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THIS DEED OF TRUST made this 17th, day of | _FEBRUARY ,1978 , between
ROLLIL H. KNAGGS and FR:N. 4., KN& GGD, husband and w'lfv ——

- ' L ’ (GRANTOR),
and ‘TRENS MERICA TITLE INSURANCE' COMPANY < e em st TTRUSTEE)

and EQ, ABLE. SAVINGS AND LOAN ASSOCIATION an Oregon corporatlon (BENEFICIARY)

" ,,Grantor u'revocably GRANTS, BARGAINS SELLS AND CONVEYS TO TRUSTEE IN TRUST, WITH
POWER OF $ALE the real property in,the County of .. KLAMATH. .. ..State of OREGON
described as.follows: . Lot 3, in‘Block 3,\\Tract No.: 1008 ” known as BANYON PiRK, in the

County: of: Klamath;»State(ofg regonés ‘i

together wnth ( ]) all interests, eascments. rxghts and prmleges now or hereafter belonging to or used in connec-
tiGniwith this property and withall 1mprovement§ fixtures, furmshmgs, flora, appliances and apparatus of any
ndfure now ot héreafter’ attached to, adaptcd to,’1ocated on or'used in connection with this property. (2) all
interests' Grantor may herc.nftur Juquiru, .md (3) thL rents and mcomc thm,of All of the foregoing shall con-
~.unm, the’ Trust Property, -

l‘hiq conwyunce is to secure pnymcnt of all' the following: (l) Sums due under a certain )ronnssoog note
of the saxm d.ltu c\u.uto.d by’ Gruntor in thc qum of THIRTY THOUSAND EIGHT MUNDRYD !ND NO/]

Dollars (S 32 300 go’ T, puynblc i’ 360 ‘monthly payments with the final payment
due on tlu. ;Lst ,day of MAHCH, 2008 | , which iy the maturity date of this Deed of Trust,
(2) all !urthc,r sums, whnch may bg lo,mcd or advanu,d by Beneficiary to Grantor, or any of them, and (3) any
addmona, ‘umslwl‘uchmay hecome payable to Beneficiary under the provisions of this Deed of Trust or other
securlty mstruments securing this loan.

Unless otherwise, provided, all addmonal sums.becoming payable to Beneficiary under this Deed of Trust
shal 1be due immediately and shall bear’ mtert.sl untll pdld at 10% per annum or the rate provided above, which-
ever is higher. )

Each Gmntor Jomtly and severally, covenants and agrees a% follows:
1.319 (10/76)
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, ‘ pbyehgmﬂ ny'l’igge, »Qfant_,ox;,i_s the ownerin.fee simple (or, if it has so advised Beneficiary in writing, the

; .lesscé) of:the Trust Property and entitled to possession of it. Grantor has the right to convey the Trust Proper-
" stysandlit. frée,ffrqm_,encqmbrgnces, except:those preyiousllx accepted by Beneficiary in writing. Grantor will

keep ‘t,ht;,'T,rLstv Property free from all.encumbrances and will:warrant and defend it forever against all claims

.zanéfﬁcmﬁnd.sm;.m e
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-When due, gjlﬂsgx_:yred sums described.above.

* ” !’[ppertYf B U A L Lt TS SO . - .
. saIf the. Trust Property ‘either is niot more than twenty acres in area or is located within
,i‘gm‘mcf)frﬁqraie'd,city,,"ér village. 7 (" T '
: “b. lflbéat’ed'in'Washington, the Trust Prop
l:'i::;f_‘lﬂbfg.fét'éd'i'xj Orégon, the Trist Prose
' 4. Preservation, Repair ‘an¢ se of Trust Prop Grantor wil k . ,
" tion and 'repair and " will ot ¢, altér'o démioTish any sty “on'it wi itten consent of Ben-

. reﬁcnary Gf:ii{fq‘r complete s no ter under tion ¢ Trust Property with-
' the' timé ailoy the Cons 1X montlis Whichever is greater, and will complete-
t ‘ "Property ‘which ihdy bt damaged or destroyed. Grantor

e’ 'z;ll"dlﬁim‘é‘f‘o'r'ﬂziﬁé‘r"}v‘éfféir’ﬁ'lﬁﬂ and' matdtialstoriiished! Grantor will comply with alf laws.

