognizés’
~as “illegal and by- disclaims, and-will'riot’ t.omply wrth or at(cmp ‘to cnfo e any restrictive covcn.mts on the dwclllng
relaung to race,’ “color; religion, sex;’ or n.mon.r] ongm. ’, ; ' ; i

4y Thrs instrument:shall’ be: subject to, lhc prcsent regulauons o the Farmers: Honie Admmrstmuon and’ to rts l-uture
; rcgulauons not consistent ‘with the'express provrsron hereof " : ;
: (25) Notices: given hcreundcr shall.be senf: by’ (.eruﬁed mdrl unlcss otherwrs rcqurr d by law ‘addressed; unless, dnd until

some olher address is designated in a. notice so_given, in"the case of the Government .to. Farmers llome Administration,’
United’ States Departmcnl of A[,rlculturu Portland Orcgon 97205 and in the case of Borrower to hun at_his post ofﬁ(.e
address stated above."; v : :
++(26) > Upon’ ful! and final payment of all’ mdcbted ess hereby sccurcd and’ the performance and drscharge of each and
‘every condmon, agreemcm and: obligation;’ contmgcnl or-othierwis¢, ‘contained -herein®orisecured licreby,’ the:Government.
shall-request ‘trustce” to-execute ‘and: deliver 'to” Borrower at his above- post office “address a’deed “of reconveyance of ‘the.":
property within 60 days after ‘written demand by Borrower, -and- Borrowc hercby waives thc benef' ts of all laws requmng
earlrer execution or delivery’of suchdeed of reconveyance. g .
Y@TY Many provision’ of {his’instriment’ of ‘application thereof to ny petsoni’ or crrcumstanr.es is held mvalrd such
mvalrdrty will ‘not ‘affect other provisions: or apphcalrons of ‘the“instrunient which can be'given- efl’ect wrthoul the invalid
provrsron or application, and to-th‘ll cnd the provrsrons hereof' are deddrcd 1o be severable.

ACKNOWLE[])':(I;\]L}ESI‘F T ‘.I' ‘WM, ;,T" I

FOR OREGON

‘COUN.TYOVF KLAMATH

jé‘:x_,day of JA]\TUARY

nnn-u X

and acknow!edged the fbrcgomg mstrumcnt to be .....;,,'I'HEIR_..
e

STATE OF"OREGON' COUNTY OF KLAMATH 5.

l hereby certrfy that the \yrthm mstrument was recelved and fr!cd 1or record én rhe 15“‘
: 'AD., 19 78 at__ 3127 ' - o'clock’:

i ~————0n ‘Pzrge.._.‘iZO__" ‘
‘FEIEH 312 00‘_ R - g WM D, MILNE County "lerk""

—tl e VU

day of
P M., and duly recorded in Vol M78