“ordindnées’ ¢odes) br;(léfsjfchlil'ratio'r')%,'l)'}'/-‘lt'l\\'ré';’i"l'llic:'s.""f’é@,iihtiﬁﬁé: aﬁd5fé§friiflfoxls’:1fl'ccling the Trust Property
and will not commit or permit waste of the Trust Property. Grantor will not use the Trust Property for any un-

ilawful purposes. P b i D

‘;;;-,5'_-.:jn‘suljan¢e, Taxes and Reserves, .- e e :

a. The Trust Property shall be covered by fire insuranée with extended coverage, mortgage insurance and

such liability insurance as Beneficiary may require, and, flood insurance is required by law, in amounts as may

. “'be’required by, Behe’ﬁc.‘ial"y;\_'I’héfi‘ris‘u,rarice~ companies and"policiés must be satisfactory to Beneficiary with loss
payable to Beneficiary. )

b. Unless this covenant is prohibited by law or wajved in writing by Beneficiary, Grantor will pay Bene-
ficiary each month a sum equal to one-twelfth of the annual taxes, assessments, insurance premiums and simi-
lar charges as estimated by Beneficiary. Beneficiary will apply such sums to payments of those items when due.,
Sums paid by Grantor under thi i i ed with other funds of
_Beneficiary. If Beneficiary is required by law to i may, unless prohibited

by law, impose a charge for holding and disbursing such funds.

d. In case of loss by any hazird, casualty, or contingency insured against, or in case of any condemnation
proceedings, Grantor shall give imnasliote notice thereof to Beneficiary and Beneficiary may either (1) direct
Grantor to collect the proceeds or award, in which case Grantor shall do so with due diligence, or (2) collect
the proceeds or award itself; in which case Grantor shall cooperate as directed by Beneficiary. In either case,
the proceeds or award shall be -paid to Beneficiary (and all insurers or condemning authorities are herewith
authorized to make such payment), and Beneficiary is authorized at its option, after reimbursing from such pro-
ceeds or award any expenses incurred in the collection or handling of the funds, to hold all or part of the net
proceeds or award for payment of costs of restoration or repair of the property damaged, destroyed or con-

-demned, and/or to apply all or part of the net proceeds as a credit on any portion of the secured debt selected
by Beneficiary, whether then matured or to mature in the future, or on any deficiency judgment. Beneficiary
shall not be responsible for any failure to collect any proceeds or award, regardless of the cause of such failure.
The foregoing power and authority is irrevocable and coupled with an interest, and nothing done under this
paragraph shall in any way waive any default or affect the security of this Deed of Trust or any liability of
Grantor. Foreclosure hereof by sale or otherwise shall not affect or impair the above granted powers and auth-
ority.

attorney’s fees, incurred by Bene-
under this Deed of Trust.

*:0i07, Lease, Provisions:; Grantor will. ; Trust Property to which Grantor is

+:OF may. b,,eg:o,rpe-,—a_ party, erially.: modify any such lease without ‘Beneficiary’s written consent. Where

’,-_,\(}“a'r'_)tp{ Jis L@gsg_r, ,Grantqr;will»diliggxlt!y; enforce its rights and:exercise its best..efforts to continue any such
lease in effect.” ..., neficinei QRIS A SUV Dy e RN RO fo

v :8.‘Pro,te,gt§pn of Beneficiary’s S‘gc,ulgity,;.ﬁt’t‘o'rnex's_Eee§,qnd Expenges. ,.,, s

SEeeeng PP

e a.'Should Grantor fdil to make any payment i_)_r'_.t'p;qg_;_u_l.y"uct as herein providcd,’Bexlét"ici:ni'y without no-
tice to Grantor and without releasingGrantor from any obligation” héreof, may make 6f do the sime in suich
--manner.and. to.such extent.as it may.deem necessary to protect the security. of this Decd of Trust, Beneficiary
~ is authorized to enter-upon, the Trust Property for such.purposes. The Beneficiary may pay, purchase, contest
- or cpmpj'.qriqi's'q any engiuqm'b_rux_!_gq._,:gl’lgr.ge Qr,} !i_i:n w!l,i.c_h}gjn its judgment appears to be prior or superior to the
lien of this'Deed of Trust, ¢ o
b. In any suit to foreclose: this Deed of;'_l'!nﬁ(. or in, q,;\ytgaxit or proceedings in which it may be necessary
for Blen'gf_ig_jary to appear in order to protcct"B‘cnéf‘iéizlry’s‘sécurity interest or in the event of any measures

t;ﬁ(p}n ‘ténnection with a sale or intended sale pursuant to the power granted hereunder, Grantor AgRrees to
“pay to Beneficiary all costy expenses-tind o renvgnable sum us;:{u_lo‘rnc‘\:‘s«I'fg-;e,. including fees on appeal, and

further ugreos Lo puy the costs of tite search ineuregd in the foregoing,
cnan GO ANy expenses, nttarney’s fees wid' costs inéurred under section 8 shall bear interest as provided in this
" Deed of "Trust from the date of expenditure until huid and, at Beneficiary'y option. may be billed dirggey o
.. Grantor, which' billing shail be imnwdiutcly'(lue-und}puyublc. or may be added-to the principal amount Yecured
“hereby. o fo
' 9. Assignment of Rents; Receiver; Operation, g '
., 4 Asadditional security, Grantor assigns to Beneficiary all rents and income from the Trust Property and
assigns to Beneficiary. any leases now or hereafter in effect upon the Trust- Property or any part thereof, and
¥ Giantor gives to’ Beneficiary the authority, upon default, to collect the rents and income from the Trust Pro-
‘perty. Upon any such default; Beneficiary may at ény time without notice, either in person, by agent, or by
ETéceivétito b‘éz"’aiﬁpbin'féd”byfh‘t’ébﬁﬂ;ifﬂ'k'é‘ p'd&'s’essionfof ‘the Trust Property or any part thereof, and any person-
alproperty securing the indebtedness, may lease or rent all or part of the Trust Property, may repair and main-
!.Atair\‘:fxﬁé?:'rrusti‘P.rOperty.'-'mnS(; pay all operating expenses, may retain the customary charpes for managing
e

PRET




r 'manager, to manage the Trust Property; may pay taxes, assess-

-and:similar:charges:all:as it deems appropriate, and may collect the rent and in-

1st- due ‘and unpaid, and apply the same, less all costs and expenses of operation, man-

collection, including reasonable attorney’s fees, upon any indebtedness secured hereby in
such.order as;Beneficiary may:determine. yicure s o RSITRRRS e

1 b: Grantor.agrees that-a-receiver-may be.appointed by a.court without regard to the adequacy of the secu-

11jty for the indebtedness or the solvency of Grantor or the presence of waste.or danger of loss or destruction of

the Trust Property, to possess, manage and control the Trust Property and any personal property in which Ben-

_eficiary has a security interest.as additjonal security; for .this loan. and to collect the rent and income thereof

. and to exercise those rights set forth.in section 9 or otherwise allowed by law.

10: Relevant Financial Information. Upon demand, Grantor will provide Beneficiary with operating state-
ment and other financial information relevant to the use, operation and income of the Trust Property, includ-
ing acess to the books and records.

11 Transfer of Property; Assumption; Conditions.

a. This loan is personal to Grantor and not assignable. In making it, Beneficiary has relied on Grantor's
‘credit, Grantor's. interest in- the. Trust Property, and financial market conditions at the time this loan is made.
If Grantor transfers or contracts to transfer title to or possession of all or part of the Trust Property, by deed,
contract or sale, lease or similar agreement, Beneficiary may,declare the entire balance of this loan immediate-
ly due and payable. o

b. Beneficiary will waive its right under subparagraph 11a: if the following conditions are met: (1) The
«credit of the. third party is satisfactory to Beneficiary; and (2) the third party shall assume full personal lia-

. bility for payment and performance of the note, Deed of Trust and other security instruments; and (3) a charge

. for administrative costs is paid,to Beneficiary; and (4) if required by Bertficiary, either the interest rate on the

"secured loan is increased by not moreé than two (2%) percent, or Benéeficiary is pdid a lump sum compensation-

_not.to exceed two (2%) percent of the loan balance at the time of assumption. = ' -
.......c; Any-increase in the interest rate shall entitle Beneficiary to increase the monthly payments so the secur-

will be paid in full by the matnrity date of this Deed of Trust. "~ = -~ " ' :

e Assumption:does not release Grantor or any successor in interest from personal liability for payment

* and performance of the terms and conditions of this loan.

. 12. Default; Acceleration; Remedies. | -

21710 {3 Time is material and of the essence hereof. If Grantor does not pay the secured indebtedness as pro-
vided, or if Grantor does not comply with the terms+and ‘conditions of this Deed of Trust, or if a proceeding
under any bankruptcy, receivership or insolvency law be instituted by or against any of the Grantors, or if any
of the Grantors make an assignment for the benefit of creditors, or if state laws are changed hereafter to im-
pose what Beneficiary may deem to be a substantial tax upon Beneficiary by reason of its interest in this Deed
ofTrgst‘giinless Grantor may lawfully pay such tax and does so), this Deed of Trust shall be in default. Any de-
fault-under-this-Deed “of Trust shall constitute a default under the note which it secures and under all other
sqcilﬁity iistruméntggééuring the note. Any default under such other security instruments shall constitute a’
dé‘faizjt under. this Deed ‘of Trust. In the event of default; Beneficiary may declaré all sums secured hereby im-
medjately=due and payible, and this Deed of Trust may be forclosed and the Trust Property sold in any man-
ner allowed by law, ineluding without limitation, by advertisement and sale under exercise of power of sale, or
as'a_: mortgage dtr;ehl\pf’operty. Proceeds of a sale pursuant to exercise of the power of sale shall be applied to

“1(1)"f@?-’e:ipéhses“"qfi\gix1é-,’-‘inclu'din‘g Trustee)s and- attorncy’s fees;-and (2)-obligations secured hereby. The sur-
t'plus; it any, shallbe’paid to persony entitled thereto by law, ., 77 i -

5y Th the event this Deed of Trust is foreclosed as a mortgage on real property, Grantor, and each of them,
consents to a personal deficiency judgment for any part of the debt hereby secured which shall not be paid by
*  the sale. of the Tfust Property, unless such judgment is prohibited by law, and in case of foreclosure, express-
ly waives (1) any claim of homestead and (2) alrights.to possession of the premises during the period allowed

by law for redemption.

c. Beneficiary is not obligated to take any action which this Deed of Trust provides it “may”’ take. Any
power given Beneficiary by this Deed of Trust may also be exercised by such agents as Beneficiary may design-
ate, including Trustee.

13. Reconveyance Upon Payment. Upon written request of Beneficiary stating that all sums secured here-

- “by have been paid, surrender of this'Deed of Trust and the secured note to Trustee for cancellation and reten-
tion and payment of its fees, Trustee shall reconvey, without warranty, the property then held hereunder. The
recitals in any reconveyance executed under this Deed of Trust of any matters or facts shall be conclusive proof

- of the truthfulness thereof: The grantee in-such reconveyance -may be described as **the person or persons legal-
ly entitled thereto.”

14. Substitute Trustee. In the event of dissolution or resignation of the Trustee, Beneficiary may substitute

- a trustee(s)-to execute the trust -hereby created, and the new trustee(s) shall succeed to all of the powers and
duties of prior trustee(s). ] ]

15. Non-Waiver Provisions. Neither forebearance by Beneficiary in exercising any rjght or remedy hereun-

- der or remedy afforded by law, nor any exercise by Beneficiary or those acting in its interest of any right or
remedy, shall cure or waive any default or notice of default, nor shall any of the foregoing be a waiver of or
preclude the exercise of any right or remedy. All remedies provided in this Deed of Trust are distinct and cum-
ulative to cach other and to all other rights or remedies, and may be exercised concurrently, independently or
successively,

16. Waiver by Non-Obligated Persons. Notwithstanding any other provision of this Deed of Trust, any per-
son who exccutes this Deed of Trust, but not the note secured hereby, shall have no personal liability on the
note or for any deficiency judgment which may be obtained upon toreclousre of this Deed of Trust. Such per-
sons Jolhtly and severally waive presentment, demand, protest and all notices and agree that Beneficiary, with-
oul notice to them or their consent, and upon such terms as Beneficiary may deem advisable, and without af-
fecting in any way Beneficiary's rights hereunder as against the Trust Property, may:

a. Extend, release, surrender, exchange, compromise, discharge or modify any right or obligation sccured

by or provided by this Deed of Trust or any other instrument sccuring this loan, or .

Ei» D Take any o_t!\l‘gar actio which’Bénceficiary may deem reasonably appropriate to protect its security inter-
est'ifithie Trust Property. ' ¥ 1t ib R T R S

n17; SSOS and’ Assigns! Thi¢ Deéd'of Trust applies to, binds and bencfits all parties hereto, their heirs,
isee, administrators, executors, successors, assigns and pledgees. In this Deed of Trust, whenever
St : X ,"’[Rf..‘ SLap e i G A .
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account refunds shall be given and paid to Grantor unless this

loan‘ has been: me dir ‘-‘_4”_ ordance, W paragraph 11 and Beneficiary has received 2 properly executed as-
signment‘of reserve ctount(s v l ding (Be ﬁcnary’s recerp an acceptance of payments from a per-

qmred un der appllcable jaw’'to be' gwen in‘another manner, any notice

d of Trust shall be given by mailing s such notice addressed to Grantor at the

e'rg ress of at:Suc! _"o h ra I¢ a8 Grantor, may desrgnat by tten'notrce to Beneficiary.

e 33 ld:(l(nl’i‘lh
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Counly of m 'Eh
Personalhmppe d tl’lb'epove named
pdge d'the“forgggmg instri

Countyof i e . y e . :
Personally appeared B : A o IR i S ___and
P i 'mself and not one for the other,
of
i a corporation, and that the
0 scal of sa)d corporatlon and that ‘said instrument was signed and scaled
half of s ’ ority and each of th em acknowledged said instrument to be its vol-

tary act and dced Beforelm :

Notnry,Publrc for . oo
My commlssron exp\rcS’

STATE OF OREGON COUNTY OF KLAMATH, £5.

| hereby certify that tho within instrument was received and filed for record on the 23cd _day of
_Rabruacy .
A.D., 1978 __at__ 3319 o'clock ? M., and duly recorded in Vol M78

Of_________:&m_J———————-——on Page “7‘ -

" Fee _$12.00 WM. D, MILNE, Coungy Clgrk

SSOClATlON Bcncﬁcxary By
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